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iShares Canadian Fundamental Index Fund

Statements of Net Assets
As at December 31

Statements of Operations
For the years ended December 31

2012 2011
Assets
Investments, at fair value

(Notes2and5) .............. $236,966,547 $213,577,241
Cash and cash equivalents ...... 2,071,011 1,199,547
Receivables:

Dividends ................... 673,316 618,174
Total Assets . .................. 239,710,874 215,394,962
Liabilities
Payables:

Managementfees ............ 146,789 129,916

Servicefees ................. 28,759 31,773

Independent review

committee fees ............ 273 2,004

Distribution . ................. 1,438,825 1,232,263
Total Liabilities ................ 1,614,646 1,395,956
NetAssets ................... $238,096,228 $213,999,006
Net Assets

CommonUnits ............... $196,933,540 $170,907,660

Advisor Class Units . .......... 41,162,688 42,993,998

Institutional Class Units ....... — 97,348
Total ........ ... . $238,096,228 $213,999,006
Number of Units Issued and

Outstanding (Note 6)

CommonUnits ............... 16,600,000 15,423,000

Advisor Class Units . .......... 3,475,000 3,885,055

Institutional Class Units ....... — 8,555
Net Assets per Unit

CommonUnits ............... $ 11.86 $ 11.08

Advisor Class Units . .......... $ 1185 § 11.07

Institutional Class Units ....... $ — 3 11.38

Approved on behalf of the trustee

BlackRock Asset Management Canada Limited

papfend )

wl Archard
irecto

Revenue
Dividend income
Securities lending income
(Note 10)
Miscellaneous income

Total revenue

Expenses

Management fees (Note 9)
Service fees (Note 9)
Independent review committee fees . .
Interest and bank charges .. .......

Total expenses

Net Investment Income

Realized and Unrealized Gain
(Loss) on Investments

Net realized gain (loss) on sale
of investments

Net realized gain (loss) on foreign
exchange transactions

Transaction costs (Notes 2 and 13) ..

Net change in unrealized
appreciation/depreciation in value
of investments

Net change in unrealized
appreciation/depreciation on
foreign exchange transactions ...

Net realized and unrealized gain
(loss) on investments

Increase (Decrease) in Net Assets
from Operations

Increase (Decrease) in Net Assets
from Operations
Common Units
Advisor Class Units
Institutional Class Units

Total

Increase (Decrease) in Net Assets
from Operations per Unit (Note 2)
Common Units
Advisor Class Units
Institutional Class Units

2012 2011
$ 8,002,986 $ 6,908,596
— 170

— 13,081
8,002,986 6,921,847
1,697,590 1,612,692
350,306 377,568
2,673 10,726

— 41
2,050,569 2,001,027
5,952,417 4,920,820
6,499,907  (2,841,329)
(3,060) 3,913
(32,336) (68,646)
8,469,970 (22,967,438)
2,065 (774)
14,936,546  (25,874,274)
$20,888,963 $(20,953,454)
$17,293,462 $(17,014,159)
3,587,959  (4,381,634)
7,542 442,339
$20,888,963 $(20,953,454)
$ 1.02 $ (1.13)
$ 097 $ (1.15)
$ 0.88 $ 1.64

M

Mary Anne Wilef/

Director

The accompanying notes are an integral part of the financial statements.
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Statements of Changes in Net Assets

For the years ended December 31

2012

2011

Net Assets, Beginning
ofYear .....................

$213,999,006 $224,153,747

Increase (Decrease) in Net

Assets from Operations . . . . .. 20,888,963  (20,953,454)
Capital Transactions
Proceeds from issuance

ofunits .......... .. ... L 35,132,604 39,035,730
Reinvestment of distributions . . . .. 1,824,943 72,185
Payments for units redeemed .... (26,206,213) (23,641,689)
Net capital transactions .. ... ... 10,751,334 15,466,226
Distributions (Note 7)
From net investment income ... .. (4,588,014)  (3,453,157)
From capital gains . .. ........... (2,955,061) —
Return of capital ............... — (1,214,356)
Total distributions ............ (7,543,075)  (4,667,513)
Increase (Decrease) in

Net Assets ................. 24,097,222  (10,154,741)

Net Assets, End of Year ........

$238,096,228 $213,999,006

Common Units:

Net Assets, Beginning
ofYear .....................

$170,907,660 $168,647,422

Increase (Decrease) in Net

Assets from Operations . . . . .. 17,293,462  (17,014,159)
Capital Transactions
Proceeds from issuance

ofunits ..................... 35,132,604 36,140,919
Reinvestment of distributions . . . .. 1,647,718 —
Payments for units redeemed .... (21,417,926) (12,914,370)
Net capital transactions .. ... ... 15,362,396 23,226,549
Distributions (Note 7)
From net investment income ... .. (4,329,790)  (3,086,631)
From capital gains . .. ........... (2,300,188) —
Return of capital ............... — (865,521)
Total distributions ............ (6,629,978)  (3,952,152)
Increase in Net Assets . ........ 26,025,880 2,260,238

Net Assets, End of Year ........

$196,933,540 $170,907,660

2012

2011

Advisor Class Units:
Net Assets, Beginning of Year ..

$ 42,993,998 § 45,120,885

Increase (Decrease) in Net

Assets from Operations . . . . .. 3,587,959 (4,381,634)
Capital Transactions
Proceeds from issuance of units .. — 2,894,811
Reinvestment of distributions . . . .. 177,225 —
Payments for units redeemed .. .. (4,685,801) —
Net capital transactions . . ... ... (4,508,576) 2,894,811
Distributions (Note 7)
From net investment income ... .. (255,820) (291,229)
From capital gains . .. ........... (654,873) —
Return of capital ............... — (348,835)
Total distributions ............ (910,693) (640,064)
Decrease in Net Assets ........ (1,831,310)  (2,126,887)

Net Assets, End of Year ........

$ 41,162,688 $ 42,993,998

Institutional Class Units:
Net Assets, Beginning of Year .. $

97,348 $ 10,385,440

Increase in Net Assets

from Operations ............ 7,542 442,339
Capital Transactions
Reinvestment of distributions . . . .. — 72,185
Payments for units redeemed .. .. (102,486) (10,727,319)
Net capital transactions . . ... ... (102,486) (10,655,134)
Distributions (Note 7)
From net investment income ... .. (2,404) (75,297)
Total distributions ............ (2,404) (75,297)
Decrease in Net Assets ........ (97,348) (10,288,092)
Net Assets, End of Year . ....... $ — 3 97,348
Statement of Investments
As at December 31, 2012
Shares/  Average Fair
Security Units cost (g) value ($)
Equities — 99.53%
Consumer Discretionary — 4.09%
Canadian Tire Corp. Ltd., Class ‘A" ........... 24,242 1,433,393 1,681,668
Magna International Inc., Class ‘A’ ........... 72,821 2,617,453 3,610,465
QuebecorInc.,Class B’ .................... , 566,359 744,090
Tim Hortons Inc. ....... 654,184 605,045
Thomson Reuters Corp. .................... 3,669,562 3,091,173
8,940,951 9,732,441
Consumer Staples — 4.73%
Alimentation Couche-Tard Inc., Class ‘B’ ...... 38,603 851,459 1,881,896
Empire Co. Ltd., Class ‘A" .................. 15,435 794,722 906,806
George Weston Ltd. ....................... 27,620 1,803,330 1,950,248
Loblaw Cos. Ltd. .............. ...t 45,698 1,634,286 1,912,918
Metro Inc., Class ‘A" ........... ... ........ 26,792 1,120,171 1,694,594
SaputoInc. ... 20,066 676,368 1,007,313
Shoppers DrugMartCorp. .................. 44,739 1,931,568 1,910,803
8,811,904 11,264,578

The accompanying notes are an integral part of the financial statements.
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iShares Canadian Fundamental Index Fund (continued)

Shares/ Average Fair Shares/ Average Fair
Security Units cost ($) value ($) Security Units cost ($) value ($)
Energy — 24.68% Materials (continued)
ARCResources Ltd. ....................... 55,786 1,330,759 1,356,158 Potash Corp. of Saskatchewan Inc. .......... 52,256 2,194,033 2,110,097
Baytex Energy Corp. ...................... 13,948 745,439 597,951 Sherritt International Corp. . ................. 131,167 914,145 748,964
Bonavista Energy Corp. ......... . 37,840 754,353 558,897 Sino-Forest Corp., Class ‘A’ .. 36,640 810,310 -
Canadian Natural Resources Ltd. . 159,003 5,533,707 4,552,256 Teck Resources Ltd., Class ‘B’ ... 106,779 3,500,107 3,849,383
Canadian Oil Sands Ltd. ... 147,630 3,222,556 2,976,221 YamanaGoldInc. ............... ... ... 66,172 772,493 1,128,233
Cenovus Energy Inc. ...... 119,217 3,900,010 3,968,734
Crescent Point Energy Corp. .. 29,664 1,346,517 1,112,400 22,572,421 21,106,656
Enbridge INC. ..o 98,234 2,601,963 4,224,062  Telecommunication Services — 3.18%
EnCanaCorp. .........ooviviiiiiiiiiinnn. 442,175 8,593,007 8,666,630 BCEINC. ....ovvvviiiiiiiiiiniiiiinien, 67,404 2,234,203 2,871,410
Enerplus Corp. .. .. 73,820 1,709,082 949,325 Rogers Communications Inc., Class ‘B’ ....... 28,454 1,024,819 1,284,414
Husky Energy Inc. .. 84427 2,427,555 2,481,310 Shaw Communications Inc., Class ‘B’ . 77,864 1,594,553 1,776,078
Imperial Oil Ltd. . ......... ... .. ........ ... 45,290 1,904,135 1,935,242 TELUSCorp. ...t 13,909 607,184 904,641
NexenlInc. ... 137,267 3,159,417 3,647,184 TELUS Corp., Non-Voting ... 11,247 474,362 726,444
Pembina Pipeline Corp. .. 28,101 783,862 799,192 5,935,121 7,562,987
Pengrowth Energy Corp. ... 159,114 1,565,194 782,841 . o
Penn West Petroleum Ltd. . . 160,155 3,220,441 1,724,869  Uilites —2.25%
Precision Drilling Corp. . . . 86,034 1,032,258 705,479 ATCO _Ltd., Class o S 13,964 727,804 1,121,030
Suncor Energy Inc. . ... 231,556 8,071,986 7,574,197 Canadian Utilities Ltd., Class ‘A’ ............. 14,311 717,522 1,026,671
Talisman Energy Inc. . 267,940  4,254086 3,008,966 Emerainc 22,670 712,940 785,742
TransCanada Corp. .. .. 136,059 5123890 6,390,691 Fortislnc....... ... 39875 1,186,988 1,360,934
Vermilion Energy INC. ...................... 14,457 699,342 749,162  TransAltaCorp...................oon 70,024 1,537,468 _ 1,056,662
61,979,559 58,761,767 4.882,722 5,351,039
Financial Services — 43.86% Total Equities —99.53% .................. 225,818,489 236,966,547
Bankof Montreal ............ ... ... .. ... 143,656 8,005,886 8,735,721 Transaction costs (Note 2) ................ (70,827) —
Bank of Nova Scotia . ................ 207,828 10,285,392 11,933,484
Brookfield Asset Management Inc., Class 150,009 4141101 5454327  1otallnvestments —99.53% .............. 225,747,662 236,966,547
Brookfield Office Properties Inc. ...... 80,135 1,158,132 1,352,679 cash and Cash Equivalents — 0.87% . . . . . .. 2,071,011
Canadian Imperial Bank of Commerce . 85,404 6,068,143 6,829,758 o —_—
Cl Financial Corp. .. ................ .. 47,025 1,006,608 1,169,512  Other Assets, Less Liabilities — (0.40)% . . .. (941,330)
Fairfax Financial Holdings Ltd. .............. 5,298 1,961,045 1,883,545 Net Assets —100.00% ... ................. 238,096,228
Great-West LifecoInc. ..................... 88,493 2,288,266 2,151,265 = —
H&RREIT ........... 29,223 595,886 704,274
IGM Financial Inc 26382 1154666 1,097,227  As at December 31, 2011, the investments categorized by sector/
Industrial Alliance Insurance and Financial f : H : .
SerVICeS INC .. ...\ 32051 1204412 1032355 Investmenttype are included in the following table:
Intact Financial Corp. . ... 19,868 865,648 1,285,261
Manulife Financial Corp. ... 771,252 8,661,235 10,396,477 Percentage of
National Bank of Canada ................... 32,329 1,999,367 2,494,182 Sector/Investment Type Net Assets (%)
ONEX COMP. vt 57,709 1,642,918 2,415,122 : -
Power Corp. of Canada .. 204,643  5696,684 5179514 gg::ﬂmz gzt;zgonary """""""""""""""""""" g‘gi
Power Financial Corp. ... 101,917 3,063,250 2,772,142 Ener: o 20'52
RioCan REIT ......... 34,837 669,758 958018 O e 600
Royal Bank of Canada . . . 280,200 14,960,107 16,764,366 Health Care : 0'57
Sun Life Financial Inc. 269,507 7,815,691 7,098,814 Industrials . 5'41
Toronto-Dominion Bank (The) ............... 151,974 10,467,825 12,712,625 Information Technology . 121
93,712,020 104,420,668 Materials .. ................. 8.32

Health Care — 0.65% L@:,illie;;osmmunications ServiCes ........ouiiiiiiii 3§g
Valeant Pharmaceuticals International Inc. .... 26,183 1,118,171 1,551,081 Cash and Cash Equivalents ... 056

1,118,171 1,551,081 Other Assets, Less Liabilities ................................. (0.36)
Industrials — 5.06% TOl v 100.00
Bombardier Inc., Class ‘A" .................. 19,569 101,768 74,754 —
Bombardier Inc., Class ‘B" .................. 439,793 2,029,171 1,653,622
Canadian National Railway Co. .............. 55,980 3,471,167 5,056,673
Canadian Pacific Railway Ltd. . . 24,517 1,434,804 2,472,294
Finning International Inc. ... .. . 31,972 670,310 785,232
SNC-Lavalin Group Inc. .................... 26,883 1,301,161 1,083,385
Superior Plus Corp. ......oooiiiiiii 89,222 913,682 910,957

9,922,063 12,036,917
Information Technology — 2.17%
Celesticalnc. ... 103,638 887,054 836,359
CGlI Group Inc., Class ‘A’ . . 38,771 583,747 889,407
Research In Motion Ltd. .................... 293,094 6,472,756 3,452,647

7,943,557 5,178,413
Materials — 8.86%
Agnico-Eagle Mines Ltd. ................... 18,589 629,728 967,000
AgriumiInc. ... 20,262 1,428,402 2,008,775
Barrick Gold Corp. ........... ..o 104,582 4,414,850 3,630,041
Cameco Corp. ............ . 50,067 1,287,248 978,810
First Quantum Minerals Ltd. . . 39,188 904,593 857,825
Goldcorp InC. ..o 67,347 2,785,447 2,450,084
Kinross Gold Corp. . ...t 181,254 2,347,879 1,745,476
Methanex Corp. ... 19,999 583,186 631,968

The accompanying notes are an integral part of the financial statements.
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iShares Equal Weight Banc & Lifeco Fund

Statements of Net Assets
As at December 31

Statements of Operations
For the years ended December 31

2012 2011

Assets
Investments, at fair value

(Notes2and5) ................ $92,556,009 $88,525,071
Cash and cash equivalents ........ 707,953 551,103
Receivables:

Dividends ..................... 293,618 310,494

Investment securities sold ....... 664,523 —
Total Assets . .................... 94,222,103 89,386,668
Liabilities
Payables:

Managementfees .............. 47,672 49,135

Servicefees ................... 43,157 45,144

Independent review

committeefees .............. 102 1,009

Capital units redeemed .......... 631,230 —

Distribution .................... 416,725 446,950
Total Liabilities . .................. 1,138,886 542,238
NetAssets ..................... $93,083,217 $88,844,430
Net Assets

CommonuUnits ................. $31,589,683 $27,766,684

Advisor Class Units . ............ 61,493,534 61,077,746
Total ... $93,083,217 $88,844,430
Number of Units Issued and

Outstanding (Note 6)

CommonUnits ................. 4,200,000 4,286,000

Advisor Class Units .. ........... 9,750,000 10,851,000
Net Assets per Unit

CommonUnits ................. $ 752 % 6.48

Advisor Class Units ............. $ 6.31 $ 5.63

Approved on behalf of the trustee

BlackRock Asset Management Canada Limited

papfend )

wl Archard
irecto

2012 2011

Revenue
Dividend income ................ $ 4,094,920 $ 4,186,969
Securities lending income

(Note 10) . ...t 8,857 3,614
Totalrevenue ................... 4,103,777 4,190,583
Expenses
Management fees (Note 9) ........ 548,058 627,473
Service fees (Note 9) ............. 507,352 599,462
Independent review

committeefees ................ 888 5,156
Interest and bank charges .. ....... — 130
Totalexpenses . ................. 1,056,298 1,232,221
Net Investment Income ... ....... 3,047,479 2,958,362
Realized and Unrealized Gain

(Loss) on Investments
Net realized gain on sale

ofinvestments ................ 481,900 1,090,222
Transaction costs

(Notes2and13) .............. (3,223) (5,203)
Net change in unrealized

appreciation/depreciation in value

of investments ................ 12,836,230 (15,745,873)
Net realized and unrealized gain

(loss) on investments ......... 13,314,907 (14,660,854)

Increase (Decrease) in Net Assets

from Operations $16,362,386 $

(11,702,492)

Increase (Decrease) in Net Assets
from Operations
Common Units
Advisor Class Units

$ 5,332,042 §
11,030,344

(3,483,480)
(8,219,012)

Total $16,362,386 $

(11,702,492)

Increase (Decrease) in Net Assets
from Operations per Unit
(Note 2)
Common Units
Advisor Class Units

127 $
1.07 $

M

(0.82)
(0.74)

Mary Anne Wilef/
Director

The accompanying notes are an integral part of the financial statements.



Ii IShares

Statements of Changes in Net Assets
For the years ended December 31

Statement of Investments

As at December 31, 2012

Net Assets, Beginning of Year ..

Increase (Decrease) in Net
Assets from Operations

Capital Transactions

Proceeds from issuance of units ..

Payments for units redeemed
Net capital transactions
Distributions (Note 7)

From net investment income . . . ..

From capital gains
Return of capital

Total distributions

Increase (Decrease) in
Net Assets

Net Assets, End of Year

Common Units:

Net Assets, Beginning of Year ..

Increase (Decrease) in Net
Assets from Operations

Capital Transactions

Proceeds from issuance of units ..

Payments for units redeemed
Net capital transactions
Distributions (Note 7)

From net investment income . . . ..

From capital gains
Return of capital

Total distributions

Increase (Decrease) in
Net Assets

Net Assets, End of Year

Advisor Class Units:

Net Assets, Beginning of Year ..

Increase (Decrease) in Net
Assets from Operations

Capital Transactions

Proceeds from issuance of units ..

Payments for units redeemed
Net capital transactions
Distributions (Note 7)

From net investment income . . . ..

From capital gains
Return of capital

Total distributions

Increase (Decrease) in
Net Assets

Net Assets, End of Year

2012 2011

Average Fair
)

Security Shares  cost (| value ($)
$ 88,844,430 $109,457,732
Equities — 99.43%
16,362,386 (11,702,492)  ganks — 58.33%
Bank of Montreal . ................coooeeiii.. 148,715 7,592,663 9,043,359
Bank of Nova Scotia . ........................ 161,790 7,281,099 9,289,982
4,805,211 10,278,408  Canadian Imperial Bank of Commerce . . ... ... .. 111725 7.679.035 8934648
(11,781,443) (13,778,380) National Bank of Canada ..................... 113,723 6,135431 8,773,729
Royal Bankof Canada ....................... 154,147 7,455,996 9,222,615
(6,976,232)  (3,499,972)  Toronto-Dominion Bank (The) ... ... ... 108,054 6,545,771 9,038,717
42,689,995 54,303,050
(2,224,918) (1,18&312) Insurance — 41.10%
(526,147) (1,915,103)  Great-West Lifeco Inc. ....................... 381,615 9,642,564 9,277,061
Industrial Alliance Insurance and Financial
(2,396,302) (2,307,423 ServicesInc. ...l 320,920 9,368,097 10,054,424
(5,147,367) (5,410,838) Manulife Financial Corp. ..................... 711,276 13,050,228 9,588,000
Sun Life Financial Inc. ....................... 354,346 10,770,270 9,333,474
42,831,159 38,252,959
4,238,787 _(20,613,302) Total Equities —99.43% .................... 85,521,154 92,556,009
$ 93,083,217 $ 88,844,430 Trar tion costs (Note2) .................. (13,823) —
Total Investments —99.43% ................ w M
$ 27,766,684 $ 30,993,666  Cashand Cash Equivalents —0.76% ......... 707,953
Other Assets, Less Liabilities — (0.19)% ...... (180,745)
5332 042 (3 483 480) Net Assets —100.00% ...................... 93,083,217
3,637,899 8,361,216 As at December 31 ,_201 1, th(_a investmen_ts categorized by sector/
(4,026,650)  (6,990,770) investment type are included in the following table:
(388,751) 1,370,446
Percentage of
Sector/Investment Type Net Assets (%)
(1,120,292) (307,450) IBanks .................................................... ggg;
J— (686,192) cr;::}:a:ﬁg CaShE R .
quivalents .. ... 0.62
— (120,306)  other Assets, Less Liabilities . ... ... (0.26)
(1,120,292)  (1,113,948)  Total ...\ttt 100.00
3,822,999 (3,226,982)

$ 31,589,683 $ 27,766,684

$ 61,077,746 $ 78,464,066

11,030,344  (8,219,012)
1,167,312 1,917,192
(7,754,793)  (6,787,610)
(6,587,481)  (4,870,418)
(1,104,626) (880,862)
(526,147)  (1,228,911)
(2,396,302)  (2,187,117)
(4,027,075)  (4,296,890)
415,788  (17,386,320)

$ 61,493,534 $ 61,077,746

The accompanying notes are an integral part of the financial statements.
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iShares QOil Sands Index Fund

Statements of Net Assets
As at December 31

Statements of Operations
For the years ended December 31

2012

2011

Assets
Investments, at fair value
(Notes 2 and 5)

$32,272,112 $40,125,701

Cash and cash equivalents ........ 98,225 81,444
Receivables:

Dividends ..................... 45178 51,664

Investment securities sold ....... 2,736,709 106,715
Total Assets . .................... 35,152,224 40,365,524
Liabilities
Payables:

Managementfees .............. 17,127 22,355

Servicefees ................... 3,191 4,073

Independent review

committeefees .............. 41 373
Capital units redeemed .......... 1,418,630 —
Investment
securities purchased .......... 3,453,881 —

Distribution . ................... 49,590 154,868
Total Liabilities . .................. 4,942,460 181,669
NetAssets ..................... $30,209,764 $40,183,855
Net Assets

CommonuUnits ................. $25,607,894 $34,717,100

Advisor Class Units . ............ 4,601,870 5,466,755
Total ... $30,209,764 $40,183,855
Number of Units Issued and

Outstanding (Note 6)

CommonUnits ................. 1,800,000 2,247,878

Advisor Class Units .. ........... 325,000 355,000
Net Assets per Unit

CommonUnits ................. $ 1423 $ 15.44

Advisor Class Units ............. $ 14.16 $ 15.40

Approved on behalf of the trustee

BlackRock Asset Management Canada Limited

papfend )

wl Archard
irecto

2012 2011

Revenue
Dividend income .................. $ 637,458 $ 635,859
Securities lending income

(Note 10) ..., 1,770 2,554
Miscellaneous income ............. — 7,689
Totalrevenue .................... 639,228 646,102
Expenses
Management fees (Note 9) ......... 245,824 295,497
Service fees (Note 9) .............. 41,572 60,346
Independent review

committee fees ................. 408 2,139
Interest and bank charges .......... — 549
Total expenses ................... 287,804 358,531
Net Investment Income ........... 351,424 287,571
Realized and Unrealized Gain

(Loss) on Investments
Net realized loss on sale

ofinvestments .................. (3,380,995)  (312,835)
Transaction costs (Notes 2 and 13) .. (2,249) (35,560)
Net change in unrealized appreciation/

depreciation in value

ofinvestments .................. 336,628 (9,513,462)
Net realized and unrealized loss

oninvestments ................ (3,046,616) (9,861,857)
Decrease in Net Assets

from Operations ............... $(2,695,192) $(9,574,286)
Decrease in Net Assets

from Operations

CommonuUnits . ................. $(2,323,572) $(8,180,743)

Advisor Class Units . .. ........... (371,620) (1,393,543)
Total ....... ... $(2,695,192) $(9,574,286)
Decrease in Net Assets from

Operations per Unit (Note 2)

Common Units . ................. $ (1.09) $ (3.96)

Advisor Class Units ... ........... $ 1.11) $ (3.50)

M

Mary Anne Wilef/
Director

The accompanying notes are an integral part of the financial statements.



Ii IShares

Statements of Changes in Net Assets
For the years ended December 31

Statement of Investments
As at December 31, 2012

Net Assets, Beginning of Year . ...

Decrease in Net Assets
from Operations

Capital Transactions
Proceeds from issuance of units .. ..
Payments for units redeemed

Net capital transactions

Distributions (Note 7)
From net investment income
Return of capital

Total distributions . .. ............
Decrease in Net Assets
Net Assets, End of Year

Common Units:

Net Assets, Beginning of Year . ...

Decrease in Net Assets
from Operations

Capital Transactions
Proceeds from issuance of units .. ..
Payments for units redeemed

Net capital transactions

Distributions (Note 7)
From net investment income
Return of capital

Total distributions . .. ............

Increase (Decrease) in
Net Assets

Net Assets, End of Year

Advisor Class Units:

Net Assets, Beginning of Year .. ..

Decrease in Net Assets from
Operations

Capital Transactions
Proceeds from issuance of units . ...
Payments for units redeemed

Net capital transactions

Distributions (Note 7)
Return of capital

Total distributions . .. ............
Decrease in Net Assets
Net Assets, End of Year

2012 2011
$40,183,855 $41,324,991

(2,695,192)  (9,574,286)
2,910,907 13,211,300
(9,977,815)  (4,437,963)
(7,066,908) 8,773,337
(207,293) (31,884)
(4,698)  (308,303)
(211,991)  (340,187)
(9,974,091)  (1,141,136)

$30,209,764 $40,183,855

$34,717,100 $33,083,338

(2,323,572) (8,180,743)
2,538,219 13,211,300
(9,115,162)  (3,064,668)
(6,576,943) 10,146,632

(207,293) (31,884)
(1,398)  (300,243)
(208,691)  (332,127)
(9,109,206) 1,633,762

$25,607,894 $34,717,100

$ 5,466,755 $ 8,241,653

(371,620) (1,393,543)
372,688 —
(862,653) (1,373,295)
(489,965) (1,373,295)

(3,300) (8,060)

(3,300) (8,060)
(864,885) (2,774,898)

$ 4,601,870 $ 5,466,755

Averag;&

Fair

Security Shares cost ( value ($)
Equities — 106.82%
Energy — 106.82%
Athabasca Oil Corp. ....................... 234,670 2,788,356 2,447,608
Baytex Energy Corp. ....................... 38,0560 1,323,200 1,631,204
BlackPearl Resources Inc. .................. 748,328 2,421,825 2,252,467
Canadian Natural Resources Ltd. ............ 89,187 3,064,596 2,553,424
Canadian Oil Sands Ltd. .................... 138,439 3,766,531 2,790,930
Cenovus Energy Inc. ................ ... ... 84,367 2,585,967 2,808,577
Husky Energy Inc. ......................... 48,076 1,540,394 1,412,954
Imperial Oil Ltd. ........................... 66,029 2,931,523 2,821,419
MEG Energy Corp. ...........oooiiiiann.. 79,655 2,949,061 2,423,105
NexenlInc. ........ ... . ... i 47,782 1,138,083 1,269,568
Paramount Resources Ltd., Class ‘A" ......... 29,236 934,993 933,505
Pengrowth Energy Corp. . ................... 194,222 956,461 955,572
Petrobank Energy and Resources Ltd. ........ 192,073 2,601,794 2,362,498
Southern Pacific Resource Corp. ............. 1,865,748 2,921,462 2,350,842
Suncor Energy Inc. .......... .l 99,616 3,858,673 3,258,439
35,782,919 32,272,112
Total Equities —106.82% .................. 35,782,919 32,272,112
Transaction costs (Note 2) . . ............... 4,777) —
Total Investments — 106.82% .............. 35,778,142 32,272,112
Cash and Cash Equivalents —0.33% ....... 98,225
Other Assets, Less Liabilities — (7.15)% . ... (2,160,573)
Net Assets —100.00% ....................

30,209,764

As at December 31, 2011, the investments categorized by sector/
investment type are included in the following table:

Sector/Investment Type

Percentage of
Net Assets (%)

Energy

Cash and Cash Equivalents ............................
Other Assets, Less Liabilities ... ........................

The accompanying notes are an integral part of the financial statements.
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iShares S&P/TSX Canadian Dividend Aristocrats Index Fund

Statements of Net Assets
As at December 31

Statements of Operations
For the years ended December 31

2012 2011

Assets
Investments, at fair value

(Notes2and5) .............. $886,574,377 $623,505,025
Cash and cash equivalents ...... 4,090,499 7,902,058
Receivables:

Dividends ................... 3,372,043 2,348,742

Capitalunitssold . ............ — 4,233,080
Total Assets .. ................. 894,036,919 637,988,905
Liabilities
Payables:

Managementfees ............ 493,493 351,427

Servicefees ................. 72,832 67,302

Independent review

committee fees ............ 951 4,135
Investment
securities purchased ........ — 4,585,753

Distribution ... ............... 2,394,750 1,518,628
Total Liabilities ................ 2,962,026 6,527,245
NetAssets ................... $891,074,893 $631,461,660
Net Assets

$786,141,652
104,933,241

$538,965,423
92,282,415
213,822

$891,074,893

$631,461,660

Number of Units Issued and
Outstanding (Note 6)

CommonUnits ............... 35,100,000

Advisor Class Units ... ........ 4,700,000

Institutional Class Units ....... —
Net Assets per Unit

CommonUnits ............... $ 22.40

Advisor Class Units . .......... $ 22.33

Institutional Class Units ....... $ —

Approved on behalf of the trustee

BlackRock Asset Management Canada Limited

25,381,800
4,358,000
9,507

$ 21.23
$ 21.18
$ 22.49

papfend )

wl Archard
irecto

2012

2011

Revenue
Dividend income
Securities lending income

$32,678,429 $ 20,713,845

(Note 10) . ..., 190,468 26,924
Miscellaneous income ............ — 411
Totalrevenue ................... 32,868,897 20,741,180
Expenses
Management fees (Note 9) ........ 5,151,848 3,820,827
Service fees(Note 9) ............. 829,699 715,474
Independent review

committeefees ................ 9,760 24,798
Interest and bank charges .. ....... — 9,301
Totalexpenses . ................. 5,991,307 4,570,400
Net Investment Income . ......... 26,877,590 16,170,780
Realized and Unrealized Gain

(Loss) on Investments
Net realized gain on sale

of investments ................ 25,968,388 30,948,549
Net realized gain (loss) on foreign

exchange transactions ... ....... (21,410) 5,451
Transaction costs (Notes 2

and13) ... (106,419) (286,963)
Net change in unrealized

appreciation/depreciation in value

ofinvestments ................ 12,115,796  (12,816,211)
Net change in unrealized

appreciation/depreciation on

foreign exchange transactions ... 3,125 (60)
Net realized and unrealized gain

oninvestments ............... 37,959,480 17,850,766
Increase in Net Assets

from Operations .............. $64,837,070 $ 34,021,546
Increase in Net Assets

from Operations

Common Units ................ $57,081,093 $ 29,492,641

Advisor Class Units ............ 7,738,216 4,514,404

Institutional Class Units ......... 17,761 14,501
Total ... ... ... $64,837,070 $ 34,021,546
Increase in Net Assets from

Operations per Unit (Note 2)

Common Units ................ $ 184 § 1.26

Advisor Class Units ............ $ 169 $ 1.09

Institutional Class Units ......... $ 187 $ 1.52

M

Mary Anne Wilef/
Director

The accompanying notes are an integral part of the financial statements.



o

IShares

Statements of Changes in Net Assets

For the years ended December 31

2012

2011

Net Assets, Beginning
of Year

$631,461,660 $476,151,338

Increase in Net Assets

from Operations ............ 64,837,070 34,021,546
Capital Transactions
Proceeds from issuance

ofunits .......... ... ... ... 224,801,235 148,038,831
Reinvestment of distributions . . . .. 26,698,345 23,567,178
Payments for units redeemed .. .. (4,866,835) (8,468,882
Net capital transactions .. ... ... 246,632,745 163,137,127
Distributions (Note 7)
From net investment income ... .. (22,810,645) (13,530,108
From capital gains . .. ........... (29,039,372) (28,136,582
Return of capital ............... (6,565) (181,661
Total distributions ............ (51,856,582) (41,848,351
Increase in Net Assets ......... 259,613,233 155,310,322

Net Assets, End of Year

$891,074,893 $631,461,660

Common Units:

Net Assets, Beginning
of Year

$538,965,423 $401,688,913

Increase in Net Assets

from Operations ............ 57,081,093 29,492,641
Capital Transactions
Proceeds from issuance

ofunits .......... ... ... ... 217,188,420 132,323,945
Reinvestment of distributions . . . .. 25,098,606 20,260,835
Payments for units redeemed .. .. (4,465,240) (8,468,640
Net capital transactions ... ... .. 237,821,786 144,116,140
Distributions (Note 7)
From net investment income ... .. (22,122,863) (12,243,976
From capital gains . .. ........... (25,597,587) (23,906,634
Return of capital ............... (6,200) (181,661
Total distributions ............ (47,726,650) (36,332,271
Increase in Net Assets ......... 247,176,229 137,276,510

Net Assets, End of Year

$786,141,652 $538,965,423

)

)
)
)
)

)

)
)
)
)

Advisor Class Units:
Net Assets, Beginning of Year . ..

Increase in Net Assets
from Operations

Capital Transactions
Proceeds from issuance of units . ..
Reinvestment of distributions
Payments for units redeemed

Net capital transactions

Distributions (Note 7)
From net investment income
From capital gains

Total distributions
Increase in Net Assets
Net Assets, End of Year

Institutional Class Units:

2012 2011

$ 92,282,415 $74,256,539

7,738,216 4,514,404
7,612,815 15,714,886
1,599,739 3,298,570

(176,591) —
9,035,963 19,013,456
(681,568) (1,281,962)

(3,441,785)  (4,220,022)

(4,123,353) (5,501,984)

12,650,826 18,025,876

$104,933,241 $92,282,415

Net Assets, Beginning of Year ... $§ 213,822 $ 205,886
Increase in Net Assets

from Operations ............. 17,761 14,501
Capital Transactions
Reinvestment of distributions . . .. .. — 7,773
Payments for units redeemed .. ... (225,004) (242)
Net capital transactions ......... (225,004) 7,531
Distributions (Note 7)
From net investment income . ..... (6,214) (4,170)
From capital gains .. ............. — (9,926)
Return of capital ................ (365) —
Total distributions . . ............ (6,579) (14,096)
Increase (Decrease) in

NetAssets .................. (213,822) 7,936
Net Assets, End of Year ......... $ — $ 213,822
Statement of Investments
As at December 31, 2012

Shares/ Average Fair
Security Units cost (g) value ($)
Equities — 99.49%
Consumer Discretionary — 14.03%
Canadian Tire Corp. Ltd., Class ‘A" ......... 109,564 7,142,957 7,600,455
Cineplex INC. ... 580,858 15,751,678 18,471,284
CogecoCablelInc. ....................... 287,404 11,538,554 10,909,856
Corus Entertainment Inc., Class ‘B ......... 742,668 15,681,481 18,239,926
Dorel Industries Inc., Class B" ............. 370,563 10,013,595 13,303,212
Reitmans (Canada) Ltd., Class ‘A" .......... 2,415,030 34,257,302 29,052,811
Thomson Reuters Corp. . ................. 685,777 22,509,779 19,736,662
Tim Hortons INC. .. ... 157,532 7,408,256 7,685,986
124,303,602 125,000,192

The accompanying notes are an integral part of the financial statements.
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iShares S&P/TSX Canadian Dividend Aristocrats Index Fund (continued)

Shares/ Average Fair Shares/ Average Fair
Security Units cost (g) value ($) Security Units cost (g) value ($)
Consumer Staples — 4.44% Utilites — 10.66%
Empire Co. Ltd., Class ‘A" ................. 117,281 6,372,039 6,890,259 ATCOLtd.,Class‘I" ..., 91,570 5,353,550 7,351,240
Jean Coutu Group (PJC) Inc. (The), Atlantic Power Corp. ..................... 3,844,107 51,036,189 43,476,850
Class ‘A" ... 567,278 7,688,255 8,236,877 Canadian Utilities Ltd., Class ‘A" . 159,330 8,670,741 11,430,334
Metro Inc., Class ‘A" . 94,975 4,503,407 6,007,169 Emeralnc. ................... . 503,886 16,698,431 17,464,689
SaputolInc. ............. 152,750 5,890,961 7,668,050 FortisInc. ......... .. ... ... .. 447,223 14,244,147 15,263,721
Shoppers Drug Mart Corp. ................ 251,259 10,119,979 10,731,272 96,003,058 94,986,834
34,574,641 39533627 1o Equities — 99.49% ................ 851,428,450 886,574,377
Energy — 14.28% .
Canadian Natural Resources Ltd. .......... 218635 7078916 6,259,520  Iransactioncosts(Note2) .............. (79,145) -
Enbridge Inc. ..................... 281,412 8,873,548 12,100,716 Total Investments —99.49% ............. 851,349,305 886,574,377
Enbridge Income Fund Holdings Inc. . 961,540 18,606,461 23,067,345 B
Ensign Energy Services Inc.......... 816,016 12,105,385 12,493,205 Cash and Cash Equivalents — 0.46% . . ... 4,090,499
Imperial Oil Ltd. ........... 113,844 4,827,730 4,864,554 Other Assets, Less Liabilities — 0.05% ... 410,017
Keyera Corp. ...... 400,048 14,919,754 19,622,354 —_—
Pason Systems Inc. . . . . 675,883 9,119,620 11,550,840  Net Assets —100.00% .................. 891,074,893
ShawCor Ltd., Class ‘A’ .. 93,763 2,828,113 3,648,318 -
Suncor Energy Inc. ...... 212,280 6,178,519 6,943,679
Talisman Energy Inc. .. 903,341 12,300,428 10,144,519
TransCanada Corp. .............oovvnen. 353,105 13,932752 16585342 Ag gt December 31, 2011, the investments categorized by sector/
110,771,226 127,280392  jnyestment type are included in the following table:
Financial Services — 21.46%
AGF Management Ltd., Class ‘B’ ........... 5,428,144 68,088,760 53,738,626
Bank of Nova Scotia .. ... 301,017 15,227,538 17,284,396 Sector/Investment Type "I:eetr(;esr;teatgse(g;f)
Canadian Western Bank . . 325,596 8,516,729 9,246,926 yp °
CREIT .......ooviiinn . 347,520 11,547,158 15,026,765  Consumer Discretionary 17.88
Home Capital Group Inc. ................. 137,503 6,564,045 8,122,302  Consumer Staples 6.06
IGM Financial Inc. ....................... 539,387 23,157,448 22,433,105 ENergy .....oocoiiiiiiiiiiiiiiiiiii i 17.07
Intact Financial Corp. ...... 164,752 8,507,444 10,657,807 Financial Services . ........... .o 21.90
Laurentian Bank of Canada . 399,572 17,888,338 17,661,082 Industrials . ............ 17.40
Northern Property REIT .................. 679,821 20,047,695 20,972,478 Information Technology . 1.82
Toronto-Dominion Bank (The) ............. 192,443 14,401,224 16,097,857 !I\_Aﬁlteriah ---------- S .. 2;3
elecommunications Services . X
193,946,379 191,241,344 utilities ..o 757
Industrials — 17.29% Cash and Cash Equivalents . .. 1.25
AG Growth International Inc. ... 1,028,561 36,503,545 32,091,103 Other Assets, Less Liabilities . . 0.01
Bird Construction Inc. ....... 1,596,094 20,276,773 21,020,558 Total 100.00
CAEINC. ..., . 850,738 8,743,661 8,666,932 T U Tiiiitoorornnnrronnrmnannnnn e -
Canadian National Railway Co. ............ 78,398 5,673,057 7,081,691
Canadian Pacific Railway Ltd. ............. 64,401 4,189,345 6,494,197
Exchange Income Corp. .. ... 933,150 23,065,759 24,000,618
Finning International Inc. .. .. 434,261 10,270,706 10,665,450
Ritchie Bros. Auctioneers Inc. 433,273 9,063,140 8,960,086
SNC-Lavalin Group Inc. .................. 225,421 9,880,506 9,084,466
Transcontinental Inc., Class ‘A" ............ 2,347,566 26,325,132 26,128,410
153,991,624 154,093,511
Information Technology — 5.11%
Computer Modelling Group Ltd. . ........... 818,370 13,247,369 17,423,097
Constellation Software Inc. . .. .. 117,958 11,268,727 14,066,492
Evertz Technologies Ltd. ................. 885,933 14,682,613 14,050,897
39,198,709 45,540,486
Materials — 6.53%
Barrick Gold Corp. ..........ooiviii 285,506 11,550,882 9,909,913
Cameco Corp. ............ .. 485,317 11,032,334 9,487,947
CCL Industries Inc., Class ‘B’ . 211,890 6,654,677 9,005,325
Kinross Gold Corp. ................ .. 693,213 6,481,158 6,675,641
Major Drilling Group International Inc. . ... ... 964,148 9,435,982 9,419,726
Methanex Corp. ......................... 326,704 8,284,112 10,323,846
Stella-Jones Inc. ................ ... 43,821 3,361,481 3,352,745
56,800,626 58,175,143
Telecommunication Services — 5.69%
Rogers Communications Inc., Class ‘B’ ..... 336,252 12,196,931 15,178,415
Shaw Communications Inc., Class ‘B’ ....... 840,251 17,278,258 19,166,125
TELUS COrp. . ooveiiii i 251,819 12,363,396 16,378,308
41,838,585 50,722,848

The accompanying notes are an integral part of the financial statements.
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iShares S&P/TSX Canadian Preferred Share Index Fund

Statements of Net Assets
As at December 31

Statements of Operations
For the years ended December 31

2012 2011

Assets
Investments, at fair value

(Notes2and5) ............ $1,396,163,452 $851,704,822
Cash and cash equivalents . . . .. 15,264,525 3,837,895
Receivables:

Dividends ................. 2,966,754 2,845,581

Capital unitssold ........... — 1,715,230
Total Assets ................. 1,414,394,731 860,103,528
Liabilities
Payables:

Managementfees .......... 589,606 352,445

Servicefees ............... 41,798 36,900

Independent review

committeefees ........... 1,515 5,566
Investment
securities purchased . ..... — 1,709,314

Distribution ................ 5,129,660 3,391,876
Total Liabilities ............... 5,762,579 5,496,101
NetAssets .................. $1,408,632,152 $854,607,427
Net Assets

Common Units ............. $1,319,414,718 $779,311,284

Advisor Class Units ......... 89,217,434 75,296,143
Total ....................... $1,408,632,152 $854,607,427
Number of Units Issued and

Outstanding (Note 6)

CommonUnits ............. 76,800,000 45,504,000

Advisor Class Units ......... 5,200,000 4,400,000
Net Assets per Unit

CommonUnits ............. $ 1718 § 17.13

Advisor Class Units ......... $ 17.16 $ 17.11

Approved on behalf of the trustee

BlackRock Asset Management Canada Limited

papfend )

wl Archard
irecto

2012 2011

Revenue
Dividendincome ................. $59,679,119 $37,000,477
Securities lending income

(Note 10) .......... ... 28,080 14,085
Miscellaneous income ............ — 78
Totalrevenue .................... 59,707,199 37,014,640
Expenses
Management fees (Note 9) . ........ 5,895,799 3,514,730
Service fees (Note 9) ............. 460,933 381,267
Independent review

committee fees ................ 14,730 30,448
Interest and bank charges ......... — 2,294
Total expenses .................. 6,371,462 3,928,739
Net Investment Income .......... 58,335,737 33,085,901
Realized and Unrealized Gain

(Loss) on Investments
Net realized gain (loss) on sale

ofinvestments ................. 8,552,717  (3,159,161)
Transaction costs (Notes 2

and13) ... (290,084) (165,485)
Net change in unrealized

appreciation/depreciation in value

ofinvestments ................. (7,094,429) 4,930,912
Net realized and unrealized gain

oninvestments ............... 1,168,204 1,606,266
Increase in Net Assets

from Operations .............. $54,503,941 $34,692,167
Increase in Net Assets

from Operations

Common Units ................. $50,924,330 $31,587,685

Advisor Class Units ............. 3,579,611 3,104,482
Total ....... .. $54,503,941 $34,692,167
Increase in Net Assets from

Operations per Unit (Note 2)

Common Units ................. $ 079 $ 0.85

Advisor Class Units ............. $ 074 $ 0.78

M

Mary Anne Wilef/
Director

The accompanying notes are an integral part of the financial statements.

16



Ii IShares

Statements of Changes in Net Assets Statement of Investments
For the years ended December 31 As at December 31, 2012
Average Fair
L 2012 2011 Security Shares cost (g) value ($)
Net Assets, Beginning
ofYear ................... $ 854,607,427 $593,907,775  Preferred Stocks —99.12%
In(f:reasgin Ne.t Assets 4 503.941 34.692 167 Consumer Discretionary — 0.71%
rom Operations ........... 54,503, ,092, Aimia Inc., Series ‘" . ................... 218,008 5,710,544 5,713,990
Capital Transactions Thomson Reuters Corp., Series ‘II' . ....... 189,563 4,181,063 4,251,898
Proceeds from issuance 9,891,607 9,965,888
ofunits ................... 576,016,691 260,069,725  consumer Staples — 1.90%
Payments for units redeemed . . . (21,554,669) —  George Weston Ltd., 4.75%, Series V' .... 252,753 5,587,916 6,328,935
. . George Weston Ltd., 5.20%, Series ‘lllI" . ... 252,755 5,902,204 6,427,560
Net capital transactions .. .... 554,462,022 260,069,725  George Weston Ltd., 5.20%, Series IV ... 252755  6.317.425 6,455,363
Distributions (Note 7) George Weston Ltd., 5.80%, Series ‘I' ..... 296,990 7,553,325 7,588,094
From net investment income . .. (46,873,464) (28,514,551) 25,360,870 26,799,952
From capital gains ............ (5,221,364) —  Energy — 11.85%
Return of capital .............. (2,846,410) (5,547,689) AltaGas Ltd., Series A" ................. 252,755 6,533,957 6,546,354
L Enbridge Inc., 4.00%, Series B’ .......... 631,912 16,189,897 16,031,607
Total distributions ........... (54,941,238)  (34,062,240) Enbridge Inc.. 4.00% Series H ... 442321 11200666 11164182
; Enbridge Inc., 4.00%, Series ‘R’ .......... 80,637 2,015,964 2,032,859
Ir:creAase n l\IlEetdAsfssts """" Y igggig:gg $§§223322§ Enbridge Inc., 4.00%, Series P’ .......... 505511 12,844,339 12,789,428
et Assets, End of Year . ... .. ,408,632, ,607, Enbridge Inc., Series ‘D’ . ................ 568,722 14,494,012 14,519,473
’ ) Enbridge Inc., Series ‘F* ................. 631,912 16,033,983 16,126,394
Common Units: Enbridge Inc., Series N’ . ................ 568,716 14,543,656 14,496,571
.. Husky Energy Inc., Series ‘1" ............. 379,133 9,760,734 9,883,997
Net Assets, Beginning Nexen Inc., Class ‘A, Series 2 .. ......... 252755 6438188 6,523,607
ofYear ................... $ 779,311,284 $531,638,459  Talisman Energy Inc., Series 1" .......... 252,755 6,195,402 6,243,048
increse n Nt Assts e mmmGnigimmso g nim om
----------- ’ ’ ’ s TransCanada Corp., 4.60%, Series ‘1" ..... 695,100 18,225,071 17,850,168
A A TransCanada PipelLines Ltd., 5.60%,
(P:apltaIdTrfansa_ctlons Series Y L. 78,200 4,099,250 4,082,040
rg?eﬁ,é rom issuance 550857090 247 186,830  /oreseninc. 440% Series A'.......... 252,753 6,443,442 6,424,981
units . ...
; ey e 167,580,048 166,932,493
Payments for units redeemed . . . 19,150,583 — _ it
Y . . ( ) Fir ial Services — 71.86%
Net capital transactions ... ... 540,706,507 247,186,830  Bank of Montreal, 3.90%, Class ‘B’,
cctrib it Series ‘25 .. ... 366,504 9,268,538 9,133,280
E'St"butt'p“s (tNotet 7) 44.607241)  (26.063.216) Bank of Montreal, 4.50%, Class 8/
rom net investment income .. . (44,607,241) (26,063,216) SEriES 13" ..ttt 442321 10,383,110 11,588,810
From capital gains ............ (4,854,475) —  Bank of Montreal, 5.20%, Class ‘B’,
Return of capital .............. (2,065,687)  (5,038,474) Series 16" ... 379,133 9,758,711 9,523,821
L Bank of Montreal, 5.25%, Class ‘B’,
Total distributions ........... (51,527,403) (31,101,690) Series 14 -, e 315,941 8,077,917 8,315,567
Increase in Net Assets ....... 540,103,434 247,672,825  Bankof Montreal, 5.30%, Class B,
SEMES 5’ ..t 252,755 6,519,090 6,437,670
Net Assets, End of Year . .. ... $1,319,414,718 $779,311,284  Bank of Montreal, 5.80%, Class ‘B’,
. . Series 15’ ... 315,943 8,413,173 8,524,142
Advisor Class Units: Bank of Montreal, 6.50%, Class ‘B’,
- Series 21" ... 347,547 9,615,395 9,272,554
Net Assets, Beginning Bank of Montreal, Class ‘B’, Series 23" .... 505511 13,617,993 13,679,128
ofYear ................... $ 75,296,143 $ 62,269,316  Bank of Nova Scotia, 4.50%, Series 14 ... 436,020  10.429.176  11,445.525
. i 9 i ‘15’
increase in Net Assets Skt o St 0% Sors 15 1 50tz Wrredey  iflre
from Operations ........... 3,579,611 3,104,482 Bank of Nova Scotia, 5.00%. Series ‘18’ ... 436,020 11204158 10,939,742
ital Tran ion Bank of Nova Scotia, 5.00%, Series 20" ... 442,321 11,354,634 10,982,830
g?o’zxt:eds faro:qaiggga:ce Bank of Nova Scotia, 5.25%, Series 12’ ... 379,133 9,606,621 9,827,127
) Bank of Nova Scotia, 5.25%, Series 16’ ... 436,014 10,810,230 11,484,609
ofunits ..... e 16,159,601 12,882,895  pank of Nova Scotia, Series 22" . ......... 379133 9950842 9478325
Payments for units redeemed . . . (2,404,086) —  Bank of Nova Scotia, Series 26" .......... 410,735 11,247,514 10,843,404
Net capital transactions ...... 13755515 _ 12.882,895  gork Cinova Seotie, Series 30 ... 334880 8427612 8084462
Distributions (Note 7) Bank of Nova Scotia, Series 32" ... . ... 516450 12907080 12684233
From net investment income . .. (2,266,223)  (2,451,335) B’g‘;':if":s"?z'g?set Management Inc., 4.50%, s15043 7041063 5088141
Efotm Cagital Qtailns ------------ E?Sg?gg} (500 2%) Brookfield Asset Management Inc., 4.60%, o o
eturn of capital .............. , , Series ‘28-A" ... ... 296,990 7,412,138 7,466,329
A . . Brookfield Asset Management Inc.,
Total distributions ........... (3,413,835) _ (2,960,550) oA Series 2 . 330,637 5,946,731 5,786,148
Increase in Net Assets ....... 13,921,291 13,026,827  Brookfield Asset Management Inc.,
Net Assets. End of Year S 89.217.434 § 75296143 Class ‘A’, Series 30" . ................. 315,943 8,231,711 8,306,141
,End of Year ...... 217, ,296,

The accompanying notes are an integral part of the financial statements.
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iShares S&P/TSX Canadian Preferred Share Index Fund (continued)

Average Fair Average Fair
Security Shares cost (%) value ($) Security Shares cost (g) value ($)
Financial Services (continued) Financial Services (continued)
Brookfield Asset Management Inc., National Bank of Canada, 4.85%,
Class ‘A’, Series 32" .................. 379,133 9,611,288 9,800,588 Series 16" ... 252,755 6,430,427 6,538,772
Brookfield Asset Management Inc., National Bank of Canada, 5.85%,
Series 18" ... 252,755 5,535,330 6,210,190 Series 15" ... 252,755 6,357,067 6,371,954
Brookfield Asset Management Inc., National Bank of Canada, 6.00%,
9
Series 22" ... 379,129 10,330,462 10,217,527 Series 20" ... 218,010 5,883,228 5,814,327
Brookfield Asset Management Inc., Power Corp. of Canada, 5.60%,
Series 34" ... 315,943 8,048,754 7,917,532 Series ‘G’ . ... 252,755 6,725,840 6,829,440
Brookfield Office Properties Inc., 4.60%, Power Financial Corp., 4.95%, Series ‘K’ ... 315,943 7,395,695 8,043,909
Series T oot 315,943 8,137,767 7,977,561 Power Financial Corp., 5.10%, Series 'L’ ... 252,755 6,448,615 6,508,441
Brookfield Office Properties Inc., 5.00%, Power Financial Corp., 5.25%, Series ‘E’... 252,755 6,108,559 6,437,670
Class ‘AAA’, Series ')’ ................ 252,753 6,529,632 6,457,839  Power Financial Corp., 5.50%, Series ‘R" .. 315,943 8,312,035 8,473,591
Brookfield Office Properties Inc., 5.75%, Power Financial Corp., 6.00%, Series ‘I' ... 252,755 6,365,300 6,490,748
Class ‘AAA’, Series ‘H' ~............... 252,753 6,637,877 6,617,074 Power F?nanc?al Corp., Ser?es p ......... 353,877 9,094,056 9,023,864
Brookfield Office Properties Inc., 6.00%, Power Financial Corp., Series ‘M’ .. 221,173 5,962,281 5,805,791
SEMESF o oo 252,755 6,269,812 6,339,095 RioCan REIT, Series‘'C’ ................ 188,929 4,865,885 4,929,158
Brookfield Office Properties Inc., 6.15%, RosyalvBa‘rKFf}f Canada, 4.45%, o4 752 6372118 6,524 765
Series™N ... 347,551 9,008,310 9,147,542 eres ‘AR ... , » , , f
Brookfield Office Properties Inc., 6.75%, Royal Bank of Canada, 4.50%,
SEHES ‘L' oo oo 363,341 9,625,417 9,505,001 Series ‘AE" ... 310,946 7,425,053 8,093,924
Brookfield Office Properties Inc., RosyaIlBafK(gf Canada, 4.60%, 248,752 5992778 6.477 502
Series P .. 379,479 9,594,870 9,790,558 OMeS AL v\ v ’ » g ) ’
Brookfield Office Properties Inc., Royal Bank of Canada, 4.90%,
Series R ..o 315,943 8,129,321 8,167,127 Series W ..o 373,140 9,137,050 9,600,892
Canadian Imperial Bank of Commerce, Royal Bank of Canada, 5.00%,
5.40%, Series 29" ... ..., 418,067 10,443,860 10,673,251 Series ‘A .. 497,529 12,830,766 12,741,718
Canadian Imperial Bank of Commerce, Royal Bank of Canada, 5.65%,
5.60%, Series 27 .................... 379,133 9,631,784 9,660,309 Series AH' ...l 264,302 6,994,430 7,067,435
Canadian Imperial Bank of Commerce, Royal Bank of Canada, 6.25%,
5.75%, Series 26’ .. .................. 315,941 8,064,125 8,110,205 R;Z‘g;ﬁ"{;f-ééhédg Gomn T 342,043 9,275,075 8,999,151
C H ; , O.. 0,
anadian Imperial Bank of Commerce, SEMES AV .o veon e 497,529 13,644,410 13,403,431
Series ‘33" ... 379,133 10,178,189 9,921,911
Canadian Imperial Bank of Commerce ’ T T Royal Bank of Canada, Series ‘AA’ .. 373,140 9,082,454 9,690,446
P ! Royal Bank of Canada, Series ‘AB’ .. 373,140 9,098,906 9,720,297
Series ‘35" ... 410,739 11,303,403 10,827,080 AN
" Royal Bank of Canada, Series ‘AL’ . .. 373,140 9,968,759 9,738,954
Dundee Corp., Cumulative, Redeemable, oA
" ) Royal Bank of Canada, Series ‘AR 435,335 11,782,231 11,471,077
First Preference Shares, Series 1 ....... 189,564 4,999,964 4,921,081 Roval Bank of Ganada. Series ‘AT’ 342039 0395368 0173486
E-L Financial Corp. Ltd., 5.50%, oya' Bank of .-anada, series /A’ . ’ 999, W 19,
e i Royal Bank of Canada, Series ‘AX’ .. 404,238 11,100,706 10,946,765
Series 3 ... 126,378 3282077 3274454 ool Bank of Canada, Series ‘AN’ 279849  7.576.982 7.362.827
Fairfax Financial Holdings Ltd., 5.00%, P . ’ o - ’ T e
e Sun Life Financial Inc., 3.90%, Class
Series K ..o 300,151 7,490,637 7,575,811 Series ‘“10R’ 252 755 6.199.643 6.346.678
Fairfax Financial Holdings Ltd., Series 'C’ .. 315,943 8,253,541 8,192,402 R N . o ! ’ ! ! ’
) y ; ) e Sun Life Financial Inc., 4.25%,
Fairfax Financial Holdings Ltd., Series ‘G’ .. 315,943 7,797,945 7,645,821 Series ‘12R’ 379133 9.585.256 9.796.797
Fairfax Financial Holdings Ltd., Series ‘E’ .. 252,755 6,061,089 5,641,492 Sun Life Financ'ie'al. Inc 4450/ Class A T ’ : ’ ’ !
Fairfax Financial Holdings Ltd., Series ‘I' ... 379,131 9,370,342 9,463,110 Series ‘3’ oA ! 315.943 6.970 242 7.712.169
Great-West Lifeco Inc., 4.50%, Series ‘' ... 379,133 8,589,287 9,406,290 PO o Clace. o ’ B T
X SO Sun Life Financial Inc., 4.45%, Class ‘A’,
Great-West Lifeco Inc., 4.85%, Series ‘H" .. 379,131 8,620,052 9,709,545 Series ‘4’ 379133 7954767 9.269 802
Great-West Lifeco Inc., 5.15%, Series ‘Q" .. 252,755 6,563,150 6,617,126 R A o) lace g ! U T
X i Sun Life Financial Inc., 4.50%, Class ‘A’,
Great-West Lifeco Inc., 5.40%, Series ‘P’... 315,941 8,188,789 8,309,248 Series ‘5’ 315.943 6.721.332 7.737.444
Great-West Lifeco Inc., 5.65%, Series L’ ... 169,975 4,506,961 4,504,338 . TSI o) lace g ’ e T
] SIS Sun Life Financial Inc., 4.75%, Class ‘A’,
Great-West Lifeco Inc., Series 'J* ......... 290,664 7,748,169 7,534,011 Series ‘1’ 505.511 11.259 783 12.728.767
Great-West Lifeco Inc., Series N' ......... 315,943 7,778,927 7,377,269 gun Life Financial Inc.. 4.80%. Class ‘A" ’ B e
HSBC Bank of Canada, 5.00%, Series 2 BT L. 410738 9150358 10,395,779
Series D’ ...l Coee.... 152766 3,955,091 3944418 g0 ife Financial Inc.. Class ‘A,
HSBClBankl Canada, Clnass 1 ; Sgrlgs E .. 315,941 8,695,673 8,381,915 SEHEs BR .. .o 315,943 8,539,008 8,356,692
IGM Flpanmgl Inc., 5.90%, Serle§ B FRREES 189,558 5,194,541 5,002,436 Sun Life Financial Inc., Class ‘A’,
Industrial Alliance Insurance & Financial Series BR ...t 353,877 8,870,772 8,673,525
Services Inc, Class ‘A’, Series ‘G’ ....... 315,941 8,077,842 8,217,625 Toronto-Dominion Bank (The), 4.85%
Intact Financial Corp., Class ‘A’, Series ‘O ...t 537,116 12,997,167 14,077,810
Series ‘3 ... 315,941 8,075,170 8,366,118 Toronto-Dominion Bank (The), 5.00%,
Intact Finapcial Qorp., Series 1" .......... 315,943 8,010,447 8,189,243 Series AA . oo 315,943 8,268,779 8,100,779
Manulife Financial Corp., 4.10%, Toronto-Dominion Bank (The), 5.10%,
Series 1" ... SRREEEREEEE 442,321 11,353,632 11,420,728 Seres Y ... 315,943 8,165,058 7,945,966
Manulife Flpancnal Corp., 4.40%, Toronto-Dominion Bank (The), 5.60%,
Serl_es 9 S e 315,943 7,940,116 8,154,489 Class ‘A, Series ‘R’ oooveeinnnnn.. 315,943 8,256,094 8,514,664
Manulife Financial Corp., 4.65%, Class ‘A’ , Toronto-Dominion Bank (The), Class ‘A’,
Series 2" ...l SRETERERT 442,321 9,657,121 11,040,332 Series AE ...t 379,133 10,395,801 10,164,556
Manulife Financial Corp., Class ‘1, Toronto-Dominion Bank (The), Class ‘A’,
Series 5’ ... 252,755 6,345,848 6,564,047 Series AG ... 473,928 12,933,655 12,701,270
Manul_ife Financial Corp., Class ‘1’, Toronto-Dominion Bank (The),
Series 7 315,943 8,119,430 8,296,663 Series AC ..o 278,035 7,433,892 7,295,638
Manulife Financial Corp., Series ‘1’ . . 442,321 11,742,578 11,610,926 Toronto-Dominion Bank (The),
Manul!fe Financial Corp., Series 3. 379,133 8,154,448 9,307,715 Series ‘AK ... 442317 12,115,038 11,902,750
Manulife Financial Corp., Series ‘3" . . 252,755 6,248,166 6,162,167 Toronto-Dominion Bank (The), Series ‘Al' .. 347,551 9,586,004 9,380,401
Manulife Financial Corp., Series ‘4’ 568,724 15,548,138 15,122,371 Toronto-Dominion Bank (The), Series ‘S’ ... 315,943 8,214,277 7,917,532
National Bank of Canada, 3.80%,
Series 28 ... ...................... 51574 1290925 1,350,723 998,976,469  1012,158,423

The accompanying notes are an integral part of the financial statements.
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I
IShares’

Average Fair

Security Shares cost (g) value ($)
Industrials — 0.57%
RONAInc., Class ‘A" .................... 189,566 4,735,694 4,777,063
Transcontinental Inc., 6.75%, Series ‘D’ .... 126,378 3,288,346 3,314,895

8,024,040 8,091,958
Telecommunication Services — 6.13%
BCE Inc., 4.15%, Series ‘AK’ ............. 789,872 20,269,128 20,039,053
BCE Inc., 4.65%, Class ‘A’, Series ‘19’ ..... 339,202 7,468,345 7,971,247
BCE Inc., 4.80%, Series ‘AA” ............. 320,504 6,947,542 6,807,505
BCE Inc., 6.17%, Series‘R" .............. 252,755 6,034,397 6,028,207
BCE Inc., Series ‘AC" ................... 292,092 6,706,464 6,472,759
BCE Inc., Series ‘AF’ ... ... 460,571 10,157,528 10,777,361
BCE Inc., Series 'Y’ ......... ... 256,739 5,764,845 5,635,421
Bell Aliant Inc., 4.85% Series ‘A’ .. 363,339 9,229,645 9,217,910
Bell Aliant Inc., Series ‘'C" ........ ... 145331 3,744,054 3,756,806
Shaw Communications Inc., Series ‘A’ .. ... 379,133 9,685,408 9,626,187

86,007,356 86,332,456

Utilites — 6.10%
Canadian Utilities Ltd., 4.90%,

Series ‘AA" ... 189,564 4,941,366 4,989,324
Canadian Utilities Ltd., 4.90%,

Series BB ... ... 189,562 5,031,194 5,004,437
Canadian Utilities Ltd., Series Y’ ... 410,739 10,565,978 10,814,758
CU Inc., 6.70%, Series ‘2" ........ ... 202,214 5,514,166 5,389,003
Emera Inc., 4.10%, Series ‘C’. .. .. 315,939 8,070,517 8,277,602
Fortis Inc., 4.25%, Series ‘H’ . .. . 315,943 8,090,747 8,056,546
Fortis Inc., 4.75%, Series J' .. .. ... 56,517 1,413,592 1,444,009
Fortis Inc., 4.90%, Series ‘E’ ............. 252,569 6,808,702 6,826,940
Fortis Inc., 4.90%, Series ‘F".............. 157,983 4,079,451 4,080,701
Northland Power Inc., Series ‘3 . .. 151,657 3,828,177 3,890,002
TransAlta Corp., 4.60%, Series ‘A’ ........ 379,133 9,432,151 8,276,473
TransAlta Corp., 4.60%, Series ‘C' ........ 347,551 8,706,511 8,375,979
TransAlta Corp., 5.00%, Series ‘E’ ........ 283,318 7,216,907 7,111,282
Valener Inc., Series ‘A’ .................. 126,378 3,290,807 3,345,226

86,990,266 85,882,282
Total Preferred Stocks —99.12% .. .. .. 1,382,830,656 1,396,163,452
Transaction costs (Note 2) ............. (221,925) —

Total Investments —99.12% ............ 1,382,608,731 1,396,163,452
Cash and Cash Equivalents — 1.08% . ... 15,264,525
Other Assets, Less Liabilities — (0.20)% .. (2,795,825)

Net Assets —100.00% ................. 1,408,632,152

As at December 31, 2011, the investments categorized by sector/
investment type are included in the following table:

Percentage of

Sector/Investment Type Net Assets (%)
Consumer Discretionary . .............iiiiiiii 0.47
Consumer Staples .. .. ... 272
Energy ........... 7.65
Financial Services . . 78.11
Industrials . .................. 0.39
Telecommunications Services . . 7.15
UtIlities . ..o 3.17
Cashand Cash Equivalents .................................. 0.45
Other Assets, Less Liabilities .................. ... ... (0.11)
Total . 100.00

The accompanying notes are an integral part of the financial statements.
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iShares 1-5 Year Laddered Corporate Bond Index Fund

Statements of Net Assets
As at December 31

Statements of Operations
For the years ended December 31

2012 2011

Assets
Investments, at fair value

(Notes 2 and 5) $1,604,207,242 $1,105,318,394

Cash and cash equivalents . .. 8,092,719 12,139,778
Receivables:

Interest . ................. 13,642,899 8,580,594

Capital unitssold ......... 8,059,560 —

Income taxrefund ......... 88,426 —
Unrealized appreciation on

forward currency contracts

(Note2) ................. — 2,545
Total Assets . .............. 1,634,090,846  1,126,041,311
Liabilities
Payables:

Managementfees ......... 375,376 261,100

Servicefees.............. 63,685 58,798

Independent review

committee fees ......... 1,344 8,174
Investment
securities purchased . . . .. 7,984,246 —

Distribution .............. 5,865,625 4,129,770
Unrealized depreciation on

forward currency contracts

(Note2) ................. — 13,900
Total Liabilites ............. 14,290,276 4,471,742
Net Assets ................ $1,619,800,570 $1,121,569,569
Net Assets

$1,484,094,472
135,706,098

$1,619,800,570

$1,001,767,439
119,802,130

$1,121,569,569

Common Units

Number of Units Issued and
Outstanding (Note 6)

Common Units ........... 73,800,000 49,330,000

Advisor Class Units ....... 6,750,000 5,900,000
Net Assets per Unit

Common Units ........... $ 2011 $ 20.31

Advisor Class Units ....... $ 20.10 $ 20.31

Approved on behalf of the trustee
BlackRock Asset Management Canada Limited

wl Archard
irecto

2012 2011

Revenue
Interestincome .................. $ 63,332,265 $46,447,951
Securities lending income

(Note 10) . ... 35,805 22,008
Totalrevenue ................... 63,368,070 46,469,959
Expenses
Management fees (Note 9) ........ 3,758,296 2,679,790
Service fees (Note 9) ............. 724,548 572,128
Independent review

committeefees ................ 16,043 43,107
Totalexpenses .................. 4,498,887 3,295,025
Net Investment Income . ......... 58,869,183 43,174,934
Realized and Unrealized Gain

(Loss) on Investments
Net realized loss on sale

of investments ................ (10,675,502) (5,325,407)
Net realized gain (loss) on forward

currency contracts . ............ 338,366 (571,450)
Net realized gain on foreign

exchange transactions ... ....... 26,083 784,405
Net change in unrealized

appreciation/depreciation in value

ofinvestments ................ (2,606,180) 6,295,932
Net change in unrealized

appreciation/depreciation in value

of forward currency contracts . ... 11,355 (424,904)
Net change in unrealized

appreciation/depreciation on

foreign exchange transactions . .. 636 (636)
Net realized and unrealized gain

(loss) on investments ......... (12,905,242) 757,940

Increase in Net Assets

from Operations $ 45,963,941 $43,932,874

Increase in Net Assets
from Operations
Common Units
Advisor Class Units

Total

$ 42,113,291 $39,821,304
3,850,650 4,111,570

$ 45,963,941 $43,932,874

Increase in Net Assets from
Operations per Unit (Note 2)
Common Units
Advisor Class Units

0.69 $
059 $

0.93
0.81

M- C
Mary Anne Wilef/
Director

The accompanying notes are an integral part of the financial statements.
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Statements of Changes in Net Assets
For the years ended December 31

Net Assets, Beginning

ofYear................

Increase in Net Assets
from Operations

Capital Transactions
Proceeds from issuance

ofunits ................

Payments for

units redeemed .........
Net capital transactions . ...

Distributions (Note 7)
From net

investment income
Return of capital

Total distributions

Increase in Net Assets . . ..
Net Assets, End of Year ....

Common Units:
Net Assets, Beginning

ofYear................

Increase in Net Assets
from Operations

Capital Transactions
Proceeds from issuance

ofunits ................

Payments for

units redeemed .........
Net capital transactions . ...

Distributions (Note 7)
From net

investment income
Return of capital

Total distributions

Increase in Net Assets . . ..
Net Assets, End of Year ....

2012

2011

$1,121,569,569 $ 863,293,974

45,963,941 43,932,874
520,520,104 299,153,591
(7,624,038)  (40,295,170)
512,896,066 258,858,421
(58,021,414)  (42,558,688)
(2,607,592) (1,957,012)
(60,629,006)  (44,515,700)
498,231,001 258,275,595

$1,619,800,570 $1,121,569,569

2012

2011

Advisor Class Units:
Net Assets, Beginning

ofYear ..................... $119,802,130 $ 93,467,200
Increase in Net Assets

from Operations ............ 3,850,650 4,111,570
Capital Transactions
Proceeds from issuance

ofunits .......... ... ....... 19,250,556 26,504,250
Payments for units redeemed .. .. (2,020,500) —
Net capital transactions .. ... ... 17,230,056 26,504,250
Distributions (Note 7)
From net investment income ... .. (3,927,625)  (3,852,801)
Return of capital ............... (1,249,113) (428,089)
Total distributions ............ (5,176,738)  (4,280,890)
Increase in Net Assets . ........ 15,903,968 26,334,930

Net Assets, End of Year ........

$135,706,098 $119,802,130

Statement of Investments
As at December 31, 2012

Coupon Maturity Par

Average

Fair

$1,001,767,439 $ 769,826,774  Ssecurity rate (%) date value cost (3) value ($)
Corporate Bonds — 99.03%
42,113,291 39,821,304
0-1.99 Years — 23.64%
Bank of Nova Scotia . . . .. 456 10-30-13 62,484,500 65,733,218 64,084,378
British Columbia Ferry
501,269,548 272,649,341 Services Inc.,
Series ‘04-1" ......... 5.74 05-27-14 58,590,000 63,729,564 61,756,279
National Bank of Canada,
(5’603’538) (40’295’1 70) Series ‘6’, Variable
495,666,010 232,354,171 Rate, Callable @ ... ... 555 11-15-13 61,211,000 65,103,247 63,207,834
RBC Capital Trust II,
Series '2013’, Callable . 5.81 12-31-13 62,314,500 66,197,096 64,723,076
Thomson Reuters
(54 093 789) (38 705 887) Corp., Callable ....... 5.20 12-01-14 63,729,000 68,845,259 67,727,078
! ! ’ ’ TransCanada
(1,358,479) (1.528,923) pipeLinesLtd. ........ 565 01-15-14 58,917,000 63,832,363 61,375,189
(55,452,268) (40,234,810) 393,440,747 382,873,834
482,327,033 _ 231,940,665 2299 Years —19.32%
ank of
$1,484,094,472 $1,001,767,439 Montreal, Callable . . . .. 518 06-10-15 66,794,000 72,686,704 72,082,547
Greater Toronto Airports
Authority, Callable .... 5.00 06-01-15 62,070,000 66,929,459 66,803,448
Thomson
Reuters Corp. ........ 570 07-15-15 30,868,000 34,270,212 33,708,853
Toronto-Dominion Bank
(The), Variable
Rate, Callable @ . .. ... 5.48 04-02-15 68,937,000 74,811,183 74,259,356
Wells Fargo
Financial Canada
Corp., Callable ....... 4.38 06-30-15 62,455,000 64,921,838 66,078,993
313,619,396 312,933,197
3-3.99 Years — 24.68%
Bank of
Montreal, Variable
Rate, Callable @ ... ... 5.10 04-21-16 32,684,500 35,133,491 35,648,541
Bank of
Montreal, Variable
Rate, Callable @ ... ... 3.98 07-08-16 37,744,500 38,902,436 39,878,820

The accompanying notes are an integral part of the financial statements.
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iShares 1-5 Year Laddered Corporate Bond Index Fund (continued)

Coupon Maturity Par Average Fair

Security rate (%) date value cost (%) value ($)

3-3.99 Years (continued)

Bank of Nova

Scotia, Variable

Rate, Callable @ ... ... 6.65 01-22-16 29,966,000 34,116,821 33,731,364

Capital Desjardins Inc.,

Series ‘F’, Variable

Rate, Callable @ ... ... 5.54 06-01-16 32,221,000 35,187,156 35,525,537

Enbridge Inc., Callable ... 5.17 05-19-16 32,308,500 35,296,646 35,496,057

HydroOnelnc. ......... 4.64 03-03-16 32,437,000 35,033,390 35,205,558

NAV Canada, Callable ... 4.71 02-24-16 32,164,000 34,853,350 34,950,375

RBC Capital Trust, Series

‘2015’, Callable .. ..... 4.87 12-31-15 33,445,000 35,502,149 36,006,590

Sun Life Financial

Inc., Variable

Rate, Callable @ ... ... 495 06-01-16 33,551,500 34,770,200 35,476,886

Toronto-Dominion Bank

(The), Variable

Rate, Callable @ ... ... 4.78 12-14-16 37,508,500 39,920,414 40,833,615

TransCanada PipeLines

Ltd., Callable ......... 4.65 10-03-16 34,048,000 37,005,178 37,175,111
395,721,231 399,928,454

4-4.99 Years — 22.63%

Caisse

Centrale Desjardins ... 3.50 10-05-17 26,920,000 28,195,594 28,278,937

Canadian Imperial Bank

of Commerce ........ 3.95 07-14-17 25,997,500 27,906,219 27,863,656

GE Capital

Canada Funding

Co., Callable ......... 4.55 01-17-17 36,233,000 38,293,208 39,255,282

GE Capital

Canada Funding

Co., Series ‘A’ ........ 5.53 08-17-17 24,783,000 27,964,356 28,062,647

Greater Toronto Airports

Authority, Callable .... 4.85 06-01-17 36,242,500 39,783,624 40,397,652

Great-West Lifeco

Finance (Delaware)

L.P., Variable

Rate, Callable @ ... ... 5.69 06-21-17 36,488,500 38,637,410 40,134,066

HSBC Bank Canada .... 3.56 10-04-17 26,980,500 28,176,221 28,407,130

Hydro One

Inc, Callable ......... 5.18 10-18-17 24,501,850 28,112,819 27,894,145

Royal Bank of Canada ... 3.66 01-25-17 35,796,500 37,080,729 37,798,115

Tim Hortons Inc.,

Series ‘1’, Callable .... 4.20 06-01-17 36,811,000 39,353,319 39,828,073

Toronto-Dominion Bank

(The), Variable

Rate, Callable @ ... ... 576 12-18-17 24,995,500 28,459,846 28,631,225
361,963,345 366,550,928

5-5.99 Years — 8.76%

Bank of

Montreal, Callable . . . .. 6.02 05-02-18 23,751,500 28,195,417 27,997,281

Bank of Montreal,

Series ‘F’, Variable

Rate, Callable @ ... ... 6.17 03-28-18 23,815,500 28,031,916 27,966,160

Greater Toronto Airports

Authority, Callable .... 5.26 04-17-18 24,340,500 28,046,521 27,950,708

Great-West Lifeco

Inc., Variable

Rate, Callable @ ... ... 7.13 06-26-18 25,034,500 28,616,173 29,754,643

Royal Bank of

Canada, Callable ..... 3.77 03-30-18 26,281,500 28,186,208 28,252,037
141,076,235 141,920,829

Total Corporate Bonds — 99.03%
Total Investments — 99.03%
Cash and Cash Equivalents — 0.51%
Other Assets, Less Liabilities — 0.46%

Net Assets — 100.00%

(@ Coupon rate shown is as at report date.

1,605,820,954 1,604,207,242

1,605,820,954 1,604,207,242

8,092,719

7,500,609
1,619,800,570

As at December 31, 2011, the investments categorized by
duration/investment type are included in the following table:

Percentage of

Duration/Investment Type Net Assets (%)

0-1.99 Years 18.97
2-2.99 Years ... 19.72
3-3.99 Years ... 21.49
4-4.99 Years ... 19.49
5-5.99 Years 18.88
Cash and Cash Equivalents .................. ... ..coiiiio... 1.08
Unrealized Depreciation on Forward Currency Contracts .......... (0.00)@
Other Assets, Less Liabilities ................................. 0.37
Total e 100.00

(@ Rounded to greater than (0.01)%.

The accompanying notes are an integral part of the financial statements.
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iShares 1-5 Year Laddered Government Bond Index Fund

Statements of Net Assets
As at December 31

Statements of Operations
For the years ended December 31

2012 2011

Assets
Investments, at fair value

(Notes2and5) ............ $1,110,238,264 $946,504,092
Cash and cash equivalents . . . .. 1,718,625 2,240,881
Receivables:

Interest ................... 6,908,696 5,862,957

Capital unitssold ........... — 5,075,070

Investment securities sold . . . . 1,810,424 13,248
Total Assets ................. 1,120,676,009 959,696,248
Liabilities
Payables:

Managementfees .......... 156,882 132,221

Servicefees ............... 43,075 53,810

Independent review

committee fees ........... 1,289 6,655
Investment
securities purchased ...... — 2,034,973

Distribution ................ 3,488,010 3,126,404
Total Liabilities ............... 3,689,256 5,354,063
NetAssets .................. $1,116,986,753 $954,342,185
NetAssets ..................

Common Units ............. $1,026,115,128 $846,858,003

Advisor Class Units ......... 90,871,625 107,484,182
Total .............. ... ...... $1,116,986,753 $954,342,185
Number of Units Issued and

Outstanding (Note 6)

Common Units ............. 51,900,000 41,728,000

Advisor Class Units ......... 4,600,000 5,300,000
Net Assets per Unit

CommonUnits ............. $ 19.77 $ 20.29

Advisor Class Units ......... $ 19.75 § 20.28

Approved on behalf of the trustee

BlackRock Asset Management Canada Limited

papfend )

wl Archard
irecto

2012

2011

Revenue
Interest income
Securities lending income

$ 43,364,476 $33,779,068

(Note 10) . ... .. 196,193 109,168
Totalrevenue ................... 43,560,669 33,888,236
Expenses
Management fees (Note 9) ........ 1,778,687 1,303,564
Service fees (Note 9) ............. 583,286 527,966
Independent review

committeefees ................ 13,295 34,607
Interest and bank charges .. ....... — 533
Totalexpenses . ................. 2,375,268 1,866,670
Net Investment Income ... ....... 41,185,401 32,021,566
Realized and Unrealized Gain

(Loss) on Investments
Net realized loss on sale

ofinvestments ................ (9,651,253) (5,327,042)
Net change in unrealized

appreciation/depreciation in value

of investments ................ (17,394,675) 14,930,227
Net realized and unrealized gain

(loss) on investments ......... (27,045,928) 9,603,185
Increase in Net Assets

from Operations .............. $ 14,139,473 $41,624,751
Increase in Net Assets

from Operations

Common Units ................ $ 13,380,685 $37,200,953

Advisor Class Units ............ 758,788 4,423,798

Total

$ 14,139,473 $41,624,751

Increase in Net Assets from
Operations per Unit (Note 2)
Common Units
Advisor Class Units

028 $
0.14 $

M

1.08
0.94

Mary Anne Wilef/

Director

The accompanying notes are an integral part of the financial statements.



Ii IShares

Statements of Changes in Net Assets
For the years ended December 31

Statement of Investments
As at December 31, 2012

Net Assets, Beginning
of Year

Increase in Net Assets
from Operations

Capital Transactions
Proceeds from issuance
of units

Payments for units redeemed . . .

Net capital transactions

Distributions (Note 7)
From net investment income
Return of capital

Total distributions
Increase in Net Assets
Net Assets, End of Year

Common Units:

Net Assets, Beginning
of Year

Increase in Net Assets
from Operations

Capital Transactions
Proceeds from issuance
of units

Payments for units redeemed . . .

Net capital transactions

Distributions (Note 7)
From net investment income
Return of capital

Total distributions
Increase in Net Assets
Net Assets, End of Year

Advisor Class Units:

Net Assets, Beginning
of Year

Increase in Net Assets
from Operations

Capital Transactions
Proceeds from issuance
of units

Payments for units redeemed . . .

Net capital transactions

Distributions (Note 7)
From net investment income
Return of capital

Total distributions

Increase (Decrease) in
Net Assets

Net Assets, End of Year

2012 2011

$ 954,342,185 $691,729,899

14,139,473 41,624,751

258,044,912 302,858,643
(67,279,430) (47,045,700

190,765,482 255,812,943

)

(40,984,988)  (31,569,605)
(1,275,399)  (3,255,803)
(42,260,387)  (34,825,408)

162,644,568 262,612,286

$1,116,986,753 $954,342,185

$ 846,858,003 $601,137,700

13,380,685 37,200,953

241,367,947 280,565,158
(36,820,695) (40,986,950

204,547,252 239,578,208

(38,092,164) (28,356,737
(578,648) (2,702,121
(38,670,812) (31,058,858

179,257,125 245,720,303

$1,026,115,128 $846,858,003

$ 107,484,182 $ 90,592,199

758,788 4,423,798
16,676,965 22,293,485
(30,458,735) (6,058,750
(13,781,770) 16,234,735
(2,892,824) (3,212,867
(696,751) (553,683
(3,589,575) (3,766,550
(16,612,557) 16,891,983

$ 90,871,625 $107,484,182

)

)
)

)

)

)
)

)

Coupon Maturity Par Average Fair
Security rate (%) date value cost (%) value ($)
Government Bonds — 99.40%
0-0.99 Years — 3.83%
Province of Quebec ..... 525 10-01-13 41,487,500 44,689,155 42,731,776
44,689,155 42,731,776
1-1.99 Years — 27.74%
Export Development
Canada.............. 510 06-02-14 41,564,500 45,547,307 43,818,331
Government of Canada .. 5.00 06-01-14 40,891,000 44,925,727 43,099,429
Government of Canada .. 2.00 12-01-14 46,540,500 46,503,860 47,287,369
Province of
British Columbia ...... 5.30 06-18-14 41,603,500 45,573,653 44,037,611
Province of Manitoba .... 4.80 12-03-14 41,726,500 45,366,840 44,474,828
Province of Ontario . ... .. 5.00 03-08-14 41,672,500 44,976,703 43,500,603
Province of Quebec .. ... 550 12-01-14 40,423,000 44,884,293 43,591,805
317,778,383 309,809,976
2-2.99 Years — 20.88%
Financement-Québec .... 4.25 12-01-1526,915,000 28,851,480 28,950,982
Government of Canada .. 4.50 06-01-15 41,067,000 45,088,150 44,317,545
Government of Canada .. 3.00 12-01-1527,708,000 28,874,828 29,093,524
Province of Manitoba .... 520 12-03-1525,611,500 28,685412 28,319,567
Province of Ontario ... ... 4.50 03-08-1542,000,500 45,260,516 44,810,454
Province of Ontario ... ... 3.15 09-08-15 28,016,000 28,764,227 29,257,025
Province of Quebec ..... 5.00 12-01-1525,961,500 28,717,651 28,508,596
234,242,264 233,257,693
3-3.99 Years — 20.25%
Financement-Québec .... 3.50 12-01-16 26,591,000 27,854,408 28,280,794
Government of Canada .. 4.00 06-01-16 26,401,500 28,784,302 28,775,540
Government of Canada .. 2.75 09-01-16 26,859,000 27,826,465 28,216,775
Municipal Finance
Authority of
British Columbia ...... 465 04-19-16 26,327,500 28,676,179 28,755,184
Province of
New Brunswick ....... 4.70 07-21-16 24,721,000 27,289,488 27,293,104
Province of Ontario ... ... 4.40 03-08-16 26,429,000 28,622,224 28,733,702
Province of Ontario ... ... 3.20 09-08-16 26,706,000 27,674,592 28,138,030
Province of Quebec,
Series ‘B079" ......... 450 12-01-16 25,366,000 27,822,676 27,984,150
224,550,334 226,177,279
4-4.99 Years — 19.07%
Alberta Capital
Finance Authority .. ... 4.65 06-15-17 25,052,500 27,915,106 28,139,896
Financement-Québec .... 3.50 12-01-17 20,090,000 21,525,036 21,501,539
Government of Canada .. 4.00 06-01-17 25,431,500 28,030,975 28,286,992
Government of Canada .. 1.50 09-01-17 21,351,000 21,559,124 21,463,923
Municipal Finance
Authority of
British Columbia ...... 4.80 12-01-17 19,027,000 21,574,051 21,442,274
Province of
British Columbia ...... 4.70 12-01-17 18,749,500 21,476,673 21,326,423
Province of Ontario ... ... 4.30 03-08-17 25,267,500 27,544,466 27,810,703
Province of Ontario ... ... 1.90 09-08-17 21,581,000 21,521,673 21,608,237
Province of Quebec,
Series ‘B088" ......... 4.50 12-01-17 19,183,000 21,590,463 21,472,673
212,737,567 213,052,660
5-5.99 Years — 7.63%
Government of Canada ... 4.25 06-01-18 18,565,500 21,566,378 21,274,945
Province of
New Brunswick ....... 4.45 03-26-18 18,994,000 21,375,280 21,291,948

The accompanying notes are an integral part of the financial statements.
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iShares 1-5 Year Laddered Government Bond Index Fund (continued)

Coupon Maturity Par Avera%e Fair
Security rate (%) date value cost ($) value ($)

5-5.99 Years (continued)

Province of Ontario . . . . .. 4.20 03-08-18 19,158,000 21,342,018 21,248,341
Province of Ontario . . . . .. 5.50 06-02-18 18,220,500 21,584,742 21,393,646

85,868,418 85,208,880
Total Government Bonds —99.40% ................ 1,119,866,121 1,110,238,264
Total Investments —99.40% ...................... 1,119,866,121 1,110,238,264
Cash and Cash Equivalents —0.15% ............... 1,718,625
Other Assets, Less Liabilities —0.45% ............. 5,029,864

Net Assets —100.00% ............................ 1,116,986,753

As at December 31, 2011, the investments categorized by
duration/investment type are included in the following table:

Percentage of

Duration/Investment Type Net Assets (%)
1-1.99 Years .. 19.14
2-2.99 Years .. 19.52
3-3.99 Years .. 20.15
4-4.99 Years .. 20.58
5-5.99 Years 19.80
Cashand Cash Equivalents .................................. 0.23
Other Assets, Less Liabilities ................................. 0.58
Total . 100.00

The accompanying notes are an integral part of the financial statements.
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iShares 1-10 Year Laddered Corporate Bond Index Fund

Statements of Net Assets
As at December 31

Statements of Operations
For the periods ended December 31

2012 2011

Assets
Investments, at fair value

(Notes2and5) ................. $35,831,237 $7,816,312
Cash and cash equivalents ......... 242,225 218,520
Receivables:

Interest . ......... ... .. ... ..., 262,107 39,772

Capitalunitssold . ............... 1,009,330 —

Other....... ... ... ... — 10
Total Assets ...................... 37,344,899 8,074,614
Liabilities
Payables:

Managementfees ............... 8,085 976

Servicefees .................... 1,451 967

Independent review

committeefees . ............... 27 —

Investment securities purchased . .. 974,892 —

Distribution . .................... 130,700 30,300
Total Liabilities . ................... 1,115,155 32,243
NetAssets ...................... $36,229,744 $8,042,371
Net Assets

CommonUnits .................. $33,211,317 $6,031,894

Advisor Class Units .............. 3,018,427 2,010,477
Total ........ ... $36,229,744 $8,042,371
Number of Units Issued and

Outstanding (Note 6)

Common Units .................. 1,650,000 300,000

Advisor Class Units .............. 150,000 100,000
Net Assets per Unit

CommonUnits .................. $ 20.13 § 20.11

Advisor Class Units .............. $ 20.12 $ 20.10

Approved on behalf of the trustee

BlackRock Asset Management Canada Limited

papfend )

wl Archard
irecto

Revenue
Interest income
Securities lending income (Note 10)

Total revenue

Expenses

Management fees (Note 9)
Service fees (Note 9)
Independent review committee fees

Total expenses
Net Investment Income

Realized and Unrealized Gain (Loss)
on Investments

Net realized loss on sale of investments .. ..

Transaction costs (Notes 2 and 13)

Net change in unrealized appreciation/
depreciation in value of investments

Net realized and unrealized gain (loss)
on investments

Increase in Net Assets
from Operations

Increase in Net Assets from Operations
Common Units
Advisor Class Units

Total

Increase in Net Assets from Operations
per Unit (Note 2)
Common Units
Advisor Class Units

@ The Fund commenced operations on October 25,

M

2012

$832,423
853

833,276

44,274
15,387
205

59,866
773,410

(72,613)
(3,392)

56,780

2011 @

$69,796

(736)

21,610

(19,225) 20,874

$754,185

$640,160
114,025

$754,185

$
$

2011.

0.84
0.84

$86,670

Mary Anne Wilef/
Director

The accompanying notes are an integral part of the financial statements.
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Ii IShares

Statements of Changes in Net Assets
For the periods ended December 31

Statement of Investments

As at December 31, 2012

Net Assets, Beginning of Period . ..

Increase in Net Assets

from Operations .. .............

Capital Transactions
Proceeds from issuance of units
Payments for units redeemed

Net capital transactions ..........

Distributions (Note 7)
From net investment income
Return of capital

Total distributions .. .............

Increase in Net Assets
Net Assets, End of Period

Common Units:

Net Assets, Beginning of Period . ..

Increase in Net Assets

from Operations .. .............

Capital Transactions
Proceeds from issuance of units
Payments for units redeemed

Net capital transactions ..........

Distributions (Note 7)
From net investment income
Return of capital

Total distributions .. .............

Increase in Net Assets
Net Assets, End of Period

Advisor Class Units:

Net Assets, Beginning of Period . ..

Increase in Net Assets

from Operations .. .............

Capital Transactions
Proceeds from issuance of units

Net capital transactions ..........

Distributions (Note 7)
From net investment income
Return of capital

Total distributions .. .............

Increase in Net Assets
Net Assets, End of Period

2012 2011 @
$ 8,042,371 $ —
754,185 86,670

28,490,697 8,023,151
(201,984) —

28,288,713 8,023,151

(719,459)  (60,310)
(136,066) (7,140)
(855,525)  (67,450)

28,187,373 8,042,371
$36,229,744 $8,042,371

$ 6,031,894 $ —

640,160 67,573

27,484,722 6,016,371
(201,984) —

27,282,738 6,016,371

(648,522)  (46,481)
(94,953) (5,569)
(743,475)  (52,050)

27,179,423 6,031,894
$33,211,317 $6,031,894

$ 2,010,477 $ —

114,025 19,097

1,005,975 2,006,780
1,005,975 2,006,780

(70,937)  (13,829)
(41,113) (1,571)
(112,050)  (15,400)

1,007,950 2,010,477
$ 3,018,427 $2,010,477

@ The Fund commenced operations on October 25, 2011.

Coupon Maturity Par

Average Fair value

Security rate (%) date value cost ($) (%)
Corporate Bonds — 98.90%

0-0.99 Years — 7.77%

Bank of Montreal ................ 4.65 03-14-13 662,000 674,348 666,273
Bank of Nova Scotia . ............ 456 10-30-13 714,000 740,799 732,282
National Bank of Canada,

Series ‘6’, Variable

Rate, Callable @ .............. 555 11-15-13 700,000 731,239 722,836
Scotiabank Capital Trust ......... 6.28 06-30-13 678,000 702,700 692,951

2,849,086 2,814,342
1-1.99 Years — 8.25%
British Columbia Ferry Services

Inc., Series ‘04-1" ............. 5.74 05-27-14 696,000 742,798 733,613
RBC Capital Trust II,

Series '2013’, Callable ......... 581 12-31-13 736,000 773,451 764,448
Thomson Reuters Corp., Callable .. 5.20 12-01-14 748,000 803,339 794,926
TransCanada PipeLines Ltd. ... ... 565 01-15-14 668,000 706,138 695,871

3,025,726 2,988,858
2-2.99 Years — 10.27%
Bank of Montreal, Callable . . ... ... 5.18 06-10-15 807,000 877,379 870,896
Greater Toronto Airports

Authority, Callable . ............ 5.00 06-01-15701,000 761,967 754,458
Thomson Reuters Corp. .......... 570 07-15-15 365,500 403,374 399,138
Toronto-Dominion Bank (The),

Variable Rate, Callable @ . ..... 5.48 04-02-15851,000 922,527 916,702
Wells Fargo Financial Canada

Corp., Callable ............... 4.38 06-30-15 736,000 781,566 778,707

3,746,813 3,719,901
3-3.99 Years — 12.67%
Bank of Montreal, Variable

Rate, Callable @ .............. 5.10 04-21-16 368,000 402,374 401,373
Bank of Montreal, Variable

Rate, Callable @ . ............. 3.98 07-08-16 443,000 465,890 468,050
Bank of Nova Scotia, Variable

Rate, Callable @ .............. 6.65 01-22-16 372,000 422,099 418,743
Capital Desjardins Inc., Series ‘F’,

Variable Rate, Callable @ ... ... 5.54 06-01-16 424,000 468,220 467,485
Enbridge Inc., Callable ........... 5.17 05-19-16 353,000 391,056 387,827
Hydro OneInc. ....... 4.64 03-03-16 364,000 397,777 395,068
NAV Canada, Callable 4.71  02-24-16 318,000 348,148 345,548
RBC Capital Trust,

Series ‘2015', Callable ......... 4.87 12-31-15 434,000 467,407 467,241
Sun Life Financial Inc., Variable

Rate, Callable @ .............. 4.95 06-01-16 368,000 382,309 389,118
Toronto-Dominion Bank (The),

Variable Rate, Callable @ ... ... 4.78 12-14-16 409,000 443,375 445,258
TransCanada PipeLines

Ltd., Callable ................. 4.65 10-03-16 372,000 409,460 406,166

4,598,115 4,591,877
4-4.99 Years — 9.00%
GE Capital Canada Funding

Co., Callable ................. 4.55 01-17-17 443,000 479,256 479,952
Greater Toronto Airports

Authority, Callable . ............ 4.85 06-01-17 442,000 495,677 492,675
Great-West Lifeco Finance

(Delaware) L.P., Variable

Rate, Callable @ . ............. 569 06-21-17 428,000 461,700 470,761
Hydro One Inc., Callable ......... 5.18 10-18-17 835,300 955,740 950,948
Royal Bank of Canada ........... 3.66 01-25-17 406,000 429,155 428,702
Tim Hortons Inc.,

Series ‘1", Callable ............ 4.20 06-01-17 404,000 439,520 437,112

3,261,048 3,260,150
5-5.99 Years — 10.50%
Canadian Imperial Bank of
Commerce, Callable,
Variable Rate @ .............. 6.00 06-06-18 817,000 954,788 958,419

The accompanying notes are an integral part of the financial statements.
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iShares 1-10 Year Laddered Corporate Bond Index Fund (continued)

Coupon Maturity Par Average Fair
Security rate (%) date value cost($) value ($)

5-5.99 Years (continued)
Enbridge Pipelines Inc., Callable .. 6.62 11-19-18 702,000 871,612 866,082
Greater Toronto Airports

Authority, Callable ............ 526 04-17-18 860,000 989,328 987,556
Great-West Lifeco Inc., Variable
Rate, Callable @ .............. 7.13 06-26-18 834,000 965,219 991,247

3,780,947 3,803,304
6-6.99 Years — 9.64%

IGM Financial Inc. .............. 7.35 04-08-19 704,000 866,006 868,834
NAV Canada, Series 2009-1" ... .. 530 04-17-19 739,000 863,899 862,455
Scotiabank Tier | Trust, Variable

Rate, Callable @ . ............. 7.80 06-30-19 737,000 920,460 931,642
TD Capital Trust Ill, Variable

Rate, Perpetual @ ............. 7.24 12-31-18 668,000 819,336 828,682

3,469,701 3,491,613
7-7.99 Years — 14.82%

407 International Inc., Callable .... 4.99 06-16-20 676,000 780,097 784,286
Capital Desjardins Inc.,

Series ‘G, Callable ............ 519 05-05-20 651,000 725,765 742,196
Enbridge Inc., Callable .. ......... 453 03-09-20 719,000 792,119 796,158
Great-West Lifeco Inc., Callable ... 4.65 08-13-20 667,000 726,067 740,769
Hydro One Inc., Callable ......... 4.40 06-01-20 704,000 788,385 792,382

Manulife Financial Capital Trust II,
Series ‘1’, Variable

Rate, Callable @ .............. 741 12-31-19 644,000 727,403 752,793
Thomson Reuters
Corp., Callable ............... 4.35 09-30-20 697,000 754,665 762,127

5,294,501 5,370,711
8-8.99 Years — 12.82%

407 International Inc., Callable .... 4.30 05-26-21 686,000 757,547 763,321
Brookfield Asset Management

Inc, Callable ................. 530 03-01-21703,000 757,384 776,792
Capital Desjardins Inc., Variable

Rate, Callable@ .............. 495 12-15-21 492,000 549,873 556,110
Sun Life Financial Inc., Callable ... 4.57 08-23-21 551,000 589,663 598,282
TD Capital Trust IV, Variable

Rate, Callable®@ .............. 6.63 06-30-21 672,000 803,052 824,712
Toronto Hydro Corp., Callable .... 3.54 11-18-21 499,500 528,037 524,611
TransCanada PipeLines

Ltd., Callable ................. 3.65 11-15-21 564,000 601,970 600,726

4,587,526 4,644,554
9-9.99 Years — 3.16%

GE Capital Canada Funding Co. .. 4.60 01-26-22 503,000 547,104 555,065
Hydro One Inc., Callable ......... 3.20 01-13-22 572,000 592,279 590,862

1,139,383 1,145,927
Total Investments —98.90% ............................ 35,752,846 35,831,237
Cash and Cash Equivalents —0.67% .................... 242,225
Other Assets, Less Liabilities —0.43% .................. 156,282

Net Assets — 100.00% 36,229,744

@ Coupon rate shown is as at report date.

The accompanying notes are an integral part of the financial statements.

Duration/Investment Type

As at December 31, 2011, the investments categorized by duration/
investment type are included in the following table:

Percentage of
Net Assets (%)

Cash and Cash Equivalents . . .
Other Assets, Less Liabilities

7.70
49.56
9.80
11.00
9.65
9.49
2.7
0.09

100.00
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iShares 1-10 Year Laddered Government Bond Index Fund

Statements of Net Assets Statements of Operations
As at December 31 For the periods ended December 31
2012 2011 2012 2011 @
Assets Revenue
Investments, at fair value Interestincome ............. ... ...... $ 694,354 $ 66,600
(Notes2and5) ................ $25,201,311 $ 9,893,295  Securities lending income (Note 10) ... ... 11,049 1,146
Cash and cash eqUiValentS ........ 81,301 201,023 Total revenuUe . ... ..oooo i 705.403 67.746
Receivables: Expenses - -
Dividends ..................... — 16,653
Interest .. ..o 117,185 15,055 Manggement fees(Note9) ............. 26,877 1,384
Other . .. oo _ 10 IS(—Z\jrwce I;ees (Note 9) ........ S 19,(2)61352) 2,223
ndependent review committee fees . ... ..
Total ASSEtS .. ...\ oo 25399797 10,126,036 P view comm
Liabilities Totalexpenses ....................... 46,158 3,622
Payables: Net InvestmentIncome ............... 659,245 64,124
Managementfees .............. 3,686 841 Realized and Unrealized Gain
Servicefees ................... 2,082 1,109 (Loss) on Investments
Independent review Net realized loss on sale of investments .. (104,921) (471)
committee fees .............. 25 —  Transaction costs (Notes 2 and 13) ...... (7,141) —
Distribution . ................... 76,913 33,605 Net change in unrealized appreciation/
Total Liabilities . . . . ... 82 706 35555 depreciation in value of investments . ... (166,135) 58,611
NetAssets ..................... 25,317,091 $10,090,481 Net realized and unrealized gain
3 3 (loss) oninvestments .............. (278,197) 58,140
Net Assets ;
. Increase in Net Assets
Common Units ................. $20,849,935 $ 6,962,526 p
Advisor Class Units ... ... 4467156 3127.955  Tromoperations ... $ 381,048 $122,264
TOtal et 25,317,091 $10,090,481 Increase in Net Assets from Operations
$ 3 Common Units ...........covuunnn. $ 331,642 $ 98,045
Number of Units Issued and Advisor Class Units ................. 49,406 24,219
Outstanding (Note 6)
Common Units 1,050,000 345,000 Total ... $ 381,048 $122,264
Advisor Class Units . ............ 225,000 155,000 Increase in Net Assets from Operations
Net Assets per Unit per Unit (Note 2)
CommonUnits ................. $ 19.86 $ 20.18 CommonUnits ..................... $ 043 $ 0.31
Advisor Class Units ............. $ 19.85 $ 20.18 Advisor Class Units ................. $ 029 $ 024

@ The Fund commenced operations on October 25, 2011.

Approved on behalf of the trustee
BlackRock Asset Management Canada Limited

yargz2uz ms

wl Archard Mary Anne Wilef/
irecto Director

The accompanying notes are an integral part of the financial statements.
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Ii IShares

Statements of Changes in Net Assets
For the periods ended December 31

Statement of Investments

As at December 31, 2012

Net Assets, Beginning of Period

Increase in Net Assets
from Operations

Capital Transactions

Proceeds from issuance of units .. ..

Payments for units redeemed
Net capital transactions

Distributions (Note 7)
From net investment income
Return of capital

Total distributions
Increase in Net Assets
Net Assets, End of Period

Common Units:

Net Assets, Beginning of Period

Increase in Net Assets
from Operations

Capital Transactions

Proceeds from issuance of units .. ..

Payments for units redeemed
Net capital transactions

Distributions (Note 7)
From net investment income
Return of capital

Total distributions
Increase in Net Assets
Net Assets, End of Period

Advisor Class Units:

Net Assets, Beginning of Period

Increase in Net Assets
from Operations

Capital Transactions

Proceeds from issuance of units .. ..

Net capital transactions

Distributions (Note 7)
From net investment income
Return of capital

Total distributions
Increase in Net Assets
Net Assets, End of Period

2012 2011 @

$10,090,481 $

381,048 122,264
22,542,730 10,638,992
(7,003,075)  (604,800)
15,539,655 10,034,192
(629,475) (56,745)
(64,618) (9,230)
(694,093) (65,975)
15,226,610 10,090,481

$25,317,091 $10,090,481

$ 6,962,526 $ —
331,642 98,045
21,144,917 7,519,133
(7,003,075)  (604,800)
14,141,842 6,914,333
(578,572) (44,717)
(7,503) (5,135)
(586,075) (49,852)
13,887,409 6,962,526

$20,849,935 $ 6,962,526

$ 3,127,955 $ —
49,406 24,219
1,397,813 3,119,859
1,397,813 3,119,859
(50,903) (12,028)
(57,115) (4,095)
(108,018) (16,123)
1,339,201 3,127,955

$ 4,467,156 $ 3,127,955

@ The Fund commenced operations on October 25, 2011.

Coupon Maturity Units/ Average Fair
Security rate (%) date Parvalue cost($) value ($)
Government Bonds — 99.54%
0-0.99 Years — 5.79%
Government of Canada ........ 5.25 06-01-13 477,000 494,148 485,209
Province of Ontario ............ 4.75 06-02-13 489,500 504,587 496,792
Province of Quebec ........... 525 10-01-13 470,500 492,854 484,611
1,491,589 1,466,612
1-1.99 Years — 14.05%
Province of Ontario ............ 5.00 03-08-14 476,500 504,734 497,403
Government of Canada ........ 5.00 06-01-14 472,000 505,875 497,492
Export Development Canada .... 5.10 06-02-14 477,500 511,585 503,392
Province of British Columbia .... 5.30 06-18-14 475,000 511,244 502,791
Government of Canada ........ 2.00 12-01-14 530,000 540,143 538,505
Province of Quebec ........... 5.50 12-01-14 470,000 514,121 506,844
Province of Manitoba .......... 4.80 12-03-14 482,000 520,496 513,747
3,608,198 3,560,174
2-2.99 Years — 10.89%
Province of Ontario ............ 4.50 03-08-15 483,000 520,662 515,314
Government of Canada ........ 450 06-01-15 475,000 520,068 512,597
Province of Ontario ............ 3.15 09-08-15 336,000 351,744 350,884
Government of Canada ........ 3.00 12-01-15 332,500 351,587 349,126
Financement-Québec .......... 4.25 12-01-15 322,500 349,191 346,895
Province of Quebec ........... 5.00 12-01-15 310,500 344,204 340,963
Province of Manitoba .......... 520 12-03-15 307,500 344,276 340,014
2,781,732 2,755,793
3-3.99 Years — 9.46%
Province of Ontario ............ 4.40 03-08-16 317,000 347,088 344,644
Municipal Finance Authority of
British Columbia ............ 4.65 04-19-16 316,500 348,798 345,685
Government of Canada ........ 4.00 06-01-16 316,000 348,175 344,415
Province of New Brunswick .. ... 4.70 07-21-16 399,500 444,918 441,066
Financement-Québec .......... 3.50 12-01-16 436,500 465,785 464,239
Province of Quebec,
Series ‘BO79" ............... 450 12-01-16 411,500 457,324 453,973
2,412,088 2,394,022
4-4.99 Years — 10.84%
Province of Ontario ............ 4.30 03-08-17 412,000 456,112 453,468
Government of Canada ........ 4.00 06-01-17 406,500 456,915 452,143
Alberta Capital
Finance Authority ........... 4.65 06-15-17 408,000 461,687 458,281
Province of British Columbia .... 4.70 12-01-17 606,000 691,798 689,288
Province of Quebec,
Series ‘B088" ............... 4.50 12-01-17 618,000 694,518 691,764
2,761,030 2,744,944
5-5.99 Years — 12.11%
Province of Ontario ............ 4.20 03-08-18 623,500 692,745 691,530
Government of Canada ........ 4.25 06-01-18 597,000 690,543 684,126
Province of Quebec ........... 4.50 12-01-18 499,000 563,086 563,340
Canada Housing Trust No. 1,
Series 23" ................. 410 12-15-18 497,500 561,943 560,747
Province of British Columbia .... 4.65 12-18-18 490,000 562,260 562,790
3,070,577 3,062,533
6-6.99 Years — 8.97%
Government of Canada ........ 3.75 06-01-19 495,000 563,762 561,170
Province of Ontario . . . 06-02-19 502,500 565,965 567,047
Province of Quebec 12-01-19 501,500 566,561 568,965
Province of British Columbia .... 4.10 12-18-19 512,500 571,204 574,906
2,267,492 2,272,088
7-7.99 Years — 11.14%
Canada Housing TrustNo. 1 .... 3.75 03-15-20 510,000 567,016 569,270
Government of Canada ........ 3.50 06-01-20 505,500 570,556 571,251
Province of Ontario ............ 4.20 06-02-20 513,500 571,050 575,551
Province of Quebec ........... 4.50 12-01-20 480,000 542,227 546,271
Province of British Columbia,
Series ‘BCCD-24" ........... 3.70 12-18-20 508,000 550,086 557,196
2,800,935 2,819,539

The accompanying notes are an integral part of the financial statements.
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iShares 1-10 Year Laddered Government Bond Index Fund (continued)

Coupon Maturity Units/ Average Fair
Security rate (%) date Parvalue cost($) value ($)

8-8.99 Years — 12.66%

Government of Canada ........ 3.25 06-01-21 501,000 558,047 561,454
Province of Ontario ............ 4.00 06-02-21 500,500 548,174 553,845
Canada Housing Trust No. 1 .... 3.80 06-15-21 490,500 548,564 551,870

Province of Manitoba
Province of Quebec

12-01-21 277,500 306,361 305,529
12-01-21 277,000 310,508 309,869

Province of New Brunswick .. ... 3:35 12-03-21 293,500 307,580 308,960
Cityof Toronto .. .............. 3.50 12-06-21 297,500 308,064 308,782

Province of British Columbia .... 3.25 12-18-21 289,500 306,378 306,557
3,193,676 3,206,866
9-9.99 Years — 3.63%

Canada Housing TrustNo. 1 .... 2.65 03-15-22 298,000 308,264 307,401
Government of Canada ........ 2.75 06-01-22 281,000 306,352 304,035
Province of Ontario ............ 3.15 06-02-22 297,000 306,904 307,304

921,520 918,740
Total Investments —99.54% ........................... 25,308,837 25,201,311
Cash and Cash Equivalents —0.32% ................... 81,301
Other Assets, Less Liabilities — 0.14% . . .. 34,479
Net Assets —100.00% ..................cooiiiiiannn. 25,317,091

As at December 31, 2011, the investments categorized by
duration/investment type are included in the following table:

Percentage of

Duration/Investment Type Net Assets (%)
0-0.99Years ...... ... 8.21

1-5.99 Years .. 49.27
6-6.99 Years .. 10.13
7-7.99 Years .. 10.18
8-8.99 Years .. 10.24
9-999Years ............. 10.02
Cash and Cash Equivalents . . 1.99
Other Assets, Less Liabilities . ................ ... ... ... ... (0.04)
Total .. 100.00

The accompanying notes are an integral part of the financial statements.
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iShares Premium Money Market Fund

Statements of Net Assets
As at December 31

Statements of Operations
For the years ended December 31

2012 2011
Assets
Investments, at fair value (Notes 2

andb) ... $56,116,784 $56,828,292
Cash and cash equivalents ........ 169,786 210,932
TotalAssets . .................... 56,286,570 57,039,224
Liabilities
Payables:

Distribution . ................... 34,067 37,026
Total Liabilities . .................. 34,067 37,026
NetAssets ..................... $56,252,503 $57,002,198
Net Assets

CommonuUnits ................. $55,002,473 $54,502,137

Advisor Class Units . ............ 1,250,030 2,500,061
Total ... $56,252,503 $57,002,198
Number of Units Issued and

Outstanding (Note 6)

CommonUnits ................. 1,100,000 1,090,000

Advisor Class Units .. ........... 25,000 50,000
Net Assets per Unit

CommonUnits ................. $ 50.00 $ 50.00

Advisor Class Units ............. $ 50.00 $ 50.00

Approved on behalf of the trustee

BlackRock Asset Management Canada Limited

papfend )

wl Archard
irecto

Revenue
Interest income
Securities lending income (Note 10)

Total revenue

Expenses

Management fees (Note 9)
Service fees (Note 9)
Independent review committee fees
Interest and bank charges

Total expenses
Net Investment Income

Realized and Unrealized Gain (Loss)
on Investments

Net change in unrealized appreciation/
depreciation in value of investments . ...

Net realized and unrealized gain (loss)
on investments

Increase in Net Assets
from Operations

Increase in Net Assets from Operations
Common Units
Advisor Class Units

Total

Increase in Net Assets from Operations
per Unit (Note 2)
Common Units
Advisor Class Units

M

2012

2011

$642,649 $
1,362

481,621
528

644,011

482,149

158,943
5,359
397

127,677
6,782

106

164,699

134,565

479,312

347,584

(11,386)

22,806

(11,386)

22,806

$467,926 $

370,390

$456,512 $
11,414

356,651
13,739

$467,926 $

370,390

$ 041 8
$ 028 $

0.41
0.27

Mary Anne Wilef/
Director

The accompanying notes are an integral part of the financial statements.



Ii IShares

Statements of Changes in Net Assets
For the years ended December 31

Statement of Investments
As at December 31, 2012

Net Assets, Beginning of Year . ...

Increase in Net Assets
from Operations

Capital Transactions

Proceeds from issuance of units .. ..

Payments for units redeemed
Net capital transactions
Distributions (Note 7)

From net investment income .. ...

Return of capital

Total distributions . .. ..........

Increase (Decrease) in
Net Assets

Net Assets, Endof Year ... .....

Common Units:

Net Assets, Beginning of Year .. ..

Increase in Net Assets
from Operations

Capital Transactions

Proceeds from issuance of units . ...

Payments for units redeemed

Net capital transactions ........

Distributions (Note 7)

From net investment income .. ...

Return of capital

Total distributions . ............
Increase in Net Assets .........
Net Assets, Endof Year ... .....

Advisor Class Units:

Net Assets, Beginning of Year .. ..

Increase in Net Assets
from Operations

Capital Transactions
Payments for units redeemed

Net capital transactions .. ... ...

Distributions (Note 7)

From net investment income .. ...

Return of capital

Total distributions . .. ..........

Increase (Decrease) in
Net Assets

Net Assets, Endof Year ... .....

2012 2011
$57,002,198 $37,000,597

467,926 370,390
8,002,973 27,506,911
(8,750,000)  (7,500,000)
(747,027) 20,006,911

(470,045)  (369,577)
(549) (6,123)
(470,594)  (375,700)
(749,695) 20,001,601

$56,252,503 $57,002,198

$54,502,137 $34,500,570

456,512 356,651

8,002,973 27,506,911

(7,500,000)  (7,500,000)
502,973 20,006,911
(459,149)  (356,927)
— (5,068)
(459,149)  (361,995)

500,336 20,001,567
$55,002,473 $54,502,137

$ 2,500,061 $ 2,500,027

11,414 13,739
(1,250,000) —
(1,250,000) —
(10,896) (12,650)
(549) (1,055)
(11,445) (13,705)
(1,250,031) 34

$ 1,250,030 $ 2,500,061

Coupon Maturity Par

Average Fair
rate (%) date value g)

Security cost ( value ($)

Short-Term Notes — 99.76%

Bankers’ Acceptance — 30.74%

Bank of Nova Scotia ........... 1.11  01-16-13 2,650,000 2,647,906 2,648,793
Canadian Imperial Bank

of Commerce ............... 1.11  01-08-13 1,800,000 1,798,794 1,799,616
Canadian Imperial Bank

of Commerce ............... 1.07  01-09-13 2,500,000 2,497,500 2,499,394

HSBC Bank Canada . . 1.12  01-15-13 2,500,000 2,498,000 2,498,923
National Bank of Canad. 1.09 01-08-13 2,700,000 2,696,058 2,699,426
Royal Bank of Canada 1.11  01-10-13 2,650,000 2,648,384 2,649,273

Toronto-Dominion Bank (The) . 1.06 01-22-13 2,500,000 2,497,600 2,498,425
17,284,242 17,293,850

Bearer Deposit Notes — 9.33%
Manulife Bank of Canada . ... ... 1.05
J.P.Morgan Canada ........... 1.1

01-03-13 2,500,000 2,498,775 2,499,847
01-07-13 2,750,000 2,743,098 2,749,495

5,241,873 5,249,342

Discount Commercial
Paper — 44.77%

Caisse Centrale Desjardins ... .. 1.09 01-11-13 2,500,000 2,493,600 2,499,247
CDP Financial Inc. ............ 1.04 01-31-13 2,500,000 2,494,375 2,497,808
Central 1 Credit Union ......... 0.79 01-08-13 2,500,000 2,496,643 2,499,452
GE Capital Canada

FundingCo. ................ 1.09 03-07-13 2,700,000 2,692,764 2,694,531
Honda Canada Finance Inc. .... 1.08 01-28-13 2,500,000 2,494,375 2,497,920
Imperial Oil Ltd. ............... 0.97 01-03-13 2,500,000 2,498,545 2,499,850
OMERS Finance Trust ......... 1.06  02-22-13 2,500,000 2,494,429 2,495,992
Ontario Infrastructure and

Lands Corp. ................ 1.05 01-15-13 2,500,000 2,493,550 2,498,985
PSP Capital Inc. .............. 1.05 01-30-13 2,500,000 2,494,425 2,497,900
Wells Fargo Financial

CanadaCorp. .............. 1.12  01-03-13 2,500,000 2,498,925 2,499,846

25,151,631 25,181,531
Treasury Bills — 14.92%

Government of Canada ........ 0.85 01-03-13 2,500,000 2,499,825 2,499,883
Government of Canada ........ 0.89 01-31-13 2,400,000 2,394,712 2,398,082
Government of Canada ........ 0.99 02-28-13 2,500,000 2,491,950 2,496,043
Government of Canada ........ 0.96 03-14-13 1,000,000 996,890 998,053
8,383,377 8,392,061
Total Short-Term Notes —99.76% ....................... 56,061,123 56,116,784
Total Investments —99.76% . ................ ... ... 56,061,123 56,116,784
Cash and Cash Equivalents —0.30% .................... 169,786
Other Assets, Less Liabilities — (0.06)% ................. (34,067)
Net Assets —100.00% ...........................o....

56,252,503

As at December 31, 2011, the investments categorized by
investment type are included in the following table:

Percentage of

Investment Type Net Assets (%)

Bankers’ ACCeptance ............ i 25.59
Bearer Deposit Notes . 7.89
Discount Commercial Paper 54.82
TreasuryBills ............. 11.39
Cash and Cash Equivalents . .. 0.37
Other Assets, Less Liabilities . . . . (0.06)
Total .. 100.00

The accompanying notes are an integral part of the financial statements.
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Statements of Net Assets Statements of Operations
As at December 31 For the years ended December 31
2012 2011 2012 2011
Assets Revenue
Investments, at fair value Dividend income @ ............... $ 2,362,151 $ 90,300
(Notes2and5) ............... $75,880,764 $ 74,582,869  Securities lending income
Cash and cash equivalents . ... ... 1,640,391 204,519 (Note 10) ..................... 26,597 —
Receivables: Miscellaneous income ............ — 5,230
Dividends ...... SRR 77,130 1,557  Totalrevenue ................... 2,388,748 95,530
Investment securities sold ... ... 173,930 75,832,439 Expenses
Unrealized appreciation on forward Mana
gement fees (Note 9) ........ 447,314 481,001
currency contracts (Note 2) ... — _ 1368210  gepice fees (Note 9) ............. 74,487 82.307
Total Assets .................... 77,772,215 151,989,594  Independent review
Liabilities committeefees ................ 857 4,719
Payables: Interest and bank charges ......... 5,910 —
Manr_:\gement fees ............. 35,556 33,440 Totalexpenses .................. 528,568 568,027
Servicefees .................. 6,440 6,544 Net Investment Income (Loss) .... _ 1,860,180 _  (472,497)
Independent review Realized and Unrealized Gain
Invcggtwr;neltrt]?e fees ............. 86 840 (Loss) on Investments
= Net realized gain (loss) on sale
piseurities purchased ... 1450496 oemads  ofinvestments ... ... ... 2,814,311 (5,601,581)
U IS Ir'l Ud'%n eciation on Forwar q i : Net realized gain (loss) on forward
nrealized deprecia 'OIG on 20rwar 976,487 currency contracts . . ............ 1,091,723  (5,180,408)
currency contracts (Note 2) ... - . Net realized gain (loss) on foreign
Total Liabilities .. ................ 1,492,578 76,426,779 T exchange transactions .......... (412,314) 2,165,267
ransaction costs
NetAssets .................... $76,279,637 $ 75,562,815 (Notes 2and 13) ............... (66,868) (159,986)
Net Assets Net change in unrealized
CommonUnits ................ $67,319,372 $ 66,967,077 appreciation/depreciation in value
Advisor Class Units ............ 8,960,265 8,595,738 \ ?f Iﬂvestm,ents SESERPLLERRLEERS 4,508,609 (13,706,248)
et change in unrealize
Total ... $76,279,637 $ 75,562,815 appreciation/depreciation in value
Number of Units Issued and of forward currency contracts . . . . . (1,091,723) 165,099
Outstanding (Note 6) Net change in unrealized
Common Units . ............... 2,250,000 2,440,000  a@ppreciation/depreciation on
Advisor Class Units . . .. ... .. '300.000 '315.000 foreign exchange transactions . . . . 159,209 (143,814)
Net Assets per Unit Net realized and unrealized gain
CommonUnits ................ $ 2992 $ 27.45 (loss) on investments . ......... 7,002,947 (22,461,671)
Advisor Class Units ............ $ 2987 $ 27.29  Increase (Decrease) in Net Assets

from Operations .............. $ 8,863,127 $(22,934,168)

Increase (Decrease) in Net Assets
from Operations

CommonUnits ................ $ 7,891,620 $(20,552,825)
Advisor Class Units ... .......... 971,507 (2,381,343)
Total ... $ 8,863,127 $(22,934,168)

Increase (Decrease) in Net Assets
from Operations per Unit

(Note 2)
Common Units ................ $ 334 % (7.54)
Advisor Class Units ... .......... $ 3.08 $ (7.66)

@ Net of withholding taxes of $276,334 and $15,934, respectively.

Approved on behalf of the trustee
BlackRock Asset Management Canada Limited

/&p@owﬂ M.
wl Archard Mary Anne Wilef/
irecto Director

The accompanying notes are an integral part of the financial statements.

38



Ii IShares

Statements of Changes in Net Assets
For the years ended December 31

Statement of Investments

As at December 31, 2012

Net Assets, Beginning of Year

Increase (Decrease) in Net Assets
from Operations

Capital Transactions
Proceeds from issuance of units
Payments for units redeemed

Net capital transactions

Distributions (Note 7)
From net investment income
Return of capital

Total distributions

Increase (Decrease) in
Net Assets

Net Assets, End of Year

Common Units:

Net Assets, Beginning of Year

Increase (Decrease) in Net Assets
from Operations

Capital Transactions
Proceeds from issuance of units
Payments for units redeemed

Net capital transactions

Distributions (Note 7)
From net investment income

Total distributions

Increase (Decrease) in
Net Assets

Net Assets, End of Year

Advisor Class Units:

Net Assets, Beginning of Year

Increase (Decrease) in Net Assets
from Operations

Capital Transactions
Proceeds from issuance of units
Payments for units redeemed

Net capital transactions

Distributions (Note 7)
From net investment income
Return of capital

Total distributions

Increase (Decrease) in
Net Assets

Net Assets, End of Year

2012

2011

.. $75,562,815 $ 98,499,162

8,863,127 (22,934,168)
2,048,696 12,266,955
(8,092,635) (11,455,945)
(6,043,939) 811,010
(2,102,366)  (806,420)

— (6,769)
(2,102,366)  (813,189)
716,822  (22,936,347)

$76,279,637 $ 75,562,815

.. $66,967,077 $ 88,537,549

7,891,620 (20,552,825)
1,761,538 11,221,404
(7,357,210) (11,455,945)
(5,595,672)  (234,541)
(1,943,653)  (783,106)
(1,943,653)  (783,106)

352,295 (21,570,472)

$67,319,372 $ 66,967,077

.. $8595738 $ 9,961,613

971,507  (2,381,343)
287,158 1,045,551
(735,425) —
(448,267) 1,045,551
(158,713) (23,314)
— (6,769)
(158,713) (30,083)
364,527  (1,365,875)

$ 8,960,265 $ 8,595,738

Average Fair
Security Shares cost (%) value ($)
Exchange-Traded Funds — 23.75%
iShares MSCI Chile Investable Market

IndexFund ............... ... ... ... 11,100 662,328 698,946
iShares MSCI Russia Capped Index Fund .. ... 2,700 57,888 63,634
iShares MSCI Taiwan Index Fund ............ 1,007,188 12,195,450 13,638,855
iShares S&P India Nifty 50 Index Fund ........ 149,700 3,307,686 3,712,992

16,223,352 18,114,427
Equities — 75.73%
Brazil — 16.95%
AESTiete SA ... 1,200 15,556 12,167
AES Tiete SA, Preferred .................... 3,100 45,644 35,427
All America Latina Logistica ................. 15,300 79,714 61,830
Banco Bradesco SA, Preferred .............. 51,700 886,702 884,235
BancodoBrasil SA ................. ... 49,800 618,611 619,975
Banco do Estado do Rio Grande do Sul SA,

Preferred, Class ‘B’ ...................... 5,100 62,077 38,467
Banco Santander (Brasil) SA ................ 34,400 326,200 249,760
BM&F BOVESPASA . ... ...t 45,700 252,240 311,135
BR Malls Participagdes SA . ................. 4,700 60,186 61,552
Braskem SA, Preferred, Series ‘A’ ............ 9,800 72,714 60,954
BRF —Brasil Foods SA .................... 11,300 225,911 231,842
CCRSA ... 26,100 190,076 246,360
Centrais Elétricas Brasileiras SA ............. 37,200 329,994 114,512
Centrais Elétricas Brasileiras SA, Preferred,

Class B ..o 18,500 247,925 94,014
Cia Saneamento Basico de Sao Paulo NPV . . .. 2,000 57,063 84,130
CieloSA ... 2,540 69,447 70,382
Companhia Brasileira de Distribuicao Grupo

Pao de Acucar, Perference A Shares ....... 2,100 77,155 92,391
Companhia de Bebidas das Americas . ........ 1,500 44,911 61,048
Companhia de Bebidas das

Américas, Preferred . ..................... 8,700 321,072 362,073
Companhia de Saneamento de Minas

Gerais — CopasaMG .................... 2,200 49,716 46,796
Companhia Energetica de Minas Gerais . . .. ... 2,400 28,743 25,560
Companhia Energetica de Minas

Gerais, Preferred ..................... ... 15,850 292,506 173,581
Companhia Energética de Sdo Paulo, Preferred,

Class B" .. ...t 3,200 57,995 30,174
Companhia Paranaense de Energia-Copel,

Preferred, Series ‘B’ . ..................... 4,800 104,770 73,855
Companhia Siderurgica Nacional SA ......... 42,800 377,818 246,434
Cosan SA Industria e Comercio .............. 3,400 63,482 68,848
Cyrela Brazil Realty SA

Empreendimentos e Participagdes . . ........ 6,900 54,501 60,029
EDP — Energias doBrasil SA ............... 8,700 66,119 52,547
Eletropaulo Metropolitana SA, Preferred ... .. .. 6,700 143,585 54,738
Embraer SA ... ... 23,600 154,859 165,150
Fibria Celulose SA . ........................ 10,300 82,149 113,051
GafisaSA ........... ... 22,900 64,577 52,229
GerdauSA ........ ... 6,900 49,233 51,708
Gerdau SA, Preferred ...................... 33,700 286,519 293,843
Itau Unibanco Holding SA .. ................. 5,700 104,259 85,902
Itau Unibanco Holding SA, Preferred .......... 56,100 1,062,559 910,928
Itausa-Investimentos Itau SA,

Preferred, Registered .................... 40,800 233,173 192,260
JBSSA . 25,000 96,096 72,945
Klabin SA, Preferred ....................... 14,500 63,610 89,482
Light SA ... ... 5,100 80,544 54,761
Lojas Americanas SA ............. . 1,561 10,713 13,527
Lojas Americanas SA, Preferred ............. 5,297 46,873 46,882
Marfrig Frigorificos e Comercio de

Alimentos SA ... 9,700 56,777 39,907
Metalurgica Gerdau SA, Preferred ............ 18,900 191,885 209,557
Natura Cosmeticos SA . .................... 3,800 75,558 108,363
OiSA . . 3,700 23,139 16,374
OiSA, Preferred .. ... 18,700 89,155 75,024
PDG Realty SA

Empreendimentos e Participagdes . . ........ 19,900 78,038 31,935

The accompanying notes are an integral part of the financial statements.
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iShares Broad Emerging Markets Fund (continued)

Average Fair Average Fair
Security Shares cost ($) value ($) Security Shares cost ($) value ($)
Brazil (continued) Hong Kong — 5.18%
Petroleo Brasileiro SA ............ ... ... ... 128,100 1,677,723 1,215,377 Beijing Enterprises Holdings Ltd. ............. 11,000 67,044 71,291
Petroleo Brasileiro SA, Preferred ... .. 186,200 2,308,216 1,766,613 China Merchants Holdings International
Souza Cruz SA ................... 6,000 75,378 89,868 CoLtd: e 22,000 68,953 70,090
SulAmerica SA .. ... 5,702 53,469 49,080 China Mobile Ltd. .................... 163,000 1,612,343 1,889,792
Suzano Bahia Sul Papel e Celulose SA 18,200 75,969 61,778 China Overseas Land & Investment Ltd. . . . 62,000 108,159 183,985
3'323"'93, Brasil SQAPfefe”ed -------------- 13388 2;253? 1;8’2% China Resources Enterprise Ltd. ......... 34000 118737 122,079
s al‘)”'l"g’a‘?"?s AR 2% s era 92’37 3 ChinaResources Land Ltd. .............. 36,000 59,034 96,887
ractebe’ Energia A .. ... g ’ g China Resources Power Holdings Co. Ltd. .. ... 46,000 89,133 116,413
Ultrapar Participacdes SA 8,500 160,116 190,226 China Unicom Ltd 224,000 483.356 356.820
Usinas Siderurgicas de Minas Gerais SA ...... 17,800 174,241 118,330 L i o ! ! ’

’ : ; " ; Citic Pacific Ltd. .. 54,000 99,053 80,053
Usinas Siderurgicas de Minas Gerais SA,

Preferred, Series ‘A’ ... .. 40600 254,171 252,721 ~CNoOCLdW. ... - 331,000 592,461 713,509
Vale SA ..o 36,900 823,335 758,334 Lenovo (‘?roup Lt(li LT EEEEEERRRRRRR 208,000 182,446 187,310
Vale SA, Preferred, Series ‘A’ ............... 46,800 1,005,510 929,927 Shanghai Industrial Holdings Ltd. ............. 18,000 52,487 62,549

15,092,418 12,932,084 3,533,206 3,950,778
Chile —0.51% Hungary —1.12%
Banco de Chile, ADR ...................... 622 52,259 60,062 Gedeon RichterRt. ........................ 364 63,534 59,414
Banco Santander Chile SA,ADR ............. 441 13,730 12,501 Magyar Telekom Telecommunications
Empresa Nacional de Electricidad SA, ADR . . .. 1,586 72,157 76,991 PLC,Registered ......................... 50,020 110,690 84,104
Enersis SA, ADR ............ccoviiiiiiii.. 9,995 178,080 182,724  MOL Hungarian Oil and Gas Co. PLC ......... 3,797 293,933 303,895
Latam Airlines Group SA, ADR 2,411 69,183 56,411 OTPBank Nyrt. ...........cooviiiiiiinin.. 21,733 338,508 405,585
385,409 388,689 806,665 852,998
China —12.36% India — 1.17%
Agricultural Bank of China Ltd. ............... 557,000 248,885 274,768 Axis Bank Ltd., GDR, Registered ‘S’ ... 5,500 86,091 134,390
Aluminum Corp. of China Ltd., Series ‘H" ...... 108,000 49,948 48,975 Mahindra & Mahindra Ltd., GDR . . . .. 4,600 62,904 76,535
Angang Ne_w Steel Co. Ltq., ’Class H ... 80,000 57,751 58,168 Reliance Industries Ltd., GDR . . . . . . . 20,000 530,424 607,775
Bank of China Ltd., Class ‘H’ ................ 2,859,000 1,121,818 1,274,450 ' . X
L N Sterlite Industries (India) Ltd., ADR 7,672 53,736 65,466
Bank of Communications Co. Ltd., Class ‘H’ ... 245,000 178,785 183,491 Tata Motors Ltd.. ADR 205 3.886 6.434
China Citic Bank, Class ‘H' .................. 224,000 130,351 132,369 D AT _99°% oAt
China Coal Energy Co., Class ‘H' ............ 88,000 98,647 94,621 746,041 890,600
China Communications Construction Co. Ltd., Indonesia — 1.63%

Class ‘H' ..o 172,000 137,579 165,055 >
China Construction Bank Corp., Class ‘H' ... ... 1,986,000 1,432,940 1,586,897 E QS“E g‘te;”ﬁltf”?' ISE ‘1‘2?'838 ?2?'322 i’;jggg
China COSCO Holdings Co. Ltd., Class ‘H' .... 121,500 66,878 59,155 ank Lentral Asia - y ’ ’
China Life Insurance Co. Ltd., Series ‘H'. . .. . .. 144000 363,848 468943  PTBankMandiri....... SO RIERERIERPER 154,500 116,104 128,496
China Merchants Bank Co. Ltd. .............. 71,500 147,718 156,882  PT Bank Rakyat Indonesia (Persero) TBK . 178,000 135474 126,892
China Minsheng Banking Corp. Ltd., PT Bumi Resources TBK .. .............. 909,500 231,943 55,439

Series ‘H' ... 76,500 67,421 87,956 PT Perusahaan Gas Negara ............. 155,500 64,355 71,893
China National Building Material Co. Ltd., PT Telekomunikasi Indonesia ............ .. 387,000 311,997 355,848

CIaSS H' ot e 48,000 60,273 69,925  PT United Tractors TBK ... .................. 30,500 88,726 61,919
China Pacific Insurance (Group) Co. Ltd.,

Class ‘H' ..o 27,200 78,452 100,109 412,068 1,246,142
China Petroleum and Chemical Corp. (Sinopec), Malaysia — 3.85%

Series H' ooii 763,000 823,815 860,594  AMMB Holdings BHD 42,400 85,391 92,222
China Railway Construction Corp., Class ‘H’ ... 135,500 82,529 152,832 Axiata Group BHD ............ ... ...l 109,800 182,183 235,602
China Railway Group Ltd., Class ‘H’ 279,000 93,109 162,361 British American Tobacco Malaysia Berhad . ... 3,200 54,586 63,558
China Shenhua Energy Co. Ltd. . . . 66,000 296,791 287,000  CIMB Group Holdings BHD .................. 106,500 264,861 264,585
China Telecom Corp. Ltd., Series ‘H 580,000 335,080 320,388  DiGi.ComBerhad .......................... 111,800 142,679 191,114
Dongfeng Motor Corp., Class *H' ............. 46,000 83,677 70,203 Genting BHD ... ... 46,600 161,002 139,442
Gucalngzhﬁlﬂ Automobile Group Co. Ltd., 62,000 53967 sassg  Centing Malaysia BHD . 50,900 63,671 58,504

ASS F1 o . , ; 1JM Corp. BHD ........ 29,500 55,881 47,546
Huaneng Power International Inc., Series ‘H’ . .. 140,000 77,085 128,412 101 Coorp? BHD .o oo 77.400 131.708 125.757
'”C(‘:“lsm"‘!ﬁ"d Commercial Bank of China, 1709000 1048575 1207491  Kuala Lumpur Kepong Berhad ............... 7,500 56,682 57,730

SS H e e e LS, 2075 Malayan Banking BHD .................. 115200 329,494 340,588
Jiangxi Copper Co. Ltd., Series ‘H’ ... 25,000 61,120 65,356 Maxis Berhad 40.600 79133 87778
PetroChina Co. Ltd., Series ‘*H'............... 628,000 803,927 882,584 axis Berad . ... .. .....oia , . :
PICC Property and Casualty Co. Ltd. Petronas Chemicals Group BHD ......... 46,000 100,997 94,360

Series H oo 48,000 66,078 66,965 Petronas Gas Berhad .................. 12,700 66,019 80,719
Ping An Insurance (Group) Co. of China Ltd. ... 29,500 236,313 245760  PPBGroupBerhad .................... 11,700 62,724 44,191
Sino-Ocean Land Holdings Ltd. ... ... 153,000 72,059 113,409  PublicBankBHD ...................... 73,100 322,758 387,016
Yanzhou Coal Mining Co. Ltd., Class ‘H 30,000 64,359 49,330 ?Irﬁ Dar’l\aﬂy FerhadB G iiggg 262%; 22;,252

v — elekom Malaysia F § 74, ,351
8439778 9429.007  1gnaga Nasional BHD ......oovovonnn 50,400 104108 113,396
Czech Republic — 0.77% UMW Holdings BHD ....................... 29,000 66,613 112,744
CEZAS ... ... .. 8,334 345,372 296,443 YTL Power International BHD ................ 103,700 60,312 52,674
Komercni Banka AS 500 84,980 104,880 el
Telefonica Czech Republic AS . .............. 10,000 196,266 182,769 2,728,265 2,933,234
626618 584,092  Mexico—2.72%
Egypt — 0.64% ———— ——————  AlfaSA Series’A" ..., 75,800 87,855 159,422
—0.64% America Movil SA de CV, Series ‘L, BHD .. 969,300 1,141,991 1,106,639
Commercial International Bank, GDR ......... 28,100 114398 152,347  arorca MOVESA Ge LY, Seres
! ) Coca-Cola FEMSASABde CV .......... 11,400 113,652 167,616
Orascom Construction Industries, GDR ....... 3,500 132,503 140,060 Empresas ICA SAB de CV 43.800 54 956 108 341
gzzggm E:Zggm a‘;'gi';‘ga fa’\fféhfgsg'y """ 56,900 165161 177728 G5 Aeroportuario del Pacifico SAde CV ...  17.800 62114 100,123
Holding SAE, GDR ... \vvononei 36,900 41106 15,431 Grupo Bimbo SAB de CV, Series ‘A" .......... 45,600 96,700 116,814
453,168 485,566

The accompanying notes are an integral part of the financial statements.
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Average Fair Average Fair
Security Shares cost (g) value ($) Security Shares cost (g) value ($)
Mexico (continued) South Africa (continued)
Kimberly-Clark de Mexico SAB de CV, Shoprite Holdings Ltd. ...................... 7,441 126,333 178,580
Series ‘A L 30,900 56,270 78,422 Spar Group Ltd. (The) ................... ... 4,000 55,896 60,791
Wal-Mart de Mexico SA de CV, Series V' ...... 74,300 206,844 240,240 Standard Bank Group Ltd. ......... 54,210 677,816 756,303
T aon 289 5077 AT Steinhoff International Holdings Ltd. . 40,156 116,250 129,266
M M Telkom SA SOC Ltd. .. 52,211 160,447 102,939
Poland — 3.07% Tiger Brands Ltd. .......... 2,533 80,780 96,685
Bank Pekao SA 3,244 140,365 174,710 Truworths International Ltd. . .. 5,373 50,437 68,138
Grupa Lotos SA 8,176 60,153 108,373 Vodacom Group Ltd. ....................... 10,282 115,306 149,626
gﬁHhMgflgkg MiedzSA .................... 53?% 2%,822 43;;35 Woolworths Holdings Ltd. ................... 14,386 70,474 119,869
olish Oi AS § X : o o o onaron
Polska Grupa Energetyczna SA ... . 25811 161,839  151.216 _7.011,467 7,749,022
Polski Koncern Naftowy Orlen SA ............ 32,126 324,585 511,616 Thailand — 1.93%
Powszechna Kasa Oszczednosci Bank Advanced Info Service Public Co. Ltd., NVDR .. 35,400 201,237 240,823
Polski SA ... ... 19,000 189,584 225,071 Bangkok Bank Public Co. Ltd., Registered ... .. 10,700 56,337 72,791
Powszechny Zaklad Ubezpieczen SA . 1,952 187,206 274,437 IRPCPCL,ADR ... .. .. 490,900 59,979 65,832
Tauron Polska Energia SA .......... 100,866 169,380 153,168 Kasikornbank Public Co. Ltd. ................ 20,300 80,734 127,857
Telekomunikacja Polska SA ................. 51,983 268,361 204,536 PTT Exploration and Production Public Co.
T a2E 017 5242 770 Ltd. o 29,655 156,429 157,821
M M PTT Global Chemical PCL, NVDR . .. 54,300 99,165 123,722
Russia — 10.80% PTT PublicCo. Ltd. ........................ 32,800 342,867 354,455
Federal Hydrogenerating Co. JSCADR ....... 40,995 133,606 94,128 Siam Cement Public Co. Ltd. (The) ........... 6,200 74,273 94,447
Magnitogorsk Iron & Steel Works, Siam Commercial Bank Public Co. Ltd. . . 26,000 120,034 153,180
" Gﬁli],g:gis;etr)e; ........................ g,ggg gg?% gg,ggg Thai Oil Public Co. Ltd. ..................... 38,700 75,517 85,028
echel JADR ... § X § e —
Mobile TeleSystems OJSC, ADR .. . 16,086 247,604 298554 1,266,572 1,475,956
Novatek OAO,GDR ............ 614 77,536 73,180 Turkey — 2.87%
Novolipetsk Steel, GDR . 2,656 52,958 53,526 Akbank TAS. ... 33,744 137,425 165,293
OAO Gazprom, ADR ....................... 281,866 2,997,108 2,654,987 Anadolu Efes Biracilik ve Malt Sanayii AS . . . ... 3,912 53,538 55,873
OAO LUKOIL, ADR ... 37,887 2,038,705 2,493,562 Dogan Sirketler Grubu Holdings AS . .......... 191,674 80,746 97,312
OAO Tatneft, GDR ............. 11,909 352,439 516,525 Eregli Demir ve Celik Fabrikalari TAS .. .. 59,108 113,701 80,464
0OJSC MMC Norilsk Nickel, ADR . . 13,478 212,145 247,331 Haci Omer Sabanci Holding AS ....... 18,277 80,688 99,114
OJSC Rosneft Oil Co.,, GDR ................. 61,501 411,854 545,618 KocHolding AS ... . ... . .. 70,224 265,732 362,010
Rostelekom ADR . ............ ... .. ........ 6,600 199,711 156,930 Tupras-Turkiye Petrol Rafinerileri AS . ......... 6,661 162,471 190,457
Sberbank of Russia, ADR . ... 44,600 470,507 546,221 Turk Hava Yollari Anonim Ortakligi . . .. 119,477 179,153 415,941
Severstal, GDR, Registered .. 7,993 92,624 96,857 Turk Telekomunikasyon AS ........ 20,739 88,352 79,836
Surgutneftegaz, ADR ........ e 28,752 229,028 251,930 Turkeell lletisim Hizmetleri AS ... 9,748 52,180 62,543
VIBBank,GDR ......... ... 31,970 129,249 110,109 Turkiye Garanti Bankasi AS ... 23,371 88,990 120,479
o460 179 @ o027 NEE Turkiye Halk Bankasi AS . . . ... 8,779 62,253 85,468
M m Turkiye Is Bankasi, Series ‘C’ ....... 57,624 137,373 198,037
South Africa — 10.16% Turkiye Vakiflar Bankasi T.A.O., Class ‘D .. 33,335 63,465 85,736
2;33A GBTOUE :—td- el ;;1(233 13885? Z;gggz Yapi ve Kredi BankasiAS ................... 31,542 63,010 91,155
rican Bank Investments Ltd. : , X P ——
Anglo American Platinum Ltd. . . 2498 167474 130,845 _1629,077 2,189,718
AngloGold Ashanti Ltd. ..................... 3,464 145,131 106,310 Total Equities —75.73% ................... 55,536,223 57,766,337
Aspen Pharmacare Holdings Ltd. ............. 6,693 80,838 132,744 _ o, e —
AVeng Ltd. ..o 21.430 88.512 76078  1otallnvestments —99.48% ............... 71,759,575 75,880,764
Barloworld Ltd. .. .. 13,454 125,956 137,697  Transaction costs (Note2) ................. (74,970) —
Bidvest Group Ltd. ... 11,161 216,522 282,252 1ota) Investments — 99.48% .. ............. 71,684,605 75,880,764
FirstRand Ltd. ..... 124,798 326,297 454,022 _
Foschini Ltd. . ... 3,903 51,683 64,470 Cash and Cash Equivalents —2.15% ....... 1,640,391
Gold Fields Ltd. ........... ... ... ... ... 14,903 231,983 181,455 T o T o041 Eqg
GRNArod LAd. .. ... oo 27,195 54,776 49500  Other Assets, Less Liabilities — (1.63)% ... 1,241,518)
Growthpoint Properties Ltd. . . . 35,985 85,361 103,465  Net Assets —100.00% .................... 76,279,637
Harmony Gold Mining Co. Ltd. .. L. 6,359 75,355 54,702 -
Impala Platinum Holdings Ltd. ............... 20,805 429,033 409,457 . . .
Imperial Holdings Ltd. . .........vvveiennn., 7058 109,009 164,327 ADR—American Depositary Receipt
JD Group Ltd. ....... 8,854 54,079 46,758  GDR — Global Depositary Receipt
Kumba Iron Ore Ltd. . . L. 1,468 94,669 96,649
Liberty Holdings Ltd. ....................... 5,863 58,823 76,492
Mittal Steel South AfricalLtd. ................. 12,225 104,554 51,649
MMI Holdings Ltd. ........ 27,162 58,473 70,670
Mondi Ltd. ........ 6,250 46,736 67,597
MTN Group Ltd. ............ 41,174 737,119 858,170
Murray & Roberts Holdings Ltd. 22,951 74,399 65,801
Nampak Ltd. ............... . 19,722 54,716 73,370
Naspers Ltd., Series N’ ..................... 3,617 160,823 230,577
Nedbank Group Ltd. . ....................... 8,718 157,889 192,346
Network Healthcare Holdings Ltd. 37,299 63,023 85,663
Pick’'n Pay Stores Ltd. .......... 10,231 59,045 53,370
PPCLtd. ... 18,018 61,453 72,317
RemgroLtd. ........ ... ... ... ... i 10,190 151,949 190,334
Reunert Ltd. ... 7,163 56,867 63,047
Sanlam Ltd. . . 74,739 270,622 392,683
Sappi Ltd. ... 36,937 114,237 133,165
SasolLtd. ...... ... 14,487 690,647 616,812

The accompanying notes are an integral part of the financial statements.
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iShares Broad Emerging Markets Fund (continued)

As at December 31, 2011, the investments categorized by
country/investment type are included in the following table:

Percentage of

Country/Investment Type Net Assets (%)
Brazil ... 15.99
Chile ...l 1.28
China .......... ... ... 10.38
Colombia ................... 1.16
Czech Republic .............. 0.64
Egypt ... 0.40
HongKong .................. 5.59
Hungary .................... 0.72
India ....................L. 6.11

Indonesia ................... 1.57
Malaysia .................... 3.76
Mexico ..................... 5.18
Poland ..................... 2.00
Russia ..................... 12.46
South Africa ................. 11.93
Taiwan ..................... 16.24
Thailand .................... 1.83
TUPKEY oo 1.46
Unrealized Appreciation on Forward Currency Contracts .......... 1.40
Cashand Cash Equivalents ................. ... ............. 0.27
Other Assets, Less Liabilities . ............... ... .......... ... (0.37)
Total .. 100.00

The accompanying notes are an integral part of the financial statements.
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iShares China All-Cap Index Fund

Statements of Net Assets
As at December 31

Statements of Operations
For the years ended December 31

2012 2011

Assets
Investments, at fair value (Notes 2

andb) ... $6,470,274 $7,408,419
Cash and cash equivalents .......... 468,531 207,636
Total Assets ....................... 6,938,805 7,616,055
Liabilities
Payables:

Servicefees ............. ... ... 314 620

Independent review

committeefees ................. 10 92

Distribution ...................... 340,960 99,219
Total Liabilities .. ................... 341,284 99,931
NetAssets ....................... $6,597,521 $7,516,124
Net Assets

Common Units ................... $6,134,483 $6,683,253

Advisor Class Units ............... 463,038 832,871
Total ....... .. $6,597,521 $7,516,124
Number of Units Issued and

Outstanding (Note 6)

CommonUnits ................... 325,000 400,100

Advisor Class Units ............... 25,000 50,000
Net Assets per Unit

CommonUnits ................... $ 18.88 $ 16.70

Advisor Class Units ............... $ 1852 $ 16.66

Approved on behalf of the trustee

BlackRock Asset Management Canada Limited

wl Archard
irecto

2012 2011

Revenue
Dividend income @ .. ... ............ $ 118,163 $ 181,218
Securities lending income (Note 10) . . . 18,972 30,989
Totalrevenue ..................... 137,135 212,207
Expenses
Servicefees(Note 9) ............... 6,186 7,603
Independent review committee fees . . . 96 439
Totalexpenses .................... 6,282 8,042
Net Investment Income ............ 130,853 204,165
Realized and Unrealized Gain (Loss)

on Investments
Net realized loss on sale

ofinvestments................... (553,191) —
Net realized loss on foreign exchange

transactions . ............ ... ..., (1,830) (867)
Transaction costs (Notes 2 and 13) ... (220) (29)
Net change in unrealized appreciation/

depreciation in value

ofinvestments................... 1,556,539 (1,789,504)
Net change in unrealized appreciation/

depreciation on foreign exchange

transactions . ............ ... ... — 495
Net realized and unrealized gain

(loss) oninvestments ........... 1,001,298 (1,789,905)

Increase (Decrease) in Net Assets

from Operations ................ $1,132,151 $(1,585,740)

Increase (Decrease) in Net Assets
from Operations
CommonUnits ..................
Advisor Class Units

Total

$1,041,354 $(1,404,147)
90,797  (181,593)

$1,132,151 $(1,585,740)

Increase (Decrease) in Net Assets
from Operations per Unit (Note 2)
Common Units .................. $
Advisor Class Units

255§
207 $

(@ Net of withholding taxes of $32,200 and $20,135, respectively.

(3.51)
(3.63)

M- C
Mary Anne Wilef/
Director

The accompanying notes are an integral part of the financial statements.



Ii IShares

Statements of Changes in Net Assets
For the years ended December 31

Statement of Investments
As at December 31, 2012

2012 2011
$ 7,516,124 $ 9,201,083

Net Assets, Beginning of Year .. ...
Increase (Decrease) in Net Assets

from Operations ............... 1,132,151 (1,585,740)
Capital Transactions
Proceeds from issuance of units ... .. 909,955 —
Payments for units redeemed ....... (2,619,749) —
Net capital transactions ... ... ... .. (1,709,794) —
Distributions (Note 7)
From net investment income ........ (340,960) (98,683)
Return of capital .................. — (536)
Total distributions ............... (340,960) (99,219)
Decrease in NetAssets ........... (918,603) (1,684,959)

Net Assets, Endof Year ...........

Common Units:

$ 6,597,521 $ 7,516,124

Net Assets, Beginning of Year . .. .. $ 6,683,253 $ 8,181,744

Increase (Decrease) in Net Assets

from Operations ............... 1,041,354 (1,404,147)
Capital Transactions
Proceeds from issuance of units .. ... 909,955 —
Payments for units redeemed ....... (2,186,636) —
Net capital transactions ... ... ... .. (1,276,681) —
Distributions (Note 7)
From net investment income ........ (313,443) (94,344)
Total distributions ............... (313,443) (94,344)
Decrease in Net Assets ........... (548,770) (1,498,491)

Net Assets, Endof Year...........

Advisor Class Units:

$ 6,134,483 $ 6,683,253

Net Assets, Beginning of Year ... .. $ 832,871 $ 1,019,339

Increase (Decrease) in Net Assets

from Operations ............... 90,797 (181,593)
Capital Transactions
Payments for units redeemed ....... (433,113) —
Net capital transactions . ... ....... (433,113) —
Distributions (Note 7)
From net investment income ........ (27,517) (4,339)
Return of capital .................. — (536)
Total distributions ............... (27,517) (4,875)
Decrease in Net Assets ........... (369,833) (186,468)

Net Assets, Endof Year .. ......... $ 463,038 $ 832,871

Averag;&

Security Shares  cost (
Exchange-Traded Funds — 98.07%

Guggenheim China All-Cap ETF ................. 254,832 6,939,990 6,470,274
Total Exchange-Traded Funds — 98.07% ....... 6,939,990 6,470,274
Transaction costs (Note 2) .................... (310) —
Total Investments —98.07% ................... 6,939,680 6,470,274
Cash and Cash Equivalents —7.10% ........... 468,531
Other Assets, Less Liabilities — (5.17)% ........ (341,284)
Net Assets —100.00% . ....................... 6,597,521

As at December 31, 2012 and 2011, the investments categorized
by sector/investment type of the underlying fund, the U.S.-based
Guggenheim China All-Cap ETF, are included in the following
table:

Percentage of

Sector/Investment Type Net Assets (%)

2012 2011
Financials . 35.20 31.97
Energy . ... .. 15.34 17.78
Information Technology 11.35 12.68
Telecommunication Services . - - .. 10.04 8.49
Industrials ........ ... ... .. 6.74 8.19
Consumer Discretionary ...............coiiiiiiiiiiia... 6.72 6.10
Consumer Staples . ........... i 5.77 5.50
Materials ..... ... .. . 4.75 5.20
UtIlItIes . . ..o 2.40 2.10
HealthCare ....... ... 1.75 1.80
Cash and Cash Equivalents ................................ 0.17 0.23
Other Assets, Less Liabilities .............. ... ..., (0.23) (0.04)
Total . 100.00

The accompanying notes are an integral part of the financial statements.
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iShares Global Agriculture Index Fund

Statements of Net Assets
As at December 31

Statements of Operations
For the years ended December 31

2012 2011

Assets
Investments, at fair value

(Notes2and5) .............. $239,178,551 $254,667,329
Cash and cash equivalents ...... 1,724,035 1,046,124
Receivables:

Dividends ................... 627,526 672,740

Investment securities sold . . ... — 4,451,927
Total Assets ................... 241,530,112 260,838,120
Liabilities
Payables:

Managementfees ............ 143,770 163,143

Servicefees ................. 16,719 19,186

Independent review

committee fees ............ 275 2,489

Capital units redeemed . .. ... .. — 3,986,080

Distribution . .. ............... 1,700,930 960,147
Total Liabilities ................ 1,861,694 5,131,045
NetAssets ................... $239,668,418 $255,707,075
Net Assets

$215,331,100

$230,117,241

Advisor Class Units . .......... 24,337,318 25,589,834
Total ... $239,668,418 $255,707,075
Number of Units Issued and

Outstanding (Note 6)

CommonUnits ............... 9,400,000 11,557,000

Advisor Class Units ... ........ 1,075,000 1,300,000
Net Assets per Unit

CommonUnits ............... $ 2291 § 19.91

Advisor Class Units . .......... $ 2264 $ 19.68

Approved on behalf of the trustee

BlackRock Asset Management Canada Limited

papfend )

wl Archard
irecto

2012 2011

Revenue
Dividend income®@ . .............. $ 4,986,275 $ 3,905,143
Securities lending income (Note 10) .. 23,809 227,668
Miscellaneous income ............ — 4,362
Totalrevenue ................... 5,010,084 4,137,173
Expenses
Management fees (Note 9) ........ 1,770,275 2,108,004
Service fees (Note 9) ............. 206,943 241,323
Independent review committee fees . . 3,174 13,816
Interest and bank charges ......... — 528
Totalexpenses .................. 1,980,392 2,363,671
Net Investment Income . ......... 3,029,692 1,773,502
Realized and Unrealized Gain

(Loss) on Investments
Net realized gain (loss) on sale

of investments ................ 1,622,080 (7,591,281)
Net realized gain (loss) on foreign

exchange transactions .. ........ (2,232) 76,515
Transaction costs (Notes 2 and 13) .. (36,298) (71,593)
Net change in unrealized

appreciation/depreciation in value

of investments ................ 32,025,153 (32,021,545)
Net change in unrealized

appreciation/depreciation on

foreign exchange transactions ... (1,741) 15,425
Net realized and unrealized gain

(loss) on investments ......... 33,606,962 (39,592,479)
Increase (Decrease) in Net Assets

from Operations .............. $36,636,654 $(37,818,977)
Increase (Decrease) in Net Assets

from Operations

CommonUnits ................ $33,199,817 $(34,321,385)

Advisor Class Units . ........... 3,436,837 (3,516,871)

Institutional Class Units ......... — 19,279
Total ........ ...l $36,636,654 $(37,818,977)
Increase (Decrease) in Net Assets

from Operations per Unit (Note 2)

Common Units ................ $ 319 $ (2.77)

Advisor Class Units ............ $ 289 $ (2.56)

Institutional Class Units ......... $ — $ 0.48

@ Net of withholding taxes of $813,199 and $756,266, respectively.

M

Mary Anne Wilef/
Director

The accompanying notes are an integral part of the financial statements.
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I
IShares’

Statements of Changes in Net Assets
For the years ended December 31

2012 2011

Net Assets, Beginning
ofYear .....................

Increase (Decrease) in Net

$255,707,075 $269,327,999

Assets from Operations . . . . .. 36,636,654  (37,818,977)
Capital Transactions
Proceeds from issuance

ofunits ............ ... 2,156,880 78,236,424
Payments for units redeemed .... (53,113,166) (53,073,861)
Net capital transactions . ... .. .. (50,956,286) 25,162,563
Distributions (Note 7)
From net investment income ... .. (1,719,025) (964,510)
Total distributions ............ (1,719,025) (964,510)
Decrease in Net Assets ........ (16,038,657) (13,620,924)

Net Assets, End of Year ........

Common Units:

$239,668,418 $255,707,075

Net Assets, Beginning
ofYear .....................

Increase (Decrease) in Net

$230,117,241 $237,436,084

Assets from Operations . . . . .. 33,199,817  (34,321,385)
Capital Transactions
Proceeds from issuance

ofunits .......... ... 2,156,880 76,523,322
Payments for units redeemed .... (48,423,813) (48,556,270)
Net capital transactions . . ... ... (46,266,933) 27,967,052
Distributions (Note 7)
From net investment income ... .. (1,719,025) (964,510)
Total distributions ............ (1,719,025) (964,510)
Decrease in Net Assets ........ (14,786,141)  (7,318,843)

Net Assets, End of Year ... ... ..

Advisor Class Units:

$215,331,100 $230,117,241

Net Assets, Beginning
ofYear .....................

Increase (Decrease) in Net

$ 25,589,834 $ 30,991,536

Assets from Operations . . . . .. 3,436,837 (3,516,871)
Capital Transactions
Proceeds from issuance

ofunits .......... ... ... ... — 1,713,102
Payments for units redeemed .. .. (4,689,353)  (3,597,933)
Net capital transactions . ....... (4,689,353)  (1,884,831)
Decrease in Net Assets ........ (1,252,516)  (5,401,702)

Net Assets, End of Year ... ..... $ 24,337,318 $ 25,589,834

2012 2011
Institutional Class Units:
Net Assets, Beginning of Year .. $ — $ 900,379
Increase in Net Assets from
Operations ................. — 19,279
Capital Transactions
Payments for units redeemed .. .. — (919,658)
Net capital transactions ........ — (919,658)
Decrease in Net Assets ........ — (900,379)
Net Assets, End of Year ........ $ — $ —
Statement of Investments
As at December 31, 2012
Average Fair
Security Shares cost ($) value ($)
Equities — 99.80%
Brazil — 8.68%
BRF — Brasil Foods SA,ADR ............... 696,907 10,396,007 14,641,507
Cosan Ltd., Class ‘A" ...................... 357,339 5,232,834 6,158,940
15,628,841 20,800,447
Canada — 12.61%
AG Growth International Inc. ................ 38,222 1,343,231 1,192,526
AgriumiInc. ... ... 101,518 8,917,688 10,064,495
Potash Corp. of Saskatchewan Inc. .......... 469,647 21,760,214 18,964,346
32,021,133 30,221,367
Chile — 5.53%
Sociedad Quimica y Minera de
Chile SAJADR .. ... 231,097 11,641,406 13,260,852
11,641,406 13,260,852
China — 0.32%
Origin Agritech Ltd. ........................ 546,487 3,794,919 756,351
3,794,919 756,351
Japan — 7.83%
Kubota Corp., ADR . ...........coiiiinnn. 330,594 13,064,257 18,768,524
13,064,257 18,768,524
Mexico — 2.89%
Industrias Bachoco SAB de CV, ADR ......... 249,372 6,080,886 6,917,828
6,080,886 6,917,828
Netherlands — 2.84%
CNHGlobal N.V. ... 169,673 6,087,141 6,805,040
6,087,141 6,805,040
Switzerland — 8.90%
Syngenta AG,ADR ......... ... ... 265,361 15,482,484 21,325,192
15,482,484 21,325,192
United States — 50.20%
AGCOCorp. .......... 37,938 1,856,698 1,855,124
American Vanguard Corp. 77,020 2,173,895 2,382,721
Andersons Inc. (The) ... 27,614 1,078,406 1,179,547
Archer-Daniels-Midland C 291,518 9,633,937 7,947,441
Bunge Ltd. ... 36,780 2,793,263 2,659,478
CF Industries Holdings Inc. ................. 44,672 7,058,413 9,033,425
Compass Minerals International Inc. .......... 15,948 1,170,097 1,187,305
Darling International Inc. ................... 71,496 1,154,967 1,141,153
Deere & Co. ..ot 243,649 18,495,406 20,965,605
E.l. du Pont de Nemours & Co. .............. 250,122 11,081,673 11,202,110
FMCCorp. ... 25,496 841,127 1,485,102
Fresh Del Monte Produce Inc. ............... 48,843 1,286,674 1,280,020

The accompanying notes are an integral part of the financial statements.
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iShares Global Agriculture Index Fund (continued)

Average Fair
Security Shares cost ($) value ($)
United States (continued)

IngredionInc. ....... ... ... 95,969 5,725,081 6,156,695

Lindsay Corp. ...l 15,741 954,133 1,255,589
Monsanto Co. .......... .. 239,423 20,597,511 22,563,943
Mosaic Co. (The) ....... 215990 12,645,827 12,178,918
Omega Protein Corp. .. .. 135,977 1,494,792 827,247
Pilgrim’s Pride Corp. . . ... 182,332 1,342,521 1,314,407

Sanderson Farms Inc. ... . 23858 1183791 1120332
Scotts Miracle-Gro Co. (The), Class ‘A’ ....... 27,952 1,119,439 1,225,991

Smithfield Foods Inc. ...................... 53,055 1,016,014 1,138,947
Terra Nitrogen Co. L.P. .. . 17,338 3,745,525 3,694,378
Tractor Supply Co. ...... 25,081 1,414,178 2,207,127

Tyson Foods Inc., Class ‘A’ ............... . 223,194 3,587,130 4,311,345
113,450,498 120,322,950
Total Equities —99.80% .................. 217,251,565 239,178,551
Transaction costs (Note 2) ................ (54,101) —
Total Investments —99.80% .............. 217,197,464 239,178,551
Cash and Cash Equivalents —0.71% ....... 1,724,035
Other Assets, Less Liabilities — (0.51)% . . .. (1,234,168)

Net Assets —100.00% .................... 239,668,418

As at December 31, 2011, the investments categorized by
country/investment type are included in the following table:

Percentage of

Country/Investment Type Net Assets (%)
Brazil . ... 9.52
Canada . . 11.02
Chile .. .. 8.36
Japan ... 7.23
Mexico .. ... 245
Netherlands ... 8.12
Switzerland ... 9.48
United States . . 42.87
VirginIslands ... ... 0.54
Cashand Cash Equivalents .................................. 0.41
Total .. 100.00

The accompanying notes are an integral part of the financial statements.
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iShares Global Infrastructure Index Fund

Statements of Net Assets
As at December 31

Statements of Operations
For the years ended December 31

2012 2011

Assets
Investments, at fair value

(Notes 2 and 5) $14,284,145 $23,369,270

Cash and cash equivalents ........ 245,480 110,537
Receivables:

Dividends ..................... 95,171 83,260

Investment securities sold ....... — 87,665
Total Assets . .................... 14,624,796 23,650,732
Liabilities
Payables:

Managementfees .............. 8,706 14,477

Servicefees ................... 920 1,077

Independent review

committeefees .............. 18 252

Distribution .................... 217,196 152,187
Total Liabilities . . ................. 226,840 167,993
NetAssets ..................... $14,397,956 $23,482,739
Net Assets

Common Units ................. $13,042,967 $21,999,998

Advisor Class Units ............. 1,354,989 1,482,741
Total ... $14,397,956 $23,482,739
Number of Units Issued and

Outstanding (Note 6)

CommonUnits ................. 725,000 1,295,000

Advisor Class Units . ............ 75,000 87,500
Net Assets per Unit

CommonUnits ................. $ 17.99 $ 16.99

Advisor Class Units . ............ $ 18.07 $ 16.95

Approved on behalf of the trustee
BlackRock Asset Management Canada Limited

wl Archard
irecto

2012 2011

Revenue
Dividend income @ . ................ $ 666,419 $ 811,538
Interestincome .................... 6,508 12,408
Securities lending income (Note 10) . . . 5,983 1,516
Miscellaneous income .............. — 19,068
Totalrevenue ..................... 678,910 844,530
Expenses
Management fees (Note 9) .......... 143,048 195,067
Service fees (Note 9) ............... 12,357 12,079
Independent review committee fees . . . 225 1,320
Interest and bank charges ........... — 87
Totalexpenses .................... 155,630 208,553
Net Investment Income ............ 523,280 635,977
Realized and Unrealized Gain (Loss)

on Investments
Net realized gain (loss) on sale

ofinvestments................... (25,110) 596,403
Net realized gain on foreign

exchange transactions ............ 56 9,397
Transaction costs (Notes 2 and 13) ... (6,210) (10,543)
Net change in unrealized appreciation/

depreciation in value

ofinvestments................... 1,312,262 (2,132,173)
Net change in unrealized appreciation/

depreciation on foreign

exchange transactions ............ (1,319) 3,969
Net realized and unrealized gain

(loss) on investments ........... 1,279,679 (1,532,947)

Increase (Decrease) in Net Assets

from Operations $1,802,959 $ (896,970)

Increase (Decrease) in Net Assets
from Operations
Common Units
Advisor Class Units

Total

$1,686,774 $ (835,369)
116,185 (61,601)

$1,802,959 $ (896,970)

Increase (Decrease) in Net Assets
from Operations per Unit (Note 2)
Common Units
Advisor Class Units

1.64 $
1.36 $

(@ Net of withholding taxes of $95,173 and $92,303, respectively.

(0.58)
(0.73)

M- C
Mary Anne Wilef/
Director

The accompanying notes are an integral part of the financial statements.
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Ii IShares

Statements of Changes in Net Assets

For the years ended December 31

Statement of Investments
As at December 31, 2012

2012

2011

Averag;&

Fair

Security Shares  cost ( value ($)
Net Assets, Beginning of Year ... $ 23,482,739 $26,421,600 Euitios — 95.21%
Increase (Decrease) in Net Assets auifies —IRATR
from Operations .............. 1,802,959 (896,970)  Brazil — 5.20%
Capital Transactions Cosrr;;())agghalodig%neamento Basico do Estado de 17 16438 178865
Proceeds from issuance pf units 886,600 3,789,722 companhia Energetica de Minas Gerais ' ' '
Reinvestment of distributions . ... .. — 620,566 SAADR 10,926 152,467 120,082
Payments for units redeemed . . . . .. (11,257,711)  (5,241,629) Companhia Paranaense de
. A Energia-Copel, ADR . ........... ... ........ 11,331 236,064 174,676
Net capital transactions ......... (10,371,111) (831,341)  Uitrapar Participagdes SA, ADR 12,991 209,337 288,195
Distributions (Note 7) 714,306 761,818
From net investmentincome ....... (516,631) (545,089) ianad%— 21I-39% 1ao78 160762 158767
; : _ econGroupInc. ... ) X ,
From capital gans ... (664,128) ATCOLtd., Class ‘" ...........cooveiio... 2,953 150,139 237,067
Return of capital ................. — (1.333)  Bird Construction Inc. ........................ 6,857 65522 90,307
Total distributions .............. (516,631) _(1,210,650)  ganedn ties L Class A 78 178789 271608
Decrease in Net Assets . ......... (9,084,783) (2,938,861) Fortisinc. ... 7,108 234,148 242,596
Genivar INC. ............ i 12,103 303,837 239,034
Net Assets, End of Year ......... $ 14,397,956 $23,482,739  Gibson Energy ING. .......................... 3,507 83,600 84,063
. Inter Pipeline Fund, Class ‘A" .................. 10,662 197,231 250,344
Common Units: Pembina Pipeline COrp. ....................... 7,215 173,548 205,195
Net Assets, Beginning of Year ... $21099.098 $25085122 Transcanads o, .. . .07 'S0 20084 25700
Increase (Decrease) in Net Assets Westshore Terminals Investment Corp. .......... 5,991 71,654 164,513
from Operations .............. 1,686,774 (835,369) 2,566,926 3,079,064
. . Chile — 2.99%
Capital Transactions ) Empresa Nacional de Electricidad SA, ADR ... ... 4317 222771 209,565
Proceeds from issuance of units 886,600 3,560,114  Enersis SA,ADR .........coooueennnininn.. 12,062 234,379 220,512
Reinvestment of distributions ...... — 586,765 457150 | 430077
Payments for units redeemed . . .. .. (11,037,176)  (5,241,629)  y1exico — 4.90% -
Net capital transactions ......... (10,150,576) (1,094,750) Empresas|CASABde CV,ADR ............... 44,280 382430 443,541
) ) . Grupo Aeroportuario del Pacifico SA de
Distributions (Note 7) CV,ADR i 4,636 260,310 262,439
From net investmentincome . ...... (493,229) (530,147) 642,740 705,980
From capital gains ............... — (624,858)  Netherlands — 5.38%
Total distributions ... ........... (493’229) (1 ’1 55’005) Chicago Bridge & Iron Co. NV ................. 16,783 411,918 774,213
Decrease in Net Assets .. ........ (8957,031) (3085124) . . . 411918 774213
Net Assets, Endof Year ......... $ 13,042,967 $21,999,998  Foster Wheeler AG oo 6,177 162,204 149,579
Advisor Class Units: United Kinad 2.52% _ 162,204 149579
nited Kingdom — 3.52%
Net Assets, Beginning of Year ... $ 1,482,741 $ 1,336,478  National Grid PLC, ADR ...................... 8,905 451,897 506,607
Increase (Decrease) in Net Assets 451,897 506,607
from Operations .............. 116,185 (61,601) United States — 54.70%

. . Aecom Technology Corp. ...........ccovunnn. 5,449 151,973 129,183
Capital Transactions ACGION COMP. e 4,166 87,576 91,963
Proceeds from issuance of units — 229,608  AmMeren Corp. ............uiiiiiiiiiiiiiians 11,301 348,845 345,786
Reinvestment of distributions ... ... — 33,801 2:/?:‘2 'ggr ---------------------------------- ‘3"3?2 gg'ggg gggg;
Payments for units redeemed . . . . .. (220,535) — Boar_dv_valkpﬁi;;éﬁrié PartnersLP................ 4075 120733 100,909
Net capital transactions ......... (220,535) 263,409 gﬁkm;“é%"ez‘;sgg;;es INC. g"s‘gz 183;28 1(2)‘1"‘13‘7‘?
Distributions (Note 7 El Paso Electric Co. . ............coveeiv... 6,056 195,629 192,416
From net inves(tment ir:come (23 402) (14 942) Entergy Corp. ... 1,854 122,239 117,666
From capital gains """" ’ (39’270) Enterprise Products Partners L.P. .............. 10,962 562,126 546,398

--------------- - ) EXEION COMP. ..o eeeee e, 8,990 433,064 266,123

Return of capital ................. — (1,333)  FluorCorp. ... 9,333 526,937 546,328
Total distributions .............. (23,402) _ (55545) i@Rimo e U SEe 2o 2sa4es
A Kinder Morgan Energy Partners L.P. ............ 7,297 514,066 579,143

Increase (Decrease) in MESTEC INC. - v v seeseeeeenoo 5265 112,003 130,640
NetAssets ................... (127,752) 146,263 \cDermott International Inc. v ovooeeo 8008 124953  87.789
MYR Group INC. . ...ooeeeeeeeeee 3,290 66,598 72,822

Net Assets, End of Year ......... $ 1354989 § 1482741 NextEra Energy InC. . ...........oooovvvunnn... 2,329 140,059 160,404

The accompanying notes are an integral part of the financial statements.
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iShares Global Infrastructure Index Fund (continued)

Average Fair
Security Shares  cost (g) value ($)
United States (continued)
ONEOK Partners L.P. ......... ... ...t 6,818 388,873 366,521
PG&E COrp. .« ittt 4,307 183,705 172,311
Pinnacle West Capital Corp. ... 3,642 188,784 184,798
Primoris Services Corp. ............. ... 6,309 59,013 94,417

Public Services Enterprise Group Inc. . ..
Quanta Services Inc. ...............
Ship Finance International Ltd.

7,008 223,244 213,453
15,780 343,062 428,627
7,168 114,374 118,620

Southern Co. (The) ..................... ... .. 6,767 269,528 288,382
Spectra Energy Corp. . ... 4,394 99,328 119,747
Targa Resources Partners L.P. . 4,555 189,512 169,398
Tesoro Logistics L.P. .......... ... 2,439 85,497 106,417
Tsakos Energy Navigatoin Ltd. ................. 21,839 100,381 81,762
URS COrp. ..t 7,824 332,270 305,927
Western Gas Partners LP . ... 2,316 81,720 109,791
Williams Cos. Inc. ....... ... 7,333 174,114 238,977

Williams Partners L.P. .. 6,352 376,732 307,633

7,880,673 7,876,807

Total Equities —99.21% ..................... 13,287,814 14,284,145
Transaction costs (Note 2) ................... (2,414) —
Total Investments —99.21% ................. 13,285,400 14,284,145
Cash and Cash Equivalents —1.70% ......... 245,480
Other Assets, Less Liabilities — (0.91)% ...... " (131,669)
Net Assets —100.00% ...................... 14,397,956

As at December 31, 2011, the investments categorized by
country/investment type are included in the following table:

Percentage of

Country/Investment Type Net Assets (%)
Brazil . ... 5.47
Canada . . 17.28
Chile .. .. 2.08
France .... 3.20
Germany .. 5.35
Hong Kong . 4.55
MeXIiCO ... 2.38
Netherlands ...... ... ... ... .. . . 4.15
Singapore . .. .. 415
Switzerland ... 1.28
United States .............. ... ... ... 49.63
Cash and Cash Equivalents ................... ..., 0.47
Other Assets, Less Liabilities ................................. 0.01
Total ... 100.00

The accompanying notes are an integral part of the financial statements.
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iShares Global Real Estate Index Fund

Statements of Net Assets
As at December 31

Statements of Operations
For the years ended December 31

2012 2011

Assets
Investments, at fair value (Notes 2

andb) ... $29,191,366 $14,896,058
Cash and cash equivalents ........ 278,529 156,726
Receivables:

Dividends ..................... 114,808 90,948

Investment securities sold ....... 1,260 3,067,363
Total Assets . .................... 29,585,963 18,211,095
Liabilities
Payables:

Managementfees .............. 17,755 10,409

Servicefees ................... 665 293

Independent review

committeefees .............. 37 285
Capital units redeemed .......... — 1,599,790
Investment
securities purchased .......... — 1,311,938

Distribution .................... 196,006 277,693
Total Liabilities . .................. 214,463 3,200,408
NetAssets ..................... $29,371,500 $15,010,687
Net Assets

CommonuUnits ................. $28,392,773 $14,612,728

Advisor Class Units . ............ 978,727 397,959
Total ... $29,371,500 $15,010,687
Number of Units Issued and

Outstanding (Note 6)

CommonUnits ................. 1,450,000 916,000

Advisor Class Units .. ........... 50,000 25,000
Net Assets per Unit

CommonUnits ................. $ 19.58 $ 15.95

Advisor Class Units ............. $ 19.57 $ 15.92

Approved on behalf of the trustee

BlackRock Asset Management Canada Limited

papfend )

wl Archard

irecto

2012

2011

Revenue
Dividend income @

$ 758,503 $ 1,011,571

Securities lending income (Note 10) . . . 1,195 2,029
Miscellaneous income .............. — 40,981
Totalrevenue ..................... 759,698 1,054,581
Expenses
Management fees (Note 9) .......... 175,507 232,060
Servicefees(Note 9) ............... 23,991 3,429
Independent review committee fees . . . 293 1,531
Interest and bank charges ........... — 147
Totalexpenses .................... 199,791 237,167
Net Investment Income ............ 559,907 817,414
Realized and Unrealized Gain (Loss)

on Investments
Net realized gain on sale

ofinvestments . .................. 737,633 159,163
Net realized loss on foreign

exchange transactions ............ (3,013) (50,812)
Transaction costs (Notes 2 and 13) . .. (19,904) (21,687)
Net change in unrealized appreciation/

depreciation in value

ofinvestments . .................. 3,868,515 (2,309,442)
Net change in unrealized appreciation/

depreciation on foreign

exchange transactions . ........... 5,172 (5,367)
Net realized and unrealized gain

(loss) on investments ........... 4,588,403 (2,228,145)
Increase (Decrease) in Net Assets

from Operations ................ $5,148,310 $(1,410,731)
Increase (Decrease) in Net Assets

from Operations

CommonUnits .................. $4,644,827 $(1,394,012)

Advisor Class Units .............. 503,483 (16,719)
Total ...... ... .. $5,148,310 $(1,410,731)
Increase (Decrease) in Net Assets

from Operations per Unit (Note 2)

CommonUnits .................. $ 3.95 $ (0.75)

Advisor Class Units .............. $ 312 % (0.67)

@ Net of withholding taxes of $75,409 and $111,267, respectively.

M

Mary Anne Wilef/
Director

The accompanying notes are an integral part of the financial statements.
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Ii IShares

Statements of Changes in Net Assets Statement of Investments
For the years ended December 31 As at December 31, 2012
Shares/ A Fai
2012 2011 Security U:irtzs c‘c:z;a(g;a value:r(s)
Net Assets, Beginning of Year ... $15,010,687 $ 30,333,525 Euitios — 06.39%
Increase (Decrease) in Net Assets auifies ISR
from Operations .............. 5,148,310 (1,410,731)  Australia — 9.19%
Capital Transactions CFS Retail Property Trust Group .............. 108,148 201,199 214,090
Proceeds from issuance of units 17,011,378 5155298  Govcman Grotp ... Pakay  amel 310964
Payments for units redeemed . . . . .. (7,235,629) (18,200,550) GPTGroup .....ouvvvviiiiiieeaaaaiienn. 75,018 235960 284,604
. . Mirvac Group . . ...ov oo 157,278 213,706 240,624
Net capltal transactions ......... 9,775,749 (13,045,252) Stockland Corp. Ltd. 102,184 348,804 372,878
Distributions (Note 7) Westfield Group . . . 95,669 997,419 1,043,358
From net investment income . . .. ... (560,699) (866,089) 2,476,100 2,699,175
Return of capital ................. (2,577) (766) Brazil —0.93%
Total distributi 563.246 366,855 BR Malls Participagdes SA ................... 20,888 214,265 273,551
otal distributions .............. (563,246) (866,855) 214265 273551
Increase (Decrease) in Canada — 2.91%

NetAssets ................... 14,360,813 (15,322,838) Boardwalk REIT ...... FEETEE T RTINS 1,808 86,003 116,272
Net Assets, End of Year ......... $29,371,500 $ 15,010.687  Dundes REMT .o 00 G0 ssase 172506
Common Units: RioCan REIT ... . ..o 13,409 325552 368,748

: 757,423 853,638

Net Assets, Beginning of Year ... $14,612,728 $ 29,908,497  France — 4.78%
Increase (Decrease) in Net Assets GECINA . oottt 1,212 130,918 134,494
. 16AE ...\ e ettt 1,048 94,059 91,904

from Operations .............. 4,644,827  (1,394,012) Kclépierre .................................. 4503 154389 176,202
Capital Transactions Unibail-Rodamco SE . ....................... 4,201 762,094 1,001,667
Proceeds from issuance of units 9,655,183 5,155,298 1,141,460 1,404,267
Payments for units redeemed . . .. .. — (18,200,550) Germany — 0.42%

Net ital t i 9.655.183 13.045.252 Deutsche Wohnen AG, Bearer ................ 6,737 ﬂ ﬂ

et capital transactions ......... ,655, (13,045,252) 113952 123510
Distributions (Note 7) Hong Kong — 14.09%

From net investmentincome . . ... .. (517,388) (856,505)  cChina Overseas Land & Investment Ltd. ........ 176,000 373,789 522,281

Return of capital _________________ (2’577) - China Resources Lgnd Ltd. ... 86,000 170,188 231,452

Hang Lung Properties Ltd. .................... 89,000 305,619 351,572

Total distributions .............. (519,965) (856,505) Henderson Land Development Co. Ltd. ......... 44,000 257,426 308,903

. Hong Kong Land Holdings Ltd. ................ 54,172 277,261 375,625

Inﬁetaze (Dtecrease) in 13,780,045 (15.205,769) Link REIT (TRE) « e eee e 105,500 366,969 525,174

etAssets ................... ,780, ,295, SinoLand Co. Ltd. .......................... 134,000 200,149 238,587

Sun Hung Kai Properties Ltd. ................. 70,000 940,890 1,044,921

Net Assets, End of Year ......... $28,392,773 $ 14,612,728  \ynarf (Holdings) Ltd. (The) . .. o\ ov oo 70,000 367,129 541,344

Advisor Class Units: 3,259,420 4,139,859

. Japan — 10.99%

Net Assets, Beginning of Year ... $§ 397,959 § 425,028 \jisupishi Estate Co. Ltd. .. ................. 54000 951,796 1,266,804

f Mitsui Fudosan Co. Ltd. ...................... 40,000 745768 956,701

Increase (Dec':ease) in Net Assets Nippon Building Fund Inc. .................... 28 275,745 285,773

from Operations .............. 503,483 (16,719)  sumitomo Realty & Development Co. Ltd. . .. ... 22,000 478517 717457
Capital Transactions 2,451,826 3,226,735
Proceeds from issuance of units 7,356,195 —  Netherlands — 0.90%

Payments for units redeemed . ... .. (7,235,629) —  COoMONV L 4,431 243,060 198,933
B . Eurocommercial Properties NV ................ 1,643 62,777 64,743
Net capital transactions ......... 120,566 — 305837 263676
Distributions (Note 7) Singapore — 4.06% -
From net investmentincome . . ... .. (43,281) (9,584) AscendasREIT ..........ccovviiiaeiiinnn.. 85,000 133262 164,211
Return of capital . ................ _ (766) Capitaland Ltd. ... 117,544 286,094 354,517
CapitaMall Trust . ........................... 114,000 154,125 197,934
Total distributions .............. (43,281) (10,350)  cCity Developments Ltd. ...................... 20,728 164,229 217,118
Increase (Decrease) in Global Logistic Properties Ltd. . ................ 114,000 183,682 258,336
Net Assets ................... 580,768 27,069 _ 921,392 1,192,116

( ) Sweden — 0.38%
Net Assets, End of Year ......... $ 978727 § 397,959  CastellumAB...........c..oiuiiiiiiiiiin.. 7,932 90,256 112,056
90,256 112,056

The accompanying notes are an integral part of the financial statements.
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iShares Global Real Estate Index Fund (continued)

Security Shares! ﬁ‘{,‘;{a&)e vaﬁ,ae"($) As at December 31, 2011, the investments categorized by
country/investment type are included in the following table:
Switzerland — 0.57%
PSP Swiss Property AG, Registered ........... 1,775 135,140 167,112
—_— Percentage of
135,140 167,112 Country/investment Type Net Assets (%)
United Kingdom — 5.98% Australia 9.21
British Land Co. PLC ........................ 40,921 356,710 370,480 Brazil .. 0.82
Capital Shopping Centres Group PLC .......... 27,907 202,092 157,534 Canada . .. 2.86
Derwent London PLC ............... 3,948 99,264 133,998 France .... 5.09
Great Portland Estates PLC . 15,819 91,520 124,726 HONG KONG .« .. oot et et 12.77
Hammerson PLC ............... ... ... .... 32,821 242,974 258,356 JAPAN . 8.43
Land Securities Group PLC . .................. 35,904 463,219 470,654 Netherlands . . 1.03
SEGRO PLC 34,202 177,572 135,937 Singapore . . .. 3.31
Shaftesbury PLC 11,599 94,766 105,012 Sweden ...t 0.43
1,728,117 1,756,697 Switzerland .. ... 0.58
. _— United Kingdom . 5.37
United States — 44.19% United States ............. 49.34
Alexandria Real Estate Equities Inc. ............ 2,892 216,403 198,949 Cash and Cash Equivalents . . . 1.04
American Campus Communities Inc. ........... 4,743 207,984 217,209 Other Assets, Less Liabilities . . (0.28)
Avalonbay Communities Inc. .................. 5,126 627,513 690,243
Boston Properties Inc. ... .. 6,937 668,855 729,159  Total ... 100.00
Camden Property Trust ......... 3,849 220,494 260,922
Corporate Office Properties Trust .............. 3,673 102,567 91,073
Digital Realty TrustInc. ...................... 5,615 351,113 378,352
Douglas Emmett Inc. .. 5,990 125,465 138,646
Equity Residential ... .. 14,724 772,237 828,463
Essex Property TrustInc. ........ 1,677 224,571 244,392
Federal Realty Investment Trust . . 2,952 263,934 305,040
General Growth Properties Inc. . .. 20,721 344,728 408,803
HCPINC. ... 20,774 814,443 931,962
HealthCare REIT Inc. ....................... 11,714 631,528 713,212
Host Hotels & Resorts Inc. 33,254 479,164 517,651
Kimco Realty Corp. .. .... 18,733 371,913 359,533
Liberty Property Trust ........................ 5,415 186,456 192,416
Macerich Co. (The) ...t 6,128 313,490 354,722
Prologis Inc. ....... 21,197 695,136 768,373
Public Storage . ....... 6,630 779,030 954,807
Regency Centers Corp. .. 4,143 195,602 193,683
Simon Property Group Inc. 7,243 891,633 1,137,488
SL Green Realty Corp. .......... 4,145 291,955 315,617
Tanger Factory Outlet Centers Inc. 4,327 139,208 146,921
UDR Inc. .. 11,521 278,133 272,161
VentasiInc........... 13,590 746,841 873,470
Vornado Realty Trust ........ 7,781 642,209 618,913
Weingarten Realty Investors .................. 5,142 131,963 136,794
11,714,568 12,978,974
Total Equities —99.39% .................... 25,309,756 29,191,366
Transaction costs (Note 2) .................. (21,142) —
Total Investments —99.39% ................ 25,288,614 29,191,366
Cash and Cash Equivalents —0.95% ......... 278,529
Other Assets, Less Liabilities — (0.34)% ...... (98,395)
Net Assets —100.00% ...................... 29,371,500

The accompanying notes are an integral part of the financial statements.
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iShares International Fundamental Index Fund

Statements of Net Assets
As at December 31

Statements of Operations
For the years ended December 31

2012 2011

Assets
Investments, at fair value

(Notes2and5) .............. $140,285,821 $119,461,834
Cash and cash equivalents ...... 1,486,907 687,247
Receivables:

Dividends ................... 315,569 346,927

Investment securities sold . . ... 114,391 1,670,237
Total Assets ................... 142,202,688 122,166,245
Liabilities
Payables:

Managementfees ............ 86,180 74,984

Servicefees ................. 6,669 7,929

Independent review

committee fees ............ 155 1,153
Investment
securities purchased ........ — 465,760

Distribution . ................. 1,256,604 1,633,428
Total Liabilites ................ 1,349,608 2,183,254
NetAssets ................... $140,853,080 $119,982,991
Net Assets

CommonUnits . .............. $131,257,822 $109,285,263

Advisor Class Units .. ......... 9,595,258 10,467,185

Institutional Class Units ....... — 230,543
Total ............ $140,853,080 $119,982,991
Number of Units Issued and

Outstanding (Note 6)

CommonUnits ............... 10,300,000 9,351,672

Advisor Class Units ... ........ 750,000 895,000

Institutional Class Units ....... — 19,342
Net Assets per Unit

CommonUnits ............... $ 12.74 $ 11.69

Advisor Class Units .. ......... $ 1279 $ 11.70

Institutional Class Units ....... $ — $ 11.92

Approved on behalf of the trustee

BlackRock Asset Management Canada Limited

papfend )

wl Archard
irecto

2012 2011

Revenue
Dividend income @ .............. $ 4,622,912 $§ 5,227,693
Interestincome . ................. 120 646
Securities lending income (Note 10) . . 101,206 43,435
Miscellaneous income ............ — 360
Totalrevenue ................... 4,724,238 5,272,134
Expenses
Management fees (Note 9) ........ 945,019 952,561
Service fees (Note 9) . ............ 82,047 96,561
Independent review committee fees . . 1,512 6,282
Totalexpenses .................. 1,028,578 1,055,404
Net Investment Income . ......... 3,695,660 4,216,730
Realized and Unrealized Gain

(Loss) on Investments
Net realized gain on sale

of investments ................ 494,781 1,949,988
Net realized loss on foreign

exchange transactions .. ........ (22,637) (172,856)
Transaction costs (Notes 2 and 13) .. (47,060) (63,968)
Net change in unrealized

appreciation/depreciation in value

of investments ................ 10,632,852 (25,204,215)
Net change in unrealized

appreciation/depreciation on

foreign exchange transactions . .. 4,362 (6,244)
Net realized and unrealized gain

(loss) on investments ......... 11,062,298 (23,497,295)
Increase (Decrease) in Net Assets

from Operations .............. $14,757,958 $(19,280,565)
Increase (Decrease) in Net Assets

from Operations

CommonUnits ................ $13,709,384 $(17,910,250)

Advisor Class Units . ........... 1,032,205  (1,672,669)

Institutional Class Units ......... 16,369 302,354
Total ........ ...l $14,757,958 $(19,280,565)
Increase (Decrease) in Net Assets

from Operations per Unit (Note 2)

Common Units ................ $ 135 § (1.97)

Advisor Class Units ............ $ 125 $ (1.90)

Institutional Class Units ......... $ 085 §$ 2.10

@ Net of withholding taxes of $517,891 and $691,559, respectively.

M

Mary Anne Wilef/
Director

The accompanying notes are an integral part of the financial statements.
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I
IShares’

Statements of Changes in Net Assets
For the years ended December 31

Net Assets, Beginning of Year

Increase (Decrease) in Net
Assets from Operations

Capital Transactions

Proceeds from issuance of units . . .

Reinvestment of distributions

Payments for units redeemed .. ..

Net capital transactions

Distributions (Note 7)
From net investment income
Return of capital

Total distributions

Increase (Decrease) in
Net Assets

Net Assets, End of Year
Common Units:

Net Assets, Beginning
of Year

Increase (Decrease) in Net
Assets from Operations

Capital Transactions

Proceeds from issuance of units . . .
Payments for units redeemed . ...

Net capital transactions

Distributions (Note 7)
From net investment income
Return of capital

Total distributions

Increase (Decrease) in
Net Assets

Net Assets, End of Year
Advisor Class Units:

Net Assets, Beginning
of Year

Increase (Decrease) in Net
Assets from Operations

Capital Transactions

Proceeds from issuance of units . . .
Payments for units redeemed . ...

Net capital transactions

Distributions (Note 7)
From net investment income
Return of capital

Total distributions
Decrease in Net Assets
Net Assets, End of Year

2012 2011
... $119,982,991 $128,540,811

... 14,757,958  (19,280,565)

15,217,750 21,764,822
. — 33,824

(5,393,204)  (7,204,363)
... 9824546 14,594,283
... (3712319) (3,871,538)
.. (96) —
... (3712,415) (3,871,538)
... 20,870,089  (8,557,820)

$140,853,080 $119,982,991

$109,285,263 $110,879,934

... 13,709,384 (17,910,250)
15,217,750 21,466,170
(3,413,184)  (1,510,505)

... 11,804,566 19,955,665

... (3,541,299)  (3,640,086)

.. (92) —

... (3,541,391)  (3,640,086)

... 21972559  (1,594,671)

$131,257,822 $109,285,263

$ 10,467,185 $ 12,028,195

.. 1032205  (1,672,669)
o — 298,652

(1,738,679) =
.. (1,738,679) 298,652
L (165,449)  (186,993)
o ) =
o (165,453)  (186,993)
o (871,927)  (1,561,010)

$ 9,595,258 $ 10,467,185

2012

2011

Institutional Class Units:
Net Assets, Beginning of Year .. $

230,543 $ 5,632,682

Increase in Net Assets

from Operations ............ 16,369 302,354
Capital Transactions
Reinvestment of distributions . . . .. — 33,824
Payments for units redeemed .. .. (241,341)  (5,693,858)
Net capital transactions . . ... ... (241,341)  (5,660,034)
Distributions (Note 7)
From net investment income ... .. (5,571) (44,459)
Total distributions ............ (5,571) (44,459)
Decrease in Net Assets ........ (230,543)  (5,402,139)
Net Assets, End of Year . ....... $ — $ 230,543
Statement of Investments
As at December 31, 2012

Shares/ Average Fair

Security Units cost ($) value ($)
Equities — 99.59%
Australia — 5.25%
AGLEnergy Ltd. . ......... .. ...l 3,288 48,690 52,207
Amcor Ltd. . X 61,084 82,455
AMP Ltd. .. 125,381 128,026
Arrium Ltd. 80,607 39,087
Asciano Ltd. 39,726 39,342
Australia and New Zealand Ban

Group Ltd. ... 21,285 425,582 550,297
Australian Stock Exchange Ltd. .............. 819 27,944 26,415
Bendigo and Adelaide Bank Ltd. ............. 3,705 32,274 32,555
BHP Billiton Ltd. ................. ... ... ... 17,686 665,430 678,286
Bluescope Steel Ltd. ....................... 26,134 154,771 93,204
BoralLtd. ........ ... . 8,604 39,845 38,690
Brambles Ltd. .......... ... ... ... ... 8,731 52,643 67,782
Caltex Australia Ltd. . ....................... 2,670 33,437 52,966
CFS Gandel Retail Trust .................... 14,007 26,235 27,728
Coca-Cola Amatil Ltd. ...................... 3,249 38,738 45,173
Commonwealth Bank of Australia ............ 11,414 519,480 733,666
Computershare Ltd. ........................ 2,744 24,472 25,387
CrownlLtd. ........ . 3,199 28,940 35,186
CSLLtd. ... 1,759 57,250 97,918
CSRLtd. ... 13,798 38,058 27,956
Dexus Property Group . ...........oouuee... 42,254 35,105 44,116
Downer EDILtd. .................. .. .. .... 6,651 27,279 27,570
Goodman Fielder Ltd. ...................... 38,872 37,311 24,914
Goodman Group . ... 9,681 31,820 43,233
GPTGroup .. ooii i 15,898 46,628 60,314
Incitec Pivot Ltd. ........... ... ... ... ... 11,861 40,783 39,481
Insurance Australia Group Ltd. ............... 22,544 81,943 109,298
Leighton Holdings Ltd. ...................... 1,323 40,772 24,426
Lend Lease Corp. Ltd. ...................... 7,519 55,366 71,897
Macquarie Group Ltd. ...................... 5,438 212,786 199,224
Metcash Ltd. ............. ... ... ... .. ... 11,497 47,994 39,458
Mirvac Group . ....ovvee 36,796 48,469 56,295
National Australia Bank Ltd. ................. 23,860 586,014 616,377
Newcrest Mining Ltd. ....................... 1,149 36,829 26,345
Oricaltd. ........ ... i 2,255 56,840 58,417
Origin Energy Ltd. ........ ... .. ... ... .. 6,139 92,017 73,742
OZ Minerals Ltd. . . ... 2,423 24,877 16,782
Qantas Airways Ltd. . . ... 27,349 64,484 42,125
QBE Insurance Group Ltd 16,165 269,027 182,143
RioTintoLtd. .......... 2,840 175,042 193,793

The accompanying notes are an integral part of the financial statements.
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iShares International Fundamental Index Fund (continued)

Shares/  Average Fair Shares/  Average Fair
Security Units cost (g) value ($) Security Units cost (%) value ($)
Australia (continued) Canada (continued)
SantosLtd. ........ ... 4,852 64,717 55,674 Cl Financial Corp. . ..., 1,722 35,385 42,826
Shopping Centres Australasia Crescent Point Energy Corp. ................ 1,065 48,170 39,938
Property Group . ... 1,976 2,888 3,064 Emeralnc. ............... . 900 27,742 31,194
Sims Metal Management Ltd. 2,538 44,013 24,268 Empire Co. Ltd., Class ‘A’ . 600 32,848 35,250
Sonic Healthcare Ltd. .. .. 2,739 29,508 37,743 Enbridge Inc. ... 3,686 103,089 158,498
Stockland Corp. Ltd. .. ... 26,475 93,499 96,610 EnCana Corp. 16,502 442,473 323,439
Suncorp-Metway Ltd. . ... 20,811 170,143 218,788 Enerplus Corp. ............ . 2,800 65,928 36,008
Sydney Airport . ... 12,017 27,572 41,988 Fairfax Financial Holdings Ltd. ............... 195 78,190 69,326
Tabcorp Holdings Ltd. ..................... 25,079 109,838 78,812 Finning International Inc. .................... 1,191 27,813 29,251
Tatts Group Ltd. ........ .. 17,082 38,740 53,151 First Quantum Minerals Ltd. . 1,414 32,507 30,952
Telstra Corp. Ltd. ....... .. 52,688 161,744 238,014 FortisInc. ................ .. 1,500 47,080 51,195
TollHoldings Ltd. ......................... 7,357 46,075 34,680 George Weston Ltd. . ............... ... ... 1,050 78,660 74,140
Transurban Group . .............. ... 6,201 30,814 39,038 GoldcorpInc. ... 2,558 111,951 93,060
Wesfarmers Ltd. .................... ... .. 7,883 231,230 300,288 Great-West Lifeco Inc. . 3,273 82,200 79,567
Wesfarmers Ltd., Partially Protected Shares . .. 1,234 40,077 48,487 H&RREIT ........... 1,102 22,048 26,558
Westfield Group . ... 21,404 223,277 233,430 Husky Energy Inc. .. 3,200 82,879 94,048
Westpac Banking Corp. Ltd. 24,134 511,302 649,401 IGM Financial Inc. .. .. 1,000 42,244 41,590
Woodside Petroleum Ltd. . . . 2,976 125,306 104,228 Imperial Oil Ltd. ............ ... ........... 1,667 68,823 71,231
Woolworths Ltd. ........ . 9,529 240,405 288,816 Industrial Alliance Insurance and Financial
WorleyParsons Ltd. ....................... 1,144 27,233 27,625 Services Inc .. ... 1,182 42,925 37,032
Intact Financial Corp. . . 758 34,609 49,035
6,750,354 7,398,381 Kinross Gold Corp. ... 6,713 87,846 64,646
Austria — 0.49% Loblaw Cos. Ltd. ........... ... ... ... .. 1,675 67,442 70,116
Erste GroupBank AG...................... 6,903 243,556 217,573 Magna International Inc., Class ‘A’ ............ 2,766 118,529 137,138
Immofinanz Immobilien Anlagen AG . ......... 17,280 64,099 71,931 Manulife Financial Corp. ......... 28,888 407,471 389,410
OMV AG 3,307 127,521 118,754 Methanex Corp. ........ .. 800 23,390 25,280
Raiffeisen International Bank-Holding AG . 1,201 51,195 49,631 Metro Inc., Class ‘A’ . ... 989 46,396 62,554
Telekom Austria AG ... 7,461 101,834 55,974 National Bank of Canada ................... 1,201 82,118 92,657
Vienna Insurance Group . 598 30,078 31,703 NexenlInc. ............. 5171 107,474 137,393
Voestalpine AG ......... 3,467 130,517 125,751 Onex Corp. .......... 2,200 65,436 92,070
Wienerberger AG .......... ... . ... 2,824 42,748 25,794 Pembina Pipeline Corp. . . 1,097 30,832 31,199
791,548 697,111 Pengrowth Energy Corp. . . 6,000 60,030 29,520
i Penn West Petroleum Ltd. ....... 5,948 120,307 64,060
Belgium — 0.94% Potash Corp. of Saskatchewan Inc. 2,000 101,347 80,760
Ageas NV ... 9,260 303,709 269,678 Power Corp. of Canada . . 7,723 208,750 195,469
Anheuser-Busch InBev NV . .. 3,660 205,268 315,229 Power Financial Corp. . .. 3,800 111,560 103,360
Bekaert SA .............. 835 46,310 23,753 Pprecision Drilling Corp. .. 3,300 39,436 27,060
Belgacom SA ... 2,885 107,481 83,887 Quebecor Inc., Class B’ .................... 669 23,351 25,850
Colruyt NV ... ... 639 31,493 31,452 Research In Motion Ltd. . ................... 11,100 235,115 130,758
Delhaize Group .. 2,785 205,884 110,574 RioCan REIT .................. 1,303 27,627 35,832
Dexia SA ....... 102,428 259,505 9412 Rogers Communications Inc., Class ‘B’ . 1,100 42,070 49,654
Dleteren SA ............... . 532 26,780 21,224 Royal Bank of Canada ..................... 10,501 585,870 628,275
Groupe Bruxelles Lambert SA . .............. 887 72,635 69,852 SAPULO INC. .o oo 726 26,146 36,445
KBC Groep NV ..............oovininnns 5,300 217,956 181,138 shaw Communications Inc., Class ‘B’ 2,875 61,990 65,579
Solvay SA ... 496 52,723 71,199 sherritt International Corp. ......... 4,792 32,690 27,362
UCBSA........ 1,389 50,068 78,807 shoppers Drug Mart Corp. .. 1,700 65,044 72,607
Umicore . .......coiie e 1,152 42,654 63,046 Sino-Forest Corp., Class ‘A’ . 1,200 27,942 _
1,622,466 1,329,251 SNC-Lavalin Group Inc. .. .. .. 1,000 48,948 40,300
Canada — 6.31% Sun Life Financial Inc. ...................... 10,159 271,342 267,588
Agnico-Eagle Mines Ltd. ................... 700 23,536 36,414 gﬁggﬁgfgfﬁ%m R g:ggg 3(3)1:2‘7% 223:3?1
AGRUM ING. o veenvneeinieiee e 748 60,661 74,157 Talisman Energy Inc. . . .. . .. 9.93% 159,002 111,581
Alimentation Couche-Tard Inc., Class ‘B 1,423 34,706 69,371 Teck Resources Ltd.. Class ‘B’ 3959 159.983 142722
ARG Resources Ltd................... 2100 50,210 51,051 1E[US Corp. ... L s 25,080 36,032
ATCOLtd.,Class ‘I .......covviiiiiinn., 535 28,626 42,950 TELUS Corp., Non-Voting . 389 17.328 25,126
Bank of Montreal . S 5,411 325,859 329,043 Thomson Reuters Corp. . . 3,971 144,960 114.285
Bank of Nova Scotia . . . .. 7,790 425,791 447,302 Tim Hortons Inc. . . . . .. 500 26,492 24395
Barrick Gold Corp. ... - 3937 185,356 136,653 140nto-Dominion Bank (The) . 5,696 440,140 476,470
Baytex Energy Corp. .......oooeniniiiinn. 496 25918 21264 ransalta Corp. ..oennn.. ... 2,600 55,221 39,234
BCEInC. ........... R SRREEEREEEERRERERE 2562 89,551 109,141 TransCanada Corp. .................... .. 5067 197,466 237,997
Bombard!er Inc., Class KA, o 500 2,602 1,910 Valeant Pharmaceuticals International Inc. .. ... 1,000 40,946 59,240
Bombardier Inc., Class ‘B’ .. 16,600 81,123 62,416 Vermilion Energy INC. - ......vvvevnn... 540 26,071 27983
Bonavista Energy Corp. .............. 1,405 28,066 20,752 Yamana Gold Inc 2500 28'839 42'625
Brookfield Asset Management Inc., Class .. 5,676 167,112 206,379 ooty ! . .
Brookfield Office Properties Inc. ............. 3,000 48,778 50,640 8,985370 8,889,727
Cameco Corp. . ....ooovviiiii 1,900 49,604 37,145 cyprus — 0.02%
Canadian Imperial Bank of Commerce . ....... 3,210 242,733 256,704 Bank of Cyprus Public Co. Ltd. ............... 74,425 49,962 24,718
Canadian National Railway Co. ...... 2,092 144,721 188,970 Marfin Popular Bank Public Co. Ltd. .......... 63,596 25,240 3,590
Canadian Natural Resources Ltd. . 5,978 212,329 171,150
Canadian Oil Sands Ltd. ................... 5,526 120,851 111,404 75,202 28,308
Canadian Pacific Railway Ltd. ............... 939 61,182 94,689 Denmark — 0.63%
Canadian Tire Corp. Ltd., Class ‘A’ 921 54,294 63,890  AP. Moller — Maersk AS, Class ‘A" ........... 10 80,702 70,449
Canadian Utilities Ltd., Class ‘A’ .. .. 545 27,030 39,098 A.P. Moller — Maersk AS, Class ‘B’ ........... 25 195,002 187,383
Celesticalnc. .............. 3,757 32,089 30,319 Carlsberg AS, Series B" .................... 1,109 95,245 108,002
Cenovus Energy Inc. . 4,465 144,420 148,640 Danske Bank AS ........... ... ... L 14,349 356,115 241,357
CGI Group Inc., Class ‘A" . .................. 1,500 23,410 34,410

The accompanying notes are an integral part of the financial statements.
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IShares

Shares/  Average Fair Shares/  Average Fair
Security Units cost (g) value ($) Security Units cost (g) value ($)
Denmark (continued) France (continued)
DSVAS ... 1,363 31,343 34,917 Pinault-Printemps Redoute SA ............... 957 131,695 176,382
FLSmidth& Co. AS ....................... 361 29,935 20,783 PSA Peugeot Citroén SA 16,853 421,740 121,015
Jyske Bank AS, Registered . .. 878 35,546 24,269 Publicis Groupe 975 46,470 57,839
Novo Nordisk AS, Series ‘B’ .. 1,012 94,142 163,012 Rallye SA ......... 742 27,352 24,639
Vestas Wind Systems AS .................. 6,165 126,359 34,559 Renault SA ........ 5,513 235,582 294,405
Rexel SA . .. 1,080 18,222 21,784
1,044,389 884,731 Safran SA .. 1,634 45,207 69,713
Finland — 1.01% SanofiSA ... 14,398 1,031,252 1,346,297
ElisaOYJ ... 1,859 39,949 40,754 Schneider Electric SA ...................... 4,680 294,834 336,545
FortumOYJ .......... ... . ... ... ....... 4,767 128,053 88,485 SCORSA ... 2,879 71,904 77,099
Kesko OYJ, Series ‘B’ ... 1,426 60,449 46,256 Société Générale 21,926 1,149,877 815,708
Kone OYJ, Class ‘B’ ... .. 722 37,028 52,887 Société Télévision Frangaise 1 .............. 2,773 41,196 31,976
MetsoOYJ............. 1,604 60,849 67,443 Sodexho Alliance SA ....................... 1,083 71,856 90,519
Neste Oil OYJ ... 3,939 56,591 50,493 Suez Environnement SA . ... ................ 7,607 136,248 90,622
Nokia OYJ ............. 117,662 1,168,282 451,946 Technicolor, Registered .................... 12,138 34,384 30,274
Nokian Renkaat OYJ ... 714 28,769 28,166 Technip SA........oiiiiiiiiiiiiii . 701 51,923 79,820
Outokumpu OYJ, Series ‘A’ ... 24,077 91,144 25,064 Thales SA . ..o 1,187 43,377 40,654
Pohjola Bank PLC, Series ‘A’ . ... 2,326 27,122 34,229 TOTALSA ... 37,197 2,196,252 1,904,356
Rautaruukki OYJ Group PLC, Series . 3,485 58,015 27,198 Unibail-Rodamco SE . .. ... 691 137,871 165,046
Sampo OYJ, Series ‘A’ . .................... 6,274 154,811 200,384 Valeo SA . .o 1,261 55,481 62,266
Stora Enso OYJ, Series ‘R’ ................. 11,284 91,608 77,619 Vallourec SA ... ... 1,625 144,327 84,240
UPM-Kymmene Corp. OYJ ... 10,425 136,474 120,430 Veolia Environnement SA ................... 26,121 618,475 313,924
Wartsila OYJ, Series ‘B’ .. .. i 1,879 63,538 80,486 VIinGCiSA ... 7,625 419,270 359,194
YITOYd oo 1,595 36,914 30,884 Vivendi SA ... ... ... 28,926 740,806 643,436
Wendel Investissement 357 25,358 36,325
. 1,345 223959 1422724 Zodiac AErospace . ........................ 259 18,247 28,264
rance — B (]
ACCOTSA ... 3,169 156,160 110,865 19,407,637 15,968,655
AirFrance-KLM . .......................... 15,348 147,836 140,934 Germany — 9.10%
Air Liquide SA . ... 2,036 219,584 253,908 Adidas AG ........... ... ... 1,328 79,144 117,272
Alcatel-Lucent, Series ‘A’ 43,895 155,774 57,795 Allianz AG, Registered ..................... 9,244 1,266,949 1,269,309
AlstomSA ... 3,911 223,490 154,587 AUTUDIS AG . ..o 828 39,206 58,521
ANF Immobilier ............... ... ... ..., 13 588 411 BASFSE ................ 9,180 591,024 858,986
Arkema ........ 533 29,241 55422 Bayer AG, Registered 7,017 509,115 662,302
Atos Origin SA .. 485 23,311 33,559 Bayerische Motoren Werke (BMW) AG ........ 3,307 203,902 317,255
AXASA ........ 61,663 1,383,416 1,079,832 Beiersdorf AG 25,790 36,142
BNP Paribas SA . 22,519 1,634,937 1,256,359 Bilfinger SE........ 33,118 43,991
Bouygues SA ... 7,250 316,543 212,426 Brenntag AG 55,256 61,972
Cap Gemini ... 2,132 101,773 91,953 CelesioAG .........ooiiiiiiii 169,227 142,152
Carrefour SA ........... 21,258 801,991 539,563  Commerzbank AG ...............ooiiiiii. 277,346 132,269
Christian Dior SA 643 82,365 108,212 Continental AG .. .......... 69,157 93,916
CNP Assurances .. 3,201 57,746 48,513 Daimler AG, Registered 944,651 872,558
Compagnie de Saint-Gobain SA ............. 9,656 507,503 403,116 Deutsche Bank AG, Registered . . ... 1,151,025 771,999
Compagnie Générale de Géophysique- Deutsche Boerse AG . ............. 90,803 97,177
Veritas SA ........... [E TR R R PRI 1,781 44,979 52,815 Deutsche Lufthansa AG, Registered . 124,982 154,432
Compagnie Générale des Etablissements Deutsche Post AG, Registered . .............. 346,796 414,402
Michelin, Registered, Series ‘B’ ............ 1,972 158,956 185,325  Deutsche Telekom AG, Registered ........... 1,137,151 928,593
Crédit Agricole SA . ... ... 46,982 552,082 375,106 EONSE ...\ 1,641,141 852,651
Danone ............... 3,981 253,750 260,202 FreenetAG ............... 19,011 32,387
EDF Group ..... 5,807 202,791 106,379 Fresenius Medical Care AG 71,401 79,717
Eiffage SA ...... 2,203 103,006 97,039 Fresenius SE ............................. 93,085 124,500
Eramet ................ 162 34,086 23,425 GEAGroupAG ......oiviiiiii 33,309 41,759
Essilor International SA 812 55,595 81,011 Hannover Rueckversicherungs
Etablissements Economiques du Casino AG, Registered . . ..., 52,632 80,703
Guichard Perrachon SA .. 875 82,229 82,794 HeidelbergCement AG 210,489 186,733
Eurazeo ................. 611 33,757 28,847 Henkel AG & Co. KGaA 39,761 56,661
Eutelsat Communications . . . 696 25,150 22915 Henkel AG & Co. KGaA, Preferred .. 65,155 92,792
Faurecia................cc i 1,122 27,333 17,174 HochtiefAG .............. 85,861 70,716
Fonciere des Regions ..................... 413 38,351 34,319 Infineon Technologies AG . . . 35,888 39,080
France Télécom SA 59,094 1,282,663 645,420 K+S AG, Registered ....... 78,572 63,353
GDFSuez ...................... 33,031 1,149,687 674,694 LANXESS .« oo vveee e e e 43,448 64,047
Groupe Eurotunnel SA, Registered .......... 3,020 28,485 23,140 Linde AG . . .. oo 124,534 154,103
lcade ........ ... ...l 290 26,149 25,476 MANSE .......... 66,881 71,569
Imerys SA 411 23,456 25,903 Merck KGaA 35,677 54,794
Klépierre ....... 881 32,161 34,534 METRO AG 269,641 138,235
Lafarge SA 5,022 375,061 317,463 Munchener Rueckversicherungs-Gesellschaft
Lagardére SCA, Registered .. 3,079 114,401 101,674 AG, Registered . . ............oooiii... 3,821 610,215 682,168
Legrand SA ................ . 2,023 74,999 84,529 Porsche AG, Preferred ..................... 951 68,683 76,802
LOréal SA ... ...l 1,526 161,182 209,938 ProsiebenSat.1 Media AG, Preferred ......... 977 24,592 27,254
LVMH Moét Hennessy-Louis Vuitton SA ...... 1,581 186,014 287,966 RWE AG, Class ‘A’ 970,150 612,195
Métropole Télévision SA 1,635 36,878 25,208 Salzgitter AG ... ... 72,467 55,113
Natixis ................ .. 17,870 98,606 59,702 SAPAG ... 145,350 223,529
Neopost SA ... ... ... 442 35,284 23,151 Siemens AG, Registered 845,078 895,400
Nexans SA ............ ... 724 51,747 31,839 Symrise AG, Bearer . ....... 835 23,302 29,667
PagesJaunes Groupe SA .. .. 7,019 42,162 17,138 Thyssen Krupp AG ...........oovvvevnnnn. 9,683 302,658 226,450
Pernod-Ricard SA......................... 1,431 125,173 163,732

The accompanying notes are an integral part of the financial statements.
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iShares International Fundamental Index Fund (continued)

Shares/  Average Fair Shares/  Average Fair
Security Units cost (%) value ($) Security Units cost (g) value ($)
Germany (continued) Israel (continued)
TUIAG, Registered ....................... 13,756 132,284 141,574 Israel Chemicals Ltd. ...................... 4,396 56,187 52,345
Volkswagen AG ...................... . 392 45,994 83,904 Teva Pharmaceutical Industries Ltd. .. ........ 4,727 258,494 174,966
Volkswagen AG, Preferred . 2,238 245,147 506,933
Wincor Nixdorf AG ..................... .. 437 30,790 20,356 tal 4.38% 593,490 442,148
aly — 4.38%
13,597,838 12818,393  poASPA ..ot 43,414 52,004 24,922
Greece — 0.33% Assicurazioni Generali SPA . . 35,290 874,573 636,060
AlphaBank AE ....... ... .. ...l 47,387 159,204 89,577 Atlantia SPA . ....... ... . 5,480 110,784 98,339
Bankof Piraeus . .......................... 52,412 89,453 23,255 Banca Monte dei Paschi di Siena SPA . ....... 186,431 154,302 55,187
Coca-Cola Hellenic Bottling Co. SA .......... 1,827 41,791 40,532 Banca Popolare del’Emilia Romagna SCRL . .. 7,196 80,198 49,358
EFG Eurobank Ergasias SA ................ 25,359 95,729 21,339 Banca Popolare di Milano SCRL . ............ 85,683 117,108 50,840
Hellenic Telecommunications Organization Banca Popolare di Sondrio SCRL . . . 3,635 31,159 20,900
SAOTE) .o 12,090 89,560 80,148 Banco Popolare Scarl ........... 72,188 254,333 119,118
National Bank of Greece SA .. 47,656 376,990 80,702 Buzzi Unicem SPA .. ... 2,087 20,960 28,876
OPAPSA .................. .. 10,212 150,286 72,390 Enel Green Power SPA . 16,814 30,416 31,012
Public Power Corp. .............coiiiin... 7,676 65,651 58,948 EnelSPA ............. 205,556 1,184,275 846,757
ENISPA ...... 52,538 1,285,431 1,264,878
1,068,664 466,891 EXORSPA ......... 1,208 23,844 26,292
Hong Kong — 1.94% EXOR SPA, Preferred 1,703 41,214 42,409
AIAGroup Ltd. ....... ... . 34,200 101,385 132,902 Fiat Industrial SPA ... ... 10,742 123,944 116,336
Bank of EastAsialtd. ..................... 15,400 65,909 58,757 Fiat SPA ... 40,247 418,377 200,239
Belle International Holdings Ltd. ............. 17,000 31,013 36,471 Finmeccanica SPA .. 24,304 227,411 138,785
BOC Hong Kong (Holdings) Ltd. .. 33,000 83,948 101,955  Fondiaria-Sai SPA .. 9,817 129,620 12,230
Cathay Pacific Airways ................. 21,000 52,629 38,362  Intesa Sanpaolo .......................... 332,595 1,046,666 567,590
Chaoda Modern Agriculture Holdings Ltd. ... .. 38,000 19,702 1,362 ltalcementi SPA .. ...\ 3,987 34,288 22,192
Cheung Kong (Holdings) Ltd. ........... 11,000 148,263 167,452 Italcementi SPA, RNC 3,850 18,929 10,613
China Ocean Resources Co. Ltd. . .. 6,530 29,621 15,001 Luxottica Group SPA . 671 19,212 27,368
CLP Holdings Ltd. ......................... 15,000 114,711 124,866 Mediaset SPA .. .. 33,480 151,700 68,343
Esprit Holdings Ltd. ....................... 35,700 127,247 49,163 Mediobanca SPA . 8,746 73,327 53,502
First Pacific Co. Ltd. ................... 24,000 27,504 26,207 Prysmian SPA .. .. 2,328 45,794 45,841
GOME Electrical Appliances Holding Ltd. ..... 78,000 22,848 9,219 Saipem SPA ... 1,687 68,935 64,887
Hang Lung Group Ltd. ..................... 5,000 32,458 28,133 SNamM SPA . .o 13,084 64,779 60,356
Hang Lung Properties Ltd. .................. 11,000 49,528 43,453  Telecom ltalia SPA ... .... 467,149 746,022 418,843
Hang Seng Bank Ltd. ................ 6,500 97,336 99,032 Telecom ltalia SPA, RNC . . ... 212,907 241,694 166,995
Henderson Land Development Co. Ltd. . 9,000 61,548 63,185 Terna SPA . . 14,653 60,758 58,130
Hong Kong & China Gas Co. Ltd. ...... 21,120 44,467 57,112 UBI Banca — Unione di Banche
Hong Kong Exchanges & Clearing Ltd. . 1,900 36,929 32,170 Italiane SCPA . ..........oiiiiiiiinn.. 28,245 259,776 129,922
Hong Kong Land Holdings Ltd. ........ 16,000 98,136 111,200 UniCredit SPA 144,313 1,753,784 701,701
Hutchison Whampoa Ltd. ........ 31,000 256,375 321,974 Unipol Gruppo Finanziario SPA ............. 2,616 46,016 5,216
jargine l\sﬂtatTeSQnHHcIJ(;fiingsLl‘-éd- - 1,888 33'2‘3’? gg;gg Unipol Gruppo Finanziario SPA, Preferred .... 3,769 39,508 6,595
ardine Strategic Holdings Ltd. . .. , | X
Kerry Properties Ltd. . ........... . 6000 31,829 30,985 9831141 _ 6,170,632
Kingboard Chemical Holdings Ltd. ........... 8,000 36,193 28,159 Japan — 16.55%
Li&FunglLtd. ........... .. 30,000 83,479 52,721 AeonCo. Ltd. ....... ... ...l 13,400 158,804 151,995
Link REIT (The) .. 14,500 44,483 72,180 Aisin Seiki Co. Ltd. .. 2,200 68,889 67,466
MTR Corp. Ltd. .............. .. 10,000 37,043 39,117 Ajinomoto Co. Inc. ... . 6,000 62,497 78,974
New World Development Co. Ltd. ............ 45,592 75,964 70,166 Alfresa Holdings Corp. ..................... 1,200 48,991 46,569
Noble Group Ltd. .. ... 81,000 105,336 76,261 All Nippon Airways Co. Ltd. ................. 9,000 31,127 18,759
Orient Overseas International Ltd. 6,500 51,460 41,751 Amada Co. Ltd. .......... 3,000 21,239 19,174
Pacific Basin Shipping Ltd. ...... 50,000 29,559 27,941 Asahi Glass Co. Ltd. . ..... 12,000 123,462 86,229
PCCWLHd. ............... 126,000 46,632 55,034 Asahi Group Holdings Ltd. . 3,400 64,573 71,924
Power Assets Holdings Ltd. . 9,500 62,266 80,547 Asahi Kasei Corp. ........ 14,000 79,275 81,738
SinoLand Co. Ltd. .......... 20,000 34,037 35,610 Astellas Pharma Inc. ... .. 3,100 115,431 138,153
Sun Hung Kai Properties Ltd. . 13,000 198,461 194,057 Bank of Kyoto Ltd. (The) ..... 3,000 25,277 25,081
Swire Pacific Ltd., Class ‘A’ . .. 10,000 127,802 123,068 Bank of Yokohama Ltd. (The) . 12,000 58,533 55,137
Wharf (Holdings) Ltd. (The) ... 11,000 72,036 85,068 Benesse Holdings Inc. ....... 600 24,294 24,770
Wheelock and Co. Ltd. ........ . 9,000 28,357 45,091 Bridgestone Corp. . . .. . 6,300 116,110 161,130
Yue Yuen Industrial Holdings Ltd. ............ 7,500 23,251 24,906 Brother Industries Ltd. ..................... 3,100 40,584 32,771
Canon INC. . ...t 11,000 512,990 423,085
2,684,090 2,734,768 Casio Computer Co. Ltd. .. 3,600 26,195 31,217
Ireland — 0.49% Central Japan Railway Co. 2,000 154,434 160,758
Bankoflreland ........... ... ... ....... ... 717,063 456,795 105,427 Chiba Bank Ltd. (The) ..................... 7,000 42,667 40,627
CRHPLC .. 10,797 239,281 217,914 Chubu Electric Power Co. InC. . ......oovuv.. 11,200 246,355 147,548
DCCPLC..... 1,603 47,983 52,061  Chugai Pharmaceutical Co. Ltd. . 1,600 28,933 30,420
Experian PLC .......... 4,115 46,687 65,236 Chugoku Bank Ltd. (The) ............ 2,000 21,465 27,591
Kerry Group PLC, Class ‘A’ ................. 746 26,924 38,932 Chugoku Electric Power Co. Inc. (The) .. 4,700 91,757 73,121
Smurfit Kappa Group PLC .................. 4,169 43,496 48,631 Cosmo Oil Co. Ltd. ................. 30,000 79,477 65,985
WPPPLC ... ... 11,499 128,570 165,175 Credit Saison Co. Ltd. ...... . 2,700 41,091 66,662
989,736 693,376  Dai Nippon Printing Co. Ltd. ................ 10,000 120,482 77,500
Daicel Corp. ...t 4,000 21,902 25,979
Israel —0.31% Daihatsu Motor Co. Ltd. .......... 2,000 27,816 39,383
Bank Hapoalim Ltd. ....................... 16,397 73,411 69,706 paj-ichi Life Insurance Co. (The) .. . 136 214,111 187,779
Bank Leumi Le Israel ...................... 25,224 87,371 84,950 Daijichi Sankyo CO. Ltd. ..........eeennnn.. 5,800 113,601 88,231
Bezeq Israel Telecommunication Corp. Ltd. ... 41,113 87,101 46,849 Daikin Industries Ltd. ... ........ooooonooo.. 2,000 67,350 67,758
Cellcom Israel Ltd. .................oooeenn 1,646 30,926 13,332 paito Trust Construction Co. Ltd. ............ 700 46,475 65,536

The accompanying notes are an integral part of the financial statements.

62



|

IShares

Shares/  Average Fair Shares/  Average Fair

Security Units cost (g) value ($) Security Units cost (g) value ($)
Japan (continued) Japan (continued)

Daiwa House Industry Co. Ltd. ............... 6,000 70,806 101,983 Mitsubishi Electric Corp. .................... 18,000 170,115 151,108
Daiwa Securities Group Inc. ................. 21,000 91,270 114,385 Mitsubishi Estate Co. Ltd. ................... 6,000 98,908 141,504
Denki Kagaku Kogyo K.K. .. 7,000 29,751 23,538 Mitsubishi Gas Chemical Co. Inc. .. 5,000 32,635 30,113
DENSO Corp. ......... 4,400 139,341 150,588 Mitsubishi Heavy Industries Ltd. . .. 42,000 177,294 200,234
Dentsu Inc. .. 1,500 41,429 39,815 Mitsubishi Materials Corp. ... 18,000 54,203 60,319
DICCorp. ............ 17,000 32,542 31,127 Mitsubishi Motors Corp. .......... 60,000 76,697 61,494
Dowa Holdings Co. Ltd. . L. 4,000 22,825 25,519 Mitsubishi UFJ Financial Group Inc. . 172,900 855,673 915,885
East Japan Railway Co. .................... 3,800 243,354 243,740 Mitsui & Co. Ltd. . ... 16,500 277,688 243,590
EDIONCorp. ..., 3,900 28,338 17,066 Mitsui Chemicals Inc. ...................... 18,000 52,516 46,224
Eisai Co.Ltd. ................... ... 1,800 66,089 74,621 Mitsui Engineering & Shipbuilding Co. Ltd. . 15,000 31,122 22,801
Electric Power Development Co. Ltd. ... 3,000 91,717 70,718 Mitsui Fudosan Co. Ltd. ................. . 7,000 123,052 168,313
FamilyMart Co. Ltd. ........................ 600 23,743 24,528 Mitsui Mining & Smelting Co. Ltd. ............ 10,000 30,874 24,298
FanucCorp. ..........oiiiiiiiiiii.. 500 65,202 91,607 Mitsui O.S.K. Lines Ltd. .................... 23,000 143,423 67,010
Fast Retailing Co. Ltd. 200 38,930 50,300 Mizuho Financial Group Inc. ........... 287,100 500,838 515,758
Fuji Electric Co. Ltd. . ... 11,000 29,788 26,728 MS & AD Insurance Group Holdings Inc. . 8,600 200,187 168,458
Fuji Film Holdings Corp. . 6,300 198,376 124,929 Murata Manufacturing Co. Ltd. ......... 1,600 95,752 92,494
Fuji Heavy Industries Ltd. 8,000 49,413 98,942 Nagoya Railroad Ltd. ........ 9,000 25,525 23,837
Fujikura Ltd. ........... 10,000 44,476 30,747 Namco Bandai Holdings Inc. . 1,900 19,947 24,440
FujitsuLtd. .............. 35,000 217,162 144,694 NECCorp. ............. .. 96,000 258,037 198,990
Fukuoka Financial Group Inc. . . .. 12,000 49,300 47,398 NGK Insulators Ltd. . . 2,000 33,550 23,377
Furukawa Electric Co. Ltd. (The) . 13,000 45,589 28,743 Nidec Corp. ...... 500 45,376 28,789
Gunma Bank Ltd. (The) ......... ... 5,000 25,715 24,183 Nikon Corp. ...... 1,800 35,992 52,339
Hachijuni Bank Ltd. (The) ................... 5,000 27,623 24,759 Nintendo Co. Ltd. ......................... 1,400 295,004 147,032
Hakuhodo DY Holdings Inc. ................. 530 26,576 33,934 Nippon Electric Glass Co. Ltd. ............... 5,000 54,030 28,041
Hankyu Hanshin Holdings Inc. 16,000 74,703 81,991 Nippon Express Co. Ltd. ..... 18,000 76,194 73,378
HANWA Co. Ltd. ........... ... 8,000 35,093 30,862 Nippon Meat Packers Inc. . . 3,000 39,181 41,249
Haseko Corp. ......ovvvviiiiiinns 33,000 25,214 25,841 Nippon Paper Group Inc. ................... 2,800 67,706 38,306
HitachiLtd. ............. ... ... ... ...... 63,000 284,784 365,645 Nippon Sheet Glass Co. Ltd. ................ 27,000 55,203 34,823
Hokkaido Electric Power Co. Inc. . 3,500 62,614 42,078 Nippon Steel & Sumitomo Metal Corp. . .. 88,000 307,055 212,809
Hokukohu Financial Group Inc. .. 16,000 29,563 23,216 Nippon Telegraph & Telephone Corp. ... 9,400 403,161 392,396
Hokuriku Electric Power Co. .. .. 2,600 58,829 30,569 Nippon Yusen KK. ................. 36,000 138,002 82,913
Honda Motor Co. Ltd. ..... 15,200 550,220 550,494 Nissan Motor Co. Ltd. . .. 31,500 283,722 294,184
Hoya Corp. ......... 3,500 85,324 68,075 Nisshin Seifun Group Inc. . .. .. 2,000 25,634 24,805
Ibiden Co. Ltd. ........ 1,300 35,109 20,435 Nisshin Steel Holdings Co. Ltd. .. 1,700 18,105 15,466
Idemitsu Kosan Co. Ltd. . 700 64,687 60,135 Nissin Foods Holdings Co. Ltd. .. 700 25,600 26,319
IHI Corp. ............. 18,000 37,498 45,809 Nitto Denko Corp. ........... 1,100 46,098 53,329
Inpex Corp. .................. 24 170,080 126,304 NKSJ Holdings Inc. 7,600 179,650 160,160
Isetan Mitsukoshi Holdings Ltd. .............. 4,600 45,954 44,549 NOK COrp. .ottt 1,400 25,209 21,571
Isuzu Motors Ltd. ........... ... ... 10,000 39,706 58,845 Nomura Holdings Inc. ...................... 41,100 250,339 238,066
ITOCHU Corp. ......... 14,700 139,554 153,368 1,300 26,339 26,812
J. Front Retailing Co. Ltd. ... 8,000 32,210 43,852 . 5,000 37,289 35,008
Japan TobaccoInc. ........................ 5,200 99,365 146,110 NTNCorp. ... 7,000 31,754 18,621
JFEHoldings Inc. ............. ... 10,000 311,692 184,481 NTTDataCorp. ......oovviiiiiiaan 14 46,779 43,303
JGCCorp. .......... 1,000 18,885 30,804 NTT DoCoMo Inc. . 200 326,983 285,588
Joyo Bank Ltd. (The) . 6,000 26,911 28,259 Obayashi Corp. ............... 11,000 45,896 61,309
JSR Corp. ... 1,400 24,835 26,392 Odakyu Electric Railway Co. Ltd. .. 3,000 28,012 31,023
JTEKT Corp. ... 5,500 69,597 51,492 Qji Holdings Corp. ............. 14,000 63,230 47,721
JX Holdings Inc. ... 63,300 395,754 351,349 Olympus Corp. ... . 2,700 63,188 51,769
Kajima Corp. ... 17,000 43,514 55,598 OmMron Corp. . ..vviie i 2,300 55,071 54,349
Kansai Electric Power Co. Inc. ............... 14,400 283,763 149,906 Ono Pharmaceutical Co. Ltd. ................ 700 32,666 35,428
KaoCorp. ................... 4,800 123,240 124,314 Oriental Land Co. Ltd. 200 20,494 24,091
Kawasaki Heavy Industries Ltd. ... 17,000 49,958 45,418 Orix Corp. .......... 1,340 119,285 149,372
Kawasaki Kisen Kaisha Ltd. ................. 24,000 75,229 36,205 Osaka Gas Co. Ltd. ....................... 21,000 75,930 75,692
KDDI COrp. . .oeiee i 4,600 254,091 322,069 Otsuka Holdings Co. Ltd. ................... 3,300 80,605 92,344
Keio Corp. . .. 4,000 25,597 29,572 Panasonic Corp. ....... 49,975 655,189 299,832
Keyence Corp. 210 47,366 57,628 Resona Holdings Inc. . 18,500 98,532 83,298
Kinden Corp. . 3,000 25,887 19,312 Ricoh Co. Ltd. ....... 13,000 170,515 135,631
Kintetsu Corp. ....... 15,000 46,268 60,975 Rohm Co. Ltd. .. 1,500 102,146 48,072
Kirin Holdings Co. Ltd. 10,000 139,086 116,538 Sankyo Co. Ltd. . 500 26,129 19,692
Kobe Steel Ltd. . ... .. 56,000 115,633 70,291 SBI Holdings Inc. . . 3,420 40,602 29,931
Komatsu Ltd. ............ 5,800 137,092 145,737 SECOM Co. Ltd. ......... 1,400 62,428 69,808
Konica Minolta Holdings Inc. 7,000 65,329 49,655 Sega Sammy Holdings Inc. 1,900 32,822 31,835
Kubota Corp. ............ ... 5,000 46,770 56,715 Seiko Epson Corp. ....... . 3,600 54,216 28,812
Kuraray Co. Ltd. ........................... 3,200 41,734 41,419 Seino Holdings Co. Ltd. .................... 4,000 27,070 25,150
KyoceraCorp. ..........ccooiiiiiiiiann... 1,700 169,711 152,110 Sekisui Chemical Co. Ltd. 5,000 32,976 43,069
Kyushu Electric Power Co. Inc. 9,200 178,162 104,037 Sekisui House Ltd. ......... 8,000 72,443 86,690
LawsonlInc. ............... S 600 27,489 40,558 Seven & | Holdings Co. Ltd. . 9,000 229,981 252,573
Lixil Group Corp. ... 2,800 58,811 61,811 Sharp Corp. ... 23,000 226,085 80,253
Makita Corp. . ......ovvi 800 27,018 36,528 Shikoku Electric Power Co. Inc............... 1,900 54,895 29,975
Marubeni Corp. . . .. 21,000 137,930 147,999 Shimizu Corp. ................ 13,000 51,292 48,354
Marui Group Co. Ltd. . 3,700 28,858 29,229 Shin-Etsu Chemicals Co. Ltd. . 2,700 153,794 162,612
Mazda Motor Corp. .. 55,000 136,618 109,571 Shinsei Bank Ltd. ........... 34,000 29,547 66,952
Medipal Holdings Corp. . 5,400 59,697 59,262 Shionogi & Co. ... 2,300 37,635 38,060
Meiji Holdings Co. Ltd. .......... 1,200 50,026 51,682 Shiseido Co. Ltd. ......... 2,800 57,272 39,208
Mitsubishi Chemical Holdings Corp. ... 21,500 118,995 105,224 Shizuoka Bank Ltd. (The) . . . 4,000 35,865 38,739
Mitsubishi Corp. ........................... 14,500 368,988 274,677 Showa Denko K.K. ........................ 18,000 35,345 26,947
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Showa Shell Sekiyu KK. ................... 4,600 35,474 25,797 Hyosung Corp. . ........oviiiiiiinniaann. 836 68,647 57,226
SMCCOMp. .. oii i 200 30,478 35,768 Hyundai Department Store Co. Ltd. ........... 171 18,556 25,208
Softbank Corp. .. 5,600 177,493 202,169 Hyundai Development Co. .................. 1,180 30,203 23,760
Sojitz Corp. ..... 68,100 126,208 98,811 Hyundai Engineering & Construction Co. Ltd. . .. 470 29,750 30,555
Sony Corp. .............. 20,400 607,878 224,818 Hyundai Heavy Industries Co. Ltd. ............ 499 131,455 112,312
Sumitomo Chemical Co. Ltd. 20,000 94,969 61,724 Hyundai Marine & Fire Insurance Co. Ltd. ..... 870 24,581 26,864
Sumitomo Corp. . .............. . 13,300 167,254 168,321 Hyundai Mipo Dockyard Co. Ltd. ............. 233 33,291 27,521
Sumitomo Electric Industries Ltd. ............ 8,600 112,560 97,747 Hyundai Mobis ............................ 317 73,548 84,763
Sumitomo Forestry Co. .................... 3,000 22,433 28,121 Hyundai Motor Co. Ltd. ..................... 1,712 236,755 347,910
Sumitomo Heavy Industries Ltd. . 6,000 36,620 28,121 Hyundai Steel Co. ......... 370 36,901 30,111
Sumitomo Metal Mining Co. Ltd. ...... . 6,000 86,792 83,327 Industrial Bank of Korea . ... 2,670 34,169 29,302
Sumitomo Mitsui Financial Group Inc. ........ 17,200 548,586 615,004 KangwonlLandInc. ........................ 1,110 25,284 30,197
Sumitomo Mitsui Trust Holdings Inc. ......... 18,860 66,864 65,155 KB Financial Group Inc. .................... 4,051 186,050 142,795
Sumitomo Realty & Development Co. Ltd. 4,000 84,872 131,140 Kia Motors Corp. .......... 1,515 52,350 79,611
Suzuken Co. Ltd. ................... 1,100 34,401 30,756 Korea Electric Power Corp. . 6,620 184,562 187,173
Suzuki Motor Corp. ...... 5,400 119,029 139,418 Korea Exchange Bank .. ... 6,310 61,909 44,602
T&D Holdings Inc. ... ... 6,900 79,671 82,557 Korea Gas Corp. .......... 820 29,668 57,275
Taiheiyo Cement Corp. .. 16,000 22,839 43,299 Korea Life Insurance Co. Ltd. 4,120 27,327 29,735
Taisei Corp. ............ 20,000 43,829 65,869 Korea Zinc Co. Ltd. ........ 63 21,773 23,701
Taiyo Nippon Sanso Corp. . . 4,000 29,981 22,755 Korean Air Co. Ltd. ........ 629 36,172 26,501
Takashimaya Co. Ltd. ........ 5,000 38,823 35,180 KT Corp. .......... 3,560 134,691 117,541
Takeda Pharmaceutical Co. Ltd. .. 5,900 265,647 261,918 KT&G Corp. ... 607 34,567 45,559
TDKCOMp. .« 1,200 72,176 42,907 Kumho Petro Chemical Co. Ltd. .............. 179 12,710 21,643
TeifjinLtd. ......... .. 14,000 49,034 34,178 LGChemLtd. ... 236 61,820 72,433
Terumo Corp. ... 700 36,827 27,448 LGCorp. .......... 2,504 164,761 151,842
Tobu Railway Co. 9,000 46,139 47,157 LG Display Co. Ltd. ........ 4,470 153,668 129,086
Toho Gas Co. Ltd. 5,000 27,148 26,601 LG Electronics Inc. .............. ... ... 2,655 259,812 181,741
Toho Holdings Co. Ltd. .................... 1,600 27,161 27,803 LG International Corp. . .............ooiiin. 667 21,847 29,994
Tohoku Electric Power Co. Inc. 10,900 180,219 100,793 LG Uplus Corp. ........... 4,490 25,662 32,531
Tokio Marine Holdings Inc. ........ 6,100 172,591 167,044 Lotte Shopping Co. Ltd. . ... 101 37,558 35,273
Tokyo Electric Power Co. Inc. (The) . .. 128,200 674,542 302,643 LSCableLtd. ............. 685 64,832 60,014
Tokyo Electron Ltd. . .............. 900 48,622 40,731 POSCO........... 1,094 498,834 354,594
Tokyo Gas Co. Ltd. ... ... 24,000 105,383 108,892 Samsung C&T Corp. 1,469 81,094 85,528
Tokyu Corp. ............ 13,000 55,643 72,456 Samsung Electro-Mechanics Co. Ltd. 354 33,284 32,661
Tokyu Land Corp. ......... 6,000 25,523 43,184 Samsung Electronics Co. Ltd. ...... 928 749,567 1,312,770
TonenGeneral Sekiyu K.K. . 6,000 57,357 51,475 Samsung Fire & Marine Insurance . . . 421 78,922 85,163
Toppan Printing Co. Ltd. ... . 11,000 93,093 67,263 Samsung Heavy Industries Co. Ltd. 1,760 48,230 63,021
Toray Industries Inc. ....................... 11,000 65,737 66,630 Samsung Life Insurance Co. Ltd. ............. 637 57,283 55,868
ToshibaCorp. ............................ 53,000 263,029 205,071 Samsung SDICo. Ltd....................... 290 40,669 40,727
Tosoh Corp. ........... 11,000 31,877 25,968 Samsung Securities Co. Ltd. ....... 537 34,021 26,670
Toyo Seikan Kaisha Ltd. . .. 3,000 51,929 39,764 Shinhan Financial Group Co. Ltd. ... 5,793 239,269 208,779
Toyobo Co. Ltd. ... 18,000 26,033 25,496 Shinsegae Co. Ltd. ........................ 246 99,057 49,992
Toyota Industries Corp. .................... 1,700 47,533 53,385 SK C&C Co. Ltd. 968 103,915 92,281
Toyota Motor Corp. . ... .. 28,700 1,157,935 1,321,996 SKCorp. .......... 1,724 177,417 286,211
Toyota Tsusho Corp. ... 4,300 72,592 104,679 SK Energy Co. Ltd. . 848 108,913 137,232
Ube Industries Ltd. .......... 11,000 26,584 26,094 SK Hynix Inc. ...... 2,950 75,876 70,650
UNY Group Holdings Co. Ltd. . 4,100 35,095 30,123 SK Telecom Co. Ltd. 775 111,398 109,922
West Japan Railway Co. ..... 2,200 78,742 86,137 S-Oil Corp. ........ 916 58,370 88,601
Yakult Honsha Co. Ltd. .................... 900 23,001 39,073 STXCOIP. .ot 3,460 60,831 26,999
Yamada Denki Co. Ltd. .................... 1,440 93,191 55,054 STX Shipbuilding Co. Ltd. .. ................. 1,900 30,019 12,900
Yamaguchi Financial Group Inc. 3,000 25,774 26,187 Woori Finance Holdings Co. Ltd. ............. 7,680 91,478 83,929
Yamaha Corp. ............... 2,800 31,208 29,245
Yamaha Motor Co. Ltd. .................... 3,900 57,110 42,531 5,766,038 6,154,150
Yamato Transport Co. Ltd. ................. 4,000 58,748 60,204 Luxembourg — 0.47%
Yokohama Rubber Co. Ltd. (The) ............ 4,000 20,915 28,513 QPEFA'&A ISA ---------------------------- Sggggg 4:93‘11:25;2
rcelorMittal - s )
25,837,372 23,307,282 gegsAL.......... 61,184 71,490

Korea — 4.37% Tenaris SA ... ... 66,271 69,861
Cheil Industries Inc. ....................... 346 32,470 30,314
CJCorp. ... .. 350 25,369 38,574 1,082,517 667,022
Daelim Industrial Co. Ltd. ................... 404 28,827 32,652 Netherlands — 2.74%
Daewoo Shipbuilding & Marine Engineering AEGONNV ... 64,080 463,250 403,354

Co. Ltd. oo 760 22,340 19,191 AkzoNobel NV . ...... ... ... ... .......... 3,138 186,873 204,299
DC Chemical Co. Ltd. .. 121 26,471 18,625 ASML Holding NV .. 937 25,282 58,955
Dongbu Insurance Co. Ltd. ................. 910 35,995 38,213  Corio NV 930 56,894 41,826
Dongkuk Steel Mill Co. Ltd. ................. 1,480 33,137 18,858 CSM NV 1,482 38,945 31,575
D00SAN COMP. .o voee e 542 65,154 65,028 DeltaLloyd N.V. ... 3,809 91,466 61,652
Doosan Heavy Industries and Construction European Aeronautic Defence and

Co.Ltd. ..o 523 32,674 21,962 Space CO. ...l 70,260 113,737
GS Engineering & Construction Corp. . 398 33,275 21,210  FugroNV,CVA ......................... .. 43,514 32,137
GS Holdings Corp. ................. 1,208 61,455 80,893  Heineken Holding NV ... .. 61,646 76,844
Hana Financial Group Inc. 3,080 96,122 99,258 Heineken NV ............. 101,633 131,889
Hankook Tire Co. Ltd. .......... 569 24,384 24,873 INGGroepNV ............... ... ... 957,847 879,275
Hankook Tire Worldwide Co. Ltd. . 130 21,266 2,394 Koninklijke Ahold NV . ............. ... ..., 202,508 197,107
Hanwha Corp. ................. .. 3213 117,047 102,050  Koninklijke BAM Groep NV , 45,164 33,189
Honam Petrochemical Corp. ................ 91 16,726 20,778 Koninklijke Boskalis Westminster NV, CVA .. .. 786 35,025 35,081
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Koninklijke DSMNV . ... ... ... ... ..., 2,107 111,639 126,361 Banco Popular Espafiol SA ................. 61,941 224,732 47,405
Koninklijke KPNNV .......... .. ... .. ... 30,853 457,295 150,423 Banco Santander SA ...................... 210,862 2,172,084 1,660,830
Koninklijke Philips Electronics NV . 15,503 432,843 404,176 Bankinter SA ........ 6,211 42,175 25,275
Nutreco NV 441 29,819 37,108 CaixaBank SA ......... 16,462 81,028 54,674
PostNL NV 20,669 236,939 79,119 Corporacion Mapfre SA 14,848 46,541 44,869
Randstad Holding NV . . .. 1,568 67,753 56,924 Distribuidora Internacional de
Reed Elsevier NV ....... .. 3,888 47,255 56,908 Alimentacion SA .. ... ... 9,841 44,191 62,022
RoyalImtech NV ............... ... ..., 883 30,132 20,157 Enagas SA ...l 1,630 32,738 34,193
SBM Offshore NV 2,102 41,042 28,973 Endesa SA, Registered .................... 2,664 67,580 57,702
SNSREAAL ........... 20,327 79,210 27,378 Ferrovial SA ... ... ... ... 6,847 82,109 100,489
TNT Express NV . .. 4,085 55,406 45,206 Fomento de Construcciones y Contratas SA . . . 2,006 54,368 24,358
Unilever NV . ... ... .. .. ... .. .. ... 11,152 343,158 421,107 Gamesa Corporacion Tecnoldgica SA ........ 11,289 58,199 24,482
USGPeople NV ... ... ... i 2,276 32,239 17,983 Gas Natural SDGSA .................... .. 5,747 94,962 101,470
Wolters Kluwer NV ........................ 4,027 82,862 81,780 Iberdrola SA ........ 64,613 518,677 349,456
Indra Sistemas SA .......... 2,815 46,527 36,953
4,427,899 3,854,523 Industria de Disefio Textil SA . 947 76,138 130,531
New Zealand — 0.09% Obrascon Huarte Lain SA .. .. 1,017 33,253 28,971
Fletcher Building Ltd. ...................... 7,658 48,894 52,590 Repsol SA .............. 24,944 637,511 500,995
Telecom Corp. of New Zealand Ltd. .......... 42,565 64,605 79,021 Repsol SA, Rights .. 24,944 19,125 15,095
113,499 131611 Telefonica SA ... 88,019 1,877,310 1,167,007
Norway — 0.92% 7,984,407 5,744,719
Aker Solutions ASA . ... 2,426 35,420 48,960 Sweden — 2.16%
DNBASA.............. 13,489 164,461 169,660  AB SKF, Series B’ .......c.ovviriniinains 2,944 61,855 73,492
Frontline Ltd. ............. 6,831 81,889 22,610 Alfalaval AB ........ .. ... ... i, 1,574 27,841 32,595
Gjensidige Forsikring ASA .. 2,359 27,331 33,490  Assa Abloy AB, Series ‘B’ ... 1,784 45,492 66,324
Marine Harvest ........... .. 61,977 35,230 56,718 Atlas Copco AB, Series ‘A’ .. 2,578 48,799 70,353
Norsk Hydro ASA ......................... 16,219 98,538 80,467  Atlas Copco AB, Series ‘B’ .. 1,693 29,057 40,968
Orkla ASA ... 14,101 114,536 122,107 Boliden AB ............... 2,986 46,723 55,757
Petroleum Geo-Services ASA . 1,997 30,892 34,014 Electrolux AB, Series ‘B’ ......... 3,861 97,300 100,698
SeaQriII Ltd. ... 1,745 64,217 63,471 ForeningsSparbanken AB, Series ‘A’ ......... 7,516 103,755 145,982
Statoil ASA ....... R R R R R 16,818 432,489 418,247 Getinge AB, Series 'B" .. ................... 1,083 25,357 36,467
Storebrand ASA, Series ‘A’ ... ... ... 8,612 51,313 41,294 Hennes & Mauritz AB, Series ‘B’ . 2,847 92,458 97,783
Telenor ASA ............. 6,919 104,899 138,645  Holmen AB, Series ‘B’ ......... o 869 26,441 25,590
Yara International ASA 1,470 69,901 71,879 HusqvarnaAB ...................ccoiiiii.. 4,732 35,184 28,384
1,311,116 1,301,562 Industrivarden AB, Series ‘A’ ................ 2,401 34,573 40,718
. o Industrivarden AB, Series ‘C’ . 1,180 15,855 19,451
Papua New Guinea — 0.02% NCC AB, Series B ......... ... 1,693 33,009 35,241
OilSearchLtd. ........... ... ... ......... 3,520 24,104 25,508 Nordea Bank AB .. ..o voooo 33,709 352,475 320,397
24,104 25,508 Sandvik AB, Redemption Shares ............ 8,257 110,129 130,802
Portugal — 0.34% Scania AB, Series ‘A’ ............ 143 2,989 2,900
—0.34% . e R
Banco Commercial Portugues SA . ........... 489,054 138,321 48,150 ggiﬂ'rﬁ:SBAgegzﬁei . gg;g gg’ggg ig’igi
Banco Espirito Santo SA, Registered . . - 8ris7 51,337 43486 gyandinaviska Enskilda Banken, Series 23787 175,209 201,151
Energias de Portugal SA .. ... 57,719 193,199 172,830 Skanska AB, Series ‘B’ 6.432 114.055 104.451
Galp Energia, SGPS, SA, Class e .. 1,964 33,054 30,294 SSAB AB Séries A 41630 66Y354 40'039
Portugal Telecom SGPS SA, Registered . . . ... 36,697 280,207 179,783 SSAB AB, Series B . . .. ... ’IYGOO 19Y863 11’801
696,118 474,543 Svenska Cellulosa AB, Series ‘B’ 7,558 116,542 163,109

. Svenska Handelsbanken, Series . 6,045 181,624 215,022
Singapore — 0.87% > ’ ! ’ ’
Capitaland Ltd. . .....ovoee 26,000 74,757 78,417 SwedishMatchAB ........................ 760 23,932 25,382

N Tele2 AB, SeriesB" ............ ... 4,424 89,892 79,291
City Developments Ltd. .. 3,920 34,222 41,060 : X S,

Telefonaktiebolaget LM Ericsson, Series ‘B’ ... 30,467 336,331 303,339
ComfortDelGro Corp. Ltd. .. 24,000 27,834 34,725 ‘
. TeliaSonera AB . ... 22,442 165,824 151,341
DBS Group Holdings Ltd. . 13,881 145,743 167,689 S
Trelleborg AB, Series ‘B! 2,411 23,086 29,724
Fraser and Neave Ltd. ..... 10,000 39,531 78,906 R
N Volvo AB, Series ‘A’ .. .. 6,425 70,803 87,669
Golden Agri-Resources Ltd. .. 61,000 27,699 32,072 Volvo AB. Series ‘B’ 13789 142823 187 412
Jardine Cycle & Carriage Ltd. . 1,000 28,940 39,208 ONOAB, SEMBS B - vvvvreireeeeneenn ' J :
Keppel Corp. Ltd. ................ 7,900 52,491 70,772 2,832,997 3,038,300
Oversea-Chinese Banking Corp. Ltd. . 17,000 119,376 134,833 Switzerland — 5.14%
SembCorp Industries Ltd. .................. 6,000 21,011 25677 BB Ltd., Registered ...................... 13,515 283,252 275,650
Singapore Airlines Ltd. ................. ... 10,000 105,929 87,547 N

N ; Adecco SA, Registered . 1,936 102,801 101,170
Singapore Press Holdings Ltd. .......... 13,000 41,252 42,599 -

N Ny N N Aryzta AG, Registered 478 21,700 24,360
Singapore Technologies Engineering Ltd. . 11,000 27,946 34,163 . : .

. L Baloise Holding AG, Registered ............. 933 80,428 79,467
Singapore Telecommunications Ltd. ......... 66,132 156,046 177,894 Clariant AG, Registered 3.543 50958 47558
\‘fvﬁl"ed ?"terseis Balfl‘_'; std‘ ---------------- 12'838 122'23‘15 123’3??, Compagnie Financiére Richemont SA . 1,886 85,536 146,378

fimar International Ld. .............onnnn : / J Credit Suisse Group AG, Registered . . 21,302 878,100 515,807

1,099,284 1,231,611 GAM Holding Ltd. ................. 2,435 34,596 32,580
Spain — 4.08% Grvaudan S, Regisered R stim saam
Abertis Infraestructuras SA ................. 4,051 66,896 65,942 vaudan SA, REgIStered .................. ’ g
: Helvetia Patria Holding, Registered .......... 97 33,404 36,561
Acciona SA 562 49,536 41,462 N .
- Holcim AG, Registered 3,064 224,676 222,642
Acerinox SA 3,565 59,697 38,890
- ” InformaPLC ........ - 4,953 31,734 35,986
ACS Actividades de Construccion y Julius B G Ltd 1158 16,064 20712

SEIVICIOS SA ... 4,991 170,525 121,200 0 '“hs a&e;\‘ r°‘|"|’ t‘ el ' k '

Amadeus IT Holding SA, Class ‘A’ . ... 1,599 30,444 39,788 uenne & Nagel nternationa

. . . AG,Registered ............ .. ... 332 39,449 39,726
Banco Bilbao Vizcaya Argentaria SA .. .. 95,610 1,229,664 866,397 Lindt & S i AG > 5629 6461
Banco de Sabadell SA ..................... 40,416 168,397 104,254 in PrUENGIAG e , b

The accompanying notes are an integral part of the financial statements.
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iShares International Fundamental Index Fund (continued)

Shares/  Average Fair Shares/  Average Fair
Security Units cost (g) value ($) Security Units cost (g) value ($)
Switzerland (continued) United Kingdom (continued)
Lonza Group AG, Registered ............... 657 44,725 35,262 Hiscox Ltd. .. ........ .. ... ... ... 4,791 28,871 35,228
Nestlé SA, Registered, Series ‘B’ 19,817 1,069,668 1,284,770 Home Retail Group ........................ 50,767 127,562 104,023
Novartis AG, Registered ........ 15,545 862,700 971,454 HSBC Holdings PLC . 233,071 2,326,843 2,439,909
Petroplus Holdings AG ............ 3,407 46,610 — ICAPPLC ......... 7,521 52,710 37,358
Roche Holding AG Genusscheine .. 3,743 596,147 749,168 IMIPLC ... ... o 2,093 31,923 37,127
Schindler Holding AG ............. 108 11,638 15,496 Imperial Tobacco Group PLC . 6,582 212,171 252,690
Schindler Holding AG, Registered .. . 161 17,236 22,627 Inchcape PLC .............. 8,451 41,676 58,925
SGS SA,Registered . ................. ... 27 45,318 59,504 InmarsatPLC ........ ... ... ... .. 3,771 32,271 35,644
STMicroelectronics NV . .................... 11,676 93,829 82,017 InterContinental Hotels Group PLC ........... 1,063 21,116 29,351
Sulzer AG, Registered ........ 225 33,039 35,269 Intermediate Capital Group PLC ............. 5,538 26,816 28,315
Swatch Group AG, Registered . .. 154 9,920 13,175 International Consolidated Airlines Group SA .. 20,227 70,253 60,466
Swatch Group Ltd. (The), Bearer 105 39,489 52,665 Invensys PLC . ....... ... ... . .. 7,586 34,098 39,891
Swiss Life Holding AG, Registered ........... 944 124,087 124,559 InvestecPLC .......... ... .. .. .. .. ... ..... 7,073 55,244 48,493
SwissRelLtd. ................... 5,180 303,012 371,327 ITVPLC ......... 25,284 25,210 43,009
Swisscom AG, Registered . . 209 84,484 89,529 J Sainsbury PLC ....... 41,386 215,124 231,094
Syngenta AG, Registered .. 433 121,461 172,672 John Wood Group PLC ... 2,429 28,600 28,542
Transocean Ltd. .......... 4,573 322,409 200,668 Johnson Matthey PLC .. 1,886 53,603 72,497
UBS AG, Registered .. .. 33,797 544,269 524,618 Kazakhmys PLC ....... 2,029 42,438 25,533
Wolseley PLC ............ .. 3,346 106,882 156,996 Kingfisher PLC ... 29,261 105,477 134,500
Zurich Insurance Group AG . ................ 2,211 562,144 585,157 Ladbrokes PLC ........ 12,177 28,527 39,062
Lancashire Holdings Ltd. . ... 1,942 23,176 24,359
7,041,048 7,245,659 Land Securities Group PLC . . 10,548 117,144 138,796
United Kingdom — 19.30% Legal & General GroupPLC ................ 98,782 147,894 232,625
3iGroupPLC ... 11,766 50,107 41,343 Lloyds Banking Group PLC ................. 857,602 683,459 665,009
Admiral Group PLC 1,477 27,960 27,706 LonminPLC . .............. 2,035 47,376 9,357
Aggreko PLC 664 24,090 18,689  Man GroupPLC ............ 50,241 153,201 67,248
AlentPLC ...... 2,516 13,129 12,571 Marks & Spencer Group PLC 26,355 145,464 163,031
AmecPLC ...... 1,972 30,902 31,981 Meggitt PLC . ... oo 5175 27,923 32,012
AminPLC ............. 7,784 49,719 47,736 Mitchells & Butlers PLC . 9,602 45,787 50,461
Anglo American PLC . ... .. 10,305 366,156 315,812 MondiPLC ................ 5,395 45,185 58,416
AntofagastaPLC . ......................... 2,340 45,108 50,106 National Express Group PLC . . 9,224 35,780 30,455
Associated British Foods PLC ............... 3,406 58,379 86,163 National Grid PLC .......... 39,450 409,329 448,548
AstraZeneca PLC 15,204 710,028 715,842 NextPLC ........ 1,309 47 655 78,559
AvivaPLC .................... .. 88,094 688,512 531,685 Old Mutual PLC . 74,877 154,329 215,838
Babcock International Group PLC . ........... 2,231 26,635 34,845 Pearson PLC ....... 6,894 99,193 132,446
BAE Systems PLC 50,233 277,052 273,827 Pennon Group PLC . 3,014 29,540 30,464
Balfour Beatty PLC 13,587 61,171 60,167 Persimmon PLC ..... 4,203 28,869 54,387
BarclaysPLC ............ 235774 1,126,953 1,001,135  Premier Foods PLC ....................... 16,291 44,521 29,729
Barratt Developments PLC ................. 21,300 36,305 71,534 Provident Financial PLC .................... 1,515 23,593 33,274
BGGroupPLC ........... ...l 14,879 297,222 243,708 Prudential PLC ............. 27,581 292,987 386,137
BHP Billiton PLC . 10,732 332,143 369,804 Reckitt Benckiser Group PLC . 3,773 204,321 236,815
BPPLC .............. 336,113 2,915,260 2,310,650 Reed Elsevier PLC ..............oiinn.. 6,263 54,066 65,027
British American Tobacco PLC . 10,653 389,432 538,036 Rentokil Initial PLC . .................. .. ... 27,727 43,673 42,947
British Land Co. PLC ............... 9,515 73,641 86,472 RexamPLC ............. 10,898 52,872 76,886
British Sky Broadcasting Group PLC .. 7,716 84,264 95,724 Rio Tinto PLC, Registered . .. . 8,595 428,874 488,419
BT GroupPLC ... 124,540 391,750 465,625  Rolls-Royce Holdings PLC .................. 9,806 76,512 138,555
Bunzl PLC ....... .. 2,961 36,663 48,307 Rolls-Royce Holdings PLC, ‘C’
Burberry Group PLC ................. 1,196 21,659 23,713 Shares Entitlement ...................... 772,312 1,228 125
Cable & Wireless Communications PLC 99,268 79,788 56,779 Royal Bank of Scotland Group PLC .......... 46,364 302,275 243,432
CapitaPLC ... 3,341 41,110 40,799 Royal Dutch Shell PLC, Class ‘A’ 51,621 1,683,838 1,772,495
Capital Shopping Centres Group PLC ........ 6,246 36,955 35,392 Royal Dutch Shell PLC, Class ‘B’ .. 38,521 1,204,588 1,355,728
CarillionPLC ...................... 6,982 39,842 35,811 RSA Insurance Group PLC ....... . 67,526 129,262 137,270
Carnival PLC . . .. 2,798 100,223 106,739 SABMiller PLC . ... ... 5,638 153,742 253,169
Catlin Group Ltd. . 5,547 31,748 45,159 Sage Group PLC(The) . .................... 8,428 35,647 40,131
CentricaPLC ............. 63,268 312,795 341,504 Schroders PLC ............ 1,012 23,374 27,599
Close Brothers Group PLC . 2,118 28,121 29,567 Schroders PLC, Non-voting .. 308 5,726 6,785
Cobham PLC ............ 10,751 38,610 38,403 SEGROPLC ............. 10,679 46,274 42,605
Compass Group PLC . ... 14,593 121,824 171,119 Serco Group PLC ... 3,470 31,347 30,019
Darty PLC ............. 32,474 59,782 29,828 Severn Trent PLC . .. 2,591 58,086 65,965
DelaRuePLC......... 1,845 24,570 27,234 Shire PLC ....... 982 28,549 29,976
Debenhams PLC ......................... 20,953 20,483 38,627 SIGPLC ............ 13,479 28,443 26,375
Diageo PLC ... ... i 12,658 240,894 366,002 Smith & Nephew PLC . 5,150 49,341 56,597
Drax Group PLC . 7,916 52,892 69,698 Smiths Group PLC ... 3,407 66,619 65,620
DS SmithPLC .......... .. 8749 24,392 28,958  SSEPLC ...ttt 13,717 250,378 314,590
DSG International PLC .. ................... 155,885 63,016 71,628 Stagecoach Group PLC .................... 6,137 24,942 30,504
easyJetPLC ... ... ... ... ... ... 3,527 23,405 43,670 Standard Chartered PLC . . 16,762 424,414 426,747
Eurasian Natural Resources Corp. 3,007 38,748 13,817 Standard Life PLC ... ..... 33,659 120,859 180,865
FirstGroup PLC 13,924 71,671 47,146 Tate &LylePLC .........cooveiiniiinan.. 4,539 36,160 55,943
GKNPLC.............. 14,790 40,738 54,746 Taylor Wimpey PLC ....................... 58,425 30,414 62,174
GlaxoSmithKline PLC ............. 44,367 912,302 958,284 TescoPLC ..., 128,598 825,842 699,237
Glencore Xstrata International PLC . 20,109 131,111 114,320 Thomas Cook Group PLC . 55,178 86,351 42,644
GreeneKingPLC ................ 3,429 24,553 34,687 Travis Perkins PLC . ...... 2,443 35,273 42,980
Group 4 Securicor PLC .. 14,521 58,606 60,260 Tui Travel PLC ..... 20,380 73,236 93,150
Hammerson PLC ....... 7,299 46,761 57,674 Tullow Oil PLC .. 1,515 33,514 30,896
Hays PLC ............. .. 24,761 42,869 32,962 UBMPLC ...... i 4,102 42,266 47,769
Henderson Group PLC ..................... 13,067 25,092 27,959 Unilever PLC .....oovviiiiii e 8,170 250,293 312,729

The accompanying notes are an integral part of the financial statements.
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United Kingdom (continued)
United Utilities Group PLC .. ................ 10,567 98,958 115,102
Vedanta Resources PLC ................... 2,207 63,483 41,293
Vesuvius PLC .......... 2,516 26,486 14,110
Vodafone Group PLC . . .. 704,471 1,768,751 1,760,459
Weir Group PLC (The) ... 738 22,925 22,432
Whitbread PLC ......... .. 1,377 28,590 54,514
William Hill PLC ................... .. 8,489 26,241 47,814
William Morrison Supermarkets PLC ......... 34,537 163,084 146,957
XstrataPLC .............................. 15,995 252,072 274,025

26,423,268 27,164,235
Total Equities —99.59% .................. 154,321,188 140,285,821
Transaction costs (Note 2) ................ (181,915) —
Total Investments —99.59% .............. 154,139,273 140,285,821
Cash and Cash Equivalents —1.06% . ... ... 1,486,907
Other Assets, Less Liabilities — (0.65)% . . .. (919,648)

Net Assets —100.00% .................... 140,853,080

As at December 31, 2011, the investments categorized by
country/investment type are included in the following table:

Percentage of

Country/Investment Type Net Assets (%)
Australia . ... 5.24
Austria .. ... 0.33
Belgium . 0.76
Canada.. ... 6.29
Denmark . .. 0.53
Finland .. 0.98
France .... 9.84
Germany .. 8.06
Greece . ... 0.15
Hong Kong . 1.71
Ireland .... 0.43
0.29
3.89
17.26
4.48
Luxembourg . ... ... 0.38
Netherlands ...... ... ... ... . . . . 3.37
New Zealand .. 0.13
Norway ........... 0.93
Papua New Guinea . . 0.02
Portugal .......... 0.26
Singapore . . 0.90
OPaIN oo 412
Sweden ... 2.86
Switzerland . .... 5.03
United Kingdom 21.33
Cash and Cash Equivalents 0.57
Other Assets, Less Liabilities (0.14)
100.00

The accompanying notes are an integral part of the financial statements.
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iShares S&P Global Water Index Fund

Statements of Net Assets
As at December 31

Statements of Operations
For the years ended December 31

2012

2011

Assets
Investments, at fair value
(Notes 2 and 5)

$26,432,416 $26,473,616

Cash and cash equivalents ........ 381,207 12,653
Receivables:

Dividends ..................... 89,855 106,936

Investment securities sold ....... 31,002 1,797,742
Total Assets . .................... 26,934,480 28,390,947
Liabilities
Payables:

Managementfees .............. 14,879 15,917

Servicefees ................... 1,744 1,747

Independent review

committeefees .............. 30 338
Capital units redeemed .......... — 1,470,950
Investment
securities purchased .......... — 137,167

Distribution .................... 393,651 168,762
Total Liabilities . .................. 410,304 1,794,881
NetAssets ..................... $26,524,176 $26,596,066
Net Assets

CommonuUnits ................. $23,991,423 $24,218,436

Advisor Class Units . ............ 2,532,753 2,377,630
Total ... $26,524,176 $26,596,066
Number of Units Issued and

Outstanding (Note 6)

CommonUnits ................. 1,425,000 1,648,000

Advisor Class Units .. ........... 150,000 162,000
Net Assets per Unit

CommonUnits ................. $ 16.84 $ 14.70

Advisor Class Units ............. $ 16.89 $ 14.68

Approved on behalf of the trustee

BlackRock Asset Management Canada Limited

papfend )

wl Archard
irecto

2012 2011

Revenue
Dividend income® .. ............... $ 825713 $ 839,856
Securities lending income (Note 10) . . . 8,040 671
Miscellaneous income .............. — 12,913
Totalrevenue ..................... 833,753 853,440
Expenses
Management fees (Note 9) .......... 178,816 216,095
Service fees (Note 9) . .............. 19,592 20,319
Independent review committee fees . . . 371 1,647
Interest and bank charges ........... — 68
Totalexpenses .................... 198,779 238,129
Net Investment Income ............ 634,974 615,311
Realized and Unrealized Gain (Loss)

on Investments
Net realized gain on sale

ofinvestments . .................. 166,127 232,442
Net realized gain (loss) on foreign

exchange transactions ............ (10,110) 6,074
Transaction costs (Notes 2 and 13) ... (13,863) (12,949)
Net change in unrealized appreciation/

depreciation in value

ofinvestments . .................. 3,540,529 (2,534,232)
Net change in unrealized appreciation/

depreciation on foreign

exchange transactions . ........... 2,078 (3,680)
Net realized and unrealized gain

(loss) on investments ........... 3,684,761 (2,312,345)
Increase (Decrease) in Net Assets

from Operations ................ $4,319,735 $(1,697,034)
Increase (Decrease) in Net Assets

from Operations

CommonUnits .................. $3,944,717 $(1,569,201)

Advisor Class Units . ............. 375,018 (152,438)

Institutional Class Units ........... — 24,605
Total ... ... $4,319,735 $(1,697,034)
Increase (Decrease) in Net Assets

from Operations per Unit (Note 2)

Common Units .................. $ 256 $ (0.80)

Advisor Class Units . ............. $ 250 $ (0.94)

Institutional Class Units ........... $ — $ 1.28

@ Net of withholding taxes of $105,011 and $104,774, respectively.

M

Mary Anne Wilef/
Director

The accompanying notes are an integral part of the financial statements.
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IShares

Statements of Changes in Net Assets
For the years ended December 31

Net Assets, Beginning of Year . ...

Increase (Decrease) in Net Assets
from Operations

Capital Transactions
Proceeds from issuance of units .. ..
Reinvestment of distributions
Payments for units redeemed

Net capital transactions

Distributions (Note 7)
From net investment income

Total distributions . .. ............
Decrease in Net Assets
Net Assets, End of Year

Common Units:

Net Assets, Beginning of Year . ...

Increase (Decrease) in Net Assets
from Operations

Capital Transactions
Proceeds from issuance of units .. ..
Payments for units redeemed

Net capital transactions

Distributions (Note 7)
From net investment income

Total distributions . .. ............
Decrease in Net Assets
Net Assets, End of Year

Advisor Class Units:

Net Assets, Beginning of Year .. ..

Increase (Decrease) in Net Assets
from Operations

Capital Transactions
Proceeds from issuance of units . ...
Payments for units redeemed

Net capital transactions

Distributions (Note 7)
From net investment income

Total distributions . .. ............

Increase (Decrease) in
Net Assets

Net Assets, End of Year

2012 2011

$26,596,066 $35,367,386

4,319,735  (1,697,034)
401,077 620,878
— 6,331
(4,156,829) (7,109,357)
(3,755,752)  (6,482,148)
(635,873)  (592,138)
(635,873)  (592,138)
(71,890)  (8,771,320)

$26,524,176 $26,596,066

$24,218,436 $31,878,665

3,944,717 (1,569,201)
272,937 620,878
(3,839,965) (6,153,639)
(3,567,028) (5,532,761)
(604,702)  (558,267)
(604,702)  (558,267)
(227,013)  (7,660,229)

$23,991,423 $24,218,436

$ 2,377,630 $ 2,557,608

375018  (152,438)
128,140 —
(316,864) —
(188,724) —
(31,171) (27,540)
(31,171) (27,540)
155,123 (179,978)

$ 2,532,753 $ 2,377,630

2012 2011
Institutional Class Units:
Net Assets, Beginning of Year .... $ — $ 931,113
Increase in Net Assets from
Operations ................... — 24,605
Capital Transactions
Reinvestment of distributions ....... — 6,331
Payments for units redeemed . . .. ... — (955,718)
Net capital transactions .......... — (949,387)
Distributions (Note 7)
From net investment income ....... — (6,331)
Total distributions . .............. — (6,331)
Decrease in Net Assets .......... — (931,113)
Net Assets, End of Year .......... $ — 3 —
Statement of Investments
As at December 31, 2012
Average Fair
Security Shares cost (g) value ($)
Equities — 99.65%
Austria — 3.11%
ANAZAG ..o 12,949 498,399 825,110
498,399 825,110
Brazil — 4.05%
Companhia de Saneamento Basico do Estado
de Sao Paulo, ADR ...................... 12,726 616,942 1,075,218
616,942 1,075,218
Finland — 1.04%
Kemira OYJ .....oooiiiieiii 17,806 224,305 274,884
224,305 274,884
France — 7.40%
Suez Environnement SA . ... 65,558 1,237,546 780,995
Veolia Environnement SA ................... 98,426 2,655,468 1,182,889
3,893,014 1,963,884
Hong Kong — 3.54%
Beijing Enterprises Water Group Ltd. .......... 726,000 168,328 186,529
China Everbright International ............... 495,000 176,423 249,270
Guangdong Investment Ltd. ................. 568,000 361,215 443,641
Interchina Holdings Co. Ltd. ................. 1,025,000 63,224 59,254
769,190 938,694
Israel — 3.32%
Israel Chemicals Ltd. ....................... 73,999 M M
861,944 881,144
Italy — 1.67%
Hera SPA .o 98,069 260,064 157,576
Impregilo SPA .. ... 41,772 164,274 193,788
Interpump Group SPA .. ... ... o 12,109 70,465 92,117
494,803 443,481
Japan — 3.54%
Daiseki Co. Ltd. ... 9,300 143,045 127,658
Ebara Corp. ........... 95,000 364,043 393,835
Kurita Water Industries Ltd 19,200 596,941 417,880
1,104,029 939,373

The accompanying notes are an integral part of the financial statements.
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iShares S&P Global Water Index Fund (continued)

Average Fair
Security Shares cost ($) value ($)
Netherlands — 2.44%
Aalberts IndustriesNV . ........... ... ... 16,562 318,975 337,319
ArcadisNV . ... .. 13,360 286,671 310,863
605,646 648,182
Singapore — 0.50%
Hyflux Ltd. ... 126,000 184,393 131,467
184,393 131,467
Spain — 0.53%
Fomento de Construcciones y Contratas SA ... 11,487 386,441 139,484
386,441 139,484
Sweden — 4.23%
Alfalaval AB ............ ... ... 54,166 1,082,733 1,121,697
1,082,733 1,121,697
Switzerland — 8.01%
Geberit AG, Registered 6,758 1,077,375 1,479,801
Sulzer AG, Registered 4,110 585,730 644,239
1,663,105 2,124,040
United Kingdom — 18.85%
HalmaPLC ......... ... . ... ... 65,486 280,980 486,811
Pennon Group PLC . ....................... 81,906 921,112 827,873
Rotork PLC ......... 15,041 562,092 619,312
Severn TrentPLC ........ .. 54,112 1,368,880 1,377,646
United Utilities Group PLC .................. 155,106 1,886,292 1,689,504
5,019,356 5,001,146
United States — 37.42%
Aegion COrp. ..ot 8,974 181,102 198,098
American States WaterCo. ................. 4,314 164,395 206,053
American Water Works Co. Inc 40,460 1,006,179 1,495,014
Aqua Americalnc. .......... 31,850 637,170 806,463
Badger Meter Inc. ... 2,475 103,079 116,761
Calgon Carbon Corp. . ......... 9,957 145,549 140,484
California Water Service Group .. .. 9,533 186,199 174,083
Compass Minerals International Inc. 5771 441,994 429,642
Danaher Corp. ........ 22,823 943,289 1,270,774
Franklin Electric Co. Inc. .. 3,366 140,799 208,029
Gorman-Rupp Co. (The) .. S 2,627 73,564 77,634
Hawkins, Inc. ............. ... .ol 2,089 84,513 80,372
Heckmann Corp. ..., 23,5637 130,468 94,446
Idex Corp. .. ... 14,483 530,788 670,996
Itroninc. ............. .. 6,958 451,846 308,646
Layne Christensen Co. ..................... 4,620 164,431 111,507
Lindsay Corp. ..........cooiiiiiiii 2,197 144,103 175,245
Mueller Water Products Inc., Series ‘A’ 26,837 140,624 149,908
PentairLtd. ............... ... ... 36,241 1,463,542 1,773,586
Tetra Tech, Registered ............... 14,422 369,667 379,678
Watts Water Technologies Inc., Class ‘A’ S 4,756 168,307 203,581
XylemiInc. ... 31,658 809,648 853,612
8,481,256 9,924,612
Total Equities —99.65% ................... 25,885,556 26,432,416
Transaction costs (Note 2) . . (26,937) —
Total Investments — 99.65% 25,858,619 26,432,416
Cash and Cash Equivalents —1.44% ....... 381,207
Other Assets, Less Liabilities — (1.09)% . ... (289,447)
Net Assets —100.00% ....................

ADR — American Depositary Receipt

26,524,176

As at December 31, 2011, the investments categorized by
country/investment type are included in the following table:

Percentage of

Country/Investment Type Net Assets (%)
Austria .. ... 2.18
Brazil .. 3.95
China .. 0.33
Finland ... 1.29
France .. ... ... 5.80
HONg KONG . ..o 2.85
ltaly ....... 1.18
Japan 4.77
Netherlands ...... ... ... ... . . . 0.80
SINGAPOTE . . .ttt 0.70
Spain .... 0.94
Sweden ..... 4.27
Switzerland .. 10.33
United Kingdom . 21.50
United States ............. 38.65
Cash and Cash Equivalents . .. 0.05
Other Assets, Less Liabilities . . 0.41
Total .. 100.00

The accompanying notes are an integral part of the financial statements.
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iShares S&P/TSX Global Mining Index Fund

Statements of Net Assets
As at December 31

Statements of Operations
For the years ended December 31

2012 2011

Assets
Investments, at fair value

(Notes2and5) ................ $31,264,147 $43,454,788
Cash and cash equivalents ........ 252,684 273,787
Receivables:

Dividends ..................... 33,189 37,952

Investment securities sold ....... — 321,713
Total Assets . .................... 31,550,020 44,088,240
Liabilities
Payables:

Managementfees .............. 15,470 25,820

Servicefees ................... 1,783 4,018

Independent review

committeefees .............. 43 631

Distribution .................... 221,010 539,722
Total Liabilities . . ................. 238,306 570,191
NetAssets ..................... $31,311,714 $43,518,049
Net Assets

Common Units ................. $28,624,369 $38,618,916

Advisor Class Units ............. 2,687,345 4,899,133
Total ... $31,311,714 $43,518,049
Number of Units Issued and

Outstanding (Note 6)

CommonUnits ................. 1,600,000 2,067,000

Advisor Class Units . ............ 150,000 262,900
Net Assets per Unit

CommonUnits ................. $ 17.89 $ 18.68

Advisor Class Units . ............ $ 1792 $ 18.63

Approved on behalf of the trustee

BlackRock Asset Management Canada Limited

papfend )

wl Archard

irecto

2012 2011

Revenue
Dividend income @ .. ............. $ 789,251 $§ 938,637
Securities lending income

(Note 10) ..., 20,201 23,548
Miscellaneous income ............ — 7,803
Totalrevenue ................... 809,452 969,988
Expenses
Management fees (Note 9) ........ 213,448 367,082
Service fees (Note 9) ............. 27,480 52,453
Independent review

committeefees ................ 413 3,100
Interest and bank charges ......... — 99
Total expenses .................. 241,341 422,734
Net Investment Income .......... 568,111 547,254
Realized and Unrealized Gain

(Loss) on Investments
Net realized gain (loss) on sale

ofinvestments ................. (1,644,587) 1,106,527
Net realized loss on foreign

exchange transactions .......... (3,523) (7,588)
Transaction costs

(Notes2and13) ............... (887) (8,200)
Net change in unrealized

appreciation/depreciation in value

ofinvestments ................. 100,912 (18,753,824)
Net change in unrealized

appreciation/depreciation on

foreign exchange transactions . . .. 549 434
Net realized and unrealized loss

oninvestments ............... (1,547,536) (17,662,651)

Decrease in Net Assets

from Operations $ (979,425) $

(17,115,397)

Decrease in Net Assets
from Operations
Common Units
Advisor Class Units

$ (786,603) $
(192,822)

(15,342,994)
(1,772,403)

$ (979,425) §

(17,115,397)

Decrease in Net Assets from
Operations per Unit (Note 2)
Common Units
Advisor Class Units

(0.44) $
(1.03) $

(6.34)
(6.09)

@ Net of withholding taxes of $25,098 and $36,128, respectively.

M

Mary Anne Wilef/
Director

The accompanying notes are an integral part of the financial statements.
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Ii IShares

Statements of Changes in Net Assets Statement of Investments
For the years ended December 31 As at December 31, 2012
Average Fair
2012 2011 Security Shares  cost (g) value ($)
Net Assets, Beginning of Year ... $ 43,518,049 $ 67,946,023
. Equities — 99.85%

Decrease in Net Assets

from Operations ............. (979,425) (17,115,397)  australia — 19.34%

f : Alumina Ltd., ADR ........oiii i , 247,105 107,047
Capital Transa_ctlons . BHP Billiton Ltd., ADR . .. , 5,260,257 5,788,348
Proceeds from issuance of units . .. 2,773,221 10,668,231 coaMiningLtd. ...... ... , 35,561 40,025
Payments for units redeemed . . ... (13,443,578) (17,433,283) Paladin Energy Ltd. .............c.ovvveeen... 125,849 38,130

. . Perseus Mining Ltd. .................. ... ... .. 21,307 61,461 46,023

Net capital transactions ........ (10,670,357) _ (6,765,052)  Tajison Lithium Ltd. ... ... ... 5070 20400 37,062

Distributions (Note 7) 5,750,633 6,056,635
From net investment income ... ... (556,553) (534,022) canada — 34.53%

Return of capital ________________ — (1 3,503) Agnico-Eagle Mines Ltd. ...................... 7,925 442,878 412,258

o Alacer Gold COrp. .. ...ovve oo 10,521 76,671 54,499

Total distributions ............. (556,553) (547,525)  Alamos Gold Inc. ... 5,565 65,122 96,887

. Altius Minerals Corp. ...........ccoiiiiiieee.. 1,242 14,315 12,072

Decrease in Net Assets ......... (12,206,335) (24,427,974)  pgonaut Gold Inc. ... oo 4338 24118 41,081

Net Assets, End of Year ........ $ 31,311,714 $ 43,518,049 AuRicoGoldInc. ..., 12,935 112220 104,903

Aurizon Mines Ltd. .............. ... .. ... .. ... 7,660 35,270 26,121

Common Units: B2GOId COMP. .+ oveee e 16,377 40,171 57,811

BanroCorp....... ... 9,405 26,890 25,958

Net Assets, Beginning of Year ... $ 38,618,916 $ 60,915,026  Barrick Gold Corp. ..................cooovi... 46,216 1,894,952 1,604,157

i Belo Sun Mining Corp. . ... 11,578 18,516 18,409

Decrease in Net Assets CaMECO COMP. .+ ..o et 18,260 548,878 356,983

from Operations ............. (786,603) (15,342,994) Capstone Mining Corp. ....................... 14,169 41,703 34,006

. . CenterraGoldInc. ............. ... .. ......... 7,230 103,452 67,094
Capital Transactions China Gold International Resources Corp. Ltd. . . . . 11,206 50,873 38,212
Proceeds from issuance of units . .. 2,773,221 8,868,010 golossus Migerals INC. ..o 4,743 29,818 21,770

f ontinental Gold Ltd. .. ...............ooiin... 4,748 37,946 41,735

Payments for units redeemed ..... (11,442,457) _(15,294,633) Copper Mountain Mining Corp. . ................ , 26,001 17,435
Net capital transactions ........ (8,669,236) (6,426,623) Denison Mines Corp. ......................... 21,533 18,456
. . Detour Gold Corp. .......... 132,046 134,058
Distributions (Note 7) Dundee Precious Metals Inc. . 25,629 37,811
From net investment income ... ... (538,708) (526,493)  Eldorado Gold Corp. . ..........oovviiiin... 431,334 421,027
L. . Endeavour Silver Corp. .................oo... 4,052 32,177 31,646

Total distributions ............. (538,708) (526,493)  First Majestic Silver COmp. .............covvv... 5,348 52,705 106,960
. First Quantum Minerals Ltd. ................... 21,999 365,722 481,558

Decrease in Net Assets ......... (9.994,547) (22,296,110)  kortuna Silver Mines Inc. .. oo 5,954 30,633 24,709
Net Assets, End of Year ........ $ 28,624,369 $ 38,618,916  Franco-Nevada Corp. ........................ 6,769 234,329 384,073
Gabriel Resources Ltd. ....................... 9,769 50,862 22,664

Advisor Class Units: GOIACOMP INC. vt 37,468 1,489,356 1,363,086
Harry Winston Diamond Corp. ................. 3,713 49,249 51,536

Net Assets, Beginning of Year ... $ 4,899,133 $ 7,030,997  Hudbay Minerals Inc. ......................... 7,884 101,629 78,840
. IAMGOLD COMP. e oeveeee e 17,389 221,872 197,539

Decrease in Net Assets Imperial Metals Corp. ......................... 2,046 19,087 24,716
from Operations ............. (192,822)  (1,772,403)  InmetMining Corp. ............ocooviiiii. . 2,366 139,644 175,084

. . Keegan Resources Inc. ....................... 3,976 29,262 15,586
Capital Transactions Kinross Gold COrp. .. ....vovveeeeaienn. 52,645 912,338 506,971
Proceeds from issuance of units . .. —_ 1,800,221  Kirkland Lake Gold Inc. ....................... 2,932 29,315 17,064

f Lake Shore Gold COrp. ...........c.coovnrn.. 19,594 50,500 14,500

Payments for units redeemed .. ... (2,001,121)  (2,138,650) Lundin Mining Corp. ... 23428 114776 119249
Net capital transactions ........ (2,001 ,121) (338,429) MAG Silver Corp. . ....ooueeeii e 2,156 23,677 21,905
. R . Major Drilling Group International Inc. ........... 3,589 41,176 35,065
Distributions (Note 7) Nevsun Resource Ltd. ........................ 9,004 37,763 37,997
From net investment income . ..... (1 7,845) (7,529) NewGoldInc. ..........c. it ... 145,919 234,314
: _ NGEx Resources Inc. ....... X 18,808 19,860

Return of capital ................ (13,503) NovaGold Resources Inc. .. 71,582 46,332
Total distributions ............. (17,845) (21,032) OceanaGold COrp. ..........ovvvvieiiinanns 38,214 34,476
i Orbite Aluminae Inc., Class ‘A" ................. 8,238 16,219 20,183

Decrease in Net Assets ......... (2,211,788)  (2,131,864)  Osisko Mining Comp. -« + . vveneeeeeenenn.. 18,002 180,556  143.116
Pan American Silver Corp. .................... 6,994 171,219 130,018

Net Assets, End of Year ........ $ 2687,345 § 4899133 oo icr Gold Mines Lid. ..o 6,952 37,874 29,129
Pretium Resources Inc. ....................... 3,341 44,406 43,801

Primero Mining Corp. ... 2,850 17,718 18,240

Rainy River Resources Ltd. .................... 4,663 20,055 23,128

Rio Alto Mining Ltd. ....................o.o... 7,504 36,602 38,120

Romarco MineralsInc. . ....................... 26,706 44,071 19,762

Rubicon Minerals Corp. ...t 13,396 55,120 33,892

Sabina Gold & Silver Corp. . ................... 5,890 27,831 15,491

San Gold Corp. ... oviii 15,350 39,801 11,666

Seabridge Gold InC. . ......... .o 1,460 33,861 26,152

The accompanying notes are an integral part of the financial statements.
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iShares S&P/TSX Global Mining Index Fund (continued)

Average Fair Average Fair
Security Shares  cost ($) value ($) Security Shares  cost ($) value ($)
Canada (continued) United States (continued)
SemafolInc. ............ ..o 12,793 57,272 43,496 Royal Gold Inc. ... 3,004 163,441 243,205
Sherritt International Corp. . ................... 13,646 110,104 77,919 RTI International Metals Inc. ................... 1,392 49,331 38,199
Silver Standard Resources Inc. . 3,757 85,832 55,566 Southern Copper Corp. ... 8,989 267,587 338,860
Silver Wheaton Corp. ......... 16,364 310,772 585,504 Stillwater Mining Co. .. 5,342 71,698 67,977
Silvercorp Metals Inc. .. 7,909 50,090 40,020 SunCoke Energy Inc. .. .. 3,195 44,311 49,596
Tahoe Resources Inc. ............ 3,843 70,005 69,866 Walter Energy Inc. ... 2,878 206,361 102,847
Tanzanian Royalty Exploration Corp. ... 4,630 22,948 19,955
TasekoMines Ltd. ........................... 8,676 39,945 26,028 » M m
Teck Resources Ltd., Class ‘B" ................. 22,195 740,050 800,130  Total Equities —99.85% ..................... 33,427,747 31,264,147
Thompson Creek Metals Co. Inc. 7,117 82,373 29,251 Transaction costs (Note 2) ................... (3,039) —
Torex Gold Resources Inc. ..... ... 28,142 57,371 61,350 o —_—
Turquoise Hill Resources Ltd. . ................. 16,252 200,334 122,540  Total Investments —99.85% ................. 33,424,708 31,264,147
UraniumOnelInc. ............ .. 20,925 79,312 48,964 . _ o
Yamana Gold InG. ........................... 34708 435885 591771  CoshandCashEquivalents —081% ......... _ 252684
b o o
11569457 10,813,531 Other Assets, Less Liabilities — (0.66)% ...... (205,117)
[ttt At et i _ o
Cayman Islands — 0.12% Net Assets —100.00% ...................... 31,311,714
Endeavour Mining Capital Corp. . ............... 18,650 42,688 38,046
42,688 38,046 ADR — American Depositary Receipt
China — 0.74%
Aluminum Corp. of China Ltd., ADR............. 7,242 188,472 82,567 . .
Yanzhou Coal Mining Co. Ltd., ADR ............ 9012 170713 14s41s AS at December 31, 2011. the investments categorized by
359185 230985 country/investment type are included in the following table:
India — 0.26% P " "
i i i ercentage o
Sterlite Industries (India) Ltd.,, ADR ............. 9,391 104,595 80,135 Country/investment Type Net Assets (%)
M ﬁ Australia ... ... 17.39
Jersey Channel Islands — 1.34% Bermuda . ....... ... 0.08
Randgold Resources Ltd., ADR ................ 4,244 314,797 419,237 Canada ... 36.43
314,797 419,237  China .. 0.81
o _— India ... 0.09
Peru —0.97% Jersey Channel Islands . 1.30
Compaiiia de Minas Buenaventura SA, ADR ..... 8,507 276,802 304,342 Peru .« 117
276,802 304,342  South Africa . ... 4.49
South Africa — 3.54% pmtec Kingdom . 1o
AngloGold Ashanti Ltd., ADR ... 17,637 708,443 550,191 ALk and Cach Ea lamta '
! Cash and Cash Equivalents . . . 0.63
Gold Fields Ltd., ADR ....... 33,694 479,866 410,249 Other Assets. Less Liabilities (0.48)
GreatBasin Gold Ltd. .............. 27,422 47,609 — T T e —
Harmony Gold Mining Co. Ltd.,, ADR ............ 16,906 188,109 146,818  Total ... .. ... 100.00
1,424,027 1,107,258
United Kingdom — 21.22%
BHP Billiton PLC,ADR ....................... 48,775 2,986,643 3,362,149
Rio Tinto PLC, ADR 56,699 3,213,870 3,281,176
6,200,513 6,643,325
United States — 17.79%
Alcoalnc. ... 49,291 909,152 425,515
Alliance Resource Partners L.P................. 960 46,903 55,450
Allied Nevada Gold Corp. .. .. 3,747 80,036 112,110
Alpha Natural Resources Inc. 10,122 408,167 98,164
AMCOL International Corp. . 1,154 33,377 35,252
Arch CoalInc. ........... 9,743 258,650 71,012
Century Aluminum Co. . 2,309 23,493 20,140
Cloud Peak Energy Inc. . ... 2,806 58,152 53,951
Coeur d’Alene Mines Corp. ........ 4,136 94,744 101,267
Compass Minerals International Inc. - 1,526 98,494 113,608
CONSOLEnergyInc. ................cooo... 10,521 489,115 336,272
Freeport-McMoRan Copper & Gold Inc.,
Class B ... 43,846 1,725,549 1,493,085
Globe Specialty Metals Inc. 2,984 43,656 40,854
Gold Resource Corp. ...... . 1,412 36,898 21,595
Golden Star Resources Ltd. ................... 11,979 41,077 21,203
HeclaMining Co. ........... ... ... ... 13,235 81,221 76,828
Horsehead Holding Corp. . 2,012 24,163 20,454
Kaiser Aluminum Corp. ... 779 40,102 47,842
Materion Corp. ...... 938 21,853 24,031
McEwen Mining Inc. 12,179 55,248 46,566
Molycorp Inc. .............. 4,501 143,718 42,352
Natural Resource Partners L.P. .. .. 2,793 75,697 51,448
Newmont Mining Corp. Holding Co. . . . 22,929 1,173,476 1,060,244
Noranda Aluminum Holding Corp. .. 3,060 33,248 18,616
Paramount Gold and Silver Corp. . . ... 5890 13,818 13,547
Peabody Energy Corp. ...l 12,396 572,314 328,563

The accompanying notes are an integral part of the financial statements.
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iShares BRIC Index Fund

Statements of Net Assets Statements of Operations
As at December 31 For the years ended December 31
2012 2011 2012 2011
Assets Revenue
Investments, at fair value Dividend income @ ................ $ 6,916,917 $ 9,818,753
(Notes2and5) .............. $208,135,527 $236,081,869  Securities lending income
Cash and cash equivalents ... ... 4,637,373 657,921 (Note 10) ..o 137,860 152,372
Receivables: Totalrevenue .................... 7,054,777 9,971,125
Dividends ................... 904,612 974,767  Expenses
Investment securities sold ... .. 372,826 5,620,583 Management fees (Note 9) ......... 1,541,129 2,101,475
Unrealized appreciation on forward ISe(:jrwce Leest (Note9) .............. 143,826 217,147
ndependent review
currency contracts (Note 2) .. .. 52,702 37,436 committee fees 1,724 16,691
TotalAssets . .................. 214,103,040 243,372,576 Interestand bank charges .......... — 772
Liabilities Otherexpenses .................. — 1,960
Payables: Totalexpenses ................... 1,686,679 2,338,045
Managementfees ............ 116,486 141,723  Net InvestmentIncome ........... 5,368,098 7,633,080
Servicefees ................. 10,084 15,270 Realized and Unrealized Gain
Independent review (Loss) on Investments
committee fees ............ 249 3,469 Netrealized loss on sale of
Distribution .. ................ 4544753 5924349 | HVESImONS o forward T L 7822400 (3:555.699)
: - et realized gain (loss) on forwar
Unrealized depreciation on forward CUMeNCy CoNtracts. - ............. 5382,739  (14,694,249)
currency contracts (Note 2) .. .. 387,385 370,864  Net realized gain on foreign
Total Liabilities ................ 5,058,957 6,455,675 exchange transactions ........... 13,713 11,316,119
Transaction costs (Notes 2 and 13) .. (41,113) (56,301)
NetAssets ................... $209,044,083 $236,916,901 Net Change in unrealized
appreciation/depreciation in value
Net Assets ;
f t tS .o 11,081,991 75,150,031
Common Units ............... $194,330,671 $217,879,080 Nt change in unrealized ( )
Advisor Class Units . .......... 14,713,412 19,037,796 appreciation/depreciation in value
Institutional Class Units ....... — 25 of forward currency contracts .. ... (1,255)  (3,836,567)
Net change in unrealized
Total ........... ... ... ... .. ... $209,044,083 $236,916,901 appreciation/depreciation on foreign
Number of Units Issued and exchange transactions ........... 10,225 29,084
Outstanding (Note 6) Net realized and unrealized gain
Common Units « .« oo 7,950,000 9,116,995 (loss) on investments .......... 5,663,060 (85,947,640)
Advisor Class Units .. ......... 600,000 800,000 Increase (Decrease) in Net
Institutional Class Units . .. .... — 1 Assets from Operations ........ $ 11,031,158 $(78,314,560)
Net Assets per Unit Increase (Decrease) in Net
CommonUnits ............... $ 24.44 $ 23.90 Assets from Operations
Advisor Class Units . .......... $ 2452 % 23.80 ggmmOHC}JnitSU T RREERI $ 10;%?89 $(7(%g?$g?gg
ituti i _ visor Class Units ............. , 677,
Institutional Class Units ... $ $ 2458 | sfitutional Class Units 11 . 1 19/647
Total ... $ 11,031,158 $(78,314,560)

Increase (Decrease) in Net Assets
from Operations per Unit (Note 2)

Common Units ................. $ 118 $ (7.21)
Advisor Class Units ............. $ 1.03 § (7.33)
Institutional Class Units .......... $ 140 $ 0.53

@ Net of withholding taxes of $909,037 and $1,251,574, respectively.

Approved on behalf of the trustee
BlackRock Asset Management Canada Limited

/&j&@ow@ M.
wl Archard Mary Anne Wilef/
irecto Director

The accompanying notes are an integral part of the financial statements.
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Statements of Changes in Net Assets
For the years ended December 31

Net Assets, Beginning

ofYear ...................

Increase (Decrease) in Net

Assets from Operations . . ..

Capital Transactions
Proceeds from issuance
of units

Payments for units redeemed . . . .
Net capital transactions . ... ..

Distributions (Note 7)

From net investment income . ...
Return of capital . .............

Total distributions ...........

Decrease in Net Assets

Net Assets, End of Year ......

Common Units:
Net Assets, Beginning

ofYear ...................

Increase (Decrease) in Net

Assets from Operations . . ..

Capital Transactions
Proceeds from issuance
of units

Payments for units redeemed . . . .

Net capital transactions
Distributions (Note 7)

From net investment income . ...
Return of capital . .............

Total distributions ...........

Decrease in Net Assets

Net Assets, End of Year ......

Advisor Class Units:
Net Assets, Beginning

ofYear ...................

Increase (Decrease) in Net

Assets from Operations . . ..

Capital Transactions

Proceeds from issuance of units . .
Payments for units redeemed . . . .

Net capital transactions ......

Distributions (Note 7)

From net investment income . ...
Return of capital . .............

Total distributions ...........

Decrease in Net Assets

Net Assets, End of Year ......

The accompanying notes are an integral part of the financial statements.

2012 2011

$236,916,901 $ 371,640,955

11,031,158  (78,314,560)
— 10,740,174
(33,316,683)  (58,902,498)
(33,316,683)  (48,162,324)
(5,587,223)  (8,247,170)
(70) —
(5,587,293)  (8,247,170)
(27,872,818) (134,724,054)

$209,044,083 $ 236,916,901

$217,879,080 $ 336,648,025

10,302,360  (71,656,989)
— 9,519,652
(28,439,634)  (48,779,160)
(28,439,634)  (39,259,508)
(5,411,069)  (7,852,448)
(66) —
(5,411,135)  (7,852,448)
(23,548,409) (118,768,945)

$194,330,671 $ 217,879,080

$ 19,037,796 $ 31,700,389

728797  (6,677,218)
— 1,220,495
(4,877,023)  (6,814,895)
(4,877,023)  (5,594,400)
(176,154) (390,975)
4) —
(176,158) (390,975)
(4,324,384)  (12,662,593)

$ 14,713,412 $§ 19,037,796

77

2012 2011

Institutional Class Units:
Net Assets, Beginning of Year .. $ 25 $ 3,292,541
Increase in Net Assets

from Operations ............ 1 19,647
Capital Transactions
Proceeds from issuance of units . . — 27
Payments for units redeemed . . . . (26) (3,308,443)
Net capital transactions . ... ... (26) (3,308,416)
Distributions (Note 7)
From net investment income . ... — (3,747)
Total distributions ............ — (3,747)
Decrease in Net Assets ....... (25) (3,292,516)
Net Assets, End of Year ....... $ — $ 25
Statement of Investments
As at December 31, 2012

Average Fair

Security Shares cost (g) value ($)
Equities — 99.56%
Brazil — 49.98%
Banco Bradesco SA,ADR ............... 468,551 7,406,622 8,099,069
Banco Santander (Brasil) SA, ADR ........ 192,194 2,397,204 1,391,242
Braskem SA,ADR ..................... 30,902 419,271 410,768
BRF — Brasil Foods SA,ADR ............ 217,896 3,072,813 4,577,836
Centrais Elétricas Brasileiras SA, ADR . .. .. 113,037 1,165,445 347,962
Centrais Elétricas Brasileiras SA,

Preferred, ADR ...................... 90,997 1,211,788 463,756
Companhia Brasileira de Distribuicao Grupo

Pao de Acucar, Preferred, ADR ......... 47,504 1,538,434 2,099,635
Companhia de Bebidas das

Americas, ADR ...................... 22,459 681,904 914,156
Companhia de Bebidas das Americas,

ADR, Preferred ...................... 220,282 5,446,108 9,185,741
Companhia de Saneamento Basico do

Estado de Sao Paulo, ADR ............ 19,379 929,938 1,637,328
Companhia Energetica de Minas Gerais

SAJADR . ... 160,924 2,193,717 1,768,625
Companhia Paranaense de

Energia-Copel, ADR .................. 38,501 706,212 593,521
Companhia Siderurgica Nacional

SA,ADR ... 258,872 3,308,290 1,493,042
CPFL Energia SA,ADR ................. 39,885 887,070 830,151
Embraer SA/ADR . ... 53,348 1,512,702 1,512,818
Fibria Celulose SA,ADR ................ 80,487 1,064,620 908,798
GafisaSA,ADR ................ ... ..., 91,119 990,404 417,409
GerdauSA,ADR . ...................... 295,476 3,627,708 2,618,429
Gol Linhas Aéreas Inteligentes SA, ADR ... 53,367 436,752 348,051
Itau Unibanco Holding SA, ADR .......... 724,342 13,008,317 11,871,402
Oi SA, ADR, Preferred .................. 292,481 1,711,179 1,183,386
Petroleo Brasileiro SA, ADR ............. 523,343 19,634,558 10,145,673
Petroleo Brasileiro SA, Sponsored ADR . ... 675,808 22,235,511 12,987,009
TelefonicaBrasil SA .................... 96,864 2,906,856 2,284,841
Tim Participacoes SA,ADR .............. 56,249 1,275,645 1,109,501
Ultrapar Participacdes SA, ADR .......... 136,394 1,871,554 3,025,791
Vale SA,ADR ........ ..ot 429,280 10,863,634 8,959,019
Vale SA, ADR, Preferred ................ 669,395 14,945,344 13,304,271

127,349,600 104,489,230

China — 37.74%
21Vianet Group Inc., ADR ............... 20,270 205,848 193,553
51jobInc., ADR ............. ... ... 5,039 246,904 234,109
Aluminum Corp. of China Ltd., ADR ....... 59,414 1,517,640 677,389



iShares BRIC Index Fund (continued)

Average Fair
Security Shares cost (%) value ($)
China (continued)
AutoNavi Holdings Ltd.,, ADR . ............ 17,669 232,806 163,615
Baidu Inc,, ADR ............ ... ....... 75,848 5,939,164 7,574,087
Changyou.com Ltd., ADR, Class ‘A’ . 5,802 155,848 151,705
China Life Insurance Co. Ltd., ADR ... 159,785 8,713,844 7,789,816
China Lodging Group Ltd., ADR .. ... 12,302 189,069 185,206
China Mobile Ltd., ADR ................. 331,799 17,875,070 19,399,459
China Petroleum and Chemical Corp.

(Sinopec), ADR ... 54,386 5,222,164 6,223,164
China Southern Airlines Co. Ltd.,, ADR .. ... 15,360 299,705 385,759
China Telecom Corp. Ltd.,, ADR .......... 45,937 2,533,197 2,543,426
China Unicom (Hong Kong) Ltd., ADR ..... 141,167 2,212,804 2,288,317
CNOOC Ltd., ADR ..................... 51,025 8,630,241 11,166,053
Ctrip.com International Ltd., ADR ......... 50,978 1,454,071 1,150,194
Focus Media Holding Ltd., ADR .......... 31,005 693,902 787,845
Giant Interactive Group Inc., ADR . .. 51,028 382,596 274,366
Guangshen Railway Co. Ltd., ADR .. 15,149 341,744 299,698
Home Inns & Hotels Management

Inc,ADR ... ... .. ... 5,763 167,354 148,161
Huaneng Power International Inc., ADR,

Series N’ ... 28,204 859,513 1,042,711
Mindray Medical International Ltd., ADR ... 30,306 951,675 986,745
NetEase Inc., ADR ..................... 25,843 1,017,532 1,093,605
New Oriental Education & Technology

Group Inc,, ADR ..................... 47,602 951,461 901,023
Perfect World Co. Ltd., ADR .. 21,623 532,684 221,759
PetroChina Co. Ltd., ADR ........... ... 58,488 7,768,323 8,369,750
Qihoo 360 Technology Co. Ltd., ADR ... ... 24,517 629,488 724,047
Renreninc.,, ADR ...................... 73,074 354,953 240,107
Semiconductor Manufacturing International

Corp.,, ADR ... ... . 194,488 609,176 480,953
Sinopec Shanghai Petrochemical Co.

Ltd., ADR ... ... 10,843 439,347 384,448
SouFun Holdings Ltd.,, ADR .............. 8,133 197,832 165,524
Spreadtrum Communications Inc., ADR .... 17,785 254,261 293,607
Trina Solar Ltd., ADR ............... 48,727 581,649 205,714
WuXi PharmaTech Cayman Inc., ADR . 29,486 405,438 462,114
Yanzhou Coal Mining Co. Ltd., ADR ....... 68,793 1,282,132 1,132,950
Youku Tudou Inc.,, ADR ................. 30,837 904,846 559,434

74,754,281 78,900,413
India — 9.76%
Dr. Reddy’s Laboratories Ltd., ADR ....... 29,328 725,239 975,218
HDFC Bank Ltd., ADR ... ... 125,148 3,222,568 5,074,114
ICICI Bank Ltd.,, ADR ........... 92,062 3,605,166 3,997,560
Infosys Technologies Ltd., ADR .... ... 155783 7,603,772 6,564,357
Sterlite Industries (India) Ltd., ADR ........ 77,290 1,076,625 659,527
Tata Motors Ltd., ADR .................. 63,806 1,222,433 1,824,629
Wipro Ltd.,, ADR ....................... 182,911 1,817,412 1,311,333

19,273,215 20,406,738
Russia — 2.08%
Mechel OAO, ADR ..................... 58,306 741,690 399,420
Mobile TeleSystems OJSC, ADR . ... 166,510 3,437,019 3,090,400
VimpelCom Ltd.,, ADR .................. 81,315 1,301,253 849,326

5,479,962 4,339,146
Total Equities —99.56% ............... 226,857,058 208,135,527
Transaction costs (Note 2) ............. (68,119) —
Total Investments —99.56% ........... 226,788,939 208,135,527
Unrealized Depreciation on Forward

Currency Contracts

(Schedule A) — (0.16)% .............. (334,683)
Cash and Cash Equivalents — 2.22% . . .. 4,637,373
Other Assets, Less Liabilities — (1.62)% . . (3,394,134)
Net Assets —100.00% ................. 209,044,083

ADR — American Depositary Receipt

Schedule A — Forward Currency
Contracts (@

Unrealized
appreciation
Face value Settlement Cost Fair value (deprecication)
Contract local Currency  date (CAD) (CAD) (CAD)
Buy .... 2,500,000 USD  01-04-13 2,467,520 2,489,304 21,784
Buy.... 4,555,000 USD  01-04-13 4,520,473 4,535,512 15,039
Buy .... 4,875,000 USD  01-04-13 4,845,604 4,854,143 8,539
Buy .... 2,960,000 USD  01-04-13 2,940,923 2,947,336 6,413
Buy .... 365,000 USD  02-05-13 362,763 363,690 927
Buy.... 197,345000 USD  01-04-13 196,504,310 196,500,692 (3,618)
Sell .... (10,845,000) USD  02-05-13 (10,805,503) (10,806,067) (564)
Sell .... (327,195) USD  01-07-13 (325,000) (325,817) (817)
Sell .... (1,455,000) USD  01-04-13  (1,445,866) (1,448,775) (2,909)
Sell .... (197,345,000) USD  02-05-13 (196,626,270)(196,636,531) (10,261)
Sell .... (210,780,000) USD  01-04-13 (209,508,997)(209,878,213)  (369,216)
(334,683)

@ The forward currency contracts are entered with HSBC Bank PLC and
Royal Bank of Canada both having Standard & Poor’s credit rating of
A-1+, and BNP Paribas SA and Deutsche Bank both having Standard &
Poors credit rating of A-1.

As at December 31, 2011, the investments categorized by country/
investment type are included in the following table:

Percentage of

Country/Investment Type Net Assets (%)
Brazil 55.37
China .. 32.34
India ... 10.07
Russia ... 1.87
Unrealized Depreciation on Forward Currency Contracts .......... (0.14)
Cashand Cash Equivalents ................. ... .. ........... 0.28
Other Assets, Less Liabilities ... .............................. 0.21

Total .. 100.00

The accompanying notes are an integral part of the financial statements.
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iShares Japan Fundamental Index Fund (CAD-Hedged)

Statements of Net Assets
As at December 31

Statements of Operations
For the years ended December 31

2012 2011

Assets
Investments, at fair value (Notes 2

andb) ... $10,373,443 $12,092,352
Cash and cash equivalents ........ 226,051 113,516
Receivables:

Dividends ..................... 9,565 11,837

Investment securities sold ... .... — 813,060
Unrealized appreciation on forward

currency contracts (Note 2) ...... 445,317 8,266
Total Assets ..................... 11,054,376 13,039,031
Liabilities
Payables:

Managementfees .............. 6,258 8,060

Servicefees ................... 132 412

Independent review

committeefees .............. 11 85
Capital units redeemed .......... — 691,230
Investment
securities purchased .......... — 5,429

Distribution .................... 198,108 206,538
Unrealized depreciation on forward

currency contracts (Note 2) ...... 6,261 132,764
Total Liabilities . .................. 210,770 1,044,518
NetAssets ..................... $10,843,606 $11,994,513
Net Assets

CommonuUnits ................. $10,648,154 $11,452,148

Advisor Class Units .. ........... 195,452 542,365
Total ... $10,843,606 $11,994,513
Number of Units Issued and

Outstanding (Note 6)

CommonUnits ................. 1,350,000 1,646,675

Advisor Class Units .. ........... 25,000 77,687
Net Assets per Unit

CommonUnits ................. $ 789 $ 6.95

Advisor Class Units ............. $ 782 % 6.98

Approved on behalf of the trustee

BlackRock Asset Management Canada Limited

papfend )

wl Archard
irecto

2012 2011

Revenue
Dividend income @ .. ............... $ 283,608 $ 327,664
Securities lending income (Note 10) . . . 2,064 882
Totalrevenue ..................... 285,672 328,546
Expenses
Management fees (Note 9) .......... 83,088 103,733
Servicefees (Note 9) . .............. 4,107 5,071
Independent review committee fees . . . 208 584
Interest and bank charges ........... — 153
Totalexpenses .................... 87,403 109,541
Net InvestmentIncome ............ 198,269 219,005
Realized and Unrealized Gain (Loss)

on Investments
Net realized loss on sale

ofinvestments................... (452,678)  (330,064)
Net realized gain (loss) on forward

currency contracts ............... 840,427 (1,949,063)
Net realized gain (loss) on foreign

exchange transactions ............ (37,860) 566,043
Transaction costs (Notes 2 and 13) ... (3,885) (11,892)
Net change in unrealized appreciation/

depreciation in value

ofinvestments .. ................. 322,004 (1,558,571)
Net change in unrealized appreciation/

depreciation in value of forward

currency contracts ............... 563,554 (138,694)
Net change in unrealized appreciation/

depreciation on foreign

exchange transactions ............ (312) —
Net realized and unrealized gain

(loss) on investments ........... 1,231,250 (3,422,241)

Increase (Decrease) in Net Assets

from Operations $1,429,519 $(3,203,236)

Increase (Decrease) in Net Assets
from Operations
Common Units ..................
Advisor Class Units

Total

$1,414,737 $(3,051,266)
14,782 (151,970)

$1,429,519 $(3,203,236)

Increase (Decrease) in Net Assets
from Operations per Unit (Note 2)
Common Units
Advisor Class Units

092 $
022 $

@ Net of withholding taxes of $20,975 and $24,391, respectively.

(1.73)
(2.00)

M- C
Mary Anne Wilef/
Director

The accompanying notes are an integral part of the financial statements.
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Ii IShares

Statements of Changes in Net Assets
For the years ended December 31

Statement of Investments
As at December 31, 2012

Net Assets, Beginning of Year . ...

Increase (Decrease) in Net Assets
from Operations

Capital Transactions
Proceeds from issuance of units .. ..
Payments for units redeemed

Net capital transactions

Distributions (Note 7)
From net investment income
Return of capital

Total distributions . .. ............

Increase (Decrease) in
Net Assets

Net Assets, End of Year

Common Units:

Net Assets, Beginning of Year .. ..

Increase (Decrease) in Net Assets
from Operations

Capital Transactions
Proceeds from issuance of units .. ..
Payments for units redeemed

Net capital transactions

Distributions (Note 7)
From net investment income

Total distributions . .. ............

Increase (Decrease) in
Net Assets

Net Assets, End of Year

Advisor Class Units:

Net Assets, Beginning of Year .. ..

Increase (Decrease) in Net Assets
from Operations

Capital Transactions
Proceeds from issuance of units . ...
Payments for units redeemed

Net capital transactions

Distributions (Note 7)
From net investment income
Return of capital

Total distributions . .. ............

Increase (Decrease) in
Net Assets

Net Assets, End of Year

2012 2011
$11,994,513 $10,970,223

1,429,519  (3,203,236)
22,804 11,023,434
(2,405,122)  (6,589,370)
(2,382,318) 4,434,064
(198,108)  (206,090)
— (448)
(198,108)  (206,538)
(1,150,907) 1,024,290

$10,843,606 $11,994,513

$11,452,148 $10,548,228

1,414,737 (3,051,266)
22,804 10,746,472
(2,047,810)  (6,589,370)
(2,025,006) 4,157,102
(193,725)  (201,916)
(193,725)  (201,916)
(803,994) 903,920

$10,648,154 $11,452,148

$ 542365 $§ 421,995

14782  (151,970)

— 276,962
(357,312) —
(357,312) 276,962
(4,383) (4,174)

— (448)

(4,383) (4,622)
(346,913) 120,370

$ 195452 $ 542,365

Average Fair
Security Shares  cost (%) value ($)
Equities — 95.67%
Consumer Discretionary — 20.13%
Aisin Seiki Co. Ltd. ............. ... ... ... ... 1,000 31,403 30,666
Benesse Holdings Inc. 300 12,533 12,385
Bridgestone Corp. . ......... i 2,900 59,624 74171
Casio Computer Co. Ltd. ...................... 1,500 11,179 13,007
Daito Trust Construction Co. Ltd. ............... 300 22,818 28,087
Daiwa House Industry Co. Ltd. ................. X 37,776 50,991
DENSO Corp. .............. 63,540 68,449
Dentsulnc. ................ 18,338 18,580
EDION Corp. .............. 11,687 6,564
Fuji Heavy Industries Ltd. . ... 25,499 49,471
Hakuhodo DY Holdings Inc. .. 11,643 14,726
Haseko Corp. .............. X 10,492 10,963
Honda Motor Co. Ltd. ........................ X 239,351 246,274
Isetan Mitsukoshi Holdings Ltd. ................ 2,000 19,574 19,369
IsuzuMotors Ltd. ............. ... ... ... ...... 5,000 20,478 29,422
J. Front Retailing Co. Ltd. ..................... 3,000 12,035 16,444
Makita Corp. . ... 300 11,059 13,698
Marui Group Co. Ltd. .................. . ... 1,600 11,373 12,640
Mazda Motor Corp. ... 24,000 52,046 47,813
Mitsubishi Motors Corp. ....................... 27,000 35,207 27,672
Namco Bandai Holdings Inc. ... ................ 800 8,419 10,290
Nikon Corp. .. ..o 800 16,471 23,262
Nissan Motor Co. Ltd. ........................ 14,100 125,379 131,683
NKSJ Holdings Inc. .......................... 3,300 77,855 69,543
Nok Corp. ...t 600 10,534 9,245
Oriental Land Co. Ltd 100 10,247 12,045
Panasonic Corp. . ...t 22,425 268,954 134,542
Sankyo Co. Ltd. ........ ... ... il 200 10,569 7,877
Sega Sammy Holdings Inc. .................... 800 12,934 13,404
Sekisui Chemical Co. Ltd. ..................... 2,000 15,552 17,227
SekisuiHouse Ltd. ........................... 3,700 35,027 40,094
Sharp Corp. ...t 10,000 79,627 34,892
SoNY COMP. vt 9,100 235,645 100,286
Sumitomo Forestry Co. Ltd. ................... 1,300 10,252 12,186
Suzuki Motor Corp. ... 2,500 54,985 64,545
Takashimaya Co. Ltd. ........................ 2,000 13,819 14,072
Toyobo Co. Ltd. .......... ... 8,000 11,639 11,331
Toyota Industries Corp. ....................... 800 23,126 25,123
Toyota Motor Corp. .. ..o 12,800 509,555 589,601
Yamada Denki Co. Ltd. ....................... 640 41,696 24,468
Yamaha Corp. ......ooiiiiiiii 1,200 13,224 12,534
Yamaha Motor Co. Ltd. ....................... 1,700 26,541 18,539
Yokohama Rubber Co. Ltd. (The) .............. 2,000 9,627 14,256

2,339,235 2,182,437
Consumer Staples — 5.61%
AeonCo.Ltd. ... ... 6,000 69,086 68,057
Ajinomoto Co. Inc. ................ .. ... 3,000 38,909 39,487
Asahi Group Holdings Ltd. .................... 1,600 30,308 33,847
FamilyMart Co. Ltd. .......................... 300 11,871 12,264
Japan Tobaccolnc. ............... ... ... .... 2,300 48,417 64,626
Kao Corp. ...t 2,100 54,065 54,387
Kirin Holdings Co. Ltd. ........................ 5,000 65,543 58,269
LawsoniInc. ........ ... ... 300 14,205 20,279
Meiji Holdings Co. Ltd. . ....................... 500 20,634 21,534
Nippon Meat Packers Inc. ..................... 1,000 12,589 13,750
Nisshin Seifun Group Inc. ..................... 1,000 11,807 12,402
Nissin Foods Holdings Co. Ltd. ................ 300 10,944 11,280
Otsuka Holdings Co. Ltd. ..................... 1,400 34,800 39,176
Seven & | Holdings Co. Ltd. .. 4,000 104,359 112,254
Shiseido Co. Ltd. ........... 1,200 22,751 16,804
UNY Co. Ltd. .............. 1,700 14,794 12,490
Yakult Honsha Co. Ltd. ....................... 400 10,128 17,366

575,210 608,272

Energy — 2.83%
Cosmo Oil Co. Ltd. . ... 13,000 36,244 28,593
Idemitsu Kosan Co. Ltd. ...................... 300 28,767 25,772

The accompanying notes are an integral part of the financial statements.
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iShares Japan Fundamental Index Fund (CAD-Hedged) (continued)

Average Fair Average Fair
Security Shares  cost (g) value ($) Security Shares  cost ($) value ($)
Energy (continued) Industrials (continued)
Inpex Corp. ... 11 76,573 57,889 KeioCorp. ... 2,000 13,032 14,786
JXHoldings Inc. .......... ... . i 28,400 175,691 157,635 Kinden Corp. .......... .. 2,000 16,913 12,874
Showa Shell Sekiyu K.K. ... 2,000 16,328 11,216 Kintetsu Corp. . .. 7,000 24,335 28,455
TonenGeneral Sekiyu KK. ................... 3,000 32,373 25,737 Komatsu Ltd. ... 2,600 67,983 65,331
T 2RE 076 Kubota Corp. .... 2,000 19,187 22,686
ﬂ M Lixil Group Corp. . 1,300 28,641 28,698
Financial Services — 16.53% Marubeni Corp. .. . 9,000 58,506 63,428
Bank of Kyoto Ltd. (The) ..................... 1,000 8,557 8,360  Mitsubishi COrp. ... ..oviieiiiiiie e 6,500 158,319 123,131
Bank of Yokohama Ltd. (The) ................. 5,000 23,504 22,974 Mitsubishi Electric COrp. ...................... 8,000 75,312 67,159
Chiba Bank Ltd. (The) ....................... 3,000 18,019 17,412 Mitsubishi Heavy Industries Ltd. 19,000 81,885 90,582
Chugoku Bank Ltd. (The) . 1,000 12,221 13,796 Mitsui & Co. Ltd. . ......coooeeiai.n .. 7,400 120,951 109,247
Credit Saison Co. Ltd. ..... 1,200 19,471 29,627  Mitsui Engineering & Shipbuilding Co. Ltd. ....... 6,000 13,068 9,120
Daiwa Securities Group Inc. .. 10,000 46,359 54,469  Mitsui O.S.K. LinesLtd. ............ooovuiinn.. 10,000 49,338 29,135
Fukuoka Financial Group Inc. . 5,000 20,144 19,749 Nagoya Railroad Co. Ltd. . 4,000 11,148 10,594
Gunma Bank Ltd. (The) ... 2,000 10,429 9,673 NGK Insulators Co. Ltd. .. 1,000 15,989 11,688
Hachijuni Bank Ltd. (The) ...... 2,000 11,016 9,903 Nippon Express Co. Ltd. . 8,000 31,967 32,612
Hokukohu Financial Group Inc. . .. 7,000 12,720 10,157 Nippon Sheet Glass Co. Ltd. 12,000 27,427 15,477
Joyo Bank Ltd. (The) ......... 3,000 12,470 14,130 Nippon Yusen K.K. ........ 16,000 56,256 36,850
Mitsubishi Estate Co. Ltd. ....... 2,000 36,552 47,168 NSKLtd. .......... 2,000 14,944 14,003
Mitsubishi UFJ Financial Group Inc. ............ 77,000 384,002 407,884 NTN Corp. ... 3,000 12,904 7,980
Mitsui Fudosan Co. Ltd. ...................... 3,000 53,717 72,134 ObayashiCorp. ............... 5,000 24,390 27,868
Mizuho Financial Group Inc. .......... 128,000 226,262 229,944 Odakyu Electric Railway Co. Ltd. . 2,000 17,845 20,682
MS & AD Insurance Group Holdings Inc. 3,900 85,101 76,394 SECOMCO. Ltd. ... 600 27,442 29,918
Nomura Holdings Inc. ........................ 18,100 101,604 104,842 Seino Holdings Co. Ltd. ....................... 2,000 14,043 12,575
Orix COrp. ot 600 54,159 66,883 Shimizu Corp 6,000 25,156 22,317
Resona Holdings Inc. . 8,200 43,427 36,921 SMC Corp. ... .. 100 16,034 17,884
SBI Holdings Inc. ... 1,450 17,372 12,690 Sojitz COM. ..o veev e 30,400 58,825 44,110
Shinsei Bank Ltd. ....... 15,000 19,120 29,538  SUMItOMO COMP. . v v eeee et 6,000 78,769 75,934
Shizuoka Bank Ltd. (The) ............ 2,000 17,904 19,369 Sumitomo Electric Industries Ltd. . 3,900 50,905 44,327
Sumitomo Mitsui Financial Group Inc. . .. 7,700 256,168 275,322 Sumitomo Heavy Industries Ltd. . . 3,000 18,397 14,061
Sumitomo Mitsui Trust Holdings Inc. ............ 7,920 28,618 27,361 TaiseiCorp. ................ 9,000 21,277 29,641
Sumitomo Realty & Development Co. Ltd. ....... 1,000 24,289 32,785 Tobu Railway Co. Ltd. . 4,000 19,409 20,958
T&D Holdings Inc. ................... .. 3,000 42,386 35,894 Tokyu Corp. ........... 6,000 26,565 33,441
Tokio Marine Holdings Inc. .. 2,800 77,792 76,676 Toppan Printing Co. Ltd. . 5,000 38,970 30,574
Tokyuland Corp. ................oiiiinn. 3,000 13,020 21,592 Toyota Tsusho Corp. .. .. 2,000 34,279 48,688
Yamaguchi Financial Group Inc. ............... 1,000 8,934 8,729 West Japan Railway Co. .. 1,000 39,085 39,153
1,685,337 1,792,376 Yamato Transport Co. Ltd. .................... 1,800 26,202 27,092
Health Care — 4.54% 2123629 1,967,692
Alfresa Holdings Corp. . .. 500 20,545 19,404 Information Technology — 10.54%
Astellas Pharma lnc. .......... 1,400 53,737 62,392 Brother Industries Ltd. ........................ 1,300 16,878 13,743
Chugai Pharmaceutical Co. Ltd. .. .. 700 12,645 13,309 Canonlinc. .......... 4,900 215,216 188,465
Dai-ichi Life Insurance Co. (The) ............... 61 88,928 84,224 Fuiji Photo Film Co. Ltd. . . 2,800 80,199 55,524
Daiichi Sankyo Co. Ltd. ...................... 2,600 50,571 39,552 Fujitsu Ltd. .......... 16,000 89,357 66,146
Eisai Co. Ltd. ........... 800 29,722 33,165 Hitachi Ltd. ... .. 28,000 142,550 162,509
Medipal Holdings Corp. .. 2500 25,844 27,436 HOya CoMp. . veeee e 1,600 35,354 31,120
Olympus Corp. ............................. 1,200 28,410 23,008 biden Co. Ltd. ...l 600 15,920 9,431
Ono Pharmaceutical Co. Ltd. .................. 300 14,709 15,183 Keyence Corp. ............ 110 28,585 30,186
Shionogi & Co. Ltd. . ....... 1,000 16,036 16,548 Konica Minolta Holdings Inc. . .. 3,000 26,714 21,281
Suzuken Co. Ltd. ............ 500 14,163 13,980  Kyocera Corp. ..........ovniueinanienaenanns 800 74,412 71,581
Takeda Pharmaceutical Co. Ltd. .. 2,700 125,549 119,861 Murata Manufacturing Co. Ltd. ................. 700 42,903 40,466
Terumo Corp. ............... . 300 15,377 11,763 NECCorp. .......oovvvvnnn. 43,000 105,651 89,131
Toho Holdings Co. Ltd. ....................... 700 11,788 12,164 Nidec Corp. ... ... 200 16,992 11,516
508,024 4919089  Nintendo Co. Ltd. ... 600 109,912 63,014
_— Nippon Electric Glass Co. Ltd. ... 2,000 21,203 11,216
Industrials — 18.15% Nomura Research Institute Ltd. .. 600 12,413 12,375
All Nippon Airways Co. Ltd. ................... 4,000 13,631 8,337 NTT Data Corp. ............. 6 19,227 18,559
Amada Co. Ltd .. 2,000 14,599 12,782 Omron Corp. . . 1,000 25,231 23,630
AsahiGlass Co. Ltd. ......................... 6,000 58,368 43,115 Ricoh Co. Ltd. . 6,000 64,187 62,599
Central Japan Railway Co. ................... 900 72,302 72,341 Rohm Co. Ltd. ... 600 33,377 19,229
Dai Nippon Printing Co. Ltd. .. 4,000 47,854 31,000 Saiko EpSOn COMp. ......vwveeeeeaeeee i 1,600 25,245 12,805
Daikin Industries Ltd. ...... 1,000 33,118 33,879 TDK COMP. e vveeeee e e 500 26,483 17,878
East Japan Railway Co. .. 1,700 104,922 109,042 Tokyo Electron Ltd. . o 400 23,286 18,103
Eapl:zcl C?rp-c-- e 5 (2)88 ?;ggf ?gfig Toshiba COMp. ...+ v et 24,000 114,162 92,862
uji Electric Co. Ltd. .. , X X R ol it
Fu}ikura LA. e 4,000 17,464 12,299 1365457 1,143,369
Furukawa Electric Co. Ltd. (The) ............... 6,000 21,856 13,266 Materials — 7.22%
Hankyu Hanshin Holdings Inc. ... 7,000 31,926 35,871 AsahiKaseiCorp. ........................... 6,000 37,046 35,031
HANWA Co. Ltd. ............. . 3,000 12,282 11,573 Daicel Corp. ... 2,000 11,179 12,990
HICorp. ... 8,000 16,249 20,360  Denki Kagaku Kogyo KK. ..................... 3,000 12,497 10,088
ITOCHUCoOrp. . ... oo 6,500 61,735 67,816 DICCorp. ...oovvvenn... 8,000 14,780 14,648
JGC Corp. ... 1,000 33,612 30,804 Dowa Holdings Co. Ltd. 2,000 11,582 12,759
JTEKT Corp. . 2,500 28,280 23,406 4,500 123,365 83,016
Kajima Corp. . 8,000 23,358 26,164 600 10,747 11,311
Kawasaki Heavy Industries Ltd. .. 7,000 23,040 18,701 26,000 51,645 32,635
Kawasaki Kisen Kaisha Ltd. . .................. 10,000 28,642 15,085 1,400 18,438 18,121

The accompanying notes are an integral part of the financial statements.
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Average Fair

Security Shares  cost (g) value ($)
Materials (continued)
Mitsubishi Chemical Holdings Corp. ............ 10,000 56,485 48,941
Mitsubishi Gas Chemical Co.Inc................ 2,000 13,074 12,045
Mitsubishi Materials Corp. ... ... 8,000 23,572 26,808
Mitsui Chemicals Inc. .......... 8,000 27,396 20,544
Mitsui Mining & Smelting Co. Ltd. . . 5,000 14,628 12,149
Nippon Paper Group Inc. . ........... 1,200 28,908 16,417
Nippon Steel & Sumitomo Metal Corp. ... 39,000 126,865 94,313
Nisshin Steel Holdings Co. Ltd. ................ 700 7,455 6,368
Nitto Denko Corp. . ....ovvevieiiiiiie 500 22,109 24,240
Qji Holdings Corp. ........ ... 6,000 28,068 20,452
Shin-Etsu Chemicals Co. Ltd ... 1,200 61,618 72,272
Showa Denko KIK. ...t 8,000 16,808 11,976
Sumitomo Chemical Co. Ltd. .................. 9,000 41,470 27,776
Sumitomo Metal Mining Co. Ltd. 3,000 48,973 41,664
Taiheiyo Cement Corp. ........ 7,000 11,179 18,943
Taiyo Nippon Sanso Corp. ... 2,000 14,920 11,377
TeijinLtd. ............... 6,000 22,081 14,648
Toray Industries Inc. . 5,000 33,013 30,286
Tosoh Corp. .......... 5,000 15,579 11,804
Toyo Seikan Kaisha Ltd. .. ... 1,300 21,769 17,231
Ube Industries Ltd. ........................... 5,000 13,380 11,861

940,629 782,714
Telecommunication Services — 4.91%
KDDI COrp. it i e e e 2,000 125,058 140,030
Nippon Telegraph & Telephone Corp. . 4,200 191,778 175,326
NTT DoCoMo Inc. ................. e 89 151,297 127,087
Softbank Corp. .............. ... ... 2,500 80,076 90,254

548,209 532,697
Utilities — 5.21%
Chubu Electric Power Co.Inc. ................. 5,100 106,966 67,187
Chugoku Electric Power Co. Inc. (The) .......... 2,100 39,444 32,671
Electric Power Development Co. Ltd. ... 1,300 38,200 30,644
Hokkaido Electric Power Co. Inc. ... .. 1,500 27,682 18,033
Hokuriku Electric Power Co. .. .. 1,100 24,821 12,933
Kansai Electric Power Co. Inc. .. 6,500 127,996 67,666
Kyushu Electric Power Co. Inc. . 4,100 74,686 46,364
Osaka Gas Co. Ltd. ........... 10,000 37,246 36,044
Shikoku Electric Power Co. Inc. . 800 22,528 12,621
Toho Gas Co. Ltd. ............ 2,000 10,359 10,640
Tohoku Electric Power Co. Inc. .. .. ... 4,900 74,341 45,311
Tokyo Electric Power Co. Inc. (The)............. 57,200 238,207 135,032
TokyoGas Co. Ltd. .......................... 11,000 48,730 49,909

871,206 565,055
Total Equities —95.67% ..................... 11,322,912 10,373,443
Transaction costs (Note 2) ................... (5,135) —
Total Investments —95.67% ................. 11,317,777 10,373,443
Unrealized Appreciation on Forward Currency

Contracts (Schedule A) —4.05% ........... 439,056

Cash and Cash Equivalents —2.08% ......... 226,051
Other Assets, Less Liabilities — (1.80)% ...... (194,944)
Net Assets —100.00% ......................

10,843,606

Schedule A — Forward Currency
Contracts (@

Unrealized

appreciation

Face value Settlement  Cost Fair value (depreciation)
Contract local Currency date (CAD) (CAD) (CAD)
Buy.... 806,110,000 JPY 01-08-13 9,283,891 9,284,277 386
Buy.... 16,145,000 JPY 01-08-13 191,009 185,948 (5,061)
Sell .... (750,625,000) JPY 01-08-13 (9,051,079) (8,645,235) 405,844
Sell .... (39,405,000) JPY 01-08-13  (475,156)  (453,842) 21,314
Sell .... (32,225,000) JPY 01-08-13  (388,919)  (371,148) 17,771
Sell .... (806,110,000) JPY 02-05-13  (9,290,985) (9,292,053) (1,068)
Sell .... (98,625,000) JPY 02-05-13 (1,136,723) (1,136,853) (130)
439,056

@ The forward currency contracts are entered with BNP Paribas SA and
UBS AG both having Standard & Poor’s credit rating of A-1.

As at December 31, 2011, the investments categorized by sector/
investment type are included in the following table:

Percentage of

Sector/Investment Type Net Assets (%)
Consumer Discretionary . . . 21.16
Consumer Staples . . .. .. 6.87
Energy ........... 1.78
Financial Services ............ ... ... ... i 14.39
HealthCare ...... ... ... . . . i 4.98
Industrials . ............ 20.61
Information Technology . 11.87
Materials . .......... ... 8.36
Telecommunications Services ....................ooo. 5.96
Utilities ... ..o 4.84
Unrealized Depreciation on Forward Currency Contracts .......... (1.04)
Cash and Cash Equivalents 0.95
Other Assets, Less Liabilities (0.73)
100.00

The accompanying notes are an integral part of the financial statements.
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iShares S&P US Dividend Growers Index Fund (CAD-Hedged)

Statements of Net Assets
As at December 31

Statements of Operations
For the periods ended December 31

2012 2011

Assets
Investments, at fair value (Notes 2

and5) ... $175,548,456 $22,322,087
Cash and cash equivalents ....... 1,193,214 102,159
Receivables:

Dividends .................... 213,656 42,959

Capitalunitssold .. ............ 2,308,590 —
Unrealized appreciation on forward

currency contracts (Note 2) .. ... 79 49,965
Total Assets . ................... 179,263,995 22,517,170
Liabilities
Payables:

Managementfees ............. 96,334 11,898

Servicefees .................. 11,564 1,519

Independent review

committee fees ............. 167 13
Investment
securities purchased ......... 2,290,873 —

Distribution . ............... ... 288,800 45,950
Unrealized depreciation on forward

currency contracts (Note 2) ... .. 392,220 22,537
Total Liabilities . . ................ 3,079,958 81,917
NetAssets .................... $176,184,037 $22,435,253
Net Assets

CommonuUnits ................ $159,968,378 $20,298,559

Advisor Class Units . ........... 16,215,659 2,136,694
Total ... $176,184,037 $22,435,253
Number of Units Issued and

Outstanding (Note 6)

CommonUnits ................ 6,900,000 950,000

Advisor Class Units .. .......... 700,000 100,000
Net Assets per Unit

Common Units . ............... $ 2318 $ 21.37

Advisor Class Units . ........... $ 2317 $ 21.37

Approved on behalf of the trustee

BlackRock Asset Management Canada Limited

papfend )

wl Archard
irecto

2012 2011 @

Revenue
Dividend income ® . ... ... ... ..... $3,216,790 $ 153,541
Interestincome .................... — 2
Securities lending income (Note 10) ... 19,693 228
Totalrevenue . ..................... 3,236,483 153,771
Expenses
Management fees (Note 9) . .......... 672,429 29,414
Service fees (Note 9) ............... 111,554 4,584
Independent review committee fees . .. 1,100 37
Totalexpenses .................... 785,083 34,035
Net Investment Income ............ 2,451,400 119,736
Realized and Unrealized Gain (Loss)

on Investments
Net realized gain on sale

ofinvestments ................... 1,644,640 343,240
Net realized gain (loss) on forward

currency contracts ................ 2,312,707  (133,639)
Net realized gain on foreign

exchange transactions ............ 42,288 —
Transaction costs (Notes 2 and 13) . . .. (5,026) (1,810)
Net change in unrealized appreciation/

depreciation in value

ofinvestments ................... 3,940,219 1,050,669
Net change in unrealized appreciation/

depreciation in value of forward

currency contracts ................ (419,569) 27,428
Net change in unrealized appreciation/

depreciation on foreign

exchange transactions ............ 2,537 (320)
Net realized and unrealized gain

oninvestments ................. 7,517,796 1,285,568
Increase in Net Assets

from Operations .. ............... $9,969,196 $1,405,304
Increase in Net Assets

from Operations

CommonUnits ................... $8,215,027 $1,240,340

Advisor Class Units . .............. 1,754,169 164,964
Total ... $9,969,196 $1,405,304
Increase in Net Assets from

Operations per Unit (Note 2)

Common Units ................... $ 215 $ 2.07

Advisor Class Units ............... $ 3.00 $ 1.92

@ The Fund commenced operations on September 13, 2011.

®) Net of withholding taxes of $567,137 and $26,954, respectively.

M

Mary Anne Wilef/
Director

The accompanying notes are an integral part of the financial statements.
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Ii IShares

Statements of Changes in Net Assets

For the periods ended December 31

Statement of Investments
As at December 31, 2012

2012 2011 @

Net Assets, Beginning

of Period .................... $ 22,435,253 $ —
Increase in Net Assets

from Operations ............. 9,969,196 1,405,304
Capital Transactions
Proceeds from issuance of units ... 155,360,473 21,162,748
Reinvestment of distributions . . .. .. 4,123,474 117,435
Payments for units redeemed .. ... (9,341,210) —
Net capital transactions ......... 150,142,737 21,280,183
Distributions (Note 7)
From net investment income ... ... (1,910,575) (74,332)
From capital gains .. ............. (4,436,574) (156,597)
Return of capital ................ (16,000) (19,305)
Total distributions . . ............ (6,363,149) (250,234)
Increase in Net Assets .......... 153,748,784 22,435,253
Net Assets, End of Period . .. .... $176,184,037 $22,435,253
Common Units:
Net Assets, Beginning

of Period .................... $ 20,298,559 $ —
Increase in Net Assets

from Operations ............. 8,215,027 1,240,340
Capital Transactions
Proceeds from issuance of units ... 133,497,762 19,180,218
Reinvestment of distributions . . .. .. 3,830,440 107,825
Net capital transactions ......... 137,328,202 19,288,043
Distributions (Note 7)
From net investment income . ..... (1,794,900) (71,475)
From capitalgains . .............. (4,062,510) (139,044)
Return of capital ................ (16,000) (19,305)
Total distributions . . ............ (5,873,410) (229,824)
Increase in Net Assets .......... 139,669,819 20,298,559
Net Assets, End of Period . . ..... $159,968,378 $20,298,559
Advisor Class Units:
Net Assets, Beginning

ofPeriod .................... $ 2,136,694 $ —
Increase in Net Assets

from Operations ............. 1,754,169 164,964
Capital Transactions
Proceeds from issuance of units . .. 21,862,711 1,982,530
Reinvestment of distributions . . .. .. 293,034 9,610
Payments for units redeemed .. ... (9,341,210) —
Net capital transactions . ........ 12,814,535 1,992,140
Distributions (Note 7)
From net investment income . ..... (115,675) (2,857)
From capital gains .. ............. (374,064) (17,553)
Total distributions . ............. (489,739) (20,410)
Increase in Net Assets .......... 14,078,965 2,136,694

Net Assets, End of Period

$ 16,215,659 $ 2,136,694

@ The Fund commenced operations on September 13, 2011.

Average Fair
Security Shares cost (g) value ($)
Equities — 99.63%
Consumer Discretionary — 12.52%
Family Dollar Stores Inc. ................... 17,721 1,177,497 1,118,857
GenuineParts Co. ........................ 49,049 3,039,277 3,103,661
Leggett & PlattInc. ........................ 142,591 3,290,494 3,866,057
Lowe's Cos. INC. ..o 62,938 1,813,400 2,225,945
McDonald’s Corp. . ... 33,634 3,076,895 2,955,102
McGraw-Hill Companies Inc. (The) ...... 31,320 1,501,300 1,704,902
Sherwin-Williams Co. .......... 6,527 896,340 999,666
Stanley Black & Decker Inc. 34,017 2,331,806 2,505,418
TargetCorp. ............. 34,199 2,001,235 2,014,513
10,367 1,504,310 1,558,376
20,632,554 22,052,497
Consumer Staples — 20.67%
Archer-Daniels-Midland Co. ................ 85,132 2,439,784 2,320,891
Avon Products Inc. ........... ... ... 312,271 4,856,846 4,468,039
Brown-Forman Corp.,Class ‘B’ .............. 20,285 1,300,800 1,276,701
CIOroX CO. v v 44,604 3,173,374 3,252,306
Coca-Cola Co.(The) ..............ccouunn. 65,211 2,402,792 2,355,033
Colgate-Palmolive Co. ..................... 19,883 1,991,734 2,070,027
Hormel Foods Corp. .. ..., 66,014 1,908,141 2,050,123
Kimberly-Clark Corp. ...................... 37,331 2,978,016 3,137,188
McCormick & Co. Inc. .. ..... ...t 30,017 1,718,860 1,897,883
Pepsicolnc.............. i 40,197 2,725,229 2,739,253
Procter & Gamble Co. ..................... 44,210 2,911,357 2,989,391
SYSCO COMP. « o v e 102,417 3,053,785 3,228,579
Walgreen Co. ........... ... ... 77,854 2,637,192 2,870,537
Wal-Mart Stores Inc. . ...................... 26,363 1,733,475 1,791,800
35,831,385 36,447,751
Energy — 2.81%
Chevron Corp. ..o 25,544 2,805,644 2,752,485
Exxon Mobil Corp. ........................ 25,394 2,163,693 2,189,664
4,969,337 4,942,149
Financial Services — 15.80%
Aflacinc. ... ... 53,077 2,405,430 2,806,798
Chubb Corp. (The) ...t 25,840 1,851,204 1,937,900
Cincinnati Financial Corp. .................. 79,566 2,854,682 3,100,822
Commerce Bancshares Inc. ................ 41,147 1,508,469 1,436,820
Eaton Vance Corp. ..., 73,734 1,994,671 2,336,861
Federal Realty Investment Trust ............. 23,926 2,422,594 2,478,081
Franklin Resources Inc. .................... 6,311 732,295 789,882
HCPInc. ... ..o i 92,191 3,918,448 4,145,443
Mercury General Corp. . .................... 10,538 455,839 416,455
National Retail Properties Inc. ............... 86,441 2,607,484 2,684,502
Old Republic International Corp. ............. 211,214 2,062,172 2,239,757
SEl Investments Co. ....................... 61,342 1,305,500 1,426,177
T.Rowe Price Group Inc. .. ................. 31,358 1,940,815 2,033,252
26,059,603 27,832,750
Health Care — 8.17%
Abbott Laboratories ....................... 39,813 2,449,788 2,596,935
Becton, Dickinson & Co. ................... 27,732 2,116,355 2,159,317
CR.BardInc. ................ooiit. 7,054 724,271 686,423
Cardinal Health Inc. ....................... 55,278 2,323,532 2,266,560
ClarcorInc. ..., 25,152 1,173,320 1,195,593
Johnson & Johnson ....................... 48,269 3,239,882 3,369,107
MedtronicInc. ............ ... ... ... 51,954 2,047,899 2,121,989
14,075,047 14,395,924
Industrials — 14.60%
BMCO. o 25,528 2,242,642 2,360,083
Carlisle Cos. InC..........ooiiiiii it 27,566 1,475,964 1,612,813
Cintas Corp. .. ovv i 28,910 1,127,271 1,176,759
DoverCorp. ... 39,430 2,309,618 2,581,767
Emerson ElectricCo. ...................... 63,529 3,108,478 3,351,294
General Dynamics Corp. . .................. 43,259 2,841,638 2,983,666
lllinois Tool Works Inc. . .................... 40,466 2,254,233 2,450,559

The accompanying notes are an integral part of the financial statements.
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iShares S&P US Dividend Growers Index Fund (CAD-Hedged) (continued)

Average Fair
Security Shares cost ($) value ($)
Industrials (continued)
Nordson Corp. . ........oooiiiiiiiiiai... 16,710 915,851 1,050,200
PentairLtd. .......... ... .. i 42,271 1,748,011 2,068,686
Pitney Bowes Inc. ....... .. 322,179 4,829,723 3,413,244
Sonoco Products Co. . 45,406 1,417,607 1,344,116
W.W. GraingeriInc. ........................ 6,642 1,352,982 1,338,229
25,624,018 25,731,416
Information Technology — 2.34%
Automatic Data Processing Inc. ............. 42,815 2,368,961 2,429,961
Diebold Inc. .......... ... ... ...l 55,333 1,891,327 1,684,807
4,260,288 4,114,768
Materials — 10.35%
Air Products and Chemicals Inc. 34,985 2,908,978 2,927,148
Bemis Co. Inc .. 74,785 2,361,179 2,492,291
Ecolab Inc....... .. 17,310 1,175,279 1,239,065
NucorCorp. ... 91,638 3,657,818 3,938,089
PPG IndustriesInc......................... 16,688 1,729,184 2,248,842
RPM International Inc. ... 62,046 1,622,191 1,814,455
Sigma-Aldrich Corp. ... .. .. 14,368 1,031,465 1,052,508
Valspar Corp. (The) ....................... 23,423 1,253,825 1,455,310
Vectren Corp. . .ovvviiiiii 36,297 1,055,786 1,061,820
16,795,705 18,229,528
Telecommunication Services — 3.02%
AT&TINC. ..o 121,375 4,057,476 4,075,166
Telephone and Data Systems Inc. ........... 56,816 1,353,141 1,251,932
5,410,617 5,327,098
Utilites — 9.35%
Aqua Americalnc. ............... .. 68,792 1,768,823 1,741,858
Atmos Energy Corp. . .... .. 40,897 1,477,492 1,430,127
Consolidated Edison Inc. . .. 62573 3,716,282 3,459,115
Energen Corp............. . 19,610 939,202 880,413
MDU Resources Group Inc. . .. 62,717 1,403,168 1,324,508
National Fuel Gas Co. ....... .. 36,247 1,794,325 1,829,460
Piedmont Natural Gas Co. Inc. .............. 26,811 848,655 835,042
Questar Corp. ...t 104,581 2,074,199 2,057,635
UGI Corp. . 56,186 1,757,643 1,830,501
WGL Holdings Inc. ........................ 27,850 1,121,051 1,085,916
16,900,840 16,474,575
Total Equities —99.63% .................. 170,559,394 175,548,456
Transaction costs (Note 2) ................ (1,825) —
Total Investments —99.63% .............. 170,557,569 175,548,456
Unrealized Depreciation on Forward
Currency Contracts
(Schedule A) —(0.22)% ................. (392,141)
Cash and Cash Equivalents — 0.68% . ...... 1,193,214
Other Assets, Less Liabilities — (0.09)% . . .. (165,492)
Net Assets —100.00% ....................

176,184,037

Schedule A — Forward Currency

Contracts (@

Unrealized
appreciation
Face value Settlement  Cost Fair value (depreciation)
Contract local Currency  date (CAD) (CAD) (CAD;
Buy .... 1,520,000 USD  02-05-13 1,514,464 1,514,543 79
Buy .... 176,390,000 USD  01-04-13 175,638,579 175,635,345 (3,234)
Sell .... (1,000,000) USD  01-04-13 (993,722) (995,722) (2,000)
Sell .... (1,480,0000 USD  01-04-13  (1,471,076) (1,473,668) (2,592)
Sell .... (2,290,0000 USD  01-04-13  (2,276,146) (2,280,203) (4,057)
Sell .... (2,330,0000 USD  01-04-13  (2,315,274) (2,320,031) (4,757)
Sell .... (2,875,0000 USD  01-04-13  (2,855,565) (2,862,700) (7,135)
Sell ....(176,390,000) USD  02-05-13 (175,747,588) (175,756,760) (9,172)
Sell .... (4,690,0000 USD  01-04-13  (4,629,687) (4,669,935) (40,248)
Sell .... (4,620,0000 USD  01-04-13  (4,559,547) (4,600,234) (40,687)
Sell ....(157,105,000) USD  01-04-13 (156,154,515) (156,432,853) (278,338)

(392,141)

@ The forward currency contracts are entered with HSBC Bank PLC
having Standard & Poor’s credit rating of A-1+ and BNP Paribas SA,
Deutsche Bank AG and UBS AG all having Standard & Poor’s credit

rating of A-1.

As at December 31, 2011, the investments categorized by sector/
investment type are included in the following table:

Percentage of

Sector/Investment Type Net Assets (%)
Consumer Discretionary . .............iiiiiiii 13.28
Consumer Staples 18.61
ENergy .. 1.35
Financial Services ............... ... .. .. i 19.15
Health Care 6.85
Industrials . ............ 12.96
Information Technology 297
Materials . . ... 10.99
Telecommunications Services . 3.40
Utilities ... ... 9.94
Unrealized Appreciation on Forward Currency Contracts .......... 0.12
Cashand Cash Equivalents ................. ... ... ........... 0.45
Other Assets, Less Liabilities . ............... ... .......... ... (0.07)
Total .. 100.00

The accompanying notes are an integral part of the financial statements.
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iShares US Fundamental Index Fund

Statements of Net Assets

As at December 31

Assets
Investments, at fair value
(Notes 2 and 5)
Cash and cash equivalents
Receivables:
Dividends
Capital units sold
Unrealized appreciation on forward
currency contracts (Note 2) .. ..
Total Assets .. .................
Liabilities
Payables:
Management fees
Service fees
Independent review
committee fees
Investment
securities purchased
Distribution . .................
Unrealized depreciation on forward
currency contracts (Note 2) .. ..

Total Liabilities
Net Assets

Net Assets
CAD-hedged Common Units . ..
CAD-hedged Advisor

Class Units
CAD-hedged Institutional

Class Units
Non-hedged Common Units . . ..
Non-hedged Advisor

ClassUnits . ...............
Non-hedged Institutional

Class Units

2012 2011
$197,898,881 $168,829,285
2,428,376 400,976
213,579 249,156
1,662,400 —
25,920 6,083
202,129,156 169,485,500
120,431 98,526
13,817 12,850
229 1,358
1,687,647 —
1,961,162 1,544,087
251,839 127,336
3,935,125 1,784,157

$198,194,031

$167,701,343

$121,546,160

15,119,387

57,174,999

4,353,485

$121,938,160
14,626,205

2,556,341
22,993,917

2,842,929

2,743,791

$198,194,031

$167,701,343

Approved on behalf of the trustee
BlackRock Asset Management Canada Limited

papfend )

wl Archard
irecto

The accompanying notes are an integral part of the financial statements.
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Number of Units Issued and
Outstanding (Note 6)
CAD-hedged Common Units . ..
CAD-hedged Advisor

Class Units
CAD-hedged Institutional

Class Units
Non-hedged Common Units . . ..
Non-hedged Advisor

Class Units
Non-hedged Institutional

Class Units

Net Assets per Unit
CAD-hedged Common Units ...
CAD-hedged Advisor

Class Units
CAD-hedged Institutional

Class Units
Non-hedged Common Units . . ..
Non-hedged Advisor

Class Units
Non-hedged Institutional

Class Units

2012 2011
6,400,000 7,312,854
800,000 881,659
— 150,217
3,600,000 1,615,000
275,000 200,000
— 144,702
18.99 $ 16.67
18.90 $ 16.59
— 3 17.02
15.88 $ 14.24
15.83 $ 14.21
— 3 18.96

M

Mary Anne Wil
Director
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Ii IShares

Statements of Operations
For the years ended December 31

Statements of Changes in Net Assets
For the years ended December 31

2012 2011

Revenue
Dividend income (@)
Interest income

$ 5,190,595 $ 4,235,614
772

Securities lending income (Note 10) . . . 35,800 20,062
Miscellaneous income ............. — 10,138
Totalrevenue .................... 5,227,167 4,265,814
Expenses
Management fees (Note 9) ......... 1,342,938 1,128,039
Service fees (Note 9) .............. 157,341 143,043
Independent review committee fees . . . 2,269 7,491
Totalexpenses . .................. 1,502,548 1,278,573
Net Investment Income ........... 3,724,619 2,987,241
Realized and Unrealized Gain

(Loss) on Investments
Net realized gain on sale

ofinvestments ................. 6,349,917 3,846,521
Net realized gain on forward

currency contracts .............. 3,614,347 1,358,369
Net realized loss on foreign

exchange transactions . .......... (18,496) (8,181)
Transaction costs (Notes 2 and 13) .. (26,903) (29,742)
Net change in unrealized

appreciation/depreciation in value

ofinvestments ................. 12,894,138 (5,677,170)
Net change in unrealized

appreciation/depreciation in value

of forward currency contracts .. ... (104,666) (4,348,487)
Net change in unrealized

appreciation/depreciation on

foreign exchange transactions .. .. 3,585 1,749
Net realized and unrealized gain

(loss) on investments .......... 22,711,922  (4,856,941)
Increase (Decrease) in Net Assets

from Operations ............... $26,436,541 $(1,869,700)

Increase (Decrease) in Net Assets
from Operations

CAD-hedged Common Units . . . . .. $18,731,831 $(2,411,767)
CAD-hedged Advisor Class Units . . . 2,125,913 (368,061)
CAD-hedged Institutional
Class Units .................. 367,326 755,907
Non-hedged Common Units . .. ... 4,457,080 56,431
Non-hedged Advisor Class Units . . 428,694 12,506
Non-hedged Institutional
Class Units .................. 325,697 85,284
Total ... $26,436,541 $(1,869,700)
Increase (Decrease) in Net Assets
from Operations per Unit (Note 2)
CAD-hedged Common Units . . .. .. $ 267 $ (0.34)
CAD-hedged Advisor Class Units ... $ 249 $ (0.42)
CAD-hedged Institutional
Class Units .................. $ 245 $ 248
Non-hedged Common Units ... ... $ 166 $ 0.04
Non-hedged Advisor Class Units .. $ 177 $ 0.08
Non-hedged Institutional
Class Units .................. $ 225 § 0.49

@ Net of withholding taxes of $713,741 and $606,540, respectively.

2012 2011

Net Assets, Beginning
of Year

Increase (Decrease) in Net

$167,701,343 $150,926,455

Assets from Operations . . . . .. 26,436,541 (1,869,700)
Capital Transactions
Proceeds from issuance

ofunits .......... ... ... ... 38,108,179 34,738,949
Reinvestment of distributions . . . .. 4,920,274 51,666
Payments for units redeemed .... (30,381,313) (13,304,522)
Net capital transactions ... ... .. 12,647,140 21,486,093
Distributions (Note 7)
From net investment income ... .. (3,623,340) (2,784,248)
From capital gains . .. ........... (4,959,481) —
Return of capital ............... (8,172) (57,257)
Total distributions ............ (8,590,993)  (2,841,505)
Increase in Net Assets ......... 30,492,688 16,774,888

Net Assets, End of Year
CAD-hedged Common Units:

Net Assets, Beginning
of Year

Increase (Decrease) in Net

$198,194,031 $167,701,343

$121,938,160 $111,218,133

Assets from Operations . . . . .. 18,731,831 (2,411,767)
Capital Transactions
Proceeds from issuance

ofunits ...... ... ...l 6,453,007 15,203,665
Reinvestment of distributions . . . .. 4,122,880 —
Payments for units redeemed .... (23,018,265) —
Net capital transactions . . ... ... (12,442,378) 15,203,665
Distributions (Note 7)
From net investment income ... .. (2,553,009) (2,071,871)
From capital gains ... ........... (4,122,880) —
Return of capital ............... (5,564) —
Total distributions ............ (6,681,453)  (2,071,871)
Increase (Decrease) in

Net Assets ................. (392,000) 10,720,027

Net Assets, End of Year $121,546,160 $121,938,160

The accompanying notes are an integral part of the financial statements.
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iShares US Fundamental Index Fund (continued)

CAD-hedged Advisor
Class Units:

Net Assets, Beginning of Year . ..

Increase (Decrease) in Net
Assets from Operations
Capital Transactions
Proceeds from issuance of units ..
Reinvestment of distributions
Payment of redemption of units . . .
Net capital transactions
Distributions (Note 7)
From net investment income
From capital gains
Return of capital
Total distributions

Increase (Decrease) in
Net Assets

Net Assets, End of Year

CAD-hedged Institutional

Class Units:
Net Assets, Beginning of Year ..
Increase in Net Assets

from Operations
Capital Transactions
Reinvestment of distributions
Payments for units redeemed .. ..

Net capital transactions

Distributions (Note 7)

From net investment income
From capital gains
Return of capital

Total distributions

Decrease in Net Assets
Net Assets, End of Year

Non-hedged Common Units:

Net Assets, Beginning of Year ..

Increase in Net Assets
from Operations

Capital Transactions

Proceeds from issuance of units ..

Reinvestment of distributions

Payments for units redeemed .. ..

Net capital transactions

Distributions (Note 7)

From net investment income
From capital gains
Return of capital

Total distributions

Increase in Net Assets
Net Assets, End of Year

2012

2011

$ 14,626,205 $ 14,777,524

2,125,913 (368,061)
— 355,162

480,256 —
(1,450,629) —
(970,373) 355,162
(181,430) (110,598)
(480,256) —
(672) (27,822)
(662,358) (138,420)
493,182 (151,319)

$ 15,119,387 $ 14,626,205
$ 2,556,341 $ 11,842,156
367,326 755,907

— 36,523
(2,884,460) (10,005,729)
(2,884,460)  (9,969,206)
— (63,452)

(39,207) _

— (9,064)

(39,207) (72,516)
(2,556,341)  (9,285,815)

$ — $ 2,556,341
$ 22,993917 $ 8,639,430
4,457,080 56,431
30,529,422 15,024,607
290,570 —

— (273,858)
30,819,992 14,750,749
(803,644) (432,322)
(290,570) —
(1,776) (20,371)
(1,095,990) (452,693)
34,181,082 14,354,487
$ 57,174,999 $ 22993917

2012 2011

Non-hedged Advisor Class Units:
Net Assets, Beginning of Year . .. 2,842,929 $§ 1,212,668
Increase in Net Assets

from Operations ............ 428,694 12,506
Capital Transactions
Proceeds from issuance of units . . . 1,125,750 1,655,515
Reinvestment of distributions . . . .. 26,568 —
Net capital transactions . ....... 1,152,318 1,655,515
Distributions (Note 7)
From net investment income .. ... (43,728) (37,760)
From capital gains . .. ........... (26,568) —
Return of capital ............... (160) —
Total distributions ............ (70,456) (37,760)
Increase in Net Assets ......... 1,510,556 1,630,261
Net Assets, End of Year .. ... ... $ 4,353,485 $ 2,842,929
Non-hedged Institutional

Class Units:
Net Assets, Beginning of Year ... $ 2,743,791 $ 3,236,544
Increase in Net Assets

from Operations ............ 325,697 85,284
Capital Transactions
Proceeds from issuance of units . . . — 2,500,000
Reinvestment of distributions . . . .. — 15,143
Payments for units redeemed .. .. (3,027,959)  (3,024,935)
Net capital transactions . ... .. .. (3,027,959) (509,792)
Distributions (Note 7)
From net investment income ... .. (41,529) (68,245)
Total distributions ............ (41,529) (68,245)
Decrease in Net Assets ........ (2,743,791) (492,753)
Net Assets, End of Year ... ..... $ — $ 2,743,791
Statement of Investments
As at December 31, 2012

Shares/  Average Fair

Security Units cost (%) value ($)
Equities — 99.85%
Consumer Discretionary — 11.20%
Abercrombie & Fitch Co., Class ‘A" ........... 1,306 54,331 62,379
ABM Industries INC. ........................ 1,204 28,068 23,917
ADT Corp. (ThE) ... 3,456 123,054 160,047
Advance Auto Parts Inc. .................... 606 37,329 43,662
Aeropostale Inc. ................ 1,505 33,441 19,481
Amazon.comInc. ............. i 991 165,142 247,938
American Eagle Outfitters Inc. ............... 3,873 58,752 79,094
Apollo Group Inc., Class ‘A" ................. 1,707 75,994 35,557
Ascena Retail Group Inc. ................ ... 1,406 21,572 25,871
AutolivInc. ....... 1,310 77,842 87,901
AutoNation Inc. . . 2,940 73,813 116,216
AutoZone Inc. . .. 185 50,770 65,299
Barnes & Noble Inc. ........................ 2,709 35,624 40,649
Bed Bath & Beyond Inc. .................... 2,079 101,963 115,675
BestBuy CO.INC. ..o 15,005 452,054 176,895
BigLOtS INC. ..o 1,202 44,189 34,038
BorgWarnerInc. ........ ... ... . o 748 45,043 53,341
Boyd Gaming Corp. ... 3,404 25,829 22,505

The accompanying notes are an integral part of the financial statements.
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Shares/  Average Fair Shares/  Average Fair
Security Units cost (g) value ($) Security Units cost (g) value ($)
Consumer Discretionary (continued) Consumer Discretionary (continued)
Brinker International Inc. .................... 1,506 29,178 46,455 Mattel Inc. . ......... ... .. ... .. . . ... 3,666 91,988 133,635
Brunswick Corp. ... 1,304 19,769 37,770 McDonald’s Corp. . ... 7,627 583,742 670,113
Cablevision Systems Corp., Class ‘A’ . 5,841 112,195 86,889 McGraw-Hill Companies Inc. (The) .. 3,215 126,392 175,008
Career Education Corp. ............. 3,510 46,566 12,302 Men’s Wearhouse Inc. (The) ....... 703 18,146 21,804
CarMax Inc. .......... 2,735 74,522 102,230 MGM Resorts International ......... 7,150 81,879 82,868
Carnival Corp. .. 4,889 171,302 178,947 Mohawk Industries Inc. .. ... - 1,590 88,191 143,150
Cartersinc. .................. 501 23,795 27,766 New York Times Co. (The), Class ‘A’ 5,904 47,894 50,086
CBS Corp., Class ‘B’, Non-Voting 8,757 167,361 331,771 Newell Rubbermaid Inc. 92,234 117,612
Centene Corp. ................ 702 16,205 28,658 News Corp., Class ‘A’ 286,876 453,192
Chipotle Mexican Grill Inc., Class ‘A’ .......... 63 25,664 18,633 News Corp., Class ‘B’ 121,076 164,680
Cinemark Holdings Inc. ..................... 1,618 31,737 41,823 Nike Inc.,Class ‘B’ . ..........coviiiieiiin. 148,682 185,424
Coachlinc........... 804 37,773 44,446 Nordstrom Inc. ... .. 88,912 114,743
Comcast Corp., Class ‘A" ...... 24,141 533,046 898,510 NVRInc. .......... 63,649 86,178
Comcast Corp., Special, Class ‘A 7,134 155,793 255,436 Office Depot Inc. ... 157,223 108,117
Cooper Tire & Rubber Co. ... ... 1,629 34,317 41,134 OfficeMax Inc. ... .. 83,190 94,430
Core-Mark Holding Co. Inc. 738 25,357 34,765 Omnicom Group Inc. 156,170 169,317
D.R.HortonInc. ........ 6,656 80,409 130,957 O’Reilly Automotive Inc. . ... 51,480 77,211
Dana Holding Corp. .. .. L. 4,096 60,516 63,582 Penn National Gaming Inc. ......... 1,243 39,417 60,781
Darden RestaurantsInc. .................... 1,806 83,750 81,046 Penske Automotive Group Inc. ............... 1,496 21,642 44,806
DexOne Corp. ....ovvveiniiii s 17,029 47,681 27,129 PetSmartInc. ........... ... 959 37,094 65,266
Dick’s Sporting Goods Inc. . 903 29,648 40,910 Polaris Industries Inc. ...... 14,485 33,830
Dillard’s Inc., Class ‘A’ .. ... 702 25,764 58,568 Priceline.comInc. ......... 31,425 43,911
DIRECTV ...... ... ... 6523 270,650 325,787 PulteGroup Inc. . ... 55,360 113,265
Discovery Communications Inc., Series ‘A’ .. ... 846 38,637 53,473 RadioShack Corp. .. 74,583 12,925
Discovery Communications Inc., Series ‘C’ ... .. 750 30,714 43,679 Ralph Lauren Corp. . 29,975 43,135
DISH Network Corp., Class ‘A" .......... 2,758 61,041 99,960 Regis Corp. ....... 30,449 26,990
Dollar General Corp. .......... L 1,302 57,897 57,184 Rent-A-Center Inc. . . 31,434 45,010
Dollar Tree Stores Inc. ...................... 1,522 45,332 61,467 Rite Aid Corp. ... oovi i 105,555 110,657
Domino’s Pizzalnc. ........................ 1,130 19,374 49,000 Ross Stores Inc............................ 46,510 72,680
Exide Technologies . . 10,204 34,562 34,748 Royal Caribbean Cruises Ltd. 110,989 117,742
Expedialnc. .......... 1,562 78,071 95,572 SaksInc............. ...l 55,093 57,073
Family Dollar Stores Inc. 1,357 67,642 85,677 Scotts Miracle-Gro Co. (The), Class ‘A’ ........ 901 46,842 39,518
Foot LockerInc. ....... 2,213 37,710 70,776 Scripps Networks Interactive Inc., Class ‘A’ .. .. 553 26,095 31,892
Ford Motor Co. . 71,376 738,097 920,345 Sears Holdings Corp. ...................... 3,276 244,764 134,847
Fossillnc. .......... 241 28,193 22,341 Service Corp. International . . 3,527 32,713 48,428
GameStop Corp., Class ‘A’ . ... 4506 93,062 112,480 Sherwin-Williams Co. ...... 984 82,066 150,708
GannettCo.Inc. ... 8,852 116,321 158,651 Signet Jewelers Ltd. ............. ... ... 1,148 40,487 60,960
Gaplnc. (The) ... 6,507 146,968 200,979 Snap-Oninc. ................ i 747 39,559 58,752
General Motors Co. 15,640 422,046 448,807 Sonic Automotive Inc., Class ‘A’ . . ... 18,796 41,705
Gentex Corp. ....... 1,102 28,724 20,650 Stanley Black & Decker Inc. ........ 92,283 110,993
GenuinePartsCo. ............... 2,202 110,019 139,335 Staples Inc 314,458 188,749
Goodyear Tire & Rubber Co. (The) ... 13,103 164,755 180,044 Starbucks Corp. ... 81,756 133,096
Group 1 Automotive Inc. .......... 759 25,259 46,833 Starwood Hotels & Resorts Worldwide Inc. . . ... 1,707 93,456 97,475
Guess?Inc............ 902 28,993 22,013 Target Corp. . ..o 627,085 712,051
H&R Block Inc. .. ... 4,950 72,265 91,477 Tenneco Inc. 39,968 45,622
Hanesbrands Inc. .......................... 1,812 47,826 64,645 Tiffany & Co. ....... ... 950 47,738 54,248
Harley-Davidson Inc. ....................... 2,405 81,820 116,979 Time Warner CableInc. .................... 257,013 401,825
Harman International Industries Inc. 703 26,528 31,240 Time WarnerInc. .......... 777,825 1,097,550
Hasbrolnc. ..................... 1,904 81,131 68,022 TJXCos.Inc. ...... 163,157 236,106
Home Depot Inc. 20,431 731,786 1,258,224 Toll Brothers Inc. ... 42,754 64,181
HSNiInc. ................ 811 26,227 44,478 Tractor Supply Co. . ............... 15,009 29,304
Hyatt Hotels Corp., Class ‘A’ 601 24,662 23,075 TRW Automotive Holdings Corp. .. .. 135,115 175,618
IAC/InterActiveCorp. .......... 955 28,735 44,977 Tupperware Corp. ................ 28,265 34,843
International Game Technology . ... 4723 73,631 66,637 Urban Outfitters Inc. 31,177 39,279
Interpublic Group of Cos. Inc. ................ 7,108 69,548 78,064 VE.Corp. oo 96,209 138,896
J.C.PenneyCo.Inc. ....................... 5,065 152,760 99,452 Valassis Communications Inc. ............... 1,010 24,101 25,936
Jack in the Box Inc. .. 1,305 29,341 37,137 ViacomInc.,Class B’ ............. 193,026 277,480
Jarden Corp. ............... 1,508 49,723 77,658 Virgin Media Inc. .......... 104,198 172,615
John Wiley & Sons Inc., Class * 565 26,511 21,935 Visteon Corp. ............. 81,777 82,304
Johnson Controls Inc. ....... 10,357 305,267 316,283 Walt Disney Co. (The) ...... 649,318 907,007
Jones Group Inc. (The) . 3,877 58,066 42,695 Warnaco Group Inc. (The) ......... 26,160 35,769
KBHome............. 3,352 45,184 52,734 Washington Post Co., Class ‘B’ ... .. 44,058 41,326
Kohl's Corp. ............... 3,934 199,589 168,356 Whirlpool Corp. .................. 192,165 241,218
Lamar Advertising Co., Class ‘A’ ............. 1,204 37,369 46,466 Williams Sonomalnc. ...................... 1,135 36,750 49,443
Las Vegas Sands Corp. . ..., 934 33,446 42,919 Wyndham Worldwide Corp. ................. 1,549 49,655 82,052
LearCorp. ............ 2,363 110,605 110,207 Wynn Resorts Ltd 636 74,015 71,179
Leggett & Platt Inc. . . . 3,049 70,779 82,667 Yum!BrandsInc. ............ ... ... 2,721 147,780 179,952
Lennar Corp., Class ‘A’ .. .. 2,419 64,859 93,116
Liberty Global Inc., Class ‘A’ .. 2,203 82,513 138,236 17,701,834 22,194,985
Liberty Global Inc., Series ‘C’ .. .. 1,876 72,079 109,741 Consumer Staples — 10.25%
Liberty Interactive Corp., Series ‘A’ . 8,413 122,057 164,856 Altria Group Inc. . ... 983,590 1,272,419
Liberty Media Corp. — Capital, Class L. 314 26,902 36,255 Anninc. ........... ... 21,966 37,210
Liberty Ventures, Series ‘A’ .................. 426 16,888 28,754 Archer-Daniels-Midland Co. . 502,127 439,986
Limited Brands Inc. . ..., 3,826 108,004 179,277 Avon Products Inc. 203,453 118,386
Live Nation Inc. . ... 4,648 45,518 43,087 Brown-Forman Corp., Class ‘B 53,671 57,966
LKQ Corp. ..... 2,004 22,412 42,123 BungelLtd. .................. ..., 317,331 351,126
Lowe’s Cos. Inc. 20,789 520,238 735,250 Campbell Soup Co. ........ 115,808 112,525
Macy'sInc. ..........cooviini... 7,215 173,644 280,319 Casey’s General Stores Inc. ................. 27,749 33,838
Marriott International Inc., Class ‘A’ ........... 3209 113,368 119,085 Central European Distribution Corp. .......... 6,469 37.417 13,977

The accompanying notes are an integral part of the financial statements.
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Shares/ Average Fair Shares/ Average Fair
Security Units cost ($) value ($) Security Units cost ($) value ($)
Consumer Staples (continued) Energy (continued)
Chiquita Brands International Inc. ............ 2,704 32,736 22,185 Diamond Offshore Drilling Inc. ............... 1,580 108,558 106,915
Church & Dwight Co. Inc. ................... 846 30,537 45,134 Dresser-Rand Group Inc. ................... 645 26,524 36,055
CloroxCo. ................ 98,035 103,758  EOG Resources Inc. ... ... 1,650 164,417 198,430
Coca-Cola Co. (The) 1,094,601 1,279,629  EXCO Resources Inc. ... .. 3,313 25,677 22,300
Coca-Cola Refr_eshmems USAlnc. ... 264,287 317,299 Exterran Holdings Inc. .. . . .. 3,633 70,744 79,221
golg:le-PFalmgllvle Co. ...t ?%'23? g?g,gg; Exxon Mobil Corp. ......... 67,943 5,184,127 5,858,563
ONAgra Foods Inc e f i FMC Technologies Inc. ... .. 1,128 41,907 48,082
Constellation Brands Inc., Class ‘A’ . .. 60,688 107,863 Forest Oil Corpg ___________________________ 3136 61,722 20,890
Cosan Ltd,, Class '’ ................ 35,872 42,106 GrafTech International Ltd. .................. 2,006 23,976 18,755
Costco Wholesale Corp. .................... 5,979 427,418 588,245 "
cvs C K C 19.453 714195 936.896 Halliburton Co. ................... 8,635 279,269 294,891
aremark COrp. ...ovvvvveeennnnn " , . Helix Energy Solutions Group Inc. . .. 2,222 26,652 45,621
Dean Foods Co. . .. .. 14,267 181,478 234,393 :
Dole Food Co. Inc 2’709 27786 30912 Helmerich & PaynelInc. ..................... 842 35,427 46,958
Dr. Pepper Snapple Group Inc. . .. .. 2240 82,597 gg515 HessCom. ... 6,858 432,900 361,501
Energizer Holdings Inc 903 64,833 71,920  HollyFrontier Corp. ........ 1,388 25,759 64,334
Estée Lauder Cos. Inc., Class ° 977 36,859 58232  Key Energy Services Inc. ... 1.702 16470 11,761
Flowers Foods InG. ................ 1,651 28,914 3g270  KinderMorganinc. ........ 201 32,933 31,695
Fresh Del Monte Produce Inc. 1,088 25,083 28,513  Marathon Oil Corp. ........ 23,320 793,918 711,685
Garmin Ltd. . oo o oo oo 1,430 47,473 58,107 Marathon ‘Petroleum Corp. .. 11,542 482,794 723,904
General Mills INC. .. ..o 7,753 280,203 311,952 Murphy Oil Corp. .......... 3,855 233,788 228,540
HJ. Heinz Co. ..o, 4,030 204,214 231,491  Nabors Industries Ltd. ...... 6,378 141,311 91,766
Harris Teeter Supermarkets Inc. .. ... 692 24,604 26,555  National-Oilwell Varco Inc. .. 3,089 187,305 210,287
Herbalife Ltd. ..................... 502 20,107 16,475 Newfield Exploration Co. .. .. 2,255 100,841 60,129
Hershey Co. (The) ... 1,261 63,522 90,678 Noble Corp. ... 3,124 117,750 108,279
Hillshire Brands Co. . . 46,335 44,690 Noble Energy Inc. ......................... 1,279 105,488 129,566
Hormel Foods Corp. . 52,817 68,540 Occidental Petroleum Corp. ........ 7,191 639,635 548,534
IngredionInc. .............. 36,073 56,134 Oceaneering International Inc. ...... 705 25,619 37,759
J.M. Smucker Co. (The) .................... 94,812 120,818 Oil States International Inc. . ................. 562 33,837 40,033
KelloggCo. ... 171,003 182,400 Patterson-UTI Energy Inc. .................. 2,734 47,371 50,715
Kimberly-Clark Corp. ........ 366,217 461,195 Peabody Energy Corp. ..... 132,557 82,194
Kraft Foods Group Inc. ...... 273,971 363,892 Phillips 66 .. ..............o.ii... 574,776 889,345
Kroger Co. (The) ........... 511,628 572,673 Pioneer Natural Resources Co. . .. .. 42,133 65,389
kﬂortlllardllno ---------- 1‘21_7,,1% 1?9,382 Plains Exploration & Production Co. . 53,184 74,921
ASON NG, .. vevnvvvannnnnnnanas g > QEP Resources Inc. .............. 54,522 54,294
McCormick & Co. Inc., Non-Voting . 47,372 66,704 Range Resources Corp. ........... 24,839 37,661
Wi 5 8SS B , , SandRidge E INC..oovvnn 34,563 25,971
Mondelez International Inc., Class ‘A" ... .. 506,209 611,833  ooyoniage Bnerdy inc
Nash Finch Co 37802 21231 Schlumberger Ltd. ......... A 643,426 625,896
T ’ ’ Seacor Holdings Inc. ....................... 458 40,740 38,197
ﬁ:g‘sﬁi’x')”ﬁ{cﬁhe) : L e SemGroup Corp., Class'A' ... 989 28,641 38,464
Philip Morris International Inc. .. .. . .. 644,750 864,637 gmpEFmancg International Ltd 1'2253 gg'g;g fg?g?
Procter & Gamble Co. ....... 1,947,434 2,088,043 NErgy CO. ... ; :
PVH COM. oo 28263 51623 Southwestern Energy Co. ................... 2,223 78,495 73,929
Ralcorp Holdings Inc. ....... 49:331 71:590 Spectfa Energy Corp.l ...................... 7,777 190,830 211,941
Reynolds American INC. .................... 5,900 196,638 243327  Superior Energy Services Inc. ...... 1,405 39,122 29,000
SafeWay INC. .. ... oo 15,281 321,919 275,092  Targa Resources Corp. ............ 700 24,523 36,836
Smithfield Foods Inc. ........ 5,311 99,416 114,013  Teekay Shipping Corp. ..... 1,507 44,074 48,122
Supervalulnc. ............. 41,529 342,894 101,722 TesoroCorp. ............. 5,775 111,696 253,295
Sysco COrp. . .ooiai . 11,694 339,771 368,640 Tidewater Inc. . ............ 702 31,911 31,237
Tyson Foods Inc., Class ‘A’ .. 8,478 135,262 163,766 Ultra Petroleum Corp. ... 1,215 37,154 21,921
United Natural Foods Inc. . ... 650 24,967 34,677 UnitCorp. ...... ... 901 35,382 40,416
Universal Corp. ............ 705 29,864 35,035 USECInc.......... 35,969 11,215
Walgreen Co 16,775 601,525 618,507 Valero Energy Corp. 661,400 985,870
Wal-Mart Stores Inc. ....................... 48,296 2,715,172 3,282,509 Weatherford International Ltd. 232,831 151,585
Wendy'sCo.(The) ..., 7,548 35,257 35,398 Western Refining Inc. ...................... 2,004 13,265 56,230
Whole Foods MarketInc. ................... 1,073 50,970 97,565 Whiting Petroleum Corp. . . .. 840 43,326 36,274
17.797.866 20.313.648 Williams Cos. Inc. ......... 7,651 188,629 249,340
) L - World Fuel Services Corp. .. 1,927 56,724 78,974
Energy — 11.05% WPXEnergy INC. ... 7,006 132,213 103,801
Alpha Natural Resources Inc. ................ 3,095 102,799 30,016
Anadarko Petroleum Corp. ... 4,544 301,254 336,258 20,369,358 21,897,202
Apache Corp. .............. 3,620 372,635 282,876 Financial Services —20.87% ..............
Arch Coal Inc. . S 3,805 68,457 27,733 ACE Ltd. oo oo ‘_’ _______________ 5312 322,389 422,022
Asbury Automqtlve Group Inc. ....... 1,010 14,884 32,211 Affiliated Managers Group Inc. 366 33,590 47,408
Atwood Oceanics Inc. ... 537 23,522 24494 ARACING. ...\t 6550 324471 346375
Baker Hughes Inc. ... 5,017 255,384 204,063 Ajexander & Baldwin INC. ................... 703 19,195 20,537
Bill Barrett Corp. 803 23,162 14,216
Bristow Group Inc 603 27784 30212 Alleghany Corp. ..., 86 27,132 28,721
N (T ’ ’ Allied World Assurance Co. Holdings Ltd. ... ... 763 46,819 59,828
Cabot Oil & Gas Corp. . .....covvvveieennnn. 16,823 44,632
. Alistate Corp. (The) .................. ... .. 479,687 630,357
Cameron International Corp. . 84,881 106,962 h .
Alterra Capital Holdings Ltd. . 43,998 56,266
Chesapeake Energy Corp. ... 287,421 183,181 American Express Co 538,830 723,194
ChevronCorp. ............. 2,961,541 3,538,124 . : SIS ’ ’
Cimarex Energy Co. ........ 43,743 34.776 Amer!can Fmancngl Group Inc 36,512 44,348
Concho Resources Inc. . . . . .. 33,345 26,962 Amer!cqn Intgrnatlpnal Group Inc. ... 282,057 320,446
ConocoPhillips ............. 2,061,654 1,943,412  Ameriprise Financial Inc 157,961 189,078
CONSOL Energy Inc. ....... 86,220 70,444  AONPLC ................. 158,281 187,895
Denbury Resources INC. .................... 3,574 67,756 57,650  Arch Capital Group Ltd. ... .. : 69,082 102,453
Devon Energy Corp. ...........o.oeeen... 5,190 376,128 268,926  ArthurJ. Gallagher & Co. ................... 1,321 36,905 45,550

The accompanying notes are an integral part of the financial statements.
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Shares/  Average Fair Shares/  Average Fair

Security Units cost (g) value ($) Security Units cost (g) value ($)
Financial Services (continued) Financial Services (continued)
Aspen Insurance Holdings Ltd. .............. 1,908 55,811 60,926 MetLifeInc. ......... ... .. ... .. ... .. ... 15,226 582,433 499,236
Associated Banc-Corp. ..................... 4,267 58,800 55,742 MGIC Investment Corp. .................... 5,320 36,331 14,143
AssurantInc. ......... 2,626 107,915 90,704 Montpelier Re Holdings Ltd. . 1,562 27,642 35,554
Assured Guaranty Ltd. ... 2,308 33,320 32,656 Moody’s Corp. ............ 1,345 39,265 67,389
Astoria Financial Corp. . .. 3,806 46,072 35,471 Morgan Stanley 36,469 925,626 694,289
Axis Capital Holdings Ltd. 3,020 99,725 104,103 NASDAQ OMX Group Inc. (The) .. .. 3,159 75,103 78,667
BancorpSouth Inc. ...... . 2,404 35,057 34,756 New York Community Bancorp Inc. . . 9,595 152,003 125,058
Bank of AmericaCorp. ..................... 557,084 6,348,766 6,439,934 Northern Trust Corp. . ...t 3,478 166,699 173,672
Bank of Hawaii Corp. ...................... 733 34,372 32,157 NYSE Euronext ..............coovvieeno.. 4,487 131,053 140,867
Bank of New York Mellon Corp. (The) . . 23,609 624,668 604,377 Old Republic International Corp. . ... 6,726 87,890 71,324
BB&TCorp. .....covvviiiiian... 13,970 374,262 404,918 PartnerRe Ltd. ................... 1,839 137,519 147,494
Berkshire Hathaway Inc., Class ‘B" ........... 31,764 2,510,491 2,839,509 People’s United Financial Inc. ............... 6,175 79,992 74,335
BlackRock Inc., Class ‘A’ ................... 971 171,343 199,862 Platinum Underwriters Holdings Ltd. .......... 901 36,977 41,259
BRE Properties Inc., Class ‘A’ . 648 27,047 32,783 PNC Financial Services Group Inc. .. 506,014 503,200
Brown & Brown Inc. ......... 1,287 27,876 32,613 Popularinc. ..................... 123,722 96,258
Capital One Financial Corp. . 9,922 386,694 572,310 Primerica Inc. 33,669 39,307
CapitalSource Inc. ... .. .. 9,909 58,337 74,689 Principal Financial Group Inc. 182,723 187,167
CBRE Group Inc., Class ‘A’ . 3,300 61,192 65,420 ProAssurance Corp. ....... 23,835 30,926
Charles Schwab Corp. (The) .. 14,856 219,570 212,415 Progressive Corp. (The) . ... 229,831 242,909
Chubb Corp. (The) ...... 5,170 307,672 387,730 Protective Life Corp. ....... 56,547 68,155
Cincinnati Financial Corp. 3,531 107,982 137,609 Prudential Financial Inc. ........... 530,049 492,523
CITGroupInc. .......... . 2,653 110,911 102,018 Raymond James Financial Inc. ..... 39,833 54,617
Citigroup Inc. ... 100,689 3,961,495 3,968,134 Regions Financial Corp. .................... 52,930 341,009 375,241
City National Corp. . ...............iin. 903 48,544 44,488 Reinsurance Group of America Inc. ........... 1,498 77,905 79,828
CME Group Inc. ........ . 4,069 224,103 205,371 RenaissanceRe Holdings Ltd. ...... 875 57,644 70,797
CNO Financial Group Inc. 12,794 81,609 118,855 SEl Investments Co. .............. 1,168 24,431 27,156
Comericalnc. ...t 4,487 148,513 135,461 Selective Insurance Group Inc. .............. 1,502 25,439 28,804
Commerce Bancshares Inc. ................. 1,262 45,046 44,068 SLM COrp. o 8,210 107,215 140,114
CorelogicInc. .............. 7,541 127,551 202,131 StanCorp Financial Group Inc. 45,392 40,751
Corrections Corp. of America . . 1,514 36,071 53,471 State Street Corp. ......... 304,632 331,446
Cullen/Frost Bankers Inc. . . .. 805 45,565 43,508 SunTrustBanks Inc. .............. 413,676 487,271
CVREnergyInc. .......... 1,112 21,173 53,966 Susquehanna Bancshares Inc. ... .. 32,030 35,570
Discover Financial Services . 5,723 121,370 219,673 SVB Financial Group .. ............ 18,311 22,292
E*TRADE Financial Corp. .. 8,000 103,909 71,212 Symetra Financial Corp. . ... 39,034 44,201
East West Bancorp Inc. 1,406 25,472 30,085 Synovus Financial Corp. .. .. 77,059 74,100
Eaton Vance Corp. ............. 995 29,338 31,535 T. Rowe Price Group Inc. ... 96,253 105,559
Endurance Specialty Holdings Ltd. 1,361 54,981 53,759 TCF Financial Corp. ....... , 60,170 51,240
Erie Indemnity Co., Class ‘A" ................ 458 29,955 31,562 TD Ameritrade Holding Corp. ................ 4,129 73,439 69,151
EverestRe Group Ltd. ..................... 1,176 102,341 128,663 Torchmark Corp. . ...ovvveviiiiiee e, 1,753 64,054 90,136
FNB.Corp. ... 1,925 19,336 20,336 Travelers Cos. Inc. (The) ... 663,575 862,210
Federated Investors Inc., Class ‘B’ . ... 2,462 58,578 49,617 Trustmark Corp. ........... 24,275 24,410
Fidelity National Financial Inc., Class ‘A’ ...... 6,085 95,885 142,625 US.Bancorp .........ooiiiiiiiiiiinaiin. 771,768 914,549
Fifth Third Bancorp ........................ 19,825 247,646 300,044 Unum Group ... .oovi i 169,909 147,364
First American Financial Corp. .. 2,834 44,379 67,893 Validus Holdings Ltd. ....... 50,725 59,050
First Horizon National Corp. ...... 6,504 73,474 64,177 Valley National Bancorp .. .. 29,960 22,700
First Niagara Financial Group Inc. . 4,260 50,590 33,637 W.R. Berkley Corp. ............... 64,904 83,911
First RepublicBank ............. 1,003 31,673 32,747 Waddell & Reed Financial, Class ‘A’ . 25,969 27,840
FirstMerit Corp. ....... .. 2,306 40,040 32,558 Washington Federal Inc. 1,925 30,744 32,335
Franklin Resources Inc. .................... 1,266 144,980 158,452 Webster Financial Corp. .................... 1,505 28,703 30,780
Fulton Financial Corp. ..................... 4,006 37,759 38,332 Wells Fargo & Co. ..............oooiiinnn. 75,941 2,262,253 2,586,770
Genworth Financial Inc., Class ‘A’ . 22,654 236,879 169,400 White Mountains Insurance Group Inc. 126 54,451 64,611
Goldman Sachs Group Inc. (The) ... .. 11,470 1,562,563 1,457,507 Willis Group Holdings PLC 2,215 71,877 73,883
Hanover Insurance Group Inc. ............... 1,101 50,140 42,458 XLGroupPLC ... .. 8,444 175,018 210,613
Hartford Financial Services Group Inc. (The) ... 22,188 480,531 495,758 Zions Bancorp . ... 5,226 101,828 111,408
HCC Insurance Holdings Inc. . ............... 1,943 56,996 71,949
Hudson City Bancorp Inc. . .. 16,546 158,231 133,611 38,961,402 41,360,543
Huntington Bancshares Inc. . 18,684 118,703 118,877 Health Care — 10.28%
Interactive Brokers Group Inc., Class ‘A’ 2,308 39,522 31,415 Abbott Laboratories ........ 860,073 1,051,937
IntercontinentalExchange Inc. ........... 326 37,917 40,176 Aetnalnc. ................ 232,547 295,063
InvescoLtd. ................ 2,791 65,079 72,476 Agilent Technologies Inc. ... 72,275 81,996
Jefferies Group Inc. . . .. 1,617 35,528 29,850 AlereInc. ... ... 47,771 27,656
Jones Lang LaSalle Inc. .. 458 38,771 38,284 Allerganinc. ......... ... .. ol 1,032 75,588 94,217
J.P. Morgan Chase & Co. . .. 86969 3644762 3,809,316 AmerisourceBergen Corp. .. 10,108 334,340 434,587
Kemper COrp. .. .oeeee e 1,707 45,869 50,072 Amgenlinc. ............... 8,136 493,300 699,523
KeYCOMP . oo oo e 25,182 197,335 211,121 Baxter International Inc. .................... 4,899 269,687 325,163
Knight Capital Group Inc., Class ‘A’ . . 2,006 24,991 6,991 Becton, Dickinson & Co. .................... 2,285 179,514 177,919
LeggMasoniInc. ................. .. 3,458 106,413 88,523 Biogen IdecInc. ........... 96,768 173,850
Leucadia National Corp. .................... 1,605 44,181 38,003 Boston Scientific Corp. .. ... 252,051 213,543
Lincoln National Corp. ..................... 8,599 211,693 221,671 Bristol-Myers Squibb Co. ... 650,302 753,624
Loews Corp. ......... 8,517 318,640 345,575 Brookdale Senior Living Inc. . 27,893 37,993
M&T Bank Corp. . 2,063 174,218 202,229 CR.BardInc.............. 50,561 55,564
Markel Corp. . ... 143 54,665 61,714 Cardinal Health Inc. . 505,507 539,517
Marsh & McLennan Cos. Inc. 6,437 177,513 220,865 CareFusion Corp. .. 91,998 102,417
MBIAINC. ..o .. 2688 30,971 21,010 Celgene Corp. ..... 74,218 101,492
Mercury General COrp. ..................... 600 24,712 23,712 Cerner Corp. ... 27,648 46,455

Charles River Laboratories International Inc. . .. 702 24,399 26,191

The accompanying notes are an integral part of the financial statements.
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iShares US Fundamental Index Fund (continued)

Shares/  Average Fair Shares/  Average Fair
Security Units cost (g) value ($) Security Units cost (g) value ($)
Health Care (continued) Industrials (continued)
Cigna Corp. ..o 4,282 157,439 227,846 Brink's Co. (The) ..., 1,165 30,614 33,071
Community Health Systems Inc. ............. 5,026 145,658 153,885 C.H. Robinson Worldwide Inc. . .............. 1,307 90,164 82,286
Covancelnc. ................ 703 33,285 40,452 Cabela’s Inc., Class ‘A’ . ...... 703 12,914 29,224
Coventry Health Care Inc. 4,325 114,831 192,970 Carlisle Cos. Inc. ....... 759 29,840 44,407
CovidienPLC ............... 4,196 201,273 241,193 Caterpillar Inc. .. 5,311 372,539 473,925
DaVita HealthCare Partners Inc. 1,089 80,253 119,806 Cintas Corp. . ... 1,703 50,483 69,319
Dentsply International Inc. .. ... . 1,021 33,691 40,258 Con-way Inc. . 1,398 45,103 38,697
Edwards Lifesciences Corp. ................ 396 26,098 35,538 CopartInc. ... 1,002 26,295 29,432
EliLilyandCo. ........................... 18,562 701,017 911,541 Covanta Holding Corp. ..................... 1,706 27,097 31,289
Endo Pharmaceuticals Holdings Inc. .. 1,093 34,028 28,579 CraneCo. .......... 703 27,658 32,395
Express Scripts Holding Co. ....... 4,686 247,003 251,863 CSX Corp. ... 12,080 225,870 237,193
Forest Laboratories Inc., Class ‘A’ ........... 3,518 112,992 123,721 Cummins Inc. 1,227 94,348 132,374
Gilead Sciences Inc. ....................... 4,250 186,670 310,989 Curtiss-Wright Corp. .................... .. 703 23,592 22,952
HCA Holdings Inc. ........................ 6,038 152,227 181,443 Danaher Corp. ... ... 4,035 178,214 224,667
Health Management Associates Inc., Deere & Co. ...... 3,870 266,358 333,007
Class ‘A" ... . 6,154 48,327 57,047 Delta Air Lines Inc. .. 25,989 260,171 307,163
Health Net Inc. .. 3,212 86,657 77,684 Deluxe Corp. ....... 1,108 22,728 35,546
Henry Schein Inc. 1,105 68,662 88,526 Donaldson Co. Inc. 709 17,568 23,183
Hill-Rom Holdings Inc. ... 901 32,719 25,568 Dover Corp. ...... 1,973 108,409 129,187
Hologic Inc. ..... 2,260 40,724 45,073 DryShipsInc. ............... 10,539 42,734 16,580
Hospira Inc. .. ... 2,215 105,017 68,855 Dun & Bradstreet Corp. (The) . 365 27,517 28,584
Humanalnc. ........... .. 3,413 200,093 233,227 Eaton Corp. PLC ............ . 4,034 209,001 217,703
Intuitive Surgical Inc. ............... ... ... 76 25,198 37,084 EMCOR Group Inc. ..., 2,002 52,582 68,951
Johnson & Johnson ....................... 32,191 2,042,380 2,246,886 Emerson ElectricCo. ...................... 8,910 434,864 470,022
Kindred Healthcare Inc. ............. 4,206 46,578 45,271 EnerSys .............. 802 27,978 30,034
Laboratory Corp. of America Holdings . .. 1,001 83,081 86,304 Engility Holdings Inc. . . 457 8,256 8,737
Life Technologies Corp. .................... 1,710 82,611 83,600 EquifaxInc. ......... ... 1,003 32,005 54,049
LifePoint Hospitals Inc. . .................... 1,322 49,277 49,678 Esterline Technologies Corp. ................ 450 27,501 28,492
Magellan Health Services Inc. . 702 33,188 34,243 ExelisInc. .......... ... ... .. 8,785 105,306 98,494
McKesson Corp. ............ 7,342 522,892 708,892 Expeditors International of Washington Inc. . 1,408 63,239 55,433
MEDNAX Inc. ... 400 22,359 31,671 Fastenal Co. ..................ooiien 932 28,735 43,319
Medtronic Inc. ... 12,119 478,581 494,984 FedEx Corp. ... 4,728 381,356 431,882
Merck & Co. Inc. . 37,912 1,334,449 1,545,821 First Solar Inc. .. 1,315 52,366 40,406
Mylan Inc. ...... 3,100 65,030 84,791 Flowserve Corp. 480 54,419 70,137
Omnicare Inc. .......... 2,209 55,926 79,402 FluorCorp. ..., 2,530 143,517 148,099
Owens & MinorInc. ..... 1,703 49,843 48,310 Fortune Brands Home & Security Inc. . 1,735 22,367 50,461
Patterson Cos. Inc. ...... . 1,204 35,405 41,024 Foster WheelerAG ................ . 2,373 59,754 57,463
PerkinElmeriInc. ........ ... ... .. .. ... 1,323 32,036 41,811 FTIConsulting Inc. ........................ 702 25,328 23,066
Perrigo Co. ... 269 22,629 27,853 Gardner DenveriInc. ....................... 359 21,279 24,482
Pfizerinc. ............. .. 129,881 2,473,467 3,244,702 GATX Corp. ........ 829 26,298 35,741
Quest Diagnostics Inc. ... 1,982 113,697 114,955 General Cable Corp. . 1,811 50,976 54,818
St. Jude Medical Inc. 2,728 112,188 98,193 General Dynamics Corp. ................... 5,888 412,236 406,108
Stryker Corp. .. ..o 2,220 119,022 121,155 General ElectricCo. ....................... 213,478 3,915,730 4,459,510
Tenet Healthcare Corp. . ... 4,396 89,136 142,037 Granite Construction Inc. 901 21,761 30,143
Thermo Fisher Scientific Inc. 4,616 240,842 293,234 HarscoCorp. ............ 2,465 61,890 57,678
UnitedHealth Group Inc. 14,364 573,948 775,753 Hertz Global Holdings Inc. . 12,863 156,769 208,125
Universal American Corp. ......... 2,461 22,951 21,025 HNICorp. ............... 1,000 27,844 29,911
Universal Health Services Inc., Class ‘B . 1,203 46,511 57,915 Honeywell International Inc. 8,305 404,885 524,934
Varian Medical SystemsInc. ................ 658 41,533 46,006 Hubbell Inc.,Class ‘B’ ...................... 562 31,409 47,369
VCAAntechInc. .......................... 1,204 28,708 25,235 Huntington Ingalls Industries Inc. ............ 1,849 69,432 79,754
Warner Chilcott PLC, Class ‘A’ 4,467 73,781 53,551 Idex Corp. . ovviiii 728 30,703 33,728
Waters Corp. ............un. 401 29,986 34,785 lllinois Tool Works Inc. 5,689 289,279 344,517
Watson Pharmaceuticals Inc. 933 45,457 79,884 Ingersoll-Rand PLC ....................... 4,530 177,161 216,325
WellCare Health Plans Inc. ................. 703 47,373 34,082 International Paper Co. . .................... 8,736 209,138 346,546
Wellpoint Inc. .. 12,600 807,040 764,417 ITTCorp. ..o 5,625 193,929 131,227
Zimmer Holdings Inc. ...................... 1,332 77,764 88,370 J.B. Hunt Transport Services Inc. 649 26,781 38,553
Jacobs Engineering Group Inc. . . 2,334 93,869 98,931
17,099.971 20,377,695 JetBlue Airways Corp. ....... 9,875 54,835 56,144
Industrials — 11.29% JoyGlobalInc. .................. 612 44,275 38,866
BMCo. .o 7,484 619,988 691,901 Kansas City Southern Industries Inc. 766 36,893 63,671
Acuity Brands Inc. ................ oL 390 20,062 26,289 KBRINC. ..o 2,201 56,897 65,571
Aecom Technology Corp. .................. 2,583 64,828 61,237 Kelly Services Inc., Class ‘A’ . 1,906 26,089 29,871
AerCap Holdings NV ... 2,405 28,861 32,879 Kennametal Inc. ........... . 724 23,962 28,835
AGCOCorp. ........... - 1702 73,513 83226 Kirby COMp. ... 410 22,687 25,225
Alaska Air Group Inc. ... 1,404 41,012 60,238 L-3 Communications Holdings Inc. ........... 2,714 215,714 206,971
Alliant Techsystems Inc. ................... 1,002 69,420 61,797 Lincoln Electric Holdings Inc. . .. . 703 23,838 34,075
AmetekInc. ............ 1,269 29,756 47,484 Lockheed Martin Corp. ... ... . 5,760 467,138 529,477
AptarGroup Inc. ............. 643 30,641 30,552 Manitowoc Co. Inc. (The) ................... 2,129 25,737 33,239
Armstrong World Industries Inc. .. 512 26,774 25,862 Manpower INC. ...........oooieiiiiiiiiii.. 3,031 157,671 128,083
Atlas Air Worldwide Holdings Inc. . 601 33,755 26,504 Masco Corp. ............ 10,766 136,957 178,698
Avery Dennison Corp. .......... 2,814 100,475 97,842 McDermott International Inc. 4,528 72,833 49,639
Avis Budget Group Inc. .. 7,043 88,536 138,992 Meritor Inc. .............. 4,506 49,356 21,222
B/E Aerospace Inc. .......... 814 28,468 40,031 Monster Worldwide Inc. . 3,347 35,526 18,696
Babcock & Wilcox Co. (The) .. 1,407 36,883 36,705 Moog Inc., Class ‘A’ .. .. 623 25,842 25,452
Boeing Co. (The) ........... - 9139 601,014 686,027 Mueller Industries Inc. ..................... 501 17,969 24,957
Briggs & Stratton Corp. .............. ... ... 1,601 31,465 33,572

The accompanying notes are an integral part of the financial statements.
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IShares

Shares/  Average Fair Shares/  Average Fair
Security Units cost (g) value ($) Security Units cost (g) value ($)
Industrials (continued) Information Technology (continued)
Navistar International Corp. ................. 2,786 122,388 60,307 Analog Devices InC. .......... ... ... 2,434 78,415 101,910
Nielsen Holdings NV . ...................... 1,405 38,042 42,766 Anixter International Inc. .................... 651 35,635 41,446
Norfolk Southern Corp. ... ... 4,227 254,469 260,189 ANSYSInc............ 400 25,997 26,820
Northrop Grumman Corp. . . .. 7,285 437,084 490,203 AOL Inc. ... 5,736 131,796 169,113
Oshkosh Truck Corp., Class ‘B’ 2,695 76,509 79,509 Applelnc. ........... 1,922 645,488 1,020,059
Owens Corning Inc. . ............... 2,826 81,973 104,056 Applied Materials Inc. .. 16,050 207,080 182,663
Paccarinc. ......... 4,850 218,135 218,229 Arrow Electronics Inc. .. .. 3,871 134,231 146,774
PallCorp. ... 652 30,230 39,108 Atmel Corp. ..o 2,509 26,905 16,363
Parker Hannifin Corp. ...................... 1,595 124,723 135,103 Autodesk Inc. ...... ... 1,104 40,871 38,837
Pentair Ltd. ......... 1,336 54,476 65,382 Automatic Data Processing Inc. 4,294 210,563 243,706
PHH Corp. ......... 5,343 94,859 121,084 Avago Technologies Ltd. . ... .. 913 28,941 28,781
Pitney Bowes Inc. ................ ... .. ... 6,436 136,550 68,185 AvnetiInc. ....... ... i 4,377 140,205 133,404
Precision Castparts Corp. ................... 110,368 141,213 Benchmark Electronics Inc. . ................. 2,003 33,275 33,127
Quad Graphics Inc. ......... 28,158 37,088 BMC Software Inc. ....... 1,298 53,069 51,244
Quanta Services Inc. ........ 60,484 81,244 Broadcom Corp., Class ‘A" ....... 2,013 70,711 66,544
R.R. Donnelley & Sons Co. .. 183,224 95,312 Broadridge Financial Solutions Inc. .. 1,406 31,779 32,017
Raytheon Co. .............. 343,241 386,515 Brocade Communications Systems Inc. 7,045 40,412 37,318
Regal-Beloit Corp. ................. 29,089 31,303 CAINC. ... 3,191 69,955 69,805
Republic Airways Holdings Inc. ...... 31,420 31,281 CACI International Inc., Class ‘A’ ...... 547 26,949 29,950
Republic Services Inc. ... .... 160,332 152,204 Check Point Software Technologies Ltd. . . 802 30,384 38,043
Robert Half International Inc. . 42,992 50,630 Cisco Systems Inc. ................. .. 50,911 1,014,252 996,099
Rockwell Automation Inc. . ... 73,339 92,744 Citrix Systems Inc. ............... ... ... 594 41,810 38,882
Rockwell Collins Inc. . ...................... 1,351 80,397 78,236 Cognizant Technology Solutions Corp.,
Roper Industries Inc. ....................... 537 41,647 59,575 Class ‘A’ ... 1,056 73,242 77,840
Ryder System Inc. . .. 1,538 72,236 76,462 Computer Sciences Corp. . 6,232 279,318 248,518
Sanmina Corp. ...... 5,142 59,480 56,626 Compuware Corp. ....... .. 2,709 28,312 29,293
Seaspan Corp. . ..vvviiiie s 1,405 26,516 22,383 Convergys Corp. . ....oviiiiaa 2,926 33,419 47,809
Shaw Group Inc. (The) ..................... 2,169 71,867 100,662 CorningInc. ......... ... 20,066 315,272 251,944
SkyWestInc. .............. 3,513 46,099 43,549 Creelnc. ... 906 35,613 30,654
Sonoco Products Co. ....... 1,905 65,160 56,392 Dell Inc. .. .. 33,482 499,528 337,714
Southwest Airlines Inc. ............. 9,747 112,025 99,380 Diebold Inc. . ... .. 1,004 32,016 30,570
Spirit Aerosystems Holdings Inc., Class .... 1,803 38,538 30,447 DST Systems Inc. 602 28,126 36,324
SPXCorp. ... 852 58,685 59,511 eBaylInc........... 8,028 240,350 407,907
Steelcase Inc., Class ‘A’ ... .. 3,123 28,617 39,616 Electronic Arts Inc. 2,908 48,622 42,043
Stericycle Inc. .............. 333 28,244 30,915 EMC Corp. . 12,901 285,731 325,120
Teledyne Technologies Inc. .. 448 23,383 29,030 EquinixInc. .......... .. 222 32,797 45,580
TeleflexInc. ............... 670 38,572 47 552 Fidelity National Information Services Inc. . .. 3,930 114,064 136,254
TereX Corp. oo 3,227 76,408 90,257 FiserviInc. ... 1,473 90,450 115,911
Textronlnc. ............... ... ... 5,253 100,320 129,557 Flextronics International Ltd. ................. 31,993 230,990 197,822
Timken Co. ......... 1,124 46,583 53,530 Flir Systems Inc. ........... 1,202 33,509 26,701
TransDigm Group Inc 378 43,649 51,300 Global Payments Inc. . . 502 26,261 22,638
Trinity Industries Inc. ................ ... ... 1,303 28,466 46,473 Google Inc., Class ‘A" . ......... ..., 1,041 607,986 735,165
Triumph Group Inc. ........................ 400 25,529 26,008 Harris Corp. ... 1,667 77,103 81,265
Tutor Perini Corp. ... 38,712 29,178 Hewlett-Packard Co. 52,592 1,718,984 745,690
Tyco International Ltd. 266,808 199,277 IBMCorp. ................ 8,340 1,268,984 1,590,824
Union Pacific Corp. ................ 329,702 489,076 Ingram Micro Inc., Class ‘A" ... 9,843 178,251 165,925
United Continental Holdings Inc. ... .. 235,277 238,722 Insight Enterprises Inc. ... .. 1,734 27,804 29,956
United Parcel Service Inc., Class ‘B’ .. 512,952 551,480 Intel Corp. ............ 53,750 1,192,501 1,104,094
United RentalsInc. ........................ 23,245 59,180 Intersil Corp., Class ‘A’ ..................... 2,204 25,074 18,171
United StationersInc. ...................... 45,683 49,525 Intuitinc. ... 1,358 65,112 80,440
United Technologies Corp. ... 757,006 833,967 Iron Mountain Inc. 1,693 43,098 52,308
URSCorp. ................ 91,605 92,983 Itroninc. ........ 702 34,189 31,140
USGCOrp. ..o 2,374 38,097 66,328 Jabil Circuit Inc. .......... ... oo 3,568 66,926 68,495
UTi Worldwide Inc. 1,903 31,420 25,391 Juniper Networks Inc. ...................... 2,024 66,458 39,661
W.W. Grainger Inc. .. 444 70,112 89,457 KLA Tencor Corp. .. .. 1,136 40,648 54,022
Walter Energy Inc. .......... 400 24,772 14,294 Lam Research Corp. ......... 701 27,661 25,211
Waste Connections Inc. ... .. 749 21,528 25,200 Lender Processing Services Inc. 1,615 45,950 39,558
Waste Management Inc. .. ... 8,374 289,368 281,240 Level 3 Communications Inc. .. 2171 37,530 49,934
Werner Enterprises Inc. ..... 1,204 27,597 25,978 Lexmark International Inc., Class 1,660 66,512 38,346
WESCO International Inc. . . .. 652 28,241 43,762 Linear Technology Corp. ....... 1,614 51,603 55,090
XylemlInc........... 2,289 60,897 61,720 LSl Logic Corp. . ............. 4,215 20,735 29,714
YRC Worldwide Inc. 3,765 66,769 25,229 Marvell Technology Group Ltd. . 6,085 96,219 43,987
MasterCard Inc., Class ‘A’ ... .. 276 77,185 135,109
20.154,129 22,372,562 Maxim Integrated Products Inc. .............. 2,842 56,655 83,167
Information Technology — 9.39% MEMC Electronic Materials Inc. .............. 13,343 79,990 42,381
Accenture PLC, Class ‘A’ 4,183 208,889 276,973 Mettler-Toledo International Inc. . 174 22,196 33,441
Activision Blizzard Inc. .. ..... 4,730 52,448 50,064 Microchip Technology Inc. . . . .. ) 2,006 65,478 65,074
Adobe Systems Inc.......... 3,386 111,035 127,002 Micron Technology Inc. ..................... 21,159 183,623 133,361
Advanced Micro Devices Inc. ........ 9,903 84,817 23,665  Microsoft Corp. ..............ccoeieaiia... 61,744 1,722,481 1,642,706
Akamai Technologies Inc. ........... 1,003 49,195 40,846 Molex Inc. ..... 901 19,066 24,501
Alliance Data Systems Corp. . 301 19,676 43,385 Molex Inc., Class ‘A’ . . . 1,002 17,915 22,239
Altera Corp. ............... 1,110 36,253 38,075 Motorola Solutions Inc. . 6,553 303,979 363,302
Amdocs Ltd. ........ 2,216 62,703 74,954 MSCl Inc., Class ‘A’ . .. 1,103 39,804 34,046
Amkor Technology Inc. - 5,329 33,911 22,498 NCR Corp. ........ . 2,275 34,495 57,718
Amphenol Corp., Class ‘A" .................. 902 46,519 58,108 NetAppInc............ccoooiiiiiiiaaaa... 1,817 85,307 60,698

The accompanying notes are an integral part of the financial statements.
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Shares/  Average Fair Shares/  Average Fair
Security Units cost (g) value ($) Security Units cost (g) value ($)
Information Technology (continued) Materials (continued)
Nuance Communications Inc. . ............... 903 14,655 20,059 PraxairInc. ........... ... ... . .. 2,202 207,237 239,841
NVIDIA COrp. .« 4,373 56,650 53,513 Regal Entertainment Group, Class ‘A’ ......... 4,413 58,334 61,297
NXP Semiconductors NV .. .. 1,320 34,008 34,646 Reliance Steel & Aluminum Co. ... .. 1,355 61,519 83,757
ON Semiconductor Corp. .... 4,315 33,416 30,290 Resolute Forest Products Inc. ...... 3,733 56,354 49,175
Oracle Corp. . 26,989 741,421 895,407 Rock-Tenn Co., Class ‘A’ ... 458 28,925 31,872
PaychexInc......... 3,812 120,080 118,157 Rockwood Holdings Inc. . ... 940 36,425 46,283
Qualcomm Inc. 7,523 379,752 464,570 RPM International Inc. . . . ... 2,299 48,888 67,231
SAICINC. .o 9,412 141,148 105,992 Sealed AirCorp. . .....oviiiiiiiii 3,613 80,511 62,992
SanDisk Corp. . ... 2,039 77,898 88,396 Sensient Technologies Corp. ................ 619 21,151 21,905
Seagate Technology . 4,970 85,067 150,834 Sigma-Aldrich Corp. ....... 705 45,146 51,644
Symantec Corp. .. ... 7,960 136,681 149,163 Silgan Holdings Inc. ........ 566 19,717 23,416
Synopsys INC. . ... 1,210 31,303 38,361 Southern Copper Corp. ...........uuiiia... 3,472 116,612 130,885
TE Connectivity Ltd. ....................... 5,499 168,797 203,245 Steel DynamicsInc. .......... ... ... . 4,715 79,106 64,459
Tech Data Corp. 152,942 145,957 Steris Corp. ...t 802 25,704 27,734
Tellabs Inc. ......... 40,553 15,233 United States Steel Corp. ... 5,726 197,737 136,035
Teradata Corp. ... ... 24,113 34,554 Valspar Corp. (The) ........ 1,012 36,921 62,877
TeradyneInc. .............. 26,836 26,992 Vectren Corp. ............. 1,798 47,426 52,598
Texas Instruments Inc. ...... 275,377 311,243 Vulcan Materials Co. 2,053 82,701 106,358
Total System Service Inc. . ... 49,830 62,248 W.R.Grace&Co. ......... 546 18,999 36,523
Trimble Navigation Ltd. ...... 20,752 32,202 Worthington Industries Inc. .................. 1,670 27,078 43,183
Unisys Corp. ........ 60,569 43,340
Visa Inc., Class ‘A’ 185,363 318,982 6,454,387 7,008,132
Vishay Intertechnology Inc. .................. 33,416 35,297 Real Estate Investment Trusts — 2.28%
Western Digital Corp. ...................... 3,321 119,482 140,503 Alexandria Real Estate Equities Inc. .......... 560 41,696 38,613
Western Union Co. .. 78,315 59,491 American Capital Agency Corp. .............. 893 26,385 25,732
Xerox Corp. ........ 269,706 201,343 American Tower Corp. ............ 62,020 88,982
Xilinx Inc. ... 54,568 68,184  Annaly Mortgage Management inc. ........... 244,614 195,492
Yahoo! INC. . ... 215,979 281,877  Apartment Investment & Management Co.,
Class ‘A" ... .. 2,705 55,911 72,856
18,347,968 18,615,935  Ayaionbay Communities Inc. 617 71.974 83.275
Materials — 3.54% BioMed Realty TrustInc. .................... 1,745 33,951 33,603
Air Products and ChemicalsInc. ............. 2,276 193,608 190,430 Boston Properties Inc. ............... .. ... 1,328 123,016 139,911
Airgasinc. ............ ... ... 540 39,270 49,085 Brandywine Realty Trust .. .. 3,754 47,112 45,490
AK Steel Holding Corp. 6,424 71,448 29,423 Camden Property Trust ............ 655 34,927 44,505
Albemarle Corp. ... 601 29,014 37,174 CBL & Associates Properties Inc. ............ 2,576 38,099 54,402
Alcoalnc. ... 37,127 447,132 320,507 Chimera Investment Corp. .................. 16,816 56,418 43,534
Allegheny Technologies Inc. . . 1,506 67,122 45,526 Colonial Properties Trust ... 1,606 25,411 34,173
Ashland Inc. ............... 1,678 86,375 134,348 CommonWealthREIT ............. 3,106 71,664 48,957
BallCorp. ...t 1,908 62,042 84,997 Corporate Office Properties Trust ............ 1,202 38,830 29,873
BemisCo.Inc. .......... ... ... ...l 2,005 64,156 66,819 DCT Industrial TrustInc. .................... 4,224 22,230 27,254
CabotCorp. ............... 923 31,343 36,614 DDRCorp. ............... 4,010 48,041 62,447
Celanese Corp., Series ‘A’ ... 1,335 45,238 59,192 DiamondRock Hospitality Co. 2,462 23,983 22,063
CF Industries Holdings Inc. . . . 365 45,762 73,809 Digital Realty Trust Inc. .. ... 501 29,039 33,837
ChemturaCorp. ............ 2,361 41,186 49,908 Duke Realty Corp. ................ 5,016 64,355 69,273
Cliffs Natural Resources Inc. . 1,110 71,740 42,618 Entertainment Properties Trust. ... .. 601 26,839 27,581
Coeur d’Alene Mines Corp. . ................. 905 22,195 22,158 Equity Residential ......................... 2,617 127,280 147,590
Commercial Metals Co. ..................... 4,821 70,709 71,332 Essex Property TrustInc. ................... 228 27,589 33,304
Crown Holdings Inc. ........ 2,311 71,068 84,656 Federal Realty Investment Trust .. .. 463 40,569 47,954
Cytec Industries Inc. ........ 661 38,189 45,301 General Growth Properties Inc. ... .. 4,955 77,969 97,983
Domtar Corp. . ......ouuiiiiiiiii 765 53,893 63,618 Hatteras Financial Corp. .................... 888 24,751 21,910
Dow Chemical Co. (The) .................... 606,817 700,605 HCPINC. .. i 3,166 122,647 142,362
E.l. du Pont de Nemours & Co. ...... 465,243 493,593 Health Care REIT Inc. ...... 1,201 60,830 73,293
Eastman Chemical Co. ............. 67,224 114,154 Highwoods Properties Inc. .. 900 30,505 29,976
EcolablInc. ......... 84,060 111,666 Home Properties Inc. . ... ... 452 25,608 27,597
FMC COrp. .o 36,263 52,598 Hospitality Properties Trust . . 2,983 68,291 69,502
Freeport-McMoRan Copper & Gold Inc., Host Hotels & Resorts Inc. . . 8,353 120,265 130,329
Class B ..o 412,450 370,939 iStar Financial Inc. ......... 7,465 35,893 60,578
Great Plains Energy Inc. .. ... 68,665 71,073 Kilroy Realty Corp. . . 535 20,588 25,245
Greif Inc., Class ‘A’ 27,171 20,785 Kimco Realty Corp. ........ 4,771 76,008 91,779
Greif Inc., Class ‘B’ .. 7,544 6,789 Lexington Realty Trust ..... 3,510 27,428 36,487
Huntsman Corp. ..., 61,156 79,868 Liberty Property Trust ...................... 1,907 64,088 67,920
International Flavors and Fragrances Inc. . ... .. 788 39,697 52,208 Macerich Co. (The) ........................ 1,302 63,208 75,541
LyondellBasell Industries NV, Class ‘A’ 7,052 282,577 401,008 Mack-Cali Realty Corp. ..... 1,803 59,434 46,892
Martin Marietta Materials Inc. ........ 505 40,532 47,407 MFA Financial Inc. ................ 5,602 43,437 45,181
MeadWestvaco Corp. .............ooiuunnn. 3,352 88,147 106,369 National Retail PropertiesInc. ............... 912 24,204 28,323
Monsanto Co. . ... 3,490 224,142 328,908 Piedmont Office Realty Trust Inc., Series ‘A’ ... 3,435 61,839 61,769
Mosaic Co. (The) .................. 2,479 145,852 139,782 Plum Creek Timber Co. Inc. ................. 2,047 77,380 90,374
Newmont Mining Corp. Holding Co. . . . 4,064 234,332 187,921 Potlatch Corp. ............ 1,324 47,404 51,651
Nucor Corp. ...............ooou... 6,650 301,554 285,780 Prologis Inc. ....... 4,104 128,172 149,111
OlinCorp. .......... 1,402 29,214 30,153 Public Storage .. ... 709 80,308 102,342
OM Group Inc. ...... 903 25,243 19,969 Rayonier Inc. ...... 1,217 45,464 62,830
Owens lllinois Inc. .......... 4,570 122,392 96,695 Realty Income Corp. ....... 863 29,392 34,552
Packaging Corp. of America . . 1,515 39,485 58,031 Redwood TrustInc. ........ 2,840 41,189 47,733
PolyOne Corp. ............. 1,872 26,785 38,025 Regency Centers Corp. ............ 1,005 41,644 47,092
PPG IndustriesInc. ........................ 2,124 169,861 286,226 Senior Housing Properties Trust . ... 1,513 35,440 35,614
Simon Property Group Inc. .................. 1,521 149,914 239,421

The accompanying notes are an integral part of the financial statements.

96



IShares

Shares/  Average Fair Shares/  Average Fair
Security Units cost (g) value ($) Security Units cost (g) value ($)
Real Estate Investment Trusts (continued) Utilites (continued)
SL GreenRealty Corp. . ...t 792 57,457 60,446 Public Services Enterprise Group Inc. ......... 11,150 360,599 339,612
Taubman CentersInc. ..................... 356 25,787 27,893 Questar Corp. . ..o 3,149 54,217 61,957
UDRInC. .............. 1,895 42,790 44,869 SCANA Corp. ...... 2,570 107,044 116,816
VentasInc. ............ 1,333 71,489 85,874 Sempra Energy Inc. . 3,988 217,245 281,573
Vornado Realty Trust . ... 2,007 167,533 160,009 Southern Co. (The) ........ 12,783 484,880 544,760
Washington REIT ........... 784 23,069 20,421 Southwest Gas Corp. ...... 835 30,151 35,243
Weingarten Realty Investors .. . 1,802 43,040 48,050 Teco Energy Inc. .......... 4,548 80,360 75,897
Weyerhaeuser Co. ........................ 22,911 515,684 634,871 UGICOrp. « it 2,614 76,258 85,162
UIL Holdings Corp. 720 24,390 25,658
4,012,102 4,526,521 Westar Energy Inc. 2,304 57,879 65,657
Telecommunication Services — 4.81% WGL Holdings Inc. . ........ 1,003 38,278 39,109
AT&TINC. oo 128,309 3,785,229 4,307,975 Wisconsin Energy Corp. . ................... 2,809 90,103 103,039
gﬁﬂtuwgﬂk Inc. . oy gglg 1221?: 1224%%8 Xcel Energy InC. . ....ooviiii 9,241 225,975 245,582
arter Communications Inc., Class : s X
Cincinnati Bell InG. ................. 7,007 19,686 38,233 9100524 9,696,150
Crown Castle International Corp. . 1,154 50,097 82,903 Total Equities —99.85% ................... 178,052,979 197,898,881
Frontier Communications Corp. 32,510 184,364 138,868 : —
MetroPCS Communications Inc. 4,950 49,680 4991  |ransactioncosts (Note2)................. (47,392)
NIl Holdings Inc., Class ‘B’ . ... .. 5,531 132,567 39,266 Total Investments —99.85% ............... 178,005,587 197,898,881
Sprint Nextel Corp. ........... ... .. 212,342 757,088 1,196,688 . L I
Telephone and Data Systems Inc. . .......... 3,395 102,982 74,80  Unrealized Depreciation on Forward Currency
twtelecom Inc. . ............... 1,385 27,151 35.110 Contracts (Schedule A) — (0.11)% ... __(225919)
UNS Energy Corp. 802 27,279 33,875 Cash and Cash Equivalents —1.22% ....... 2,428,376
Verizon Communications Inc. ............... 71,045 2,430,988 3,060,191 o o, T anT 20
WiINdStream COMp. « . .+ vv e 11,849 141,049 g7.924  OtherAssets, Less "n'ab"'t'es 0.96)% ... _(1.907,307)
8053438 9,535,508 Net Assets —100.00% .................... 198,194,031
Utilites — 4.89%
AES Corp.(The) ... 22,788 272,035 242,783
AGL Resources Inc. 1182 46,413 w7018 Schedule A — Forward Currency
Allete Inc. .............. .. 601 21,781 24,517
Alliant Energy Corp. -« v vovoeeo 2,049 83.011 sosss Contracts @
Ameren Corp. . ... 7,191 207,888 220,029
American Electric Power Co. Inc. . 10,599 389,936 450,315
American Water Works Co. Inc. .. 2,267 57,787 83,767 Unrealized
Aqua America Inc. .......... 1208 32460 38,133 Face value Settlement  Cost Fair value (gzp:gﬁggﬂgﬂ)
Avisa Corpe oL 00 st sbes Comact local Cumency date (CAD) _ (CAD) (CAD
Black Hills Corp. . 904 28,701 32,719 Buy .... 1,965,000 USD 01-04-13 1,939,773 1,956,593 16,820
Calpine Corp. .......... 6,976 97,888 125,862 Buy .... 1,360,000 USD 01-04-13 1,349,664 1,354,181 4,517
CenterPoint Energy Inc. .. 8,460 143,770 162,070 Buy .... 485,000 USD 01-04-13 478,774 482,925 4,151
ClecoCorp. ............ .. 803 24,470 31,982 Buy .... 130,000 USD 01-04-13 129,012 129,444 432
CMS Energy Corp. . .....ovviiiiiiiiannnn. 4,517 86,015 109,606 Buy .... 14,880,000 USD 01-04-13 14,816,611 14,816,338 (273)
Consolidated Edison Inc. ................... 5,566 281,670 307,696 Buy .... 119,585,000 USD 01-04-13 119,075,568 119,073,376 (2,192)
Dominion Resources Inc. . 9,158 406,653 472,345 Sell .... (80,000) USD 02-05-13 (79,706) (79,712) (6)
DTE Energy Co. ........ .. 3,898 184,117 233,030 Sell .... (655,000) USD 02-05-13 (652,596) (652,648) (52)
Duke Energy Corp. ............ovieininn.. 8,965 552,354 569,418 Sell .... (90,000) USD 01-04-13 (89,456) (89,615) (159)
Edison International ....................... 7,254 280,610 326,326  Sell .... (70,0000 USD  01-04-13 (69,547) (69,701) (154)
Energen Corp........... 903 43,269 40,541  Sell .... (14,880,000) USD  02-05-13 (14,825,807) (14,826,581) (774)
Entergy Corp. ... 4,604 343,891 292197  Sell....  (560,0000 USD  01-04-13 (556,375)  (557,604)  (1,229)
EQT Corp. ...... 1,230 49,967 72,209 Sell .... (795,000) USD 01-04-13 (790,193) (791,599) (1,406)
Exelon Corp. .. .. 15,350 634,201 454,393 Sell ....(119,585,000) USD 02-05-13 (119,149,471)(119,155,690) (6,219)
FirstEnergy Corp. 8,015 335,288 333,108 Sell .... (15,335,000) USD 01-04-13  (15,242,576) (15,269,392)  (26,816)
Hawaiian Electric Industries Inc. 2,106 50,297 52,696 Sell ....(121,555,000) USD 01-04-13 (120,822,388)(121,034,947) (212 559)
IDACORP Inc. ............ 804 30,068 34,712 (225 919)
Integrys Energy Group Inc. . 2,108 108,863 109,606
ITC Holdings Corp. ........ 358 24,474 27,415
Lennox Infernational Inc. ................... 840 37,234 43,927 (@ The forward currency contracts are entered with Royal Bank of Canada
I\Nﬂgitérielziztgcngéoolfp.lh? """"""""" ??gg ;gggg gggg? having Standard & Poor’s credit rating of A-1+ and BNP Paribas SA,
New Jersey Resources Corp. . 698 28,570 27,522 Credit Suisse First Boston and Deutsche Bank AG all having Standard &
NextEra Energy Inc. ............. .. ... ... 7,105 398,280 489,340 Poor’s credit rating of A-1.
NiSourcelInc. ....... ... ... . o i, 6,479 120,907 160,504
Northeast Utilities ....... 3,091 108,079 120,246
NorthWestern Corp. ... .. 720 21,840 24,877
NRG Energy Inc. . 12,207 273,356 279,301
NV Energy Inc. .. 4,759 64,836 85,910
OGE Energy Corp. . 1,447 68,076 81,130
OneokInc. ... 3,370 94,198 143,414
Pepco Holdings Inc. ....................... 7,218 133,290 140,936
PG&E Corp. ............... 8,638 379,748 345,582
Piedmont Natural Gas Co. Inc. 1,110 32,546 34,572
Pinnacle West Capital Corp. ................ 2,301 99,960 116,755
PNM ResourcesInc. ...................... 2,105 26,778 42,988
Portland General Electric Co. . 1,691 37,188 46,067
PPLCOM. ottt 8,745 268,890 249,206

The accompanying notes are an integral part of the financial statements.
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iShares US Fundamental Index Fund (continued)

As at December 31, 2011, the investments categorized by sector/
investment type are included in the following table:

Percentage of

Sector/Investment Type Net Assets (%)
Consumer Discretionary . ............oiuuiiiiiiniiiiii 11.17
Consumer Staples . ........... 12.14
Energy ... 11.36
Financial Services ............ 15.27
HealthCare ................. 11.46
Industrials . .................. 11.18
Information Technology ....... 11.07
Materials . ................... 3.40
Real Estate Investment Trusts . . 2.1
Telecommunications Services . . 4.85
ULIItIES .o 6.66
Unrealized Depreciation on Forward Currency Contracts .......... (0.07)
Cash and Cash Equivalents ................... ..., 0.24
Other Assets, Less Liabilities . . . (0.84)
TOtal e 100.00

The accompanying notes are an integral part of the financial statements.
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iShares Gold Bullion Fund

Statements of Net Assets
As at December 31

Statements of Operations
For the years ended December 31

2012 2011

Assets
Gold Bullion, at fair value (Notes 2

andb) ... $608,765,977 $569,503,994
Cash and cash equivalents ...... 842,676 679,737
Receivables:

Investment securities sold ... .. 1,331,548 —

Income taxrefund ............ 431,259 —
Unrealized appreciation on forward

currency contracts (Notes 2) . .. 1,309 9,880,370
Total Assets .. ................. 611,372,769 580,064,101
Liabilities
Payables:

Managementfees ............ 288,558 284,326

Independent review

committee fees ............ 750 4,160

Unrealized depreciation on forward

currency contracts (Note 2) .. .. 1,087,655 112,938
Total Liabilities ................ 1,376,963 401,424
NetAssets ................... $609,995,806 $579,662,677
Net Assets

Hedged Units . ............... $572,672,567 $550,616,817

Non-hedged Units . ........... 37,323,239 29,045,860
Total ...... ... ...l $609,995,806 $579,662,677
Number of Units Issued and

Outstanding (Note 6)

Hedged Units .. .............. 38,500,000 39,056,301

Non-hedged Units . ........... 2,500,000 2,000,000
Net Assets per Unit

Hedged Units ................ $ 1487 $ 14.10

Non-hedged Units ............ $ 1493 §$ 14.52

Approved on behalf of the trustee

BlackRock Asset Management Canada Limited

papfend )

wl Archard
irecto

2012 2011

Revenue
Miscellaneous income

Total revenue

Expenses

Management fees (Note 9)

Independent review
committee fees

— 3

193
193

3,297,203 2,979,111

8,709
3,305,912
(3,305,912)

23,255
3,002,366
(3,002,173)

Total expenses

Net Investment Loss

Realized and Unrealized Gain
(Loss) on Investments
Net realized gain on sale
of investments
Net realized gain (loss) on forward
currency contracts
Net realized loss on foreign
exchange transactions
Net change in unrealized
appreciation/depreciation in value
of investments
Net change in unrealized
appreciation/depreciation in value
of forward currency contracts . . . .
Net change in unrealized
appreciation/depreciation on
foreign exchange transactions . . .

14,457,659 24,168,126

40,494,430 (18,000,146)

(14,567,350)  (4,622,980)

2,817,889 44,271,827

(10,853,778) 3,627,907

(2,524)

Net realized and unrealized gain

on investments 32,346,326 49,444,734

Increase in Net Assets

from Operations $ 29,040,414 $ 46,442,561

Increase in Net Assets
from Operations
Hedged Units
Non-hedged Units

$ 27,913,768 $ 43,508,101
1,126,646 2,934,460

$ 29,040,414 § 46,442,561

Increase in Net Assets from
Operations per Unit (Note 2)
Hedged Units
Non-hedged Units

M- C
Mary Anne Wilef/
Director

The accompanying notes are an integral part of the financial statements.
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Ii IShares

Statements of Changes in Net Assets
For the years ended December 31

Statement of Investments
As at December 31, 2012

2012 2011

Net Assets, Beginning
ofYear .....................

Increase in Net Assets

$579,662,677 $483,681,908

Fair

Average
Security Ounces cost (g) value ($)

Bullion — 99.80%

GoldBullion .............................. 367,425 478,518,556 608,765,977

Total Investments —99.80% .............. 478,518,556 608,765,977
from Operations ............ 29,040,414 46,442,561 ) o _—
Unrealized Depreciation on Forward
Capital Transactions Currency Contracts
Proceeds from issuance (Schedule A) —(0.18)% ................. (1,086,346)
ofunits ..................... 39,059,616 106,894,401  Cash and Cash Equivalents — 0.14% ... .. .. 842,676
Reinvestment of distributions . . . .. 14,741,265 —  Other Assets, Less Liabilities — 0.24% . . . . . 1,473,499
Payments for units redeemed .... (37,766,901) (57,356,000) Net Assets —100.00% ................... 609,995,806
Net capital transactions .. ... ... 16,033,980 49,538,401
Distributions (Note 7)
From net investment income ... .. — (193)
From capital gains . . . ........... (14,741,265) — Schedule A — Forward Currency
Total distributions ............ (14,741,265) (193) Contracts ()
Increase in Net Assets ......... 30,333,129 95,980,769
Unrealized

Net Assets, End of Year ........
Hedged Units:
Net Assets, Beginning

$609,995,806 $579,662,677

ofYear ..................... $550,616,817 $483,681,908
Increase in Net Assets

from Operations ............ 27,913,768 43,508,101
Capital Transactions
Proceeds from issuance

ofunits ..................... 31,014,000 80,783,001
Reinvestment of distributions . . . .. 14,741,265 —
Payments for units redeemed .... (36,872,018) (57,356,000)
Net capital transactions . ....... 8,883,247 23,427,001
Distributions (Note 7)
From net investment income ... .. — (193)
From capital gains . .. ........... (14,741,265) —
Total distributions ............ (14,741,265) (193)
Increase in Net Assets ......... 22,055,750 66,934,909

Net Assets, End of Year ........
Non-hedged Units:

Net Assets, Beginning
of Year (a)

Increase in Net Assets

$572,672,567 $550,616,817

$ 29,045,860 $ —

from Operations ............ 1,126,646 2,934,460
Capital Transactions
Proceeds from issuance

ofunits ............ ... 8,045,616 26,111,400
Payments for units redeemed .. .. (894,883) —
Net capital transactions .. ... ... 7,150,733 26,111,400
Increase in Net Assets . ........ 8,277,379 29,045,860

Net Assets, End of Year ... ..... $ 37,323,239 $ 29,045,860

@ The Non-hedged Units commenced operations on March 31, 2011.

appreciation

Face value Settlement Cost Fair value (depreciation)
Contract local Currency date (CAD) (CAD) )
Buy ..... 700,000 usb 02-04-13 696,164 697,473 1,309
Buy ..... 24,355,000 usb 01-03-13 24,250,761 24,250,274 (487)
Buy ..... 572,420,000 usb 01-03-13 569,970,042 569,958,594 (11,448)
Sell ..... (2,205,000) USD 01-03-13 (2,191,660) (2,195,519) (3,859)
Sell ..... (3,605,000) USD 01-03-13 (3,581,593)  (3,589,499) (7,906)
Sell ..... (572,420,000) USD 02-04-13  (570,323,798) (570,353,564) (29,766)
Sell ..... (590,965,000) USD 01-03-13  (587,389,662) (588,423,851) (1,034,189)
(1,086,346)

®) The forward currency contracts are entered with BNP Paribas SA, Credit
Suisse First Boston, Deutsche Bank AG and UBS AG all having
Standard & Poor’s credit rating of A-1.

As at December 31, 2011, the investments categorized by
investment type are included in the following table:

Percentage of

Investment Type Net Assets (%)
GOld BUION .ot 98.25
Unrealized Appreciation on Forward Currency Contracts .......... 1.68
Cashand Cash Equivalents ............................... ... 0.12
Other Assets, Less Liabilities .................. ... ... (0.05)
Total 100.00

The accompanying notes are an integral part of the financial statements.
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iShares Silver Bullion Fund

Statements of Net Assets Statements of Operations
As at December 31 For the years ended December 31
2012 2011 2012 2011
Assets Expenses
Silver Bullion, at fair value Management fees (Note 9) ........ $ 960,397 $§ 961,916
(Notes2and5) .............. $127,603,428 $137,628,035 Independent review
Cash and cash equivalents ...... 435,153 892,230 committeefees ................ 2,371 5,921
Receivables: Total 27 7 837
Income tax refund 4104 B otalexpenses .................. 962,768 967,83
Unrealized appreciation on forward Net InvestmentLoss ............ (962,768) (967,837)
currency contracts (Notes 2) ... — 1,981,851 Realized and Unrealized Gain
Total Assets . .................. 128,042,685 140,502,116 _ (Loss) on Investments
N Net realized gain on sale
?':féé'fé? of investments ................. 902,199 6,736,112
: Net realized gain (loss) on forward
Management fegs ............ 76,285 84,504 currency contracts . . ............ 8,119,789 (4,163,651)
Independent review Net realized loss on foreign
committee fees ............ 172 857 exchange transactions .......... (3,051,237)  (2,197,059)
Issuancecost................ 147,844 155,444 Nt change in unrealized
Unrealized depreciation on forward appreciation/depreciation in value
currency contracts (Note 2) ... 209,813 31.835  ofinvestments ................. 3,222,764  (27,596,591)
Total Liabilities ................ 434,114 272,640 Net change in unrealized
Net Assets ................... $127,608,571 $140,229,476  a@ppreciation/depreciation in value
of forward currency contracts . . . . . (2,159,829) 845,556
Net Assets Net change in unrealized
Hedged Units . ............... $100,252,491 $106,312,495 appreciation/depreciation on
Non-hedged Units . ........... 27,356,080 33,916,981 foreign exchange transactions . . . . (473) —
Total ........ ... ... .. $127,608,571 $140,229,476  Net realized and unrealized gain
Number of Units Issued and (loss) on investments . ......... 7,033,213  (26,375,633)
Outstanding (Note 6) Increase (Decrease) in Net Assets
Hedged Units . ............... 5,750,000 6,445,559 from Operations .............. $ 6,070,445 $(27,343,470)
Non-hedged Un|t§ ............ 2,250,000 2,887,166 Increase (Decrease) in Net Assets
Net Assets per Unit from Operations
Hedged Unifs ... g s g 1649 Hedged Units.................. $ 5,340,082 $(20,747,254)
on-hedged Lnits ..o : : Non-hedged Units . ............. 730,363  (6,596,216)
Total ... $ 6,070,445 $(27,343,470)

Increase (Decrease) in Net Assets
from Operations per Unit

(Note 2)
Hedged Units . ................. $ 0.87 $ (3.84)
Non-hedged Units . ............. $ 028 $ (2.35)

Approved on behalf of the trustee
BlackRock Asset Management Canada Limited

/&p@owﬂ M.
wl Archard Mary Anne Wilef/
irecto Director

The accompanying notes are an integral part of the financial statements.
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Ii IShares

Statements of Changes in Net Assets
For the years ended December 31

Statement of Investments
As at December 31, 2012

Net Assets, Beginning

ofYear...................

Increase (Decrease) in Net

Assets from Operations . . . .

Capital Transactions
Proceeds from issuance

ofunits ...................
Issuancecost ...............
Payments for units redeemed .. ..

Net capital transactions ... ...

Increase (Decrease) in

Net Assets ...............
Net Assets, End of Year ... ...

Hedged Units:
Net Assets, Beginning

ofYear...................

Increase (Decrease) in Net

Assets from Operations . . . .

Capital Transactions
Proceeds from issuance

ofunits ...................
Issuancecost ...............
Payments for units redeemed .. ..

Net capital transactions ... ...

Increase (Decrease) in

Net Assets ...............
Net Assets, End of Year ... ...

Non-hedged Units:
Net Assets, Beginning

ofYear(a) ................

Increase (Decrease) in Net

Assets from Operations . . . .

Capital Transactions
Proceeds from issuance

ofunits ...................
Issuancecost ...............
Payments for units redeemed . ...

Net capital transactions ... ...

Increase (Decrease) in

Net Assets ...............
Net Assets, End of Year ... ...

2012 2011

$140,229,476 $ 88,702,934

6,070,445 (27,343,470)
— 88,938,459

—  (5,064,759)
(18,691,350)  (5,003,688)
(18,691,350) 78,870,012
(12,620,905) 51,526,542

$127,608,571 $140,229,476

$106,312,495 $ 88,702,934

5,340,082  (20,747,254)
— 45,933,708

—  (2,573,205)

(11,400,086)  (5,003,688)
(11,400,086) 38,356,815
(6,060,004) 17,609,561

$100,252,491 $106,312,495

$ 33,916,981 $ —

730,363  (6,596,216)
— 43,004,751

—  (2,491,554)
(7,291,264) —
(7,291,264) 40,513,197
(6,560,901) 33,916,981

$ 27,356,080 $ 33,916,981

@ The Non-hedged Units commenced operations on March 4, 2011.

Average Fair
)

Security Ounces cost value ($)

Bullion — 99.99%
Silver Bullion .......... ... ... ... 4,278,948 114,594,972 127,603,428

Total Investments —99.99% ............. 114,594,972 127,603,428

Unrealized Depreciation on Forward
Currency Contracts

(Schedule A) — (0.16)% ............... (209,813)
Cash and Cash Equivalents — 0.34% .. ... 435,153
Other Assets, Less Liabilities — (0.17)% .. (220,197)
Net Assets —100.00% .................. 127,608,571
Schedule A — Forward Currency
Contracts (®

Unrealized
Face value Settlement Cost Fair value depreciation

Contract local Currency  date (CAD) (CAD) (CAD)
Buy.... 100,950,000 USD 01-03-13 100,517,934 100,515,915 (2,019)
Buy.... 14,360,000 USD 01-03-13 14,298,539 14,298,252 (287)
Sell.... (1,050,000) USD  01-03-13 (1,043,182)  (1,045,485) (2,303)
Sell .... (100,950,000) USD  02-04-13 (100,580,321) (100,585,570) (5,249)
Sell.... (6,225000) USD  01-03-13  (6,187,339) (6,198,233) (10,894)
Sell .. .. (108,035,000) USD 01-03-13 (107,381,388) (107,570,449) (189,061)
(209,813)

®) The forward currency contracts are entered with BNP Paribas SA, Credit
Suisse First Boston and Deutsche Bank AG all having Standard & Poor’s
credit rating of A-1.

As at December 31, 2011, the investments categorized by
investment type are included in the following table:

Percentage of

Investment Type Net Assets (%)
Silver Bullion . ... . 98.14
Unrealized Appreciation on Forward Currency Contracts .......... 1.40
Cash and Cash Equivalents ................. .. .. ... 0.63
Other Assets, Less Liabilities ................................. (0.17)
Total .. 100.00

The accompanying notes are an integral part of the financial statements.
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iShares Balanced Growth CorePortfolio™ Fund

Statements of Net Assets
As at December 31

Statements of Operations
For the years ended December 31

2012 2011

Assets
Investments, at fair value

(Notes 2 and 5) $23,869,520 $20,152,708

Cash and cash equivalents ........ 67,410 19,648
Receivables:

Dividends ..................... 195,096 181,423
Total Assets ..................... 24,132,026 20,353,779
Liabilities
Payables:

Managementfees .............. 5,536 5,172

Servicefees ................... 6,197 8,078

Independent review

committee fees .............. 27 194

Distribution .................... 237,960 28,431
Total Liabilities . .................. 249,720 41,875
NetAssets ..................... $23,882,306 $20,311,904
Net Assets

$17,179,396 $12,417,371
6,702,910 7,894,533

$23,882,306 $20,311,904

Number of Units Issued and
Outstanding (Note 6)

CommonUnits ................. 1,100,000 856,000

Advisor Class Units .. ........... 425,000 545,000
Net Assets per Unit

CommonUnits ................. $ 15.62 $ 14.51

Advisor Class Units ............. $ 15.77 $ 14.49

Approved on behalf of the trustee
BlackRock Asset Management Canada Limited

wl Archard
irecto

2012 2011

Revenue
Dividend income . .................. $ 601,242 § 424,232
Securities lending income (Note 10) . . . 24,326 9,679
Totalrevenue ..................... 625,568 433,911
Expenses
Management fees (Note 9) .......... 60,655 58,991
Service fees (Note 9) ............... 76,121 92,401
Independent review committee fees . . . 251 1,013
Interest and bank charges ........... — 18
Totalexpenses .................... 137,027 152,423
Net Investment Income ............ 488,541 281,488
Realized and Unrealized Gain (Loss)

on Investments
Net realized gain on sale

ofinvestments................... 232,203 502,892
Transaction costs (Notes 2 and 13) ... (2,847) (3,933)
Net change in unrealized appreciation/

depreciation in value

ofinvestments................... 1,541,556 (1,939,740)
Net realized and unrealized gain

(loss) on investments ........... 1,770,912 (1,440,781)
Increase (Decrease) in Net Assets

from Operations ................ $2,259,453 $(1,159,293)
Increase (Decrease) in Net Assets

from Operations

CommonUnits .................. $1,621,363 $ (647,263)

Advisor Class Units .............. 638,090 (512,030)
Total ... $2,259,453 $(1,159,293)
Increase (Decrease) in Net Assets

from Operations per Unit (Note 2)

CommonUnits .................. $ 161 $ (0.76)

Advisor Class Units .............. $ 140 $ (0.94)

M

Mary Anne Wilef/
Director

The accompanying notes are an integral part of the financial statements.
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Ii IShares

Statements of Changes in Net Assets
For the years ended December 31

Statement of Investments
As at December 31, 2012

Net Assets, Beginning of Year . ...

Increase (Decrease) in Net Assets
from Operations

Capital Transactions
Proceeds from issuance of units .. ..
Payments for units redeemed

Net capital transactions

Distributions (Note 7)

From net investment income
From capital gains
Return of capital

Total distributions

Increase (Decrease) in
Net Assets

Net Assets, End of Year

Common Units:

Net Assets, Beginning of Year . ...

Increase (Decrease) in Net Assets
from Operations

Capital Transactions
Proceeds from issuance of units .. ..
Payments for units redeemed

Net capital transactions

Distributions (Note 7)
From net investment income
From capital gains

Total distributions

Increase (Decrease) in
Net Assets

Net Assets, End of Year

Advisor Class Units:

Net Assets, Beginning of Year .. ..

Increase (Decrease) in Net Assets
from Operations

Capital Transactions
Proceeds from issuance of units . ...
Payments for units redeemed
Net capital transactions
Distributions (Note 7)

From net investment income
From capital gains
Return of capital
Total distributions
Decrease in Net Assets

Net Assets, End of Year

2012 2011
$20,311,904 $21,058,017

2,259,453  (1,159,293)
4,631,485 2,216,175
(2,771,788)  (1,447,800)
1,859,697 768,375
(545,250)  (200,074)
—  (155,121)

(3,498) —
(548,748)  (355,195)
3,570,402  (746,113)

$23,882,306 $20,311,904

$12,417,371 $12,565,943

1,621,363  (647,263)
4,248,447 2,216,175
(615,416)  (1,447,800)
3,633,031 768,375
(492,369)  (127,561)
—  (142,123)
(492,369)  (269,684)
4,762,025  (148,572)

$17,179,396 $12,417,371

$ 7,894,533 $ 8,492,074

638,090  (512,030)
383,038 —
(2,156,372) —
(1,773,334) —
(52,881) (72,513)
— (12,998)

(3,498) —
(56,379) (85,511)
(1,191,623)  (597,541)

$ 6,702,910 $ 7,894,533

Averag;&

Fair

Security Units cost ( value ($)
Exchange-Traded Funds — 99.95%
Canadian Bonds — 13.36%
iShares 1-5 Year Laddered Corporate Bond Index
Fund, Common ........................... 23,404 480,688 471,591
iShares 1-5 Year Laddered Government Bond
Index Fund, Common ...................... 101,269 2,047,346 2,001,075
iShares DEX Real Return Bond Index Fund .. ... 27,876 663,247 718,365
3,191,281 3,191,031
Canadian Equities — 17.08%
iShares Canadian Fundamental Index
Fund, Common ................ ... ....... 344,143 3,751,002 4,078,095
3,751,002 4,078,095
Canadian Preferred Stocks — 2.98%
iShares S&P/TSX Canadian Preferred Share
Index Fund, Common ...................... 41,263 697,504 710,961
697,504 710,961
Commodities — 7.18%
iShares Broad Commaodity Index Fund
(CAD-Hedged), Common ................... 25,835 635,297 570,178
iShares Gold Bullion Fund, Hedged Common .... 38,030 483,028 568,548
iShares Gold Bullion Fund,
Non-hedged Common ..................... 38,524 554,828 576,704
1,673,153 1,715,430
Emerging Market Equities — 6.57%
iShares BRIC Index Fund, Common ............ 34,128 891,848 836,136
iShares Broad Emerging Markets
Fund, Common ........................... 24,292 723,760 733,618
1,615,608 1,569,754
International Bonds — 2.97%
iShares Advantaged Short Duration High Income
Fund,Common ........................... 17,667 337,724 355,107
iShares Advantaged U.S. High Yield Bond Index
Fund (CAD-Hedged), Common .............. 16,751 318,195 355,121
655,919 710,228
International Equities — 39.53%
iShares Global Agriculture Index
Fund,Common ........................... 26,830 523,571 612,529
iShares Global Infrastructure Index
Fund, Common ........................... 19,683 336,032 348,586
iShares International Fundamental Index
Fund, Common ................ ... ....... 296,064 3,910,532 3,813,304
iShares S&P Global Water Index
Fund, Common ........... ... ...l 28,832 422,681 487,261
iShares US Fundamental Index Fund,
Hedged Common ......................... 220,669 3,836,982 4,177,264
9,029,798 9,438,944
Real Estate Investment Trusts — 10.28%
iShares S&P/TSX Capped REIT Index Fund ... .. 35,141 467,694 601,614
iShares Global Real Estate Index
Fund, Common ........................... 93,989 1,505,844 1,853,463
1,973,538 2,455,077
Total Exchange-Traded Funds —99.95% ..... 22,587,803 23,869,520
Transaction costs (Note2) .................. (4,818) —
Total Investments —99.95% ................ 22,582,985 23,869,520
Cash and Cash Equivalents —0.28% ......... 67,410
Other Assets, Less Liabilities — (0.23)% ...... (54,624)
Net Assets —100.00% ...................... 23,882,306

The accompanying notes are an integral part of the financial statements.
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iShares Balanced Growth CorePortfolio™ Fund (continued)

As at December 31, 2011, the investments categorized by asset
class/investment type are included in the following table:

Percentage of

Asset Class/Investment Type Net Assets (%)
CanadianBonds ........... ... .. .. i 13.17
Canadian Equities .............. .. ... 34.72
Canadian Preferred Stocks ......................... 1.99
Commodities ........... ... .. i 6.72
Emerging Markets Equities ......................... 8.81
International Bonds ............... ... ... o 2.03
International Equities . .......... ... ... .. ... 23.23
Real Estate Investment Trusts 8.55
Cash and Cash Equivalents ......................... 0.10
Other Assets, Less Liabilities ........................ 0.68
Total .. 100.00

The accompanying notes are an integral part of the financial statements.
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iShares Balanced Income CorePortfolio™ Fund

Statements of Net Assets
As at December 31

Statements of Operations
For the years ended December 31

2012 2011
Assets
Investments, at fair value

(Notes2and5) ................ $68,900,199 $51,230,581
Cash and cash equivalents ........ 32,316 36,379
Receivables:

Dividends ..................... 280,789 268,703
TotalAssets . .................... 69,213,304 51,535,663
Liabilities
Payables:

Managementfees .............. 15,955 12,223

Servicefees ................... 12,956 16,023

Independent review

committee fees .............. 75 361

Investment

securities purchased .......... 90,794 —

Distribution .................... 153,153 121,020
Total Liabilities . .................. 272,933 149,627
NetAssets ..................... $68,940,371 $51,386,036
Net Assets

CommonuUnits ................. $55,082,714 $36,673,632

Advisor Class Units . ............ 13,857,657 14,712,404
Total ... $68,940,371 $51,386,036
Number of Units Issued and

Outstanding (Note 6)

CommonUnits ................. 2,775,000 1,940,000

Advisor Class Units .. ........... 700,000 780,000
Net Assets per Unit

CommonUnits ................. $ 19.85 $ 18.90

Advisor Class Units ............. $ 19.80 $ 18.86

Approved on behalf of the trustee

BlackRock Asset Management Canada Limited

papfend )

wl Archard
irecto

2012

2011

Revenue
Dividend income

$1,593,152 $1,159,017

Securities lending income (Note 10) . .. 103,010 19,915
Totalrevenue . ..................... 1,696,162 1,178,932
Expenses
Management fees (Note 9) ........... 170,496 124,870
Service fees (Note 9) ............... 162,384 175,869
Independent review committee fees . .. 900 1,981
Interest and bank charges ........... — 113
Totalexpenses .................... 333,780 302,833
Net Investment Income ............ 1,362,382 876,099
Realized and Unrealized Gain (Loss)

on Investments
Net realized gain on sale

ofinvestments ................... 1,296,036 1,032,536
Transaction costs (Notes 2 and 13) . . .. (10,723) (5,815)
Net change in unrealized appreciation/

depreciation in value

ofinvestments ................... 1,894,608 (686,771)
Net realized and unrealized gain

oninvestments ................. 3,179,921 339,950
Increase in Net Assets

from Operations .. ............... $4,542,303 $1,216,049
Increase in Net Assets

from Operations

CommonuUnits ................... $3,571,616 $ 905,937

Advisor Class Units ............... 970,687 310,112
Total ... .. $4,542,303 $1,216,049
Increase in Net Assets from

Operations per Unit (Note 2)

CommonUnits ................... $ 147 $ 0.58

Advisor Class Units ............... $ 128 $ 0.37

M

Mary Anne Wilef/
Director

The accompanying notes are an integral part of the financial statements.
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Ii IShares

Statements of Changes in Net Assets
For the years ended December 31

Statement of Investments
As at December 31, 2012

Net Assets, Beginning of Year . ...

Increase in Net Assets
from Operations

Capital Transactions
Proceeds from issuance of units .. ..
Reinvestment of distributions
Payments for units redeemed
Net capital transactions
Distributions (Note 7)

From net investment income
From capital gains
Return of capital
Total distributions ... ............
Increase in Net Assets

Net Assets, End of Year

Common Units:

Net Assets, Beginning of Year . ...

Increase in Net Assets
from Operations

Capital Transactions
Proceeds from issuance of units .. ..
Reinvestment of distributions

Net capital transactions

Distributions (Note 7)
From net investment income
From capital gains

Total distributions . .. ............
Increase in Net Assets
Net Assets, End of Year

Advisor Class Units:

Net Assets, Beginning of Year . ...
Increase in Net Assets
from Operations

Capital Transactions
Proceeds from issuance of units .. ..
Payments for units redeemed

Net capital transactions

Distributions (Note 7)

From net investment income
From capital gains
Return of capital

Total distributions . .. ............

Decrease in Net Assets
Net Assets, End of Year

2012 2011

$51,386,036 $39,739,077

4,542,303 1,216,049
16,207,329 13,309,636

406,010 —
(1,562,839) (1,412,858)
15,050,500 11,896,778
(1,392,579)  (856,563)

(475,754)  (609,305)

(170,135) —
(2,038,468) (1,465,868)
17,554,335 11,646,959

$68,940,371 $51,386,036

$36,673,632 $24,669,194

3,571,616 905,937
16,207,329 12,156,081
406,010 —
16,613,339 12,156,081
(1,300,119)  (637,721)
(475,754)  (419,859)
(1,775,873)  (1,057,580)
18,409,082 12,004,438

$55,082,714 $36,673,632

$14,712,404 $15,069,883

970,687 310,112
— 1,153,555
(1,562,839) (1,412,858)
(1,562,839)  (259,303)
(92,460)  (218,842)

—  (189,446)
(170,135) —
(262,595)  (408,288)
(854,747)  (357,479)

$13,857,657 $14,712,404

Averag;&

Fair

Security Units cost ( value ($)
Exchange-Traded Funds — 99.94%
Canadian Bonds — 40.28%
iShares 1-5 Year Laddered Corporate Bond Index
Fund, Common ........................... 254,264 5,204,998 5,123,420
iShares 1-5 Year Laddered Government Bond
Index Fund, Common ...................... 724,834 14,642,959 14,322,719
iShares DEX Real Return Bond Index Fund .. ... 323,033 7,708,946 8,324,560
27,556,903 27,770,699
Canadian Equities — 17.77%
iShares Equal Weight Banc & Lifeco
Fund, Common ................ ... ....... 336,360 2,325,237 2,529,427
iShares S&P/TSX Canadian Dividend Aristocrats
Index Fund, Common ...................... 433,309 9,181,465 9,723,454
11,506,702 12,252,881
Canadian Preferred Stocks — 4.98%
iShares S&P/TSX Canadian Preferred Share
Index Fund, Common ...................... 199,237 3,352,510 3,432,854
3,352,510 3,432,854
Commodities — 2.40%
iShares Broad Commodity Index Fund
(CAD-Hedged), Common ................... 29,937 729,892 660,710
iShares Gold Bullion Fund, Hedged Common .... 44,069 660,217 658,832
iShares Gold Bullion Fund,
Non-hedged Common ..................... 22,342 311,477 334,460
1,701,586 1,654,002
International Bonds — 3.98%
iShares Advantaged Short Duration High Income
Fund, Common ........................... 68,242 1,297,018 1,371,664
iShares Advantaged U.S. High Yield Bond Index
Fund (CAD-Hedged), Common .............. 64,702 1,214,303 1,371,682
2,511,321 2,743,346
International Equities — 10.25%
iShares S&P US Dividend Growers Index
Fund, Common ........................... 305,032 6,888,897 7,064,541
6,888,897 7,064,541
Multi-Asset — 7.90%
iShares Global Monthly Advantaged Dividend
Index Fund, Common ...................... 354,383 5,048,060 5,446,867
5,048,060 5,446,867
Real Estate Investment Trusts — 12.38%
iShares S&P/TSX Capped REIT Index Fund .. ... 122,167 1,659,568 2,091,499
iShares Global Real Estate Index
Fund,Common ........................... 326,750 5,369,955 6,443,510
7,029,523 8,535,009
Total Exchange-Traded Funds —99.94% .. ... 65,595,503 68,900,199
Transaction costs (Note 2) .................. (13,906) —
Total Investments —99.94% ................ 65,581,597 68,900,199
Cash and Cash Equivalents — 0.05% ......... 32,316
Other Assets, Less Liabilities —0.01% ....... 7,856
Net Assets —100.00% ...................... 68,940,371

The accompanying notes are an integral part of the financial statements.
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iShares Balanced Income CorePortfolio™ Fund (continued)

As at December 31, 2011, the investments categorized by asset
class/investment type are included in the following table:

Percentage of

Asset Class/Investment Type Net Assets (%)
CanadianBonds ........... ... .. .. i 40.51
Canadian Equities .............. .. ... 18.06
Canadian Preferred Stocks ......................... 4.93
Commodities ........... ... .. i 1.91
International Bonds 3.00
Multi-Asset ............ ... 19.35
Real Estate Investment Trusts 11.94
Cash and Cash Equivalents . ........................ 0.07
Other Assets, Less Liabilities ... .............................. 0.23
Total .. 100.00

The accompanying notes are an integral part of the financial statements.
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iShares Canadian Financial Monthly Income Fund

Statements of Net Assets
As at December 31

Statements of Operations
For the years ended December 31

2012 2011

Assets
Investments, at fair value (Notes 2

andb) ... $242,157,901 $194,231,508
Cash and cash equivalents ...... 1,867,305 629,228
Receivables:

Dividends ................... 903,715 687,413

Capitalunitssold . ............ 1,318,080 609,840

Investment securities sold . . ... — 1,198,411

Other ...................... — 830
Total Assets ................... 246,247,001 197,357,230
Liabilities
Loan facility (Note 8) . ........... 12,957,073 12,981,801
Payables:

Managementfees ............ 110,534 193,954

Servicefees ................. 80,196 163,709

Independent review

committee fees ............ 4,924 6,882

Other accrued liabilities ....... 204,155 222,425

Capital units redeemed . . ...... 640,440 1,197,320

Investment

securities purchased ........ 679,154 —

Distribution . ................. 1,416,000 1,192,262
Total Liabilities ................ 16,092,476 15,958,353
NetAssets ................... $230,154,525 $181,398,877
Net Assets

CommonUnits . .............. $109,917,322 $ 57,959,419

Advisor Class Units ... ........ 120,237,203 123,439,458
Total ............ $230,154,525 $181,398,877
Number of Units Issued and

Outstanding (Note 6)

CommonUnits ............... 16,700,000 9,372,000

Advisor Class Units . .......... 18,800,000 20,334,556
Net Assets per Unit

CommonUnits ............... $ 6.58 $ 6.18

Advisor Class Units . .......... $ 6.40 $ 6.07

Approved on behalf of the trustee

BlackRock Asset Management Canada Limited

papfend )

wl Archard
irecto

2012 2011

Revenue
Dividend income .................... $ 9,056,115 $ 8,128,162
Securities lending income (Note 10) .. .. 54,317 29,529
Totalrevenue ...................... 9,110,432 8,157,691
Expenses
Management fees (Note 9) ........... 1,227,371 1,084,287
Service fees (Note 9) ................ 1,020,183 1,163,941
Independent review committee fees .. .. 2,257 6,267
Interest on loan facility and

related expenses .................. 340,652 367,199
Custodian and fund accounting fees . . . . 38,918 43,380
Recordkeepingfees ................. 15,532 19,038
Unitholder communication costs ....... — 22,515
Legalfees ....... ... ... .. ... ... — 20,191
Listingfees ........... ... .. ... .. ... — 27,075
Auditfees .......... ... ... — 13,548
Otherexpenses ..................... — 24,131
Totalexpenses ..................... 2,644,913 2,791,572
Net Investment Income ............. 6,465,519 5,366,119
Realized and Unrealized Gain (Loss)

on Investments
Net realized gain on sale

ofinvestments .................... 3,276,116 2,920,214
Net realized gain (loss) on foreign

exchange transactions ............. (401) 932
Transaction costs (Notes 2 and 13) ... .. (23,871) (35,289)
Net change in unrealized appreciation/

depreciation in value

ofinvestments .................... 17,360,756  (15,473,869)
Net change in unrealized appreciation/

depreciation on foreign

exchange transactions ............. — 212
Net realized and unrealized gain (loss)

oninvestments .................. 20,612,600 (12,587,800)
Increase (Decrease) in Net Assets

from Operations ................. $27,078,119 $ (7,221,681)
Increase (Decrease) in Net Assets

from Operations

CommonUnits . ................... $11,251,941 $ (2,199,513)

Advisor Class Units .. .............. 15,826,178 (5,022,168)
Total ... $27,078,119 $ (7,221,681)
Increase (Decrease) in Net Assets

from Operations per Unit (Note 2)

CommonUnits . ................... $ 0.87 $ (0.34)

Advisor Class Units ................ $ 0.80 $ (0.23)

M

Mary Anne Wilef/
Director

The accompanying notes are an integral part of the financial statements.
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Ii IShares

Statements of Changes in Net Assets
For the years ended December 31

Statements of Cash Flows
For the years ended December 31

2012 2011

Net Assets, Beginning
ofYear .....................

Increase (Decrease) in Net

$181,398,877 $172,493,701

Assets from Operations . . . . .. 27,078,119 (7,221,681)
Capital Transactions
Proceeds from issuance

ofunits .......... ... ... ... 51,361,612 41,659,014
Payments for units redeemed .... (13,935,461) (12,216,930)
Net capital transactions .. ... ... 37,426,151 29,442,084
Distributions (Note 7)
From net investment income ... .. (5,792,909)  (4,400,661)
From capital gains . .. ........... — (2,912,765)
Return of capital ............... (9,955,713)  (6,001,801)
Total distributions ............ (15,748,622) (13,315,227)
Increase in Net Assets ......... 48,755,648 8,905,176

Net Assets, End of Year ... ... ..
Common Units:

$230,154,525 $181,398,877

Net Assets, Beginning
ofYear .....................

Increase (Decrease) in Net

$ 57,959,419 $ 22,813,494

Assets from Operations . . . . .. 11,251,941 (2,199,513)
Capital Transactions
Proceeds from issuance

ofunits .......... ... ....... 47,334,427 40,520,278
Payments for units redeemed .. .. (309,665) —
Net capital transactions .. ... ... 47,024,762 40,520,278
Distributions (Note 7)
From net investment income .. ... (5,446,961)  (1,206,439)
From capital gains . .. ........... — (641,318)
Return of capital ............... (871,839)  (1,327,083)
Total distributions ............ (6,318,800)  (3,174,840)
Increase in Net Assets ......... 51,957,903 35,145,925

Net Assets, End of Year ... ... ..
Advisor Class Units:

$109,917,322 $ 57,959,419

Net Assets, Beginning
ofYear .....................

Increase (Decrease) in Net

$123,439,458 $149,680,207

Assets from Operations . . . . .. 15,826,178 (5,022,168)
Capital Transactions
Proceeds from issuance

ofunits ............ ... 4,027,185 1,138,736
Payments for units redeemed .... (13,625,796) (12,216,930)
Net capital transactions . . ... ... (9,598,611) (11,078,194)
Distributions (Note 7)
From net investment income ... .. (345,948) (3,194,222)
From capital gains . .. ........... — (2,271,447)
Return of capital ............... (9,083,874)  (4,674,718)
Total distributions ............ (9,429,822) (10,140,387)
Decrease in Net Assets ........ (3,202,255) (26,240,749)

Net Assets, Endof Year .. ...... $120,237,203 $123,439,458

2012 2011

Cash flows from
operating activities
Increase (decrease) in net assets

from operations ............... $ 27,078,119 $ (7,221,681)

Purchase of investments ......... (86,079,743) (69,140,217)
Proceeds from sale
ofinvestments ................ 58,766,352 47,450,492
Iltems not affecting cash:
Net realized gain on sale
ofinvestments .............. (3,276,116)  (2,920,214)
Transaction costs (note 2) ...... 23,871 35,289
Change in unrealized
appreciation/depreciation in
value of investments ......... (17,360,756) 15,473,869
Change in non-cash working
capitalitems ................. 1,474,931 167,044
(19,373,342) (16,155,418)
Cash flows from
financing activities
Issuance of units forcash ........ 50,653,372 41,659,014
Units redeemed ................ (14,492,341) (12,216,930)
Distribution to unitholders ........ (15,524,884) (13,132,746)
Increase (decrease) in
loan facility .. ................. (24,728) 1,106
20,611,419 16,310,444
Net increase in cash and cash
equivalents .................. 1,238,077 155,026
Cash and cash equivalents, at
beginningofyear ............. 629,228 474,202
Cash and cash equivalents, at
endofyear .................. $ 1,867,305 $ 629,228

The accompanying notes are an integral part of the financial statements.
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iShares Canadian Financial Monthly Income Fund (continued)

Statement of Investments
As at December 31, 2012

Shares/ Average Fair
Security Units cost (g) value ($)
Exchange-Traded Funds — 30.96%
iShares 1-5 Year Laddered Corporate Bond
Index Fund, Common .................. 1,763,091 36,129,061 35,526,284
iShares S&P/TSX Canadian Preferred Share
Index Fund, Common .................. 2,073,323 35,038,813 35,723,355

71,167,874 71,249,639

Equites — 74.26%

Financial Services — 67.17%

AGF Management Ltd., Class ‘B"........... 162,606 2,026,530 1,609,799
Bank of Montreal ............... .. 355693 19,308,983 21,629,691
Bank of Nova Scotia .......... .. 389,373 18,667,687 22,357,798
Brookfield Office Properties Inc. ........ . 81,521 1,343,789 1,376,074

232,995 17,178,339 18,632,610
71,643 1,659,433 1,741,641

Canadian Imperial Bank of Commerce . .
Great-West Lifecolnc. ...............

Home Capital Group Inc. ... ......... 43224  2127.256  2.553.242
Industrial Alliance Insurance and Financial
SEIVICES INC. -+ v oeee oo 56,339 1,697,022 1,765,101

29,038 1,602,989 1,878,468
40,487 1,911,769 1,789,525

Intact Financial Corp. ......
Laurentian Bank of Canada .

Manulife Financial Corp. .................. 192,247 3,053,087 2,591,490
National Bank of Canada ................. 114,202 7,417,764 8,810,684
Onex Corp. ............. .. 64,813 2,409,289 2,712,424
Power Corp. of Canada .. .. 110,655 3,033,959 2,800,678
Power Financial Corp. . . .. . 85,662 2,331,738 2,330,006
Royal Bank of Canada . .. 369,665 18,021,794 22,117,057
Sun Life Financial Inc. . ........ .. 605,778 16,481,341 15,956,193
Toronto-Dominion Bank (The) ............. 262,224 17,362,306 21,935,038

137,635,075 154,587,519

Real Estate Investment Trusts — 7.09%

Allied Properties REIT .................... 138,646 4,340,972 4,568,386
ArtisREIT ... ... 138,883 2,016,180 2,172,130
Boardwalk REIT ......................... 116,176 6,982,212 7,471,279
RioCanREIT ........................... 76,689 1,805,235 2,108,948
15,144,599 16,320,743
Total Equities —74.26% ................ 152,779,674 170,908,262
Transaction costs (Note 2) .............. (27,062) —
Total Investments — 105.22% ............ 223,920,486 242,157,901
Cash and Cash Equivalents — 0.81% ... .. 1,867,305
Loan Facility — (5.63)% ................. (12,957,073)
Other Assets, Less Liabilities — (0.40)% .. (913,608)

Net Assets —100.00% .................. 230,154,525

As at December 31, 2011, the investments categorized by sector/
investment type are included in the following table:

Percentage of

Sector/Investment Type Net Assets (%)
Exchange-Traded Funds ........... ... .. ... oo 30.66
Financial Services .. ... .. 68.63

RealEstate ................. 2.68
Real Estate Investment Trusts . . 5.10
Cash and Cash Equivalents . . .. 0.35
Loan Facility . . ...... ... ... (7.16)
Other Assets, Less Liabilities .................. ... ... (0.26)
Total .o 100.00

The accompanying notes are an integral part of the financial statements.
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iShares Advantaged Canadian Bond Index Fund

Statements of Net Assets
As at December 31

Statements of Operations
For the years ended December 31

2012 2011

Assets
Investments, at fair value

(Notes2and5) .............. $164,826,871 $112,005,722
Cash and cash equivalents ...... 687,901 765,190
Unrealized appreciation on equity

forward agreement (Note 2) . . .. 7,056,305 5,602,056
Total Assets .. ................. 172,571,077 118,372,968
Liabilities
Payables:

Managementfees ............ 46,799 32,445

Servicefees ................. 4,803 5,091

Independent review

committee fees ............ 183 700

Distribution . ................. 385,100 312,710
Total Liabilities ................ 436,885 350,946
NetAssets ................... $172,134,192 $118,022,022
Net Assets

CommonUnits ............... $161,776,434 $107,603,928

Advisor Class Units . .......... 10,357,758 10,418,094
Total ... $172,134,192 $118,022,022
Number of Units Issued and

Outstanding (Note 6)

CommonUnits ............... 7,800,000 5,160,000

Advisor Class Units ... ........ 500,000 500,000
Net Assets per Unit

CommonUnits ............... $ 20.74 $ 20.85

Advisor Class Units . .......... $ 20.72 $ 20.84

Approved on behalf of the trustee

BlackRock Asset Management Canada Limited

papfend )

wl Archard
irecto

2012 2011

Revenue
Dividend income .. ................ $ — $ 8,525
Totalrevenue .................... — 8,525
Expenses
Management fees (Note 9) ......... 484,549 327,002
Servicefees (Note 9) .............. 60,523 55,778
Independent review

committeefees ................. 1,960 4,145
Interest and bank charges . ......... — 37
Totalexpenses . .................. 547,032 386,962
Net InvestmentLoss ............. (547,032) (378,437)
Realized and Unrealized Gain

(Loss) on Investments
Net realized gain on sale

ofinvestments ................. 30,627 1,043,857
Net realized loss on foreign exchange

transactions ................... — (151)
Net realized loss on equity

forward agreement . ............. (819,520) (615,880)
Net change in unrealized

appreciation/depreciation in value

ofinvestments ................. 3,633,923 (19,081,376)
Net change in unrealized

appreciation/depreciation on equity

forward agreement .. ............ 1,454,249 25,820,013
Net realized and unrealized gain

oninvestments ................ 4,299,279 7,166,463
Increase in Net Assets

from Operations ............... $3,752,247 $ 6,788,026
Increase in Net Assets

from Operations

Common Units ................. $3,516,964 $ 6,162,460

Advisor Class Units ............. 235,283 625,566
Total ... .. ... $3,752,247 $ 6,788,026
Increase in Net Assets from

Operations per Unit (Note 2)

CommonUnits ................. $ 053 $ 1.40

Advisor Class Units ............. $ 044 $ 1.25

M

Mary Anne Wilef/
Director

The accompanying notes are an integral part of the financial statements.
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Ii IShares

Statements of Changes in Net Assets
For the years ended December 31

Statement of Investments
As at December 31, 2012

2012 2011

Net Assets, Beginning
ofYear .....................

Increase in Net Assets

$118,022,022 § 83,848,097

from Operations ............ 3,752,247 6,788,026
Capital Transactions
Proceeds from issuance

ofunits .......... ... ... ... 62,091,923 30,645,519
Payments for units redeemed .. .. (7,239,905) —
Net capital transactions .. ... ... 54,852,018 30,645,519
Distributions (Note 7)
Return of capital ............... (4,492,095)  (3,259,620)
Total distributions ............ (4,492,095)  (3,259,620)
Increase in Net Assets . ........ 54,112,170 34,173,925

Net Assets, End of Year ........

Common Units:

$172,134,192 $118,022,022

Net Assets, Beginning

ofYear..................... $107,603,928 $ 73,773,069

Increase in Net Assets

from Operations ............ 3,516,964 6,162,460
Capital Transactions
Proceeds from issuance

ofunits ..................... 61,063,982 30,645,519
Payments for units redeemed . ... (6,199,320) —
Net capital transactions ... ... .. 54,864,662 30,645,519
Distributions (Note 7)
Return of capital ............... (4,209,120) (2,977,120)
Total distributions ............ (4,209,120)  (2,977,120)
Increase in Net Assets . ........ 54,172,506 33,830,859

Net Assets, End of Year ... ... ..

Advisor Class Units:

$161,776,434 $107,603,928

Net Assets, Beginning
ofYear .....................

Increase in Net Assets

$ 10,418,094 $ 10,075,028

from Operations ............ 235,283 625,566
Capital Transactions
Proceeds from issuance

ofunits .......... ... ... ... 1,027,941 —
Payments for units redeemed .. .. (1,040,585) —
Net capital transactions . . ... ... (12,644) —
Distributions (Note 7)
Return of capital ............... (282,975) (282,500)
Total distributions ............ (282,975) (282,500)
Increase (Decrease) in

Net Assets ................. (60,336) 343,066

Net Assets, End of Year ... ... .. $ 10,357,758 $ 10,418,094

Common Share Portfolio

Average Fair
Security Shares cost (g) value ($)
Equities — 95.75%
Energy—18.38%
Athabasca Oil Corp. ..................... 1,026,205 11,526,216 10,703,318
CrewEnergyInc. ........................ 113,701 1,678,523 733,371
Legacy Oil + Gas Inc., Class ‘A’ . ........... 795,132 5,512,829 5,422,800
MEG Energy Corp. ...........ccovueinnn.. 226,815 10,259,996 6,899,712
Petrobank Energy and Resources Ltd. ...... 9,295 194,001 114,328
Secure Energy ServicesInc. .............. 786,141 7,767,073 7,759,212
36,938,638 31,632,741
Financial Services — 14.27%
Dundee Corp., Class ‘A" .................. 460,886 9,646,893 14,121,547
FirstService Corp. .............. ... .. ... 372,767 8,346,777 10,437,476
17,993,670 24,559,023
Health Care — 17.62%
Catamaran Corp. . .........ouviuuuunnen.. 337,142 10,373,754 15,751,274
Valeant Pharmaceuticals International Inc. . . . 246,231 12,167,252 14,586,724
22,541,006 30,337,998
Information Technology — 20.67%
Celesticalnc. ...t 1,383,000 12,628,221 11,160,810
CGl Group Inc., Class ‘A’ ................. 634,885 10,311,248 14,564,262
OpenTextCorp. ............cooiiu..n. 167,486 9,489,925 9,275,375
Research In Motion Ltd. .................. 50,065 1,249,070 589,766
33,678,464 35,590,213
Materials — 24.81%
Detour Gold Corp. . ..o 300,000 8,391,000 7,467,000
First Majestic Silver Corp. 233,852 5,295,298 4,677,040
Kirkland Lake Gold Inc. . 467,620 5,326,192 2,721,548
Lundin Mining Corp. . 1,350,711 7,599,059 6,875,119
New Gold Inc. ..... 850,301 8,239,398 9,319,299
Osisko Mining Corp. .... . 717,490 8,212,046 5,704,046
Silver Standard Resources Inc. ............ 401,815 6,200,005 5,942,844
49,262,998 42,706,896
Total Equities —95.75% ................ 160,414,776 164,826,871
Total Investments —95.75% ............. 160,414,776 164,826,871
Unrealized Appreciation on Equity Forward
Agreement (Schedule A) —4.10% ...... 7,056,305
Cash and Cash Equivalents — 0.40% .. ... 687,901
Other Assets, Less Liabilities — (0.25)% .. (436,885)
Net Assets —100.00% ..................

172,134,192

The accompanying notes are an integral part of the financial statements.
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iShares Advantaged Canadian Bond Index Fund (continued)

Schedule A — Equity Forward

Agreement @)

Portfolio of BlackRock Canadian Bond Fund

Coupon Maturity Par Average ai

Security rate (%) date value cost (g) value ($)
Canadian Bonds — 99.25% (©)
Corporate Bonds — 38.59%
407 International

Inc., Callable ............... 4.99 06-16-20 120,000 137,760 139,222
407 International

Inc, Callable ............... 4.30 05-26-21 200,000 218,290 222,542
407 International

Inc, Callable ............... 6.47 07-27-29 200,000 266,500 268,292
407 International

Inc, Callable ............... 445 11-15-41 150,000 162,450 164,628
407 International

Inc, Callable ............... 4.19  04-25-42 250,000 259,055 263,230
AltaLink L.P., Callable ......... 3.99 06-30-42 100,000 102,060 102,473
American Express Canada

CreditCorp. ................ 4.85 10-03-14 430,000 455,477 452,718
Bank of Montreal, Callable ... .. 4.78 04-30-14 225,000 243,248 234,584
Bank of Montreal, Callable . .... 3.93 04-27-15 600,000 630,450 628,617
Bank of Montreal, Callable ..... 5.18 06-10-15 400,000 432,484 431,671
Bank of Montreal ............. 1.89  10-05-15 650,000 648,635 649,883
Bank of Montreal, Callable . 3.10 03-10-16 450,000 462,886 464,917
Bank of Montreal ............. 3.49 06-10-16 680,000 714,908 711,399
Bank of Montreal, Callable ... .. 2.96 08-02-16 850,000 874,060 874,484
Bank of Montreal, Callable . .... 2.39 07-12-17 400,000 400,960 402,099
Bank of Montreal ............. 5.45 07-17-17 200,000 230,020 227,058
Bank of Montreal, Callable ..... 4.55 08-01-17 175,000 193,252 192,071
Bank of Montreal ............. 2.24 12-11-17 700,000 696,780 696,967
Bank of Montreal, Callable ... .. 6.02 05-02-18 500,000 580,855 589,379
Bank of Montreal, Variable

Rate, Callable ® ............ 5.10 04-21-21 200,000 219,250 218,137
Bank of Montreal, Variable

Rate, Callable® ............ 3.98 07-08-21 600,000 627,770 633,928
Bank of Montreal, Variable

Rate, Callable® ........ 6.17  03-28-23 400,000 466,564 469,714
Bank of Montreal, Callable . 4.61 09-10-25 350,000 393,790 399,777
Bank of Nova Scotia 07-16-14 600,000 619,860 616,223
Bank of Nova Scotia 11-18-14 700,000 723,710 720,995
Bank of Nova Scotia 03-25-15 450,000 460,270 465,155
Bank of Nova Scotia ... 05-08-15 900,000 905,540 908,982
Bank of Nova Scotia ... 02-22-16 650,000 680,540 681,149
Bank of Nova Scotia 12-01-16 600,000 607,540 612,756
Bank of Nova Scotia 02-27-17 700,000 706,300 709,727
Bank of Nova Scotia 06-08-17 600,000 643,338 645,856
Bank of Nova Scotia, Variable

Rate, Callable® ............ 4.94  04-15-19 400,000 420,500 415,321
Bank of Nova Scotia, Variable

Rate, Callable® ............ 6.65 01-22-21 400,000 461,973 450,262
Bank of Nova Scotia, Variable

Rate, Callable® ............ 2.90 08-03-22 700,000 700,540 712,695
Bank of Nova Scotia, Variable

Rate, Callable® ............ 3.04 10-18-24 850,000 847,245 859,070
bcIMC Realty Corp., Callable ... 2.96 03-07-19 200,000 201,780 203,465
Broadway Credit Card Trust .... 4.80 03-17-14 150,000 157,095 155,431
Brookfield Asset Management

Inc, Callable ............... 3.95 04-09-19 250,000 254,500 256,234
Brookfield Asset Management

Inc, Callable ............... 4.54 03-31-23 170,000 171,941 175,093
Cadillac Fairview Finance

Trust, Callable .............. 3.24 01-25-16 200,000 201,040 207,993
Caisse centrale Desjardins .. ... 3.79 06-08-15 200,000 209,800 208,987
Caisse centrale Desjardins

duQuebec................. 2.28 10-17-16 350,000 350,420 351,183
Caisse centrale Desjardins . . ... 3.50 10-05-17 300,000 303,455 315,144
Canadian Credit Card Trust .... 2.31 04-24-15 150,000 151,476 151,848
Canadian Imperial Bank of

Commerce, Callable ......... 4.95 01-23-14 240,000 251,521 248,723
Canadian Imperial Bank

of Commerce .............. 3.30 11-19-14 475,000 484,689 489,051

Coupon Maturity Average Fair

Security rate (%) date Parvalue cost (%) value ($)
Corporate Bonds (continued)
Canadian Imperial Bank of

Commerce, Callable ....... 4.75 12-22-14 325,000 347,002 343,866
Canadian Imperial Bank

of Commerce ............. 3.10 03-02-15 700,000 717,415 719,226
Canadian Imperial Bank

of Commerce ............. 220 05-22-15 450,000 453,870 453,993
Canadian Imperial Bank

of Commerce ............. 3.40 01-14-16 900,000 929,485 936,540
Canadian Imperial Bank

of Commerce ............. 265 11-08-16 1,050,000 1,057,783 1,068,428
Canadian Imperial Bank

of Commerce ............. 3.95 07-14-17 450,000 458,633 482,302
Canadian Imperial Bank

of Commerce ............. 2.35 10-18-17 1,055,000 1,055,143 1,056,138
Canadian Imperial Bank of

Commerce, Variable

Rate, Callable® .......... 4.11  04-30-20 500,000 511,280 524,262
Canadian Imperial Bank of

Commerce, Variable

Rate, Callable ® ....... 3.15 11-02-20 600,000 600,668 616,265
Canadian Western Bank 2.38 09-14-15 150,000 150,915 150,960
Capital City Link

General Partnership,

Sinkable, Callable ......... 4.39 03-31-46 225,000 229,486 232,170
Capital Desjardins Inc.,

Series ‘H’, Variable

Rate, Callable ® .......... 3.80 11-23-20 280,000 288,148 291,474
Capital Desjardins Inc.,

Series ‘F’, Variable

Rate, Callable ® .......... 5.54 06-01-21 248,000 273,247 273,435
Cards Il Trust 3.10 09-15-15 300,000 311,520 310,030
Cards Il Trust 3.33 05-15-16 250,000 259,982 260,801
Caterpillar Financial

ServicesLtd. ............. 220 06-01-15 125,000 125,725 126,038
Caterpillar Financial

Services Ltd. ............. 2.63 06-01-17 250,000 250,550 253,224
Citigroup Finance

Canadalnc. .............. 6.75 09-22-14 125,000 134,600 134,527
CUlInc, Callable ............ 4.54 10-24-41 300,000 339,710 339,580
CUInc. ...t 3.80 09-10-42 200,000 198,670 199,426
Daimler Canada

Financelnc. .............. 3.16 04-14-14 225,000 229,342 228,704
Daimler Canada

Financelnc. .............. 3.02 01-07-15 150,000 153,240 152,915
Daimler Canada

Finance Inc. ......... 2.33 09-14-15 150,000 150,192 150,751
Enbridge Inc., Callable .. 4.53 03-09-20 250,000 245,800 276,828
Enbridge Inc. .......... .. 3.19 12-05-22 200,000 199,640 198,488
Enbridge Inc., Callable ....... 4.24 08-27-42 200,000 207,260 202,554
Enbridge Pipelines

Inc, Callable ............. 449 11-12-19 150,000 171,315 168,601
GE Capital Canada Funding

Co., Callable ............. 4.40 06-01-14 250,000 260,920 259,408
GE Capital Canada

FundingCo. .............. 4.24 06-08-15 220,000 232,870 232,074
GE Capital Canada Funding

Co., Callable ............. 5.10 06-01-16 300,000 312,013 328,121
GE Capital Canada

FundingCo. .............. 3.35 11-23-16 225,000 232,695 233,589
GE Capital Canada Funding

Co., Callable ............. 4.55 01-17-17 250,000 262,975 270,853
GE Capital Canada

FundingCo. .............. 5.53 08-17-17 550,000 599,994 622,784
GE Capital Canada

FundingCo. .............. 4.40 02-08-18 200,000 217,040 217,152
GE Capital Canada

FundingCo. .............. 5.68 09-10-19 300,000 340,167 349,739
GE Capital Canada

FundingCo. .............. 4.60 01-26-22 350,000 370,560 386,228
GE Capital Canada

FundingCo. .............. 5.73 10-22-37 450,000 518,900 555,259
General Electric

Capital Corp. ............. 3.55 06-11-19 150,000 154,980 155,802
Golden Credit Card Trust ..... 3.82 05-15-15 400,000 403,592 419,250
Golden Credit Card Trust ..... 3.51 05-15-16 550,000 576,140 577,068
Glacier Credit Card Trust .. ... 2.39 10-20-17 175,000 175,858 175,336

The accompanying notes are an integral part of the financial statements.
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IShares’

Coupon Maturity Par Average Fair Coupon Maturity Par Average Fair
Security rate (%) date value cost (%) value ($) Security rate (%) date value cost (%) value ($)
Corporate Bonds (continued) Corporate Bonds (continued)
Greater Toronto Airports Royal Bank of Canada,
Authority, Callable .......... 4.70  02-15-16 350,000 381,980 379,612 Variable Rate, Callable ® ... 299 12-06-24 900,000 903,961 904,703
Great-West Lifeco Finance Royal Bank of Canada ....... 493 07-16-25 450,000 521,749 527,786
(Delaware) L.P., Variable Scotiabank Tier | Trust,
Rate, Callable® . ........... 5.69 06-21-67 450,000 468,340 494,960 Variable Rate, Callable® ... 7.80 06-30-19 300,000 378,999 379,230
Great-West Lifeco Standard Life Assurance Co. of
Inc., Callable ............... 4.65 08-13-20 200,000 202,060 222,120 Canada (The), Callable® ... 3.94 09-21-22 200,000 204,780 207,273
Great-West Lifeco Inc., Variable Sun Life Financial Inc.,
Rate, Callable ® ............ 7.13  06-26-68 300,000 346,710 356,564 Variable Rate, Callable ® ... 7.90 03-31-19 150,000 161,850 159,718
Honda Canada Finance Inc. 2.28 12-11-17 200,000 199,420 199,094 Sun Life Financial
HSBC Bank Canada 05-21-15 250,000 255,325 261,412 Inc., Callable ............. 4.57 08-23-21 150,000 161,835 162,872
HSBC Bank Canada 11-23-15 400,000 404,120 406,391 Sun Life Financial Inc.,
HSBC Bank Canada 01-13-17 450,000 456,930 460,732 Variable Rate, Callable ® ... 4.38 03-02-22 500,000 499,500 523,883
HSBC Bank Canada .... . 10-04-17 450,000 462,706 473,794 Sun Life Financial Inc.,
Hydro One Inc., Callable ... 3.13  11-19-14 350,000 359,465 360,033 Variable Rate, Callable® ... 495 06-01-36 300,000 312,282 317,216
Hydro One Inc., Callable ... 2.95 09-11-15 200,000 206,100 206,378 TD Capital Trust Ill, Variable
HydroOnelnc. ........... 4.64 03-03-16 200,000 218,560 217,070 Rate, Perpetual ® ......... 7.24 12-31-18 450,000 520,187 558,244
Hydro One Inc., Callable ... 5.18 10-18-17 300,000 327,998 341,535 Thomson Reuters
Hydro One Inc., Callable ... 3.20 01-13-22 240,000 247,728 247,914 Corp., Callable . ........... 6.00 03-31-16 400,000 457,906 446,946
Hydro One Inc., Callable ... 7.35 06-03-30 200,000 295,260 289,834 Thomson Reuters
Hydro One Inc., Callable ... 6.35 01-31-34 150,000 202,425 204,620 Corp., Callable . ........... 4.35 09-30-20 350,000 361,342 382,704
HydroOnelnc. ........... 5.36 05-20-36 250,000 280,850 308,592 Toronto-Dominion
Hydro One Inc., Callable ....... 4.89 03-13-37 100,000 117,640 116,938 Bank (The) ............... 2.95 08-02-16 800,000 824,914 826,264
Hydro One Inc., Callable 6.03 03-03-39 150,000 207,630 204,635 Toronto-Dominion Bank (The),
Hydro One Inc., Callable ... 5.49 07-16-40 400,000 506,120 512,843 Variable Rate, Callable® ... 576 12-18-17 800,000 898,800 916,364
Hydro One Inc., Callable ... 4.39 09-26-41 200,000 218,908 219,871 Toronto-Dominion Bank (The),
Hydro One Inc., Callable .. ..... 5.00 10-19-46 150,000 182,634 183,554 Variable Rate, Callable® ... 3.37 11-02-20 450,000 464,142 465,266
Manufacturers Life Insurance Co. Toyota Credit Canada Inc. .... 245 02-27-17 250,000 252,478 252,586
(The), Variable Toyota Credit Canada Inc. .... 220 10-19-17 130,000 129,753 129,628
Rate, Callable® ............ 4.16 06-01-22 200,000 205,250 209,407 TransCanada
Manulife Finance Delaware L.P., PipeLines Ltd. ............ 5.65 01-15-14 200,000 212,600 208,345
Variable Rate, Callable® .... 4.45 12-15-26 200,000 201,500 208,230 TransCanada PipeLines
Manulife Financial Ltd., Callable ............. 465 10-03-16 150,000 165,780 163,777
Corp., Callable ............. 5.16 06-26-15 100,000 106,860 106,837 TransCanada PipeLines
Manulife Financial Ltd., Callable ............. 510 01-11-17 125,000 141,000 139,120
Corp., Callable ............. 4.08 08-20-15 600,000 621,027 626,708 TransCanada PipeLines
Master Credit Card Trust, Ltd., Callable ............. 3.65 11-15-21 200,000 215,750 213,024
Class ‘A" ... ............... 3.50 05-21-16 400,000 419,658 419,742 VW Credit Canada Inc. ... .... 220 10-11-16 175,000 175,245 174,889
Master Credit Card Trust, Wells Fargo Financial
Class ‘A" ... ... 2.63 01-21-17 500,000 507,520 509,513 CanadaCorp. ............ 3.97 11-03-14 450,000 459,941 467,404
National Bank of Canada ....... 2.23 01-30-15 450,000 451,905 453,906 Wells Fargo Financial Canada
National Bank of Canada . ... ... 4.03 05-26-15 375,000 396,788 393,911 Corp., Callable . ........... 4.38 06-30-15 450,000 465,263 476,112
National Bank of Canada . ... ... 2.70 12-15-16 400,000 403,110 407,187 Wells Fargo Financial
National Bank of Canada .. ..... 2.69 08-21-17 350,000 353,132 355,127 CanadaCorp. ............ 3.70 03-30-16 200,000 208,688 209,444
National Bank of Canada, Wells Fargo Financial
Variable Rate, Callable® .... 4.93 12-22-19 145,000 154,092 153,372 CanadaCorp. ............ 2.77 02-09-17 700,000 700,035 711,921
National Bank of Canada, Wells Fargo Financial
Variable Rate, Callable® .... 470 11-02-20 250,000 267,375 267,267 CanadaCorp. ............ 2.94 07-25-19 700,000 695,828 706,239
National Bank of Canada, T E ann OEA AR Eav Man
Variable Rate, Callable ® .... 3.26 04-11-22 400,000 403,272 412,070 M M
RBC Capital Trust, Variable Federal Bonds & Guarantees — 36.16%
Rate, Callable ® ............ 6.82 06-30-18 200,000 241,900 240,140  Canada Housing Trust
Royal Bank of Canada . ........ 5.00 01-20-14 500,000 519,100 518,486 No. 1. oo 220 03-15-14 1,150,000 1,163,980 1,164,180
Royal Bank of Canada . ........ 4.97 06-05-14 400,000 423,466 419,503 Canada Housing Trust
Royal Bank of Canada . ........ 5.95 06-18-14 300,000 320,070 317,162 No. 1. .. 3.15 06-15-14 1,000,000 1,039,380 1,028,202
Royal Bank of Canada Housing Trust
Canada, Callable ........... 11-10-14 300,000 310,500 309,142 L) B 2.75 09-15-14 865,000 869,618 887,411
Royal Bank of Canada . . 12-22-14 200,000 213,620 211,534  Canada Housing Trust
Royal Bank of Canada 01-13-15 500,000 500,225 503,074 No. 1. ... .o 2.75 12-15-14 800,000 823,598 823,455
Royal Bank of Canada Housing Trust
Canada, Callable .. .. 03-16-15 300,000 310,560 309,661 No.1. ... 2.95 03-15-15 1,050,000 1,087,272 1,088,279
Royal Bank of Canada . . 01-11-16 900,000 915,386 935,572 Canada Housing Trust
Royal Bank of Canada . . 07-26-16 575,000 592,328 592,923 No. oo 3.15 06-15-15 650,000 681,034 679,007
Royal Bank of Canada 12-08-16 700,000 711,600 713,194  Canada Housing Trust
Royal Bank of Canada 01-25-17 800,000 810,180 844,733 No. 1. ... ... 245 12-15-15 1,050,000 1,075,631 1,081,969
Royal Bank of Canada . . 04-13-17 700,000 701,750 709,569 Canada Housing Trust
Royal Bank of Canada 09-21-17 800,000 804,000 802,021 No. 1 ... 2.75 12-15-15 600,000 611,934 623,448
Royal Bank of Canada Housing Trust
Canada, Callable ........... 3.77 03-30-18 500,000 524,899 537,489 No.t.oviviiiniiinnn, 2.75 06-15-16 1,450,000 1,513,466 1,511,270
Royal Bank of Canada ......... 2.98 05-07-19 400,000 402,256 409,791  Canada Housing Trust
Royal Bank of Canada, Variable No. 1. ... o 1.85 12-15-16 1,300,000 1,312,377 1,313,908
Rate, Callable ® . ........... 4.35 06-15-20 700,000 725,205 738,456 Canada Housing Trust
Royal Bank of Canada, Variable No. 1. .. 2.05 06-15-17 1,335,000 1,359,750 1,358,676
Rate, Callable ® ............ 3.18 11-02-20 650,000 644,900 668,579  Canada Housing Trust
No. 1. ... o 1.70 12-15-17 1,250,000 1,249,254 1,250,058

The accompanying notes are an integral part of the financial statements.
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iShares Advantaged Canadian Bond Index Fund (continued)

Coupon Maturity Par Average Fair Coupon Maturity Par Average Fair
Security rate (%) date value cost (g) value ($) Security rate (%) date value cost (%) value ($)
Federal Bonds & Provincial Bonds &
Guarantees (continued) Guarantees (continued)
Canada Housing Trust Province of Alberta .......... 290 09-20-29 50,000 49,394 49,098
No.1.................... 410 12-15-18 1,025,000 1,144,114 1,155,308 Province of British Columbia .. 7.50 06-09-14 50,000 55,275 54,410
Canada Housing Trust Province of British Columbia .. 4.25 06-18-14 200,000 211,286 208,676
No. 1. ... 3.75 03-15-20 600,000 615,229 669,729 Province of British Columbia .. 4.70 12-01-17 50,000 57,245 56,872
Canada Housing Trust Province of British Columbia .. 4.65 12-18-18 210,000 224,880 241,196
No. 1. ..o 3.35 12-15-20 550,000 571,078 599,785 Province of British Columbia .. 4.10 12-18-19 200,000 202,924 224,353
Canada Housing Trust Province of British Columbia .. 3.70 12-18-20 200,000 221,060 219,368
No.1.................... 3.80 06-15-21 1,000,000 1,124,898 1,125,117 Province of British Columbia .. 4.80 06-15-21 40,000 47,300 46,920
Canada Housing Trust Province of British Columbia .. 3.25 12-18-21 250,000 266,273 264,730
No. 1. ... 2.65 03-15-22 825,000 827,880 851,027 Province of British Columbia .. 2.70 12-18-22 100,000 100,774 100,388
Canada Mortgage & Province of British Columbia .. 8.00 09-08-23 75,000 111,354 110,799
Housing Corp. ............ 240 12-15-22 675,000 674,714 678,571 Province of British Columbia .. 5.70 06-18-29 280,000 344,707 371,890
Government of Canada ...... 1.00 02-01-14 985,000 984,322 983,870 Province of British Columbia .. 6.35 06-18-31 140,000 173,600 200,042
Government of Canada .. 2.00 03-01-14 1,010,000 1,025,918 1,020,290 Province of British Columbia .. 540 06-18-35 50,000 65,690 66,212
Government of Canada .. 0.75 05-01-14 1,083,000 1,076,857 1,077,732 Province of British Columbia .. 4.70 06-18-37 160,000 199,015 195,880
Government of Canada .. 3.00 06-01-14 1,595,000 1,656,240 1,636,667 Province of British Columbia .. 4.95 06-18-40 220,000 276,898 283,178
Government of Canada .. 5.00 06-01-14 890,000 966,912 938,067 Province of British Columbia .. 4.30 06-18-42 405,000 481,700 480,249
Government of Canada .. 2.25 08-01-14 1,640,000 1,680,238 1,668,580 Province of British Columbia .. 3.20 06-18-44 100,000 98,572 98,466
Government of Canada . . 1.00 11-01-14 977,000 974,641 974,565 Province of Manitoba . .. 2.05 12-01-16 100,000 101,777 101,502
Government of Canada .. 2.00 12-01-14 1,760,000 1,712,718 1,788,244 Province of Manitoba . .. 1.85 06-01-17 50,000 50,174 50,218
Government of Canada .. 1.00 02-01-15 1,740,000 1,732,255 1,734,900 Province of Manitoba . .. 4.75 02-11-20 60,000 69,414 69,451
Government of Canada 1.50 08-01-15 980,000 989,433 987,043 Province of Manitoba 4.15 06-03-20 100,000 113,200 112,218
Government of Canada ...... 2.50 06-01-15 1,200,000 1,235,690 1,238,046 Province of Manitoba 3.85 12-01-21 100,000 109,780 110,100
Government of Canada .. 4.50 06-01-15 970,000 1,061,386 1,046,778 Province of Manitoba . . . 440 09-05-25 50,000 57,476 57,077
Government of Canada . . 3.00 12-01-15 1,300,000 1,363,632 1,365,006 Province of Manitoba . .. 6.30 03-05-31 50,000 70,120 70,523
Government of Canada ...... 1.25 02-01-16 750,000 749,878 749,405 Province of Manitoba 5.70 03-05-37 100,000 140,450 137,933
Government of Canada 2.00 06-01-16 1,150,000 1,167,141 1,176,861 Province of Manitoba 4.60 03-05-38 100,000 117,350 120,426
Government of Canada .. 4.00 06-01-16 1,035,000 1,142,682 1,128,068 Province of Manitoba . . . 4.65 03-05-40 100,000 124,586 122,438
Government of Canada .. 2.75 09-01-16 1,100,000 1,157,706 1,155,607 Province of Manitoba . . . 4.10 03-05-41 120,000 135,563 136,388
Government of Canada .. 1.50 03-01-17 1,060,000 1,060,834 1,066,012 Province of Manitoba . . . 440 03-05-42 50,000 59,149 59,778
Government of Canada .. 4.00 06-01-17 1,145,000 1,278,910 1,273,563 Province of Manitoba 3.35 03-05-43 50,000 51,129 50,283
Government of Canada .. 1.50 09-01-17 1,020,000 1,024,833 1,025,395 Province of New Brunswick ... 4.50 02-04-15 60,000 64,236 63,873
Government of Canada .. 1.25 03-01-18 400,000 398,540 396,467 Province of New Brunswick ... 4.70 07-21-16 100,000 111,630 110,405
Government of Canada .. 4.25 06-01-18 1,140,000 1,237,799 1,306,371 Province of New Brunswick ... 4.45 03-26-18 100,000 112,900 112,098
Government of Canada .. 3.75 06-01-19 2,155,000 2,373,490 2,443,073 Province of New Brunswick ... 4.40 06-03-19 100,000 112,940 112,737
Government of Canada .. 3.50 06-01-20 1,520,000 1,623,539 1,717,708 Province of New Brunswick ... 4.50 06-02-20 150,000 160,815 170,934
Government of Canada 3.25 06-01-21 1,285,000 1,403,284 1,440,057 Province of New Brunswick ... 3.35 12-03-21 100,000 104,440 105,268
Government of Canada 2.75 06-01-22 1,300,000 1,378,300 1,406,568 Province of New Brunswick ... 2.85 06-02-23 100,000 99,620 99,590
Government of Canada .. 1.50 06-01-23 615,000 589,554 591,841 Province of New Brunswick ... 5.65 12-27-28 60,000 76,350 77,116
Government of Canada .. 8.00 06-01-23 315,000 469,293 497,238 Province of New Brunswick ... 4.55 03-26-37 100,000 113,980 116,019
Government of Canada 9.00 06-01-25 250,000 407,000 441,982 Province of New
Government of Canada 8.00 06-01-27 415,000 684,230 717,327 Brunswick, Sinkable . ...... 4.80 09-26-39 100,000 120,948 121,439
Government of Canada . . 5.75 06-01-29 1,205,000 1,702,482 1,790,392 Province of New Brunswick ... 4.80 06-03-41 150,000 184,048 184,446
Government of Canada .. 5.75 06-01-33 1,310,000 1,856,817 2,034,259 Province of Newfoundland
Government of Canada .. 5.00 06-01-37 1,550,000 2,108,293 2,293,635 and Labrador ........ 4.65 10-17-40 100,000 122,840 122,535
Government of Canada .. 4.00 06-01-41 1,770,000 2,158,066 2,366,038 Province of Nova Scotia . . . 4.15 11-25-19 100,000 106,290 111,613
Government of Canada 3.50 12-01-45 785,000 978,757 989,094 Province of Nova Scotia . . . 4.10 06-01-21 125,000 139,490 139,315
T o1 A ER T Ao AEA A0 Province of Nova Scotia ... ... 6.60 06-01-27 50,000 69,427 69,537
_61.156.877 6236149 by ince of Nova Scotia . .. . 580 060133 50000 68262 67356
Provincial Bonds & Province of Nova Scotia . . . 4.90 06-01-35 40,000 49,543 48,849
Guarantees — 23.28% Province of Nova Scotia . . . 4.70 06-01-41 75,000 92,640 91,820
Alberta Capital Province of Nova Scotia ... ... 4.40 06-01-42 100,000 117,591 117,626
Finance Authority ......... 06-15-15 100,000 104,599 104,099 Province of Nova Scotia ... ... 3.50 06-02-62 120,000 122,575 122,378
Financement-Québec . . 03-01-14 300,000 311,784 310,257 Province of Ontario 03-08-14 850,000 905,528 887,288
Financement-Québec . . 06-01-14 210,000 214,566 215,674 Province of Ontario . 09-08-14 450,000 468,428 464,559
Financement-Québec . . 12-01-16 425,000 452525 452,008  Province of Ontario . 03-08-15 350,000 378,525 373,416
Financement-Québec . . 12-01-17 100,000 106,410 107,026 Province of Ontario . 09-08-15 300,000 315,600 313,289
Financement-Québec . . 12-01-18 160,000 160,558 161,621 Province of Ontario . 03-08-16 300,000 321,892 326,161
Financement-Québec . . 12-01-19 300,000 298,747 300,288 Province of Ontario . 09-08-16 100,000 105,127 105,362
Financement-Québec 06-01-34 300,000 335,250 370,387 Province of Ontario . 03-08-17 700,000 760,005 770,456
Hydro-Québec .............. 08-15-20 360,000 563,534 569,701 Province of Ontario . 09-08-17 675,000 673,455 675,852
Hydro-Québec . .. . 02-15-35 250,000 313,950 360,655 Province of Ontario . 03-08-18 400,000 429,652 443,644
Hydro-Québec . .. - 02-15-40 150,000 ~ 212,766 212,854  Province of Ontario 06-02-18 100,000 117,948 117,415
Hydro-Québec .............. 02-15-45 200,000 256,826 256,934 Province of Ontario 06-02-19 1,050,000 1,093,815 1,184,875
Hydro-Québec .............. 02-15-50 200,000 263,032 262,736 Province of Ontario . 06-02-20 1,100,000 1,181,155 1,232,924
Ontario Electricity Province of Ontario . 06-02-21 1,150,000 1,257,603 1,272,572
Financial Corp. ........... 8.50 05-26-25 50,000 77,375 77,522 Province of Ontario 06-02-22 1,325,000 1,363,037 1,370,968
Ontario Electricity Province of Ontario 07-13-22 250,000 375,982 388,597
Financial Corp. ........... 8.25 06-22-26 200,000 295,525 310,680 Province of Ontario . 06-02-23 200,000 200,172 199,780
Province of Alberta . . . 2.75 12-01-14 100,000 103,679 102,851 Province of Ontario . 09-08-23 200,000 299,106 294,614
Province of Alberta . .. 1.85 09-01-16 60,000 60,720 60,628 Province of Ontario . 02-07-24 60,000 86,623 85,488
Province of Alberta . .. 1.75 06-15-17 120,000 120,671 120,216 Province of Ontario . 12-02-25 100,000 160,300 157,238
Province of Alberta . . . 1.70 12-15-17 60,000 59,850 59,769 Province of Ontario . 06-02-27 375,000 501,938 566,282
Province of Alberta . . . 4.00 12-01-19 200,000 215,462 223,876 Province of Ontario . 03-08-29 550,000 762,325 775,332
Province of Alberta 2,55 12-15-22 160,000 159,516 159,749 Province of Ontario 06-02-31 350,000 486,946 486,627

The accompanying notes are an integral part of the financial statements.
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Coupon Maturity Par Average Fair
Security rate (%) date value cost (g) value ($)
Provincial Bonds &
Guarantees (continued)
Province of Ontario .. 5.85 03-08-33 400,000 537,040 543,300
Province of Ontario . . 5.60 06-02-35 575,000 762,139 768,395
Province of Ontario .. 470 06-02-37 680,000 739,981 819,662
Province of Ontario .. 460 06-02-39 700,000 808,301 839,381
Province of Ontario ......... 4.65 06-02-41 1,100,000 1,254,876 1,347,816
Province of Ontario ......... 3.50 06-02-43 975,000 993,354 997,359
Province of Quebec . . 5.50 12-01-14 300,000 329,613 323,517
Province of Quebec . . 5.00 12-01-15 300,000 333,774 329,433
Province of Quebec . . 450 12-01-16 470,000 500,936 518,511
Province of Quebec . . 450 12-01-17 600,000 672,923 671,616
Province of Quebec . . 450 12-01-18 450,000 477,577 508,022
Province of Quebec . . 450 12-01-19 600,000 663,972 680,716
Province of Quebec . . 450 12-01-20 750,000 803,538 853,548
Province of Quebec . . 4.25 12-01-21 750,000 823,534 838,996
Province of Quebec . . 3,50 12-01-22 785,000 817,110 826,826
Province of Quebec . . 9.38 01-16-23 70,000 109,692 108,729
Province of Quebec . . 3.00 09-01-23 250,000 249,822 250,434
Province of Quebec . . 5.35 06-01-25 75,000 91,316 91,218
Province of Quebec 8.50 04-01-26 150,000 216,711 234,049
Province of Quebec 6.00 10-01-29 250,000 334,730 333,466
Province of Quebec . . 6.25 06-01-32 350,000 482,325 485,081
Province of Quebec . . 5.75 12-01-36 450,000 615,218 605,878
Province of Quebec . . 5.00 12-01-38 525,000 604,392 649,755
Province of Quebec . . 5.00 12-01-41 850,000 993,250 1,073,134
Province of Quebec 4.25 12-01-43 800,000 900,761 910,349
Province of Saskatchewan ... 5.75 03-05-29 75,000 100,486 100,742
Province of Saskatchewan ... 6.40 09-05-31 65,000 93,889 94,514
Province of Saskatchewan ... 5.80 09-05-33 75,000 93,577 104,287
Province of Saskatchewan ... 5.00 03-05-37 45,000 57,483 57,994
Province of Saskatchewan ... 4.75 06-01-40 130,000 165,453 165,070
Province of Saskatchewan ... 3.40 02-03-42 75,000 76,389 77,628
39,175,349 40,137,712
Municipal Bonds — 1.22%
City of Toronto ............. 4.70 06-10-41 100,000 114,370 114,621
Greater Toronto Airports

Authority, Callable ........ 4.85 06-01-17 200,000 224,244 222,930
Greater Toronto Airports

Authority, Callable ........ 5.26 04-17-18 300,000 320,718 344,496
Greater Toronto

Airports Authority ......... 5.96 11-20-19 200,000 224917 243,158
Greater Toronto Airports

Authority, Callable ........ 3.04 09-21-22 175,000 176,838 177,307
Greater Toronto Airports

Authority, Callable ........ 5.30 02-25-41 250,000 305,495 311,825
Greater Toronto Airports

Authority, Callable ........ 4.53 12-02-41 175,000 192,150 196,092
Municipal Finance Authority of

British Columbia .......... 4.65 04-19-16 200,000 214,700 218,442
Municipal Finance Authority of

British Columbia .......... 12-01-17 100,000 113,280 112,694
Municipal Finance Authority of

British Columbia .......... 06-03-19 100,000 115,400 114,446
Municipality of

Peel, Ontario ............ 3.85 10-30-42 50,000 50,950 50,544

2,053,062 2,106,555
Total Canadian Bonds — 99.25% 168,234,141 171,137,498
Total Investments —99.25% ......................... 168,234,141 171,137,498
Cash and Cash Equivalents —3.37% ................. 5,809,237
Other Assets, Less Liabilities — (2.62)% .............. (4,525,158)
Net Assets of BlackRock Canadian Bond

Fund —100.00% ...l 172,421,577
iShares Advantaged Canadian Bond Index Fund —

Common Share Portfolio .......................... (164,826,871)
Fair Value Adjustment @ .. ... ... ... ... .. ......... (215,254)
Accrued Forward Fees (323,147)
Unrealized Appreciation on Equity Forward Agreement . . .

7056305

@ The equity forward agreement, with a termination date of November 19,
2014, is entered with TD Global Finance having a Standard & Poor’'s

credit rating of AA-.
() Coupon rate shown is as at report date.

© Percentage of Net Assets of the BlackRock Canadian Bond Fund.

(@ Represents the amount to reconcile fair value of investments of the
common share portfolio of the Fund and the reference portfolio of the
equity forward agreement at bid prices, as required by Canadian GAAP,
to close prices per the settlement terms of the equity forward agreement.

As at December 31, 2011, the investments categorized by sector/

investment type are included in the following table:

Sector/Investment Type

Percentage of
Net Assets (%)

Energy
Financial Services .
Health Care
Industrials ........... ...
Information Technology
Materials . ............... .
Unrealized Appreciation on Equity Forward Agreement .
Cash and Cash Equivalents

Other Assets, Less Liabilities

23.94
9.21
2.82

14.65

24.07

20.21

As at December 31, 2011, the investments of the BlackRock
Canadian Bond Fund categorized by asset class/investment type,
expressed as a percentage of the BlackRock Canadian Bond

Fund’s Net Assets, are included in the following table:

Asset Class/Investment Type

Percentage of
Net Assets (%)

Corporate Bonds
Federal Bonds & Guarantees .........
Provincial Bonds & Guarantees
Municipal Bonds
Cash and Cash Equivalents . ..
Other Assets, Less Liabilities

The accompanying notes are an integral part of the financial statements.
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iShares Advantaged Convertible Bond Index Fund

Statements of Net Assets
As at December 31

Statements of Operations
For the periods ended December 31

2012 2011

Assets
Investments, at fair value

(Notes 2 and 5) $79,650,684 $ 9,791,080

Cash and cash equivalents ........ 462,100 127,739
Unrealized appreciation on equity

forward agreement (Note 2) ... ... — 730,909
Total Assets ..................... 80,112,784 10,649,728
Liabilities
Payables:

Managementfees .............. 32,682 3,900

Servicefees ................... 4,044 961

Independent review

committee fees .............. 74 52

Distribution . ................... 328,050 45,625
Unrealized depreciation on equity

forward agreement (Note 2) ...... 193,178 —
Total Liabilities .. ................. 558,028 50,538

NetAssets ..................... $79,554,756 $10,599,190
Net Assets
CommonUnits ................. $70,717,788 $ 8,190,673
Advisor Class Units . ............ 8,836,968 2,408,517

$79,554,756 $10,599,190

Number of Units Issued and
Outstanding (Note 6)

CommonUnits ................. 3,600,000 425,000

Advisor Class Units .. ........... 450,000 125,000
Net Assets per Unit

CommonUnits ................. $ 19.64 $ 19.27

Advisor Class Units ............. $ 19.64 $ 19.27

Approved on behalf of the trustee
BlackRock Asset Management Canada Limited

wl Archard
irecto

2012 2011 @

Revenue
Interestincome ..................... $ 15 $ 20
Totalrevenue . ...................... 15 20
Expenses
Management fees (Note 9) ............ 225,837 17,749
Servicefees(Note 9) ................ 33,534 5,293
Independent review committee fees . ... 406 103
Totalexpenses ..................... 259,777 23,145
Net InvestmentLoss ................ (259,762) (23,125)
Realized and Unrealized Gain (Loss)

on Investments
Net realized gain (loss) on sale

ofinvestments .................... 391,558 (50,856)
Net realized loss on equity

forward agreement ................ (147,521) (7,511)
Net change in unrealized appreciation/

depreciation in value of investments .. 2,741,207 (615,593)
Net change in unrealized appreciation/

depreciation on equity

forward agreement ................ (924,087) 730,909
Net realized and unrealized gain

oninvestments .................. 2,061,157 56,949

Increase in Net Assets

from Operations $1,801,395 $ 33,824

Increase (Decrease) in Net Assets
from Operations
Common Units $1,531,603 $ 55,420

269,792  (21,596)
$1,801,395 $§ 33,824

Increase (Decrease) in Net Assets
from Operations per Unit (Note 2)
Common Units
Advisor Class Units

077 $
086 $

0.23
(0.24)

@ The Fund commenced operations on June 14, 2011.

M- C
Mary Anne Wilef/
Director

The accompanying notes are an integral part of the financial statements.
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Ii IShares

Statements of Changes in Net Assets Statement of Investments
For the periods ended December 31 As at December 31, 2012
Common Share Portfolio
2012 2011 @
- - - . A F H
Net Assets, Beginning of Period .. $10,599,190 $ Security Shares c‘ég;a(g;% value:'(s)
Increase in Net Assets -
from Operations .............. 1,801,395 33,824  Equities —100.12%
Capital Transactions Consumer Discretionary — 9.10%
Proceeds from issuance of units .... 69,519,156 10,757,941  Martinrea International Inc. ................... 937,371 7,082,534 7,236,504
Net capital transactions .......... 69,519,156 10,757,941 7,082,534 7,236,504
L E —22.18%
Distributions (Note 7) Athabacca i COMP. e 533,194 6,247,269 5,561,213
Return of capital ................. (2,364,985) (192,575)  Celtic Exploration Ltd. ........................ 311,139 5194211 8,161,176
Total distributions . . . . . ... ... ... (2,364,985) (192,575) MEG Energy COrp. .............c...ccoovvn... 128,971 5,071,543 3,923,298
. 16,513,023 17,645,687
Increase in Net Assets ........... 68,955,566 10,599,190  _ ial Services — 8.78% —_—
Net Assets, End of Period ........ $79,554,756 $10,599,190  Dundee Corp., Class ‘A" ...................... 98,109 2,374,879 3,006,060
] FirstService Corp. . ..........cocooeeeeeiiii... 142,082 4,310,575 3,978,296
Common Units: 6,685,454 6,984,356
Net Assets, Beginning of Period .. $ 8,190,673 $ —  Health Care — 19.10%
B Catamaran Corp. ..........vueiiiiniiiinnnn 155,919 6,244,758 7,284,536
Increase in Net Assets Valeant Pharmaceuticals International Inc. . . . . .. 133,501 6,931,402 7,908,599
from Operations .............. 1,531 ,603 55,420 13,176,160 15,193,135
Capital Transactions Information Technology — 17.07%
Proceeds from issuance of units .... 63,074,412 8,281,978  Celesticalnc. ... 640,392 5,265,820 5,167,963
CGI Group Inc., Class ‘A" ..................... 337,554 7,631,463 7,743,489
Net capital transactions .......... 63,074,412 8,281,978  Research InMotion Ltd. ...................... 57,121 863,754 672,885
Distributions (Note 7) 13,761,037 13,584,337
Return of capital ................. (2,078,900) (146,725) Materials — 23.89%
o Detour Gold COrp. ... 186,114 4,771,874 4,632,377
Total distributions . . ............. (2,078,900) (146,725)  Lundin Mining COrp. .. ... .oooveeeeeeenn.. 320,309 1,672,013 1,630,373
. Osisko Mining Corp. ... ..o 776,925 6,931,537 6,176,554
Increase in Net Assets ........... 62,527,115 _ 8,190,673 132 0n toumces e, . 361241 6931438 6,567,361
Net Assets, End of Period ........ $70,717,788 $ 8,190,673 20,306,862 19,006,665
Advisor Class Units: Total Equities — 100.12% ................... 77,525,070 79,650,684
L . Total Investments — 100.12% ............... 77,525,070 79,650,684
Net Assets, Beginning of Period .. $ 2,408,517 $ — _
. Unrealized Depreciation on Equity Forward
Increase (Decr.ease) in Net Assets Agreement (Schedule A) — (0.24)% ........ (193,178)
from Operations .............. 269,792 (21,596)  cash and Cash Equivalents — 0.58% ... ...... 462,100
Capital Transactions Other Assets, Less Liabilities — (0.46)% . .. . . . (364,850)
Proceeds from issuance of units . ... 6,444,744 2,475,963  Net Assets —100.00% . ..................... 79,554,756
Net capital transactions .......... 6,444,744 2,475,963
Distributions (Note 7)
Return of capital ................. (286,085) (45,850)
Total distributions . . ............. (286,085) (45,850)
Increase in Net Assets ........... 6,428,451 2,408,517
Net Assets, End of Period ........ $ 8,836,968 $ 2,408,517

@ The Fund commenced operations on June 14, 2011.

The accompanying notes are an integral part of the financial statements.
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iShares Advantaged Convertible Bond Index Fund (continued)

Schedule A — Equity Forward

Agreement (@

Portfolio of BlackRock Convertible Bond Fund

Coupon Maturity Par Average Fair
Security rate (%) date value cost($) value ($)
Canadian Convertible

Corporate Bonds — 97.38% (®)

Advantage Oil & Gas Ltd. ......... 5.00 01-30-15 1,218,000 1,209,963 1,211,910
Aecon Group Inc. ............... 7.00 09-30-14 1,178,000 1,237,593 1,225,120
Aecon GroupInc. ............... 6.25 10-31-15 1,178,000 1,234,659 1,207,450
AG Growth International Inc. ...... 7.00 12-31-14 1,178,000 1,255,220 1,222,175
Algoma Central Corp., Callable .... 6.00 03-31-18 1,178,000 1,255,821 1,260,460
Angle Energy Inc. ............... 575 01-31-16 1,178,000 1,174,937 1,166,220
Atlantic Power Corp. ............. 6.25 03-15-17 1,218,000 1,344,093 1,211,910
Atlantic Power Corp.,

Series ‘B’, Callable ............ 5.60 06-30-17 1,178,000 1,208,934 1,163,864
Atrium Innovations Inc., Callable ... 5.75 08-31-18 1,178,000 1,129,760 1,160,330
Bellatrix Exploration Ltd. .......... 4.75 04-30-15 1,178,000 1,259,650 1,223,942
Boralex Inc. . 6.75 06-30-17 1,177,700 1,238,882 1,248,362
Canam Group Inc. ............... 6.25 10-31-15 1,178,000 1,219,415 1,219,230
Canexus Corp. .................. 575 12-31-15 1,178,000 1,253,214 1,275,185
Canexus Corp.,

Series V', Callable ............ 575 12-31-18 1,178,000 1,200,028 1,212,751
Chemtrade Logistics

IncomeFund ................. 6.00 03-31-17 1,178,000 1,259,592 1,260,460
Chorus Aviation Inc., Callable ... .. 9.50 12-31-14 1,218,000 1,275,197 1,251,495
Churchill Corp. (The) 6.00 06-30-15 1,178,000 1,211,277 1,222,175
Clarke Inc., Callable 6.00 12-31-13 1,178,000 1,169,155 1,174,466
Cominar REIT, Series ‘C’, Callable .. 5.80 09-30-14 1,218,000 1,256,283 1,245,405
Cominar REIT, Callable .......... 575 06-30-17 1,178,000 1,248,688 1,257,515
Dundee International

REIT, Callable ................ 550 07-31-18 1,178,000 1,200,862 1,212,515
Dundee Real Estate Investment

Trust, Series ‘H’, Callable .. ..... 550 03-31-17 1,218,000 1,303,093 1,315,440
Exchange Income

Corp., Callable ................ 5.50 09-30-19 1,178,000 1,179,476 1,178,000
Extendicare Inc., Callable . .. 5.70 06-30-14 1,178,000 1,191,736 1,195,670
Extendicare Inc., Callable ......... 6.00 09-30-19 1,178,000 1,206,628 1,204,505
First Capital Realty Inc. ........... 5.70 06-30-17 1,218,000 1,318,502 1,347,108
First Capital Realty Inc., Callable ... 5.25 01-31-19 1,178,000 1,193,887 1,201,560
First Capital Realty Inc., Callable ... 5.40 01-31-19 861,000 885,697 889,069
First Capital Realty Inc. ........... 4.75 07-31-19 1,178,000 1,165,301 1,168,812
Fortress Paper Ltd., Callable ... ... 7.00 12-31-19 1,118,000 1,038,278 765,830
H&R Real Estate Investment

Trust, Callable ................ 450 12-31-16 1,178,000 1,228,322 1,225,120
H&R Real Estate Investment Trust,

Series ‘E’, Callable ............ 5.90 06-30-20 1,218,000 1,347,848 1,333,710
Harvest Operations

Corp., Callable ................ 7.25 09-30-13 1,218,000 1,236,562 1,233,225
Harvest Operations

Corp., Callable ................ 7.50 05-31-15 1,178,000 1,229,218 1,229,832
IBI Group Inc., Callable ........... 6.00 06-30-18 1,178,000 1,135,509 1,007,190
Innergex Renewable Energy

Inc, Callable ................. 575 04-30-17 1,178,000 1,265,343 1,242,790
InnVest Real Estate Investment

Trust, Callable ................ 6.00 05-31-13 1,218,000 1,227,491 1,214,346
InnVest Real Estate Investment

Trust, Series ‘B’, Callable ....... 6.00 09-30-17 1,218,000 1,195,890 1,182,800
InnVest Real Estate Investment

Trust, Series ‘F’, Callable ....... 575 03-30-18 1,178,000 1,132,694 1,130,880
Just Energy Group Inc., Callable ... 6.00 09-30-14 1,218,000 1,219,523 1,199,730
Just Energy Group Inc., Callable ... 6.00 06-30-17 1,178,000 1,080,659 968,905
Just Energy Group Inc., Callable ... 5.75 09-30-18 1,218,000 1,074,945 970,868
Killiam Properties Inc., Callable .... 5.65 11-30-17 1,178,000 1,248,468 1,252,214
Lake Shore Gold Corp., Callable ... 6.25 09-30-17 1,218,000 1,228,809 1,108,502
Morneau Shepell Inc., Callable .... 5.75 03-31-17 1,218,000 1,275,599 1,288,035
Parex Resources Inc. ............ 5.25 06-30-16 1,218,000 1,235,508 1,214,955
Pembina Pipeline Corp., Callable .. 5.75 12-31-18 1,218,000 1,318,606 1,339,800
Pembina Pipeline Corp., Callable .. 5.75 11-30-20 1,178,000 1,289,696 1,301,690
Pengrowth Energy Corp., Callable .. 6.25 12-31-14 1,218,000 1,261,478 1,242,360
Premium Brands Holdings

Corp., Callable ................ 575 12-31-15 1,178,000 1,223,482 1,214,518
Primaris Retail REIT, Callable .. ... 5.40 11-30-18 1,178,000 1,221,189 1,239,845
Rogers Sugar Inc., Callable ....... 5.70 04-30-17 1,178,000 1,256,264 1,225,120

Coupon Maturity Par Average Fair

Security rate (%) date value cost (g) value ($)
Royal HostInc. ............... 6.25 09-30-13 1,178,000 1,091,977 993,054
Southern Pacific

Resource Corp. ............ 6.00 06-30-16 1,218,000 1,272,610 1,231,398
Student Transportation Inc. ... .. 6.75 06-30-15 1,178,000 1,239,459 1,204,505
Superior Plus Corp., Callable ... 7.50 12-31-14 1,218,000 1,238,700 1,260,630
Superior Plus Corp., Callable ... 7.50 10-31-16 1,178,000 1,203,226 1,307,580
Total Energy Services

Inc, Callable ............... 5.75 03-31-16 1,178,000 1,236,108 1,206,272
TransForce Inc., Callable ... ... 6.00 11-30-15 1,218,000 1,326,078 1,397,655
TransForce Inc., Callable ...... 5.65 09-30-18 1,178,000 1,225,118 1,242,790
Transglobe Apartment REIT .... 5.40 09-30-18 1,218,000 1,288,473 1,321,530
Veresen Inc., Series ‘C’........ 5.75 07-31-17 1,218,000 1,314,853 1,291,080
Vicwest Inc., Callable ......... 6.00 12-31-15 1,178,000 1,203,817 1,183,890
WesternOne Equity

IncomeFund............... 8.00 06-30-18 1,178,000 1,274,798 1,296,036
Total Canadian Covertible Corporate Bonds — 97.38% . ... 78,174,141 77,201,789

Transaction costs (Note 2)
Total Investments — 97.38%

(93,681) —
78,080,460 77,201,789

Cash and Cash Equivalents — 6.05% ... 4,795,846
Other Assets, Less Liabilities — (3.43)% (2,718,663)
Net Assets of BlackRock Convertible Bond

Fund —100.00% ... 79,278,972
iShares Advantaged Convertible Bond Index Fund —

Common Share Portfolio .. (79,650,684)
Fair Value Adjustment ©) .. ....... ... .. ... ... ... ... 319,743
Accrued ForwardFees ................... ... ......... (141,209)
Unrealized Depreciation on Equity Forward Agreement . .. (193,178)

@ The equity forward agreement, with an expiration date of June 10, 2016
is entered into with TD Global Finance having a Standard & Poor’s credit
rating of AA-.

®) Percentage of Net Assets of the BlackRock convertible Bond Fund.

() Represents the amount to reconcile fair value of investments of the
common share portfolio of the Fund and the reference portfolio of the
equity forward agreement at bid prices, as required by Canadian GAAP,
to close prices per the settlement terms of the equity forward agreement.

As at December 31, 2011, the investments categorized by sector/
investment type are included in the following table:

Percentage of

Sector/Investment Type Net Assets (%)

ENergy . oo 20.40
Financial Services . 7.72
Health Care ...... 8.14
Industrials ............. 14.71

Information Technology ... 23.24
Materials . ............ ... . 18.17
Unrealized Appreciation on Equity Forward Agreement . 6.89
Cashand Cash Equivalents .................................. 1.21

Other Assets, Less Liabilities .................. ... ... (0.48)
Total .o 100.00

As at December 31, 2011, the investments of the BlackRock
Convertible Bond Fund categorized by investment type,
expressed as a percentage of the BlackRock Convertible Bond
Fund’s Net Assets, are included in the following table:

Percentage of

Investment Type Net Assets (%)
Canadian Convertible Corporate Bonds 90.87
Cash and Cash Equivalents 8.39
Other Assets, Less Liabilities 0.74
Total 100.00

The accompanying notes are an integral part of the financial statements.
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iShares Advantaged Short Duration High Income Fund

Statements of Net Assets

As at December 31

Statements of Operations
For the periods ended December 31

Assets
Investments, at fair value
(Notes 2 and 5)
Cash and cash equivalents . ...
Receivables:
Capital units sold
Investment securities sold . ..
Unrealized appreciation on
equity forward
agreement (Note 2) .........

Total Assets .................
Liabilities
Payables:
Management fees
Servicefees ...............
Independent review
committee fees
Investment
securities purchased
Distribution . ...............

Total Liabilities . ..............
Net Assets

Net Assets
U.S.$ Common Units
U.S.$ Advisor Class Units . . . .
CAD-hedged Common Units . .
CAD-hedged Advisor
ClassUnits ..............

Number of Units Issued and
Outstanding (Note 6)
U.S.$ Common Units
U.S.$ Advisor Class Units . . . .
CAD-hedged

Common Units ...........
CAD-hedged Advisor
ClassUnits ..............

Net Assets per Unit
U.S.$ Common Units (@
U.S.$ Advisor Class Units @ . . .
CAD-hedged Common Units . .
CAD-hedged Advisor

ClassUnits ..............

2012

2011

$301,853,639

Revenue

Interest income
Miscellaneous income

Total revenue

$172,875,926

1,640,012 1,144,048 T TTTIEE o
Expenses
Management fees (Note 9) .....
— 780,424 goryice fees (Note 9) ..........
2,115,636 782,009  Independent review
committeefees .. ............
Totalexpenses ...............
6,049,352 17,229,986 Net Investment Loss .........
311,658,639 192,812,393  Realized and Unrealized Gain
(Loss) on Investments
Net realized gain (loss) on sale
ofinvestments ..............
158,480 95,794  Net realized gain on foreign
14.472 9.000 exchange transactions .......
’ ’ Net realized loss on equity
forward agreement ..........
328 285  Net change in unrealized
appreciation/depreciation in
2115.638 1.512.371 value of investments .........
P o Net change in unrealized
1,271,280 774,891 appreciation on foreign
3,560,198 2,392,341 exchange transactions .......
Net change in unrealized
$308,098,441 $190,420,052 appreciation/depreciation on
equity forward agreement . . . ..
Net realized and unrealized
$ 27,136,034 $ 10,407,047 gain on investments ... .....
3,388,953 1,847,161 Increase in Net Assets
249,633,659 160,516,726 from Operations ...........
27 939 795 17.649.118 Increase in Net Assets from
it A Operations
$308,098,441 $190,420,052 U.S.$ Common Units ........
U.S.$ Advisor Class Units . ...
CAD-hedged Common Units . .
CAD-hedged Advisor
1,400,000 535,000 ClassUnits ...............
175,000 95,000 Total ........ ... ... .. .. ...
Increase in Net Assets from
12,500,000 8,275,000 Operations per Unit (Note 2)
U.S.% Common Units@ ... ... u.s.
U.S.$ Advisor Class Units@ ... U.S.
1,400,000 910,000 CAD-hedged Common Units . .
CAD-hedged Advisor
$ 1947 US. $ 19.11 ClassUnits . ..............
$ 19.45 US. $ 19.10
$ 19.97 $ 19.40
stated in U.S. Dollars.
$ 19.96 $ 19.39

Approved on behalf of the trustee

BlackRock Investments Canada Inc.

papfend )

V:

| Archard
irecto

2012 2011 ()
$ — $ 9
— 146
— 155
1,495,504 600,644
143,066 60,680
3,967 2,069
1,642,537 663,393
(1,642,537) (663,238)
1,376,952 (1,766,253)
203 2,912
(1,368,401) (432,274)
31,371,714 (13,015,723)
275 63
(11,180,634) 17,229,986
20,200,109 2,018,711
$ 18,557,572 $ 1,355,473
$ 1,031,261 $ 353475
, 68,075
15,708,811 928,650
1,692,818 5,273
$ 18,557,572 $ 1,355,473
112 US. $ 0.85
0.86 US. $ 0.85
1.53 $ 0.19
$ 1.43 $ 0.01

@ All information is stated in CAD except Net Assets per Unit and Increase

in Net Assets from Operations per Unit for the U.S.$ classes which are

(®) The Fund commenced operations on March 1, 2011.

M

Mary Anne Wilef/
Director

The accompanying notes are an integral part of the financial statements.
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I
IShares’

Statements of Changes in Net Assets
For the periods ended December 31

2012 2011 @

Net Assets, Beginning

of Period ................... $190,420,052 $ —
Increase in Net Assets

from Operations ............ 18,557,572 1,355,473
Capital Transactions
Proceeds from issuance

ofunits .......... ... ... ... 111,542,405 194,324,296
Net capital transactions .. ... ... 111,542,405 194,324,296
Distributions (Note 7)
Return of capital ............... (12,421,588)  (5,259,717)
Total distributions ............ (12,421,588)  (5,259,717)
Increase in Net Assets . ........ 117,678,389 190,420,052

Net Assets, End of Period . ... ..
U.S.$ Common Units:

Net Assets, Beginning
of Period® .. ... ............

Increase in Net Assets

$308,098,441 $190,420,052

$ 10,407,047 $ —

from Operations ............ 1,031,261 353,475
Capital Transactions
Proceeds from issuance

ofunits .......... ... ... ... 16,633,548 10,330,178
Net capital transactions ... ... .. 16,633,548 10,330,178
Distributions (Note 7)
Return of capital ............... (935,822) (276,606)
Total distributions ............ (935,822) (276,606)
Increase in Net Assets . ........ 16,728,987 10,407,047

Net Assets, End of Period . ... ..
U.S.$ Advisor Class Units:
Net Assets, Beginning

$ 27,136,034 $ 10,407,047

of Period® .. ... ............ $ 1,847,161 $ —
Increase in Net Assets

from Operations ............ 124,682 68,075
Capital Transactions
Proceeds from issuance

ofunits .......... ... ... ... 1,549,221 1,825,421
Net capital transactions .. ... ... 1,549,221 1,825,421
Distributions (Note 7)
Return of capital ............... (132,111) (46,335)
Total distributions ............ (132,111) (46,335)
Increase in Net Assets . ........ 1,541,792 1,847,161
Net Assets, End of Period . .. ... $ 3,388,953 $§ 1,847,161

2012 2011 @

CAD-hedged Common Units:
Net Assets, Beginning

of Period® .. ............... $160,516,726 $ —
Increase in Net Assets

from Operations ............ 15,708,811 928,650
Capital Transactions
Proceeds from issuance

ofunits .......... ... ....... 83,684,507 164,040,832
Net capital transactions . ....... 83,684,507 164,040,832
Distributions (Note 7)
Return of capital ............... (10,276,385)  (4,452,756)
Total distributions ............ (10,276,385)  (4,452,756)
Increase in Net Assets . ........ 89,116,933 160,516,726

Net Assets, End of Period . ... ..

CAD-hedged Advisor
Class Units:

$249,633,659 $160,516,726

Net Assets, Beginning
of Period® .. ... ............

Increase in Net Assets

$ 17,649,118 § —

from Operations ............ 1,692,818 5,273
Capital Transactions
Proceeds from issuance

ofunits .......... ... ... ... 9,675,129 18,127,865
Net capital transactions .. ... ... 9,675,129 18,127,865
Distributions (Note 7)
Return of capital ............... (1,077,270) (484,020)
Total distributions ............ (1,077,270) (484,020)
Increase in Net Assets . ........ 10,290,677 17,649,118

Net Assets, End of Period .. .. .. $ 27,939,795 $ 17,649,118

@ The Fund commenced operations on March 1, 2011.

®) The CAD-hedged Common and Advisor Class Units commenced
operations on March 1, 2011 and U.S.$ Common and Advisor Class
Units commenced operations on May 19, 2011.

The accompanying notes are an integral part of the financial statements.
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iShares Advantaged Short Duration High Income Fund (continued)

Statement of Investments
As at December 31, 2012

Schedule A — Equity Forward

Agreement @

Common Share Portfolio

Average Fair
Security Shares cost (g) value ($)
Equities — 97.99%
Consumer Discretionary — 2.11%
Martinrea International Inc. ................ 843,769 7,061,828 6,513,897
7,061,828 6,513,897
Energy — 26.92%
Athabasca Oil Corp. ..................... 1,382,654 16,461,624 14,421,081
Celtic Exploration Ltd .. 936,046 16,779,113 24,552,487
Legacy Oil + Gas Inc., Class ‘A’ . ........... 1,500,573 11,583,456 10,233,908
MEG Energy Corp. ...................... 288,580 12,518,111 8,778,604
Secure Energy Services Inc. . 440,254 4,362,917 4,345,307
Tourmaline Oil Corp. ........ .. 218,491 6,244,405 6,801,625
TransGlobe Energy Corp. . ................ 1,479,364 14,942,200 13,772,879
82,891,826 82,905,891
Financial Services — 7.39%
Dundee Corp., Class ‘A" .................. 742,843 17,815,494 22,760,710
17,815,494 22,760,710
Health Care — 18.89%
Catamaran Corp. . ..........c.iiiannn. 567,670 17,950,755 26,521,542
Valeant Pharmaceuticals International Inc. . . . 534,675 22,975,210 31,674,147
40,925,965 58,195,689
Industrials — 1.76%
FirstService Corp. ....................... 193,715 5,390,010 5,424,020
5,390,010 5,424,020
Information Technology — 20.01%
Celesticalnc. ... 2,586,424 21,852,399 20,872,442
CGlI Group Inc., Class ‘A’ . .. 1,047,894 227777452 24,038,688
OpenTextCorp. ............cooiiui..n. 302,141 17,469,295 16,732,569
62,099,146 61,643,699
Materials — 20.91%
Alacer Gold Corp. ............coiiiui... 1,672,380 10,157,151 8,662,928
Detour Gold Corp. ....... 554,247 14,585,001 13,795,208
First Majestic Silver Corp. . 954,697 16,171,546 19,093,940
Lundin Mining Corp. ... 829,055 3,869,217 4,219,890
New Gold Inc. ........ .. 637,757 6,725,511 6,989,817
Osisko Mining Corp. ..................... 1,465,151 15,804,954 11,647,950
67,313,380 64,409,733
Total Equities —97.99% ................ 283,497,649 301,853,639
Total Investments — 97.99% . . 283,497,649 301,853,639
Unrealized Appreciation on Equity Forward
Agreement (Schedule A) —1.96% ...... 6,049,352
Cash and Cash Equivalents — 0.53% ..... 1,640,012
Other Assets, Less Liabilities — (0.48)% . . (1,444,562)
Net Assets —100.00% ..................

308,098,441

Portfolio of BlackRock Short Duration High

Income Fund

Coupon Maturity Par Average Fair
Security rate (%) date value(©  cost (g) value ($)
Corporate Bonds — 69.65% ()
Canada — 2.14%
MDC Partners

Inc, Callable ............ 11.00 11-01-16 4,500,000 4,879,636 4,923,114
MDC Partners Inc.,

144A, Callable .......... 11.00 11-01-16 1,500,000 1,573,066 1,641,038

6,452,702 6,564,152
Luxembourg — 1.28%
APERAM, Callable ........ 7.38 04-01-16 4,250,000 4,140,690 3,946,084
4,140,690 3,946,084
Marshall Islands — 1.45%
Drill Rigs Holdings
Inc., Callable . ........... 6.50 10-01-17 4,495,000 4,423,140 4,453,293
4,423,140 4,453,293
Mexico — 1.31%
Cemex SAB de CV, Variable
Rate, ® ................ 5.31 09-30-15 4,000,000 3,828,483 4,032,585
3,828,483 4,032,585
United States — 63.47%
AES Corp. (The) .......... 7.75 03-01-14 4,025,000 4,423,239 4,268,193
Alion Science and

Technology Corp., Pay-In-

Kind, Callable ........... 12.00 11-01-14 1,545,457 1,499,771 1,481,106
Ally Financial Inc. .......... 3.12 01-15-16 6,000,000 5,928,215 5,980,634
American Casino &

Entertainment Properties

LLC, Callable ........... 11.00 06-15-14 4,805,000 5,134,438 4,915,908
Apria Healthcare Group Inc.,

Series ‘A1’, Callable ..... 11.25 11-01-14 2,800,000 2,876,468 2,882,054
Apria Healthcare Group Inc.,

Series ‘A2’, Callable .. ... 12.38 11-01-14 3,065,000 3,139,958 3,021,302
ARAMARK

Corp., Callable . .. 02-01-15 4,250,000 4,279,746 4,252,926
Avaya Inc., Callable 11-01-15 700,000 683,424 623,806
Avis Budget Car Rental LLC /

Avis Budget Finance Inc.,

Callable ................ 4.88 11-15-17 6,000,000 6,009,901 6,063,813
Bankrate Inc., Callable .. ... 11.75 07-15-15 1,000,000 1,094,821 1,099,004
Beverages & More

Inc, Callable . ........... 9.62 10-01-14 5,500,000 5,581,947 5,606,413
BioScrip Inc., Callable ... ... 10.25 10-01-15 6,028,000 6,516,722 6,407,220
Bumble Bee Acquisition

Corp., Callable .......... 9.00 12-15-17 2,505,000 2,646,078 2,681,296
Caesars Entertainment

Operating Co.

Inc, Callable . ........... 11.25 06-01-17 4,000,000 4,310,991 4,266,575
Case New Holland

Inc., Callable . . . .. 7.88 12-01-17 2,500,000 2,896,503 2,943,538
CNH Capital LLC 3.88 11-01-15 3,500,000 3,451,175 3,593,855
Commercial Barge Line Co.,

Callable ................ 12.50 07-15-17 4,369,000 4,791,693 4,796,110
Continental Airlines,

Class ‘C’ Pass

Through Trust, Series

‘2007-1’, Callable . ....... 7.34 04-19-14 489,272 479,248 506,655
Credit Acceptance

Corp., Callable .......... 9.12 02-01-17 6,000,000 6,530,767 6,526,814
Easton-Bell Sports

Inc., Callable . ........... 9.75 12-01-16 3,225,000 3,410,900 3,452,289
First Data Corp., Pay-

Kind, Callable ........... 10.55 09-24-15 4,884,625 4,929,473 4,979,132
Ford Motor Credit

Co.LLC................ 8.70 10-01-14 3,075,000 3,487,109 3,429,136

The accompanying notes are an integral part of the financial statements.
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IShares’

Coupon Maturity Par Average Fair Coupon Maturity Shares/ Average Fair
Security rate (%) date  value(©  cost($) value ($) Security rate (%) date Parvalue( cost($) value ($)
United States (continued) United States (continued)
Global Aviation Holdings Inc., Thermadyne Holdings
Callable ................ 14.00 08-15-13 2,872,000 3,161,591 915,088 Corp., Callable ........ 9.00 12-15-17 5,498,000 5,725,661 5,830,192
GXS Worldwide United Air Lines
Inc., Callable ............ 9.75 06-15-15 5,000,000 4,982,302 5,190,086 Inc., Callable . ......... 9.88 08-01-13 3,158,000 3,258,941 3,162,108
HCA Inc., Callable 5.75 03-15-14 1,250,000 1,299,730 1,300,633 Yonkers Racing
Icahn Enterprises L.P. / Icahn Corp., Callable ........ 11.38 07-15-16 500,000 541,439 537,678
Enterprises
Finance Corp., Callable ...  7.75 01-15-16 5,150,000 5,333,220 5,313,740 197,378,211 195,000,796
iGATE Corp., Callable . ..... 9.00 05-01-16 6,005,000 6,500,813 6,479,935  Total Corporate Bonds —69.65% ..................... 216,223,226 213,996,910
Intcomex Inc., Callable ... .. 13.25 12-15-14 1925000 1,928451 1983808  Eyxchange-Traded Funds — 0.69%
International Lease Finance SPDR Barclays High Yield
COMp. oo 6.38 03-25-13 1,775,000 1,768,947 1,785,925 Bond ETF ... ... 52,500 2,071,613 2,128,085
International Lease Finance P ———
Corp., Series R’ ......... 6.62 11-15-13 2,000,000 2,139,152 2,066,078 _ 2,071,613 _ 2,128,085
Jarden Corp., Callable . .. . .. 8.00 05-01-16 4,100,000 4,583,114 4,337,518 Syndicated Senior Loans — 16.37%
JDA Software Group American Capital, Term
Inc., Callable ............ 8.00 12-15-14 750,000 813,686 778,513 Loan® .............. 5.50 08-15-16 1,000,000 984,702 1,005,657
Level 3 Financing Aspect Software, Term
Inc., Callable, Loan® .. ............ 7.00 05-07-16 669,006 645,762 660,301
Floating Rate ® ......... 447 02-15-15 5,750,000 5,516,046 5718405  Associated Partners® ... 7.50 12-21-15 1,250,000 1,212,230 1,213,509
Marquette Transportation Co. Astoria Generating, Term
/ Marquette Transportation Loan® ... ........... 8.50 10-26-17 3,000,000 2,872,944 3,004,530
Finance Corp., Callable ... 10.88 01-15-17 3,485,000 3,647,548 3,608,815 Asurion LLC, Term
MGM MIRAGE, Callable .. .. 7.50 06-01-16 3,000,000 3,126,766 3,203,665 Loan® . ............. 5.50 05-24-18 1,000,000 985,839 989,318
MGM Resorts Avaya Inc., Term
International ............ 6.63 07-15-15 1,000,000 1,042,083 1,067,888 Loan® . ............. 3.06 10-24-14 3,454,239 3,071,052 3,238,491
MGM Resorts Avaya Inc., Term
International, Callable . ... 5.88 02-27-14 1,000,000 1,023,308 1,035,528 Loan® . ............. 4.81 10-26-17 1,492,072 1,314,142 1,307,615
Nationstar Mortgage LLC / Boyd Gaming Corp., Term
Nationstar Capital Loan® .. ............ 3.71 12-17-15 935,065 893,022 919,406
Corp., Callable .......... 10.88 04-01-15 5,350,000 5,665,838 5,699,885 Catalent Pharma Solutions
Noranda Aluminum Inc., Term Loan ® ... .. 421 09-15-16 1,989,474 1,955,626 1,994,538
Acquisition Corp., Floating CDW LLC, Term
Rate, Callable ® .. ....... 4.52 05-15-15 6,230,090 5,814,837 5,831,103 Loan® . ............. 4.00 07-15-17 5,000,000 4,876,468 4,863,397
Nuveen Investments Ceridian Corp., Term
Inc., Callable ............ 9.12 10-15-17 2,400,000 2,342,160 2,347,861 Loan® .............. 5.96 05-30-17 3,676,955 3,645,033 3,651,332
Pinnacle Foods Finance LLC Excelitas Technologies
/ Pinnacle Foods Finance Corp., TermLoan ® . ... 500 11-29-16 497,460 482,563 498,417
Corp., Callable .......... 9.25 04-01-15 5,608,000 5,701,346 5,667,644 Fly Leasing Ltd., Term
Seminole Hard Rock Loan® .. ... ......... 5.75 08-09-18 493,750 473,810 494,700
Entertainment Global Aviation, Term
Inc., Variable Loan® ... ........... 9.96 09-27-12 919,225 921,336 919,849
Rate, Callable ® . ........ 2.81 03-15-14 3,975,000 3,748,547 3,928,223 Guitar Center Inc., Term
SESILLC, Callable ........ 6.88 06-01-14 1,500,000 1,546,306 1,495,417 Loan® .. ... . ... .. .. 556 10-09-14 5,000,000 4,776,810 4,639,763
Snoqualmie Entertainment IPC Information Systems,
Authority, Variable TermLoan ® ......... 7.75 07-31-17 480,553 471,955 466,226
Rate, Callable ® .. ... ... 4.48 02-01-14 2,425,000 2,151,837 2,354,208 IPC Systems Inc., Term
Stanadyne Corp., Series ‘1", Loan® .. ............ 7.75 07-31-17 3,491,250 3,333,573 3,389,332
Callable ................ 10.00 08-15-14 3,000,000 2,975,901 2,770,535 iStar Financial Inc., Term
Standard Steel LLC / Loan® ... ............ 525 03-19-16 2,004,845 1,986,276 1,976,262
Standard Steel Nuveen Investments Inc.,
Finance Corp., .......... 12.00 05-01-15 2,000,000 2,296,908 2,175,604 TermLoan® . ........ 5.81 05-13-17 1,000,000 981,070 982,009
Steel Dynamics Nuveen Investments Inc.,
Inc., Callable ............ 6.75 04-01-15 3,975,000 3,947,726 4,007,381 Zero Coupon ® .. ... .. 5.81 05-13-17 2,000,000 1,990,542 1,957,546
Steinway Musical Ocwen Financial Corp.,
Instruments TermLoan® ......... 7.00 09-01-16 105,304 106,735 105,113
Inc., Callable ............ 7.00 03-01-14 4,411,000 4,381,303 4,397,567 Rgis Inventory Specialists
Stream Global Services Inc., Ltd., Term Loan ® .. ... 456 10-18-16 497,494 479,234 499,070
Callable ................ 11.25 10-01-14 4,313,000 4,525,430 4,487,705 Sabre Holdings Corp.,
Sugarhouse HSP Gaming TermLoan ® ......... 5.75 08-28-17 4,000,000 3,897,831 4,006,259
Prop Mezz L.P./ Sabre Inc., Term
Sugarhouse HS ......... 8.62 04-15-16 4,500,000 4,753,088 4,805,497 Loan® . ............. 7.25 12-29-17 997,500 978,687 1,007,905
Symbion Inc., Callable . .. . .. 8.00 06-15-16 4,400,000 4,408,100 4,512,512 Sequa Corp., Term
Tempel Steel Loan® ... ... ........ 4.00 05-29-17 1,000,000 979,627 1,003,476
Co., Callable ............ 12.00 08-15-16 2,700,000 2,623,499 2,426,272 U.S. Foodservice, Term
Loan® .. ............ 5.75 05-11-17 1,994,937 1,923,627 1,987,610

The accompanying notes are an integral part of the financial statements.
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iShares Advantaged Short Duration High Income Fund (continued)

Coupon Maturity Par Average Fair

Security rate (%) date value© cost($) value ($)
Syndicated Senior

Loans (continued)
U.S. Foodservice, Term

Loan® ... ... ............ 575 06-06-17 2,968,668 2,800,855 2,953,125
Univision Communications

Inc., Term Loan ® . ....... 4.46 03-31-17 599,590 560,047 564,553
Total Syndicated Senior Loans —16.37% ............. 49,601,398 50,299,309
Total Investments —86.71% ......................... 267,896,237 266,424,304
Unrealized Depreciation on Forward Currency Contracts

(Schedule 1) —(0.16)% ............................ (487,444)
Cash and Cash Equivalents —14.50% ................ 44,566,339
Other Assets, Less Liabilities — (1.05)% .............. (3,242,612)
Net Assets of BlackRock Short Duration High

Income Fund —100.00% .......................... 307,260,587

iShares Advantaged Short Duration High Income

Fund — Common Share Portfolio ................... (301,853,639)

Fair Value Adjustment @ ............................. 946,002
Accrued ForwardFees .............................. (303,598)
Unrealized Appreciation on Equity Forward

Agreement .. ... ...

6,049,352

@ The equity forward agreements, with termination dates of February 24,
2016 and May 17, 2016 are entered with TD Global Finance having a
Standard & Poor’s credit rating of AA-.

() Coupon rate shown is as at report date.

(© Denominated in U.S. Dollars.

@ Percentage of Net Assets of the BlackRock Short Duration High Income
Fund.

() Represents the amount to reconcile fair value of investments at bid
prices, as required by Canadian GAAP, to close prices per the settlement
terms of the equity forward agreement.

Schedule 1 — Forward Currency
Contracts ()

Unrealized
appreciation

Face value Settlement Cost Fair value  (depreciation)
Contract local Currency date (CAD) (CAD)
Buy ....... 277,720,000 USD 01-04-13 276,536,913 276,531,822 (5,091)
Buy ....... 2,000,000 USD 01-04-13 1,969,760 1,991,443 21,683
Sell ....... (276,635,000) USD 01-04-13 (274,967,721)(275,451,464) (483,743)
Sell ....... (1,640,000) USD 01-04-13  (1,629,384) (1,632,983) (3,599)
Sell ....... (1,445,000) USD 01-04-13  (1,436,262) (1,438,818) (2,556)
Buy ....... 250,000 USD 02-05-13 248,638 249,103 465
Sell ....... (277,720,000) USD 02-05-13 (276,708,544)(276,722,985) (14,441)
Sell ....... (2,020,000) USD 02-05-13  (2,012,587) (2,012,749) (162)
(487,444)

® The forward currency contracts are entered with BNP Paribas SA, Credit
Suisse First Boston, UBS AG and Deutsche Bank AG, each having a
Standard & Poor’s credit rating of A-1.

As at December 31, 2011, the investments categorized by sector/
investment type are included in the following table:

Percentage of

Sector/Investment Type Net Assets (%)

ENergy ..o 23.12
Financial Services 6.87
HealthCare ........ ... ... ... .. . . i 9.71

Industrials . . .. ... 9.19
Information Technology 26.74
Materials . . ... 15.15
Unrealized Appreciation on Equity Forward Agreement ........... 9.05
Cash and Cash Equivalents 0.60
Other Assets, Less Liabilities (0.43)
Total e 100.00

As at December 31, 2011, the investments of the BlackRock
Short Duration High Income Fund categorized by asset class/
investment type, expressed as a percentage of the BlackRock
Short Duration High Income Fund’s Net Assets, are included in
the following table:

Percentage of

Asset Class/Investment Type Net Assets (%)

Exchange-Traded Funds 1.08
Corporate Bonds ................ 80.62
Senior Syndicated Loans 9.24
Unrealized Depreciation on Forward Currency Contracts .......... 1.66
Cashand Cash Equivalents ................. ... . ........... 5.99
Other Assets, Less Liabilities ... .............................. 1.41
Total .. 100.00

The accompanying notes are an integral part of the financial statements.
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iShares Advantaged U.S. High Yield Bond Index Fund (CAD-Hedged)

Statements of Net Assets
As at December 31

Statements of Operations
For the years ended December 31

2012 2011

Assets
Investments, at fair value

(Notes2and5) .............. $494,450,960 $274,956,425
Cash and cash equivalents ...... 3,100,049 2,204,043
Receivables:

Capitalunitssold . ............ — 1,974,676
Unrealized appreciation on equity

forward agreement (Note 2) . . .. 8,206,760 11,390,508
Total Assets .. ................. 505,757,769 290,525,652
Liabilities
Payables:

Managementfees ............ 235,139 131,862

Servicefees ................. 20,831 12,817

Independent review

committee fees ............ 550 1,074

Distribution . ................. 2,679,700 1,858,170
Total Liabilities ................ 2,936,220 2,003,923
NetAssets ................... $502,821,549 $288,521,729
Net Assets

CommonUnits ............... $458,699,882 $261,072,851

Advisor Class Units . .......... 44,121,667 27,448,878

$502,821,549

$288,521,729

Number of Units Issued and
Outstanding (Note 6)

CommonUnits ............... 21,800,000

Advisor Class Units ... ........ 2,100,000
Net Assets per Unit

CommonUnits ............... $ 21.04

Advisor Class Units . .......... $ 21.01

Approved on behalf of the trustee

BlackRock Asset Management Canada Limited

13,210,000
1,390,000

$ 19.76
$ 19.75

papfend )

wl Archard
irecto

2012 2011

Revenue
Dividend income ................ $ — $ 13,070
Interestincome . ................. — 33
Miscellaneous income ............ — 5,668
Totalrevenue ................... — 18,771
Expenses
Management fees (Note 9) ........ 2,350,310 1,170,284
Service fees (Note 9) ............. 218,686 106,285
Independent review

committeefees ................ 5,766 7,792
Interest and bank charges .. ....... — 41
Totalexpenses . ................. 2,574,762 1,284,402
Net InvestmentLoss ............ (2,574,762) (1,265,631)
Realized and Unrealized Gain

(Loss) on Investments
Net realized gain on sale

ofinvestments ................ 2,706,872 4,405,374
Net realized loss on foreign

exchange transactions .. ........ — (457)
Net realized loss on equity

forward agreement ............. (2,246,566) (1,277,354)
Net change in unrealized

appreciation/depreciation in value

of investments ................ 59,838,273 (24,497,907)
Net change in unrealized

appreciation/depreciation on

equity forward agreement . ...... (3,183,748) 32,400,885
Net realized and unrealized gain

oninvestments ............... 57,114,831 11,030,541
Increase in Net Assets

from Operations .............. $54,540,069 $ 9,764,910
Increase in Net Assets

from Operations

CommonUnits ................ $49,636,458 $ 8,929,891

Advisor Class Units ............ 4,903,611 835,019
Total ..... ... ... ... $54,540,069 $ 9,764,910
Increase in Net Assets from

Operations per Unit (Note 2)

CommonUnits ................ $ 264 $ 0.93

Advisor Class Units ............ $ 255 § 0.88

M

Mary Anne Wilef/
Director

The accompanying notes are an integral part of the financial statements.
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Ii IShares

Statements of Changes in Net Assets
For the years ended December 31

Statement of Investments
As at December 31, 2012

Net Assets, Beginning
ofYear .....................

Increase in Net Assets
from Operations

Capital Transactions

Proceeds from issuance
of units

Payments for units redeemed .. ..

Net capital transactions . ... .. ..

Distributions (Note 7)
From capitalgains .. ............
Return of capital

Total distributions
Increase in Net Assets
Net Assets, End of Year ... ... ..

Common Units:

Net Assets, Beginning
ofYear .....................

Increase in Net Assets
from Operations

Capital Transactions

Proceeds from issuance
of units

Payments for units redeemed .. ..

Net capital transactions . .......

Distributions (Note 7)
From capitalgains .. ............
Return of capital

Total distributions
Increase in Net Assets
Net Assets, End of Year ... ... ..

Advisor Class Units:

Net Assets, Beginning
ofYear .....................

Increase in Net Assets
from Operations

Capital Transactions

Proceeds from issuance
of units

Payments for units redeemed .. ..

Net capital transactions . ... .. ..

Distributions (Note 7)
From capitalgains .. ............
Return of capital

Total distributions
Increase in Net Assets
Net Assets, End of Year ... ... ..

2012 2011

$288,521,729 $133,453,677

54,540,069 9,764,910
205,322,021 165,731,340
(15,184,205)  (3,984,180)
190,137,816 161,747,160

—  (1,867,708)
(30,378,065)  (14,576,310)
(30,378,065) (16,444,018)
214,299,820 155,068,052

$502,821,549 $288,521,729

$261,072,851 $119,704,592

49,636,458 8,929,891
189,882,988 151,473,478
(14,140,220)  (3,984,180)
175,742,768 147,489,298

—  (1,866,315)
(27,752,195) (13,184,615)
(27,752,195)  (15,050,930)
197,627,031 141,368,259

$458,699,882 $261,072,851

Common Share Portfolio

$ 27,448,878 $ 13,749,085

4,903,611 835,019
15,439,033 14,257,862
(1,043,985) —
14,395,048 14,257,862

— (1,393)
(2,625,870)  (1,391,695)
(2,625,870)  (1,393,088)
16,672,789 13,699,793

$ 44,121,667 $ 27,448,878

Average Fair
Security Shares cost (g) value ($)
Equities — 98.33%
Consumer Discretionary — 4.94%
Martinrea International Inc. ................ 3,221,037 25,575,034 24,866,406
25,575,034 24,866,406
Energy — 21.91%
Athabasca Oil Corp. ..................... 1,150,437 12,999,007 11,999,058
Celtic Exploration Ltd. .. ... ... 1,793,000 24,766,893 47,030,390
Crew Energy Inc. ......... 823,423 11,847,703 5,311,078
MEG Energy Corp. .............. 622,613 26,025,962 18,939,887
Petrobank Energy and Resources Ltd 361,768 5,633,346 4,449,746
Secure Energy Services Inc. ...... . 606,298 5,959,909 5,984,161
TransGlobe Energy Corp . 1,766,662 17,464,466 16,447,623
104,697,286 110,161,943
Financial Services — 11.77%
Dundee Corp.,, Class ‘A" .................. 1,180,526 19,830,859 36,171,317
FirstService Corp. ....................... 822,498 21,608,504 23,029,944
41,439,363 59,201,261
Health Care — 18.61%
Catamaran Corp. . .........c.coviiiinna.. 968,999 26,328,432 45,271,633
Valeant Pharmaceuticals International Inc. . . . 815,504 38,809,171 48,310,457
65,137,603 93,582,090
Information Technology — 19.07%
Celesticalnc. .............. ... 3,529,976 30,057,053 28,486,906
CGl Group Inc.,, Class ‘A" ................. 1,574,410 29,432,773 36,116,965
OpenTextCorp. ......oovviiiiiiiianna.. 565,204 33,039,507 31,300,998
92,529,333 95,904,869
Materials — 22.03%
AuRicoGold Inc. ............. ... ... 1,761,725 12,254,677 14,287,590
Canfor Corp. ... 1,632,601 17,050,775 25,410,525
Detour Gold Corp. ..........oiiiiiiun.. 566,533 13,909,275 14,101,006
Dundee Precious Metals Inc. .............. 484,642 3,449,991 4,090,378
First Majestic Silver Corp. ................. 689,593 12,631,102 13,791,860
New GoldInc. .......................... 1,302,807 12,497,893 14,278,765
Osisko Mining Corp. ..................... 1,469,463 16,150,338 11,682,231
Tahoe Resources Inc. .................... 720,134 13,884,972 13,092,036
101,829,023 110,734,391
Total Equities —98.33% ................ 431,207,642 494,450,960
Total In 1ts —98.33% ............. 431,207,642 494,450,960
Unrealized Appreciation on Equity
Forward Agreement
(Schedule A) —1.63% ................ 8,206,760
Cash and Cash Equivalents — 0.62% .. ... 3,100,049
Other Assets, Less Liabilities — (0.58)% .. (2,936,220)
Net Assets —100.00% ..................

The accompanying notes are an integral part of the financial statements.
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iShares Advantaged U.S. High Yield Bond Index Fund (CAD-Hedged) (continued)

Schedule A — Equity Forward

Agreement @

BlackRock High Yield Bond Fund

Coupon Maturity Par Average Fair
Security rate (%) date value®  cost (%) value ($)
Corporate Bonds — 96.97% (©
Australia — 0.47%
FMG Resources Aug 2006
Property Ltd., Callable .... 7.00 11-01-15 1,250,000 1,242,093 1,306,856
FMG Resources Aug 2006
Property Ltd., Callable .... 825 11-01-19 1,000,000 1,036,508 1,060,420
2,278,601 2,367,276
Canada — 3.62%
Bombardier Inc., Callable ... 7.75 03-15-20 1,500,000 1,691,728 1,695,179
Brookfield Residential
Properties Inc., Callable ... 6.50 12-15-20 750,000 761,962 765,444
Eldorado Gold
Corp., Callable .......... 6.12 12-15-20 500,000 493,575 506,562
IAMGOLD Corp., Callable ...  6.75 10-01-20 1,000,000 974,365 970,808
Inmet Mining
Corp., Callable .......... 8.75 06-01-20 5,350,000 5,374,113 5,819,742
MEG Energy
Corp., Callable .......... 6.50 03-15-21 2,000,000 2,122,156 2,095,948
Novelis Inc., Callable . ...... 8.75 12-15-20 2,195,000 2,408,714 2,436,901
PetroBakken Energy
Ltd., Callable ............ 8.62 02-01-20 1,250,000 1,279,232 1,263,294
Precision Drilling
Corp., Callable .......... 6.62 11-15-20 1,000,000 1,063,223 1,070,378
Quebecor Media
Inc., Callable ........... 575 01-15-23 1,000,000 1,037,633 1,049,219
Vidéotron Ltée, Callable .... 5.00 07-15-22 500,000 492,702 522,120
17,699,403 18,195,595
Cayman Islands — 1.55%
Country Garden Holdings
Co.Ltd. ............. ... 11.12  02-23-18 1,000,000 1,007,716 1,150,034
Offshore Group Investment
Ltd., Callable ............ 7.50 11-01-19 1,000,000 998,618 1,005,657
Offshore Group Investment
Ltd., Callable ............ 11.50 08-01-15 2,741,000 2,999,493 2,974,843
Seagate HDD
Cayman, Callable ........ 7.75 12-15-18 1,000,000 1,066,185 1,094,025
UPCB Finance Il
Ltd., Callable ............ 6.62 07-01-20 1,500,000 1,494,542 1,599,965
7,566,554 7,824,524
Ireland — 0.20%
Nara Cable Funding
Ltd., Callable ............ 8.88 12-01-18 1,000,000 962,736 1,013,125
962,736 1,013,125
Liberia — 0.16%
Royal Caribbean
CruisesLtd. ............. 525 11-15-22 750,000 793,448 789,715
793,448 789,715
Luxembourg — 3.25%
ArcelorMittal, Callable ... ... 550 03-01-21 3,000,000 2,999,581 2,978,536
CHC Helicopter
SA, Callable ............ 9.25 10-15-20 2,000,000 1,957,559 2,095,948
Expro Finance
Luxembourg, Callable .... 850 12-15-16 858,000 869,716 892,755
Intelsat Jackson Holdings
SA, Callable ............ 7.25 04-01-19 3,500,000 3,552,040 3,746,321
Intelsat Luxembourg SA,
Step Coupon, Callable .... 11.25 02-04-17 2,950,000 3,189,145 3,106,211
SILIIBO/SILIIUS
HOLD, Callable .......... 7.75 12-15-20 150,000 148,942 154,582
Wind Acquisition Finance
SA, Callable ............ 11.75 07-15-17 3,200,000 3,601,577 3,337,586
16,311,939

16,318,560

Coupon Maturity Par Average Fair
Security rate (%) date value ®  cost (%) value ($)
Netherlands — 0.90%
LyondellBasell Industries
NV, Callable ............ 5.00 04-15-19 4,000,000 4,326,685 4,400,994
NXP BV / NXP Funding
LLC, Callable ........... 9.75 08-01-18 100,000 108,560 115,377
4,435,245 4,516,371
Puerto Rico — 1.04%
Warner Chilcott Co.
LLC, Callable ........... 7.75 09-15-18 4,925,000 5,156,550 5,222,571
5,156,550 5,222,571
Spain — 0.19%
Abengoa SA, Callable ... ... 8.88 11-01-17 1,000,000 970,037 935,958
970,037 935,958
United Kingdom — 2.40%
Algeco Scotsman Global
Finance PLC, Callable .... 850 10-15-18 1,500,000 1,548,534 1,545,824
CEVA Group
PLC, Callable ........... 8.38 12-01-17 750,000 723,162 735,573
CEVA Group
PLC, Callable ........... 11.50 04-01-18 500,000 539,659 415,705
Ineos Finance
PLC, Callable ........... 8.38 02-15-19 2,300,000 2,443,453 2,467,594
Royal Bank of Scotland
GroupPLC ............. 6.12 12-15-22 4,500,000 4,633,005 4,729,245
Virgin Media Finance PLC ... 4.88 02-15-22 1,000,000 1,025,221 1,018,103
Virgin Media Finance
PLC, Callable ........... 8.38 10-15-19 1,002,000 1,120,410 1,132,380
12,033,444 12,044,424
United States — 83.19%
313 Group Inc., Callable .... 6.38 12-01-19 500,000 490,795 493,494
Access Midstream Partners
L.P./ ACMP Finance
Corp., Callable .......... 4.88 05-15-23 1,400,000 1,412,163 1,414,890
AES Corp. (The), Callable ... 7.38 07-01-21 2,500,000 2,585,899 2,763,068
Ally Financial Inc. .......... 8.00 11-01-31 1,800,000 1,938,890 2,269,449
Alpha Natural Resources
Inc., Callable ............ 6.00 06-01-19 1,000,000 886,833 916,044
AMC Entertainment
Inc., Callable ............ 9.75 12-01-20 1,000,000 1,070,094 1,150,034
AMC Networks
Inc., Callable ............ 7.75 07-15-21 600,000 600,455 684,046
AMC Networks
Inc., Callable ............ 4.75 12-15-22 250,000 246,788 250,170
AmeriGas Finance LLC /
AmeriGas Finance
Corp., Callable .......... 7.00 05-20-22 1,000,000 1,100,226 1,107,716
Ameristar Casinos
Inc., Callable ............ 7.50 04-15-21 1,000,000 1,018,546 1,079,090
Apria Healthcare Group Inc.,
Series ‘A1’, Callable . . . ... 11.25 11-01-14 2,500,000 2,635,796 2,573,262
ARAMARK Holdings
Corp., Callable .......... 8.62 05-01-16 1,500,000 1,452,834 1,529,037
Arch Coal Inc., Callable ... .. 7.25 06-15-21 1,500,000 1,494,179 1,377,800
Avaya Inc., Callable ........ 7.00 04-01-19 6,345,000 6,006,793 5,907,065
Avis Budget Car Rental LLC /
Avis Budget Finance
Inc., Callable ............ 8.25 01-15-19 1,400,000 1,537,486 1,540,348
B/E Aerospace
Inc., Callable ............ 6.88 10-01-20 2,050,000 2,131,578 2,270,818
B/E Aerospace
Inc., Callable ............ 5.25 04-01-22 1,000,000 1,056,250 1,055,442
BallCorp. ................ 5.00 03-15-22 3,000,000 3,025,270 3,196,197
Berry Petroleum
Co., Callable ............ 6.38 09-15-22 4,575,000 4,657,625 4,737,541
Berry Plastics
Corp., Callable .......... 9.75 01-15-21 400,000 393,341 459,018
Biomet Inc., Callable ....... 6.50 08-01-20 4,500,000 4,661,022 4,760,691
Building Materials Corp. of
America, Callable . ....... 6.75 05-01-21 500,000 487,163 550,124
Bumble Bee Acquisition
Corp., Callable .......... 9.00 12-15-17 1,852,000 1,972,040 1,982,339
Burger King
Corp., Callable .......... 9.88 10-15-18 1,500,000 1,579,937 1,710,115
Cablevision Systems
Corp., Callable .......... 8.62 09-15-17 4,500,000 4,881,368 5,225,558
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Security rate (%) date value ®) cost (%) value ($) Security rate (%) date value ®  cost (%) value ($)
United States (continued) United States (continued)
Caesars Entertainment Emergency Medical Services
Operating Co. Corp., Callable .......... 8.12 06-01-19 1,000,000 991,706 1,093,403
Inc, Callable ........... 10.00 12-15-18 3,600,000 2,971,176 2,374,744 Energy Future Holdings
Calpine Corp., Callable . .. .. 7.50 02-15-21 2,093,000 2,127,001 2,302,820 Corp. / EFIH Finance
Case New Holland Inc, Callable ............ 10.00 12-01-20 1,500,000 1,576,210 1,683,978
Inc, Callable ........... 7.88 12-01-17 3,650,000 4,011,021 4,297,566 Energy Future Holdings
CCO Holdings LLC / CCO Corp., Callable .......... 10.00 01-15-20 1,000,000 993,981 1,112,695
Holdings Capital Energy Transfer
Corp., Callable .......... 6.50 04-30-21 2,500,000 2,592,515 2,685,278 Equity LP............... 7.50 10-15-20 3,400,000 3,575,996 3,910,114
CDW LLC / CDW Finance EP Energy LLC / EP Energy
Corp., Callable .......... 8.50 04-01-19 2,000,000 1,950,179 2,155,690 Finance Inc., Callable .... 9.38 05-01-20 3,000,000 3,098,007 3,367,955
Cequel Communications Equinix Inc., Callable .. ..... 8.12 03-01-18 300,000 320,890 329,328
Escrow 1 LLC / Cequel EXCO Resources
Communications Escrow Inc., Callable ............ 7.50 09-15-18 500,000 508,326 482,914
Capital Corp., Callable ... 6.38 09-15-20 1,000,000 1,013,572 1,036,773 Exide
Ceridian Corp., Callable .... 8.88 07-15-19 1,000,000 1,058,094 1,080,334 Technologies, Callable ... 8.62 02-01-18 500,000 424,417 421,928
Chesapeake Energy First Data Corp., Callable ... 12.62 01-15-21 5,800,000 5,931,290 6,078,251
Corp., Callable .......... 6.78 03-15-19 1,000,000 986,585 996,945 First Data Corp., Pay-In-
Chesapeake Energy Kind, Callable ........... 10.55 09-24-15 651,540 579,280 664,146
Corp., Callable .......... 6.62 08-15-20 1,000,000 1,021,127 1,067,888 Freescale Semiconductor
Chrysler Group LLC / CG Inc., Callable ............ 9.25 04-15-18 1,500,000 1,605,534 1,631,703
Co-Issuer Inc., Callable .. 8.14 06-15-21 2,500,000 2,443,062 2,738,175 Frontier Communications
CHS / Community Health Corp., Callable .......... 8.50 04-15-20 4,800,000 4,942,079 5,496,264
SystemsInc. ........... 8.00 11-15-19 11,950,000 12,907,726 12,880,251 GCB U.S. Oncology Inc. .... 9.12 08-15-17 300,000 — 5,601
Cimarex Energy GenOn Energy
Co., Callable ........... 5.88 05-01-22 1,000,000 1,070,971 1,090,292 Inc., Callable ............ 9.50 10-15-18 2,500,000 2,467,060 2,937,315
Cincinnati Bell Goodyear Tire & Rubber Co.
Inc, Callable ........... 8.75 03-15-18 800,000 775,044 822,448 (The), Callable .......... 8.25 08-15-20 4,200,000 4,468,742 4,589,679
Cincinnati Bell Grifols Inc., Callable . . ... ... 8.25 02-01-18 4,000,000 4,064,499 4,386,059
Inc, Callable ........... 8.38 10-15-20 405,000 420,065 436,527 GXS Worldwide
CITGroupInc. ............ 550 02-15-19 1,500,000 1,628,034 1,627,970 Inc., Callable ............ 9.75 06-15-15 1,000,000 1,022,976 1,038,017
Clean Harbors Halcon Resources
Inc, Callable ........... 525 08-01-20 4,065,000 4,222,100 4,219,540 Corp., Callable .......... 9.75 07-15-20 700,000 719,150 752,749
Clear Channel Halcon Resources
Communications Corp., Callable .......... 8.88 05-15-21 1,000,000 1,056,131 1,055,442
Inc., Callable ........... 9.00 03-01-21 2,250,000 2,058,402 1,999,490 Hanesbrands Inc. .......... 6.38 12-15-20 900,000 892,349 985,743
Clearwire Communications Harbinger Group
LLC / Clearwire Finance Inc., Callable ............ 7.88 07-15-19 750,000 748,642 740,241
Inc, Callable ........... 12.0 12-01-15 3,160,000 3,143,519 3,382,393 HCA Holdings
CommScope Inc., Callable ............ 7.75 05-15-21 4,600,000 4,772,224 4,969,539
Inc, Callable ........... 8.25 01-15-19 5,500,000 5,608,476 5,996,603 HCA Inc., Callable ......... 6.50 02-15-20 4,000,000 4,031,895 4,480,650
Compass Investors HD Supply Inc., Callable .... 8.12 04-15-19 1,000,000 1,069,979 1,135,098
Inc., Callable ........... 7.75 01-15-21 750,000 739,912 735,573 HDTFS Inc., Callable ... .... 5.88 10-15-20 1,000,000 1,038,877 1,040,506
Concho Resources Health Management
Inc,, Callable ........... 7.00 01-15-21 572,000 587,443 635,038 Associates Inc., Callable .. 7.38 01-15-20 3,500,000 3,611,933 3,763,746
Concho Resources Hertz Corp.
Inc, Callable ........... 5.50 04-01-23 1,500,000 1,561,936 1,564,494 (The), Callable .......... 6.75 04-15-19 1,000,000 966,141 1,086,558
CONSOL Energy Hexion US Finance Corp. /
Inc, Callable ........... 8.00 04-01-17 1,700,000 1,840,358 1,832,337 Hexion Nova Scotia
Constellation Brands Finance ULC, Callable . ... 8.88 02-01-18 1,300,000 1,313,010 1,330,006
Inc,, Callable ........... 6.00 05-01-22 1,000,000 1,036,781 1,140,076 Hub International
Continental Airlines Ltd., Callable ............ 8.12 10-15-18 750,000 765,102 765,444
Inc, Callable ........... 6.75 09-15-15 2,200,000 2,292,808 2,300,067 Hughes Satellite Systems
Continental Resources Corp., Callable .......... 6.50 06-15-19 3,000,000 3,107,823 3,293,278
Inc, Callable ........... 5.00 09-15-22 1,500,000 1,595,327 1,609,300 Huntington Ingalls Industries
Cricket Communications Inc., Callable ............ 7.12 03-15-21 500,000 508,870 541,412
Inc., Callable ........... 7.75 10-15-20 2,000,000 1,937,038 2,031,228 Huntsman
Crosstex Energy International LLC ........ 5.50 06-30-16 366,000 347,780 364,882
L.P., Callable ........... 8.88 02-15-18 400,000 424,029 430,142 IASIS Healthcare LLC / IASIS
Crown Americas LLC ...... 7.62 05-15-17 285,000 313,870 299,737 Capital Corp., Callable .... 8.38 05-15-19 1,750,000 1,707,379 1,646,639
Crown Americas LLC / Icahn Enterprises L.P. / Icahn
Crown Americas Capital Enterprises Finance
Corp. lll, Callable . . . ... .. 6.25 02-01-21 1,000,000 983,677 1,091,536 Corp., Callable .......... 8.00 01-15-18 7,250,000 7,555,263 7,751,213
Crown Castle Infor (US) Inc., Callable ... .. 9.38 04-01-19 1,000,000 1,023,356 1,117,673
International Corp. . ... ... 525 01-15-23 3,000,000 3,168,752 3,196,197 Interactive Data
Crown Castle International Corp., Callable .......... 10.25 08-01-18 300,000 320,658 333,062
Corp., Callable .......... 9.00 01-15-15 300,000 345,943 316,782 International Lease
DaVita Inc., Callable . ... ... 6.62 11-01-20 500,000 518,493 541,412 Finance Corp. ........... 8.75 03-15-17 4,150,000 4,468,004 4,772,639
DaVita Inc., Callable . ...... 575 08-15-22 1,500,000 1,547,625 1,573,828 inVentiv Health
Del Monte Corp., Callable .. 7.62 02-15-19 3,250,000 3,214,962 3,373,556 Inc., Callable ............ 9.00 01-15-18 125,000 123,144 125,707
Denbury Resources Iron Mountain Inc.,
Inc, Callable ........... 8.25 02-15-20 1,298,000 1,404,205 1,453,971 Callable ................ 575 08-15-24 2,000,000 1,995,226 2,016,292
DineEquity Inc., Callable ... 9.50 10-30-18 700,000 766,080 791,955 JBS USALLC/JBS USA
DISH DBS Corp., Callable .. 7.88 09-01-19 2,350,000 2,636,385 2,772,776 Finance Inc., Callable .... 825 02-01-20 1,000,000 1,063,408 1,055,442
DISH DBS Corp., Callable .. 6.75 06-01-21 3,000,000 2,973,635 3,405,294 JMC Steel Group, Callable .. 8.25 03-15-18 1,262,000 1,311,372 1,313,119
E*TRADE Financial K. Hovnanian Enterprises
Corp., Callable .......... 6.38 11-15-19 500,000 510,437 510,296 Inc., Callable ............ 7.25 10-15-20 500,000 537,678 535,189
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United States (continued) United States (continued)
Kinder Morgan Finance Co. R.R. Donnelley & Sons
LLC, Callable ........... 6.00 01-15-18 2,500,000 2,548,665 2,736,042 Co., Callable ............ 7.25 05-15-18 1,500,000 1,467,199 1,441,276
Kinetic Concepts Inc. / KCI Range Resources
USA Inc., Callable ....... 10.50 11-01-18 2,150,000 2,177,085 2,245,117 Corp., Callable .......... 5.00 08-15-22 2,050,000 2,029,177 2,133,038
Laureate Education RBS Global Inc. / Rexnord
Inc., Callable ............ 9.25 09-01-19 2,000,000 2,076,204 2,081,013 LLC, Callable ........... 850 05-01-18 500,000 501,431 539,545
Lender Processing Services Realogy Corp., Callable . . . .. 7.88 02-15-19 1,000,000 977,766 1,085,313
Inc., Callable ............ 5.75 04-15-23 1,000,000 1,030,338 1,033,039  Regency Energy Partners
Level 3 Financing L.P. / Regency Energy
Inc., Callable ............ 10.00 02-01-18 1,500,000 1,479,673 1,665,308 Finance Corp., Callable ... 5.50 04-15-23 1,500,000 1,587,907 1,594,365
Level 3 Financing Reynolds Group Holdings
“Inc., Callable ............ 8.12 07-01-19 1,400,000 1,402,159 1,519,438 Ltd., Callable ............ 9.00 04-15-19 1,500,000 1,561,149 1,553,292
Limited Brands Reynolds Group Issuer Inc. /
Inc., Callable ............ 6.62 04-01-21 2,600,000 2,638,610 2,964,199 Reynolds Group Issuer
L"\éN Enengy LLC/LINN LLC, Callable ........... 9.88 08-15-19 2,250,000 2,362,378 2,397,148
nergy rinance Reynolds Group Issuer Inc. /
Corp., Callable .......... 8.62 04-15-20 1,100,000 1,165,074 1,193,844 Reynolds Group Issuer
Llr\éN Enengy LLC /LINN LLC, Callable ........... 5.75 10-15-20 4,000,000 3,982,220 4,112,241
nergy Finance Rite Aid Corp., Callable ... .. 9.25 03-15-20 4,550,000 4,635,998 4,824,913
Mthrp" Cagablle ---------- 6.25 11-01-19 3,000,000 2,955,117 3,002,036  Rite Aid Corp., Callable .. ... 8.00 08-15-20 4,000,000 4,417,042 4,550,349
anitowoc Lo. Inc. Rockies Express Pipeline
(The), Callable .......... 8.50 11-01-20 300,000 314,181 335,302 LLC, Callable ........... 562 04-15-20 1,500,000 1,331,302 1,467,413
MarkWest Energy Partners Rockwood Specialties Group
L.P./ MarkWest Energy Inc., Callable ............ 462 10-15-20 2,500,000 2,546,768 2,576,374
Finance Corp., Callable ... 550 02-15-23 1,500,000 1,602,747 1,620,502  Rouse Co. LLC
McClatchy Co. (The), Callable .......... 6.75 11-09-15 2,000,000 2,066,866 2,088,481
(The)(,:gangme .......... 9.00 12-15-22 2,000,000 1,987,300 2,033,717  RSC Equipment Rental Inc. /
M?"opc ||V\t/)||r gloss 7.88 09-01-18 500,000 522,883 538,923 RSC Holdings Il
MG”'\?' allable ............ . -01- . ! . LLC, Callable ........... 825 02-01-21 500,000 519,333 561,326
Sabre Inc., Callable ........ 8.50 05-15-19 1,000,000 1,062,456 1,060,421
Resorts International .. .. . 775 031522 3200000 3206685 3409277 o Holdinge LLG / Sally
Michaels Stores Capital Inc., Callabl 6.88 11-15-19 600,000 645003 660,149
Inc., Callable ............ 775 11:01-18 300,000 300,116 327,834  guencimvestmont : ' : '
M'ﬁ]fa}e“:igsﬁgg‘:“g&‘l’éum Co., Callable ............ 9.75 02-15-20 3,500,000 3,597,303 3,685,335
: SandRidge Energy
Co. LLC, Callable ........ 10.75 10-01-20 1,000,000 1,059,654 1,057,931 1.
Molycorp Inc., Callable ... .. 10.00 06-01-20 1,000,000 926,041 926,001 S;;‘gkigggaé’fe@y‘ """"" 800 06-01-18 800,000 822580 844,354
Momentive Performance
Materials Inc., Callable ....  8.88 10-15-20 1,500,000 1,508,927 1,508,486 Sa::v(;'#acszlllszlr(z;éééhb """" 7.50 03-15-21 3,750,000 3,602,539 3,995,246
Momentive Performance
Materials Inc., Callable ....  9.00 01-15-21 500,000 532,172 363430 Inc,, Callable ............ 8.75 12-15-20 750,000 740062 752,376
NCR Corp., Callable 500 07-15-22 1,000,000 1008127 1,011.880 SDA Telecommunications
Newfiod Ekpbration ------- : Rt e A Inc., Callable ............ 5.75 07-15-20 1,500,000 1,580,487 1,586,897
Co., Callable ............ 575 01-30-22 2,000,000 2,119,243 2,190,540 ggz'r‘;dHﬁ'lzﬁ‘;rp" Callable ... 838 09-15-21 5,000,000 5,554,615  506867,936
Newfield Exploration
Co.. Callable 562 07-01-24 1000000 1047485 1.075.356 Corp,, Callable .......... 6.62 10-15-18 5,175,000 4,616,426 4,689,000
Nielsen Finance LLG / Serta Simmons Holdings
Nisleen Finance LLC., Callable ........... 8.12 10-01-20 1,000,000 998,255 995,700
ServiceMaster
Co., Callable ............ 7.75 10-15-18 3,775,000 3,851,442 4,200,423 Co. Callable ... 700 081520 1500000 1493681 1497.284
NRG Energy Inc., Callable ..~ 7.62 01-15-18 1,000,000 1,007,233 1105227 (o “TO0 712 121591 1200000 1654044 1661574
NRG Energy Inc., Callable .. 825 09-01-20 700,000 740,522 780629 o> L al_g ed's'r} ----- : -tomel 1,900, 09%, S
NRG Energy Inc., Callable .. 7.88 05-15-21 4,000,000 3,928,594 4,420,908 I:elgmgsmlfjn ding” ea
Nuance Communications
Corp., Callable .......... 8.62 05-15-19 1,000,000 1,095,736 1,100,248
Inc., Callable ............ . -15-20 1,000, 1,042,282 1,040, Lorp., c 090 99, A
ne., -aan’e 5.38 08-15-20 1,000,000 1,042,28 040506 g s XM Radio Inc. ... 8.75 04-01-15 3,400,000 3,689,490 3,833,943
Nuveen Investments Six Flags
Inc., Callable ............ 9.50 10-15-20 1,500,000 1,516,226 1,486,082 )
PAECTECaHild?ng Entertainment Corp. . . .. .. 525 01-15-21 1,000,000 991,820 995,700
Corp.. Callable ... ...... 8.88 06-30-17 250,000  267.690 266,972  Sprint Nextel Corp. ......... 9.00 11-15-18 5,700,000 6,154,530 7,009,230
Party City Holdings Sprint Nextel
Inc., Callable ............ 8.88 08-01-20 1,000,000 1,069,390 1,067,888  _ Corp., Callable ... 838 08-15-17 5,000,000 5419,395 5,787,506
PDC Energy Inc, Callable ... 7.75 10-15-22 500000  507.919 510296  SPX Corp,, Callable ........ 6.88 09-01-17 2,000,000 2,168,139 2,220,411
Peabody Energy Sungard Data Systems
Corp., Callable .......... 6.50 09-15-20 2,800,000 2,998,407 2,990,087 Inc., Callable ............ 7.38 11-15-18 1,500,000 1,585,660 1,599,965
Plains Exploration & SunGard Data Systems
Production Co., Callable .. 6.62 05-01-21 500,000 495429 548,257 Inc., Callable ............ 6.62 11-01-19 1,000,000 1,021,700 1,018,103
Plains Exploration & Supervalu Inc., Callable . . . . . 8.00 05-01-16 350,000 361,264 331,941
Production Co., Callable .. 6.75 02-01-22 1,000,000 1,093,014 1,117,673  Targa Resources Partners
Plains Exploration & L.P./Targa Resources
Production Co., Callable .. 6.88 02-15-23 1,000,000 1,028,428 1,137,587 Partners Finance
Ply Gem Industries Corp., Callable .......... 525 05-01-23 450,000 451,159 463,747
Inc., Callable ............ 8.25 02-15-18 1,000,000 961,584 1,075,356  Tenet Healthcare
Post Holdings Corp., Callable .......... 6.25 11-01-18 3,250,000 3,533,360 3,551,537
Inc., Callable ............ 7.38 02-15-22 1,500,000 1,590,591 1,636,371  Tenet Healthcare
PQ Corp., Callable ......... 8.75 05-01-18 1,000,000 1,031,115 1,045,485 Corp, Callable .......... 8.88 07-01-19 3,450,000 3,787,584 3,847,385
PVH Corp., Callable ... ...... 7.38 05-15-20 200,000 206,548 223,286  Terex Corp,, Callable . ... ... 6.00 05-15-21 750,000 795,315 785,981
PVH Corp., Callable ........ 450 12-15-22 450,000 445208 452,546  Toys “R” Us Property Co. |
QEP Resources LLC, Callable ........... 10.75 07-15-17 6,815,000 7,574,006 7,311,587
Inc., Callable ............ 6.88 03-01-21 1,300,000 1,412,869 1,491,808 TransDigm Inc., Callable .... 7.75 12-15-18 1,500,000 1,578,066 1,652,240
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Tronox Finance
LLC, Callable ........... 6.38 08-15-20 2,000,000 1,983,517 2,011,314
United States Steel
Corp., Callable .......... 7.38 04-01-20 4,300,000 4,329,223 4,570,512
Univision Communications
Inc., Callable ............ 6.75 09-15-22 2,000,000 1,986,633 2,056,120
Univision Communications
Inc., Callable ............ 8.50 05-15-21 1,500,000 1,503,623 1,542,090
UR Financing Escrow
Corp., Callable .......... 7.62 04-22-22 1,500,000 1,538,434 1,669,042
UR Merger Sub
Corp., Callable .......... 8.38 09-15-20 500,000 522,015 551,369
Valeant Pharmaceuticals
International
Inc, Callable ............ 6.88 12-01-18 1,500,000 1,505,174 1,609,300
Vanguard Health Holding Co.
Il LLC / Vanguard Holding
Co.llInc., Callable . ... ... 8.00 02-01-18 700,000 725,619 721,385
VPI Escrow
Corp., Callable .......... 6.38 10-15-20 1,500,000 1,596,655 1,601,832
Vulcan Materials
Co., Callable ............ 7.50 06-15-21 3,000,000 2,982,037 3,405,294
WA&T Offshore
Inc., Callable ............ 8.50 06-15-19 750,000 797,099 802,783
West Corp., Callable ....... 7.88 01-15-19 1,000,000 1,019,274 1,030,550
WideOpenWest Finance
LLC / WideOpenWest
Capital Corp., Callable .... 10.25 07-15-19 1,000,000 1,050,045 1,057,931
Windstream
Corp., Callable .......... 7.88 11-01-17 2,700,000 2,804,840 3,024,439
WMG Acquisition
Corp., Callable .......... 6.00 01-15-21 500,000 531,455 525,232
WPX Energy Inc., Callable .. 6.00 01-15-22 4,097,000 4,209,136 4,395,535
Wynn Las Vegas LLC / Wynn
Las Vegas Capital
Corp., Callable .......... 7.75 08-15-20 3,800,000 4,009,805 4,313,372

401,816,895 417,877,869
470,031,473 487,099,367
470,031,473 487,099,367

Total Corporate Bonds ....................
TotalInvestments .........................

Unrealized Depreciation on Forward Currency Contracts

(Schedule1) ... ... ... ... i (894,716)
Cash and Cash Equivalents . . . 8,929,302
Other Assets, Less Liabilities ........................ 7,189,189
Net Assets of BlackRock High Yield Bond Fund ........ 502,323,142
iShares Advantaged U.S. High Yield Bond Index Fund

(CAD-Hedged) — Common Share Portfolio .......... (494,450,960)
Fair Value Adjustment @ .. ... ... ... ... .. ......... 1,074,734
Accrued ForwardFees .............................. (740,156)
Unrealized Appreciation on Equity Forward

Agreement .. ...

8,206,760

@ The equity forward agreement, with an expiration date of January 9,
2015, is entered into with TD Global Finance having a Standard & Poor’s
credit rating of AA-.

®) Denominated in U.S. Dollars.

© Percentage of Net Assets of the BlackRock High Yield Bond Fund.

(@ Represents the amount to reconcile fair value of investments of the
common share portfolio of the Fund and the reference portfolio of the
equity forward agreement at bid prices, as required by Canadian GAAP,
to close prices per the settlement terms of the equity forward agreement.

Schedule 1 — Forward Currency
Contracts (¢

Unrealized
appreciation

Face value Settlement Cost Fair value (depreciation)

Contract  local Currency  date (CAD) (CAD) (CAD)
Buy ... 499,310,000 USD  01-04-13 497,170,457 497,173,786 3,329
Buy ... 1,115,000 USD  01-04-13 1,098,147 1,110,230 12,083
Buy ... 1,045000 USD  01-04-13 1,038,726 1,040,529 1,803
Sell .. .. (492,615,000) USD  01-04-13 (489,646,009)(490,507,429) (861,420)
Sell.... (3,520,000 USD  01-04-13  (3,498,715) (3,504,941) (6,226)
Sell.... (3,335000) USD 01-04-13  (3,313,413) (3,320,732) (7,319)
Sell.... (2,000,000) USD  01-04-13  (1,979,836) (1,991,443) (11,607)
Sell .. .. (758,290) USD  01-04-13 (755,052)  (755,046) 6
Sell....(499,310,000) USD  02-05-13 (497,492,512)(497,517,477) (24,965)
Sell.... (6,671,752) USD  02-05-13  (6,647,400) (6,647,800) (400)
(894,716)

) The forward currency contracts are entered with HSBC Bank PLC
having Standard & Poor’s credit rating of A-1+, UBS AG and Deutsche
Bank AG both having Standard & Poor’s credit rating of A-1.

As at December 31, 2011, the investments categorized by sector/
investment type are included in the following table:

Percentage of

Sector/Investment Type Net Assets (%)

ENergy . o 23.22
Financial Services ............ ... ... ... i 8.31
Health Care ...... 6.47
Industrials . ............ 12.37
Information Technology ... 29.26
Materials . ............... ... .. 15.67
Unrealized Appreciation on Equity Forward Agreement . 3.95
Cashand Cash Equivalents ................. .. ... ........... 0.75
Total .. 100.00

As at December 31, 2011, the investments of the BlackRock High
Yield Bond Fund categorized by country/investment type,
expressed as a percentage of the BlackRock High Yield Bond
Fund’s Net Assets, are included in the following table:

Percentage of

Country/Investment Type Net Assets (%)
Exchange-Traded Funds .. 0.36
Australia ................ 0.45
Canada........ 1.48
Caymanlslands .............. ... ... ... 2.29
GEIMANY . ettt ettt s 0.04
Ireland ............... 0.22
Jersey Channel Islands . 0.47
LuXxembourg . .. ... 3.75
Netherlands ...... ... ... .. . . . . 0.12
Puerto Rico .. 1.25
Spain ... 0.36
United Arab Emirates ... 0.64
United Kingdom .. .. .. 0.76
United States . ... ... ... 84.98
Unrealized Depreciation on Forward Currency Contracts .......... (0.05)
Cashand Cash Equivalents .................................. 0.77
Other Assets, Less Liabilities ................................. 2.1

Total .o 100.00

The accompanying notes are an integral part of the financial statements.
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iShares Broad Commodity Index Fund (CAD-Hedged)

Statements of Net Assets
As at December 31

Statements of Operations
For the years ended December 31

2012 2011

Assets
Investments, at fair value (Notes 2

andb) ... $78,141,448 $42,805,317
Cash and cash equivalents ........ 113,635 105,527
Unrealized appreciation on equity

forward agreement (Note 2) ...... 545,886 2,561,071
Total Assets . .................... 78,800,969 45,471,915
Liabilities
Payables:

Managementfees .............. 60,963 34,303

Servicefees ................... 1,514 1,904

Independent review

committee fees .............. 114 153

Total Liabilities . . ................. 62,591 36,360
NetAssets ..................... $78,738,378 $45,435,555
Net Assets

Common Units ................. $76,558,050 $42,655,464

Advisor Class Units .. ........... 2,180,328 2,780,091
Total ... $78,738,378 $45,435,555
Number of Units Issued and

Outstanding (Note 6)

CommonUnits ................. 3,450,000 1,900,000

Advisor Class Units . ............ 100,000 125,000
Net Assets per Unit

CommonUnits ................. $ 2219 § 22.45

Advisor Class Units ............. $ 21.80 $ 22.24

Approved on behalf of the trustee

BlackRock Asset Management Canada Limited

papfend )

wl Archard
irecto

2012 2011

Revenue
Securities lending income

(Note 10) ..., $ 346 $ —
Totalrevenue .................... 346 —
Expenses
Management fees (Note 9) ......... 398,928 397,416
Service fees (Note 9) .............. 21,858 15,975
Independent review

committee fees ................. 3,878 1,699
Interest and bank charges .......... 245 —
Otherexpenses . .................. — 14,917
Totalexpenses ................... 424,909 430,007
Net InvestmentLoss ............. (424,563)  (430,007)
Realized and Unrealized Gain

(Loss) on Investments
Net realized gain on sale

ofinvestments .................. 815,538 98,180
Net realized loss on equity

forward agreement .............. (259,161) (219,240)
Net change in unrealized appreciation/

depreciation in value

ofinvestments .................. 189,167  (2,955,071)
Net change in unrealized appreciation/

depreciation on equity

forward agreement .............. (2,015,185) 1,768,155
Net realized and unrealized loss

oninvestments ................ (1,269,641) (1,307,976)

Decrease in Net Assets
from Operations

$(1,694,204) $(1,737,983)

Decrease in Net Assets
from Operations
Common Units
Advisor Class Units

$(1,633,278) $(1,630,417)
(60,926)  (107,566)

$(1,694,204) $(1,737,983)

Decrease in Net Assets from
Operations per Unit (Note 2)
Common Units
Advisor Class Units

(0.85) $
(0.51) $

(0.87)
(1.25)

M- C
Mary Anne Wilef/
Director

The accompanying notes are an integral part of the financial statements.
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Ii IShares

Statements of Changes in Net Assets
For the years ended December 31

Statement of Investments
As at December 31, 2012

Net Assets, Beginning of Year ...

Decrease in Net Assets
from Operations

Capital Transactions
Proceeds from issuance of units ...
Payments for units redeemed

Net capital transactions
Increase in Net Assets
Net Assets, End of Year

Common Units:

Net Assets, Beginning of Year ...

Decrease in Net Assets
from Operations

Capital Transactions
Proceeds from issuance of units ...
Payments for units redeemed

Net capital transactions
Increase in Net Assets
Net Assets, End of Year

Advisor Class Units:

Net Assets, Beginning of Year ...

Decrease in Net Assets
from Operations

Capital Transactions
Proceeds from issuance of units ...
Payments for units redeemed

Net capital transactions

Increase (Decrease) in
Net Assets

Net Assets, End of Year

2012 2011

$ 45,435,555 $23,664,374

(1,694,204) (1,737,983)
63,620,091 33,351,319
(28,623,064) (9,842,155)

34,997,027 23,509,164

33,302,823 21,771,181

$ 78,738,378 $45,435,555

$ 42,655,464 $22,539,287

(1,633,278) (1,630,417)

62,092,489 31,588,749
(26,556,625) (9,842,155)

35,635,864 21,746,594

33,902,586 20,116,177

$ 76,558,050 $42,655,464

$ 2,780,091 $ 1,125,087

(60,926)  (107,566)
1,527,602 1,762,570
(2,066,439) —
(538,837) 1,762,570
(599,763) 1,655,004

$ 2,180,328 $ 2,780,091

Common Share Portfolio

Average Fair
Security Shares cost (%) value ($)
Equities — 99.25%
Consumer Discretionary — 20.37%
Great Canadian Gaming Corp. ............... 857,881 8,053,779 8,141,291
Martinrea International Inc. .................. 1,023,465 7,936,443 7,901,150
15,990,222 16,042,441
Energy — 22.58%
Athabasca OilCorp. .............covuiii.. 456,965 5,149,996 4,766,145
Legacy Oil + Gas Inc., Class ‘A’ . 367,857 2,574,999 2,508,785
MEG Energy Corp. ... . 153,985 6,395481 4,684,224
Tourmaline Oil Corp. ..............oooouu... 186,992 5,177,225 5,821,061
19,297,701 17,780,215
Health Care — 18.92%
Catamaran Corp. ........oovviiiiiiinnan. 143,162 6,649,977 6,688,529
Valeant Pharmaceuticals International Inc. . . . .. 138,537 7,369,176 8,206,932
14,019,153 14,895,461
Information Technology — 13.02%
CGI Group Inc., Class ‘A" ................... 341,642 7,223,826 7,837,267
OpenTextCorp. ......ouiiiniinnninnnn. 43,620 2,335,261 2,415,676
9,559,087 10,252,943
Materials — 24.36%
Aurizon Mines Ltd. .............. ... ... .. .. 495,140 2,206,987 1,688,427
Detour Gold Corp. ..........ooiiiiiii.. 237,411 6,071,169 5,909,160
Harry Winston Diamond Corp. ............... 431,171 6,071,175 5,984,653
Kirkland Lake Gold Inc. ..................... 88,104 1,034,341 512,765
Tahoe Resources Inc. ...................... 279,174 5,648,595 5,075,383
21,032,267 19,170,388
Total Equities —99.25% ................... 79,898,430 78,141,448
Total Investments —99.25% ............... 79,898,430 78,141,448
Unrealized Appreciation on Equity Forward
Agreement (Schedule A) — 0.69% ........ 545,886
Cash and Cash Equivalents — 0.14% ....... 113,635
Other Assets, Less Liabilities — (0.08)% . ... (62,591)
Net Assets —100.00% ....................

The accompanying notes are an integral part of the financial statements.
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iShares Broad Commodity Index Fund (CAD-Hedged) (continued)

Schedule A — Equity Forward
Agreement (@

Portfolio of BlackRock Broad Commodity Fund

Fair

Coupon Maturity Par
value ($)

Average
rate (%) date value %)

Security cost (.

Short-Term Investments — 91.13% (®)

Treasury Bills
Government of Canada . ... ..
Governmentof Canada . ... ...

0.81  01-04-13 39,000,000 38,961,900 38,996,997
0.92 01-14-13 33,000,000 32,979,210 32,988,739

71,941,110 71,985,736
Total Short-Term Investments —91.13% ................ 71,941,110 71,985,736
Total Investments —91.13% ........................... 71,941,110 71,985,736

Unrealized Depreciation on Futures Contracts

(Schedule 1) — (0.18)% ..., (144,086)
Cash and Cash Equivalents —9.05% ................... 7,148,111
Net Assets of BlackRock Broad Commodity

Fund —100.00% . ...t 78,989,761

iShares Broad Commodity Index Fund (CAD-Hedged) —

Common Share Portfolio ............................ (78,141,448)

Fair Value Adjustment © . ...... ... .. ... ... ........... (222,404)
Accrued ForwardFees .......................ciiuin. (80,023)
Unrealized Appreciation on Equity Forward Agreement . .. 545,886

@ The equity forward agreement, with a termination date of January 13,
2015, is entered with National Bank of Canada, having a Standard &
Poor’s credit rating of A-.

®) Percentage of Net Assets of the BlackRock Broad Commodity Fund.

() Represents the amount to reconcile fair value of investments of the
common share portfolio of the Fund and the reference portfolio of the
equity forward agreement at bid prices, as required by Canadian GAAP,
to close prices per the settlement terms of the equity forward agreement.

Schedule 1 — Futures Contracts

Unrealized

Notional appreciation
Number of Expiration value (depreciation)
contracts Futures Exchange date (CAD) (CAD)
Commodity Futures
72 ... Brent crude oil ICE Mar 2013 7,878,058 124,741
19 ..., Copper COMEX Mar 2013 1,727,477 40,438
151 ... Corn CBOT Mar 2013 5,249,119  (467,567)
25 ... Cotton ICE Mar 2013 935,211 (12,944)
76 ... Gas oil ICE Mar 2013 6,994,096 (35,945)
42 ... Gasoline RBOB NYMEX Mar 2013 4,854,028 71,281
41 . Heating oil NYMEX  Mar 2013 5,172,591 39,716
32 ... Lean hogs CME Apr 2013 1,130,797 (36,532)
40 ..., .. Live cattle CME Apr2013 2,172,617 (15,921)
T Nickel LME Mar 2013 713,314 (12,379)
88 ....... Soybean CBOT Mar 2013 6,175,132  (126,127)
29 ... Soybean meal CBOT Mar 2013 1,211,030 (26,472)
47 ... Soybean oil CBOT Mar 2013 1,395,513 16,250
105 ...... Sugar ICE Mar 2013 2,284,510 30,445
89 ....... WTI Crude oil NYMEX Mar 2013 8,176,718 268,789
18 ... Zinc LME Mar 2013 931,527 (1,859)
Total ..

(144,086)

As at December 31, 2011, the investments categorized by sector/
investment type are included in the following table:

Percentage of

Sector/Investment Type Net Assets (%)

Consumer Discretionary . ............oouuiiiiiniiiiiii.s 9.06
Energy ...... ... 19.30
HealthCare .................... 1.70
Industrials . ..................... 11.14
Information Technology . . 33.54
Materials . ....... ... ... . . 19.47
Unrealized Appreciation on Equity Forward Agreement ........... 5.64
Cashand Cash Equivalents . ................. ... ............ 0.23
Other Assets, Less Liabilities . ............... ... ... ... ... (0.08)
Total .. 100.00

As at December 31, 2011, the investments of the BlackRock
Broad Commodity Fund categorized by investment type,
expressed as a percentage of the BlackRock Broad Commodity
Fund’s Net Assets, are included in the following table:

Percentage of

Investment Type Net Assets (%)

Treasury Bills ... ... 93.52
Unrealized Appreciation on Forward Currency Contracts .......... 0.10
Unrealized Depreciation on Futures Contracts . .................. (0.97)
Cash and Cash Equivalents 7.35
Total .. 100.00

The accompanying notes are an integral part of the financial statements.
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iShares Global Monthly Advantaged Dividend Index Fund

Statements of Net Assets
As at December 31

Statements of Operations
For the years ended December 31

2012 2011

Assets
Investments, at fair value

(Notes2and5) .............. $136,494,332 $118,693,108
Cash and cash equivalents ...... 661,992 926,687
Receivables:

Income taxrefund ............ — 329,828
Unrealized appreciation on forward

currency contracts (Note 2) .. .. 418,886 2,359,361
Unrealized appreciation on equity

forward agreement (Note 2) . . .. 13,604,221 8,821,420
Total Assets . .................. 151,179,431 131,130,404
Liabilities
Payables:

Managementfees ............ 6,983 6,156

Servicefees ................. 12,748 14,421

Independent review

committee fees ............ 172 994

Distribution . ................. 442,500 459,924

Incometax .................. — 329,828
Unrealized depreciation on forward

currency contracts (Note 2) .. .. 342,322 —
Total Liabilities ................ 804,725 811,323
NetAssets ................... $150,374,706 $130,319,081
Net Assets

$131,990,642

$111,074,233

Advisor Class Units .. ......... 18,384,064 18,740,984

Institutional Class Units ....... — 503,864
Total ........c i $150,374,706 $130,319,081
Number of Units Issued and

Outstanding (Note 6)

CommonUnits ............... 8,600,000 7,608,300

Advisor Class Units ... ........ 1,200,000 1,285,364

Institutional Class Units ....... — 33,693
Net Assets per Unit

CommonUnits ............... $ 1535 § 14.60

Advisor Class Units . .......... $ 1532 $ 14.58

Institutional Class Units ....... $ — $ 14.95

Approved on behalf of the trustee

BlackRock Asset Management Canada Limited

papfend )

wl Archard
irecto

2012 2011

Revenue
Interestincome .................. $ 4,810 $ —
Miscellaneous income ............ — 565
Income tax recoverable ........... — 329,828
Totalrevenue ................... 4,810 330,393
Expenses
Equity forward expense .. ......... — 180,954
Management fees (Note 9) ........ 79,836 70,230
Service fees (Note 9) ............. 152,997 175,586
Independent review

committeefees ................ 1,792 5,657
Interest and bank charges .. ....... — 12
Income tax expense . ............. — 329,828
Otherexpenses ................. 14,004 —
Totalexpenses . ................. 248,629 762,267
Net InvestmentLoss ............ (243,819) (431,874)
Realized and Unrealized Gain

(Loss) on Investments
Net realized loss on sale

of investments ................ (1,670,042) (3,059,294)
Net realized gain (loss) on forward

currency contracts . ............ 6,313,774 (4,491,604)
Net realized loss on foreign

exchange transactions .. ........ (25,741) —
Net realized loss on equity

forward agreement ............. (828,522) (399,809)
Net change in unrealized

appreciation/depreciation in value

ofinvestments ................ 5,891,957 (23,177,815)
Net change in unrealized

appreciation/depreciation in value

of forward currency contracts .... (2,282,797) 1,301,385
Net change in unrealized

appreciation/depreciation on

equity forward agreement .. ..... 4,782,801 22,715,397
Net realized and unrealized gain

(loss) on investments ......... 12,181,430 (7,111,740)
Increase (Decrease) in Net Assets

from Operations .............. $11,937,611 $ (7,543,614)
Increase (Decrease) in Net Assets

from Operations

Common Units ................ $10,408,236 $ (6,110,924

Advisor Class Units ............ 1,497,015 1,403,511

Institutional Class Units ......... 32,360 (29,179
Total ... $11,937,611 $ (7,543,614)
Increase (Decrease) in Net Assets

from Operations per Unit (Note 2)

Common Units ................ $ 125 § 0.91

Advisor Class Units ............ $ 122 $ 1.04

Institutional Class Units ......... $ 096 $ 0.87

M

Mary Anne Wilef/
Director

The accompanying notes are an integral part of the financial statements.
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I
IShares’

Statements of Changes in Net Assets
For the years ended December 31

Net Assets, Beginning
ofYear .....................

Increase (Decrease) in Net

2012 2011

$130,319,081 $110,415,793

Assets from Operations . . . . .. 11,937,611 (7,543,614)
Capital Transactions
Proceeds from issuance

ofunits .......... ... ... ... 23,802,108 33,865,873
Payments for units redeemed .... (10,328,364) (1,433,016)
Net capital transactions . ... .. .. 13,473,744 32,432,857
Distributions (Note 7)
Return of capital ............... (5,355,730)  (4,985,955)
Total distributions ............ (5,355,730)  (4,985,955)
Increase in Net Assets . ........ 20,055,625 19,903,288

Net Assets, End of Year ........
Common Units:

Net Assets, Beginning
ofYear .....................

Increase (Decrease) in Net

$150,374,706 $130,319,081

$111,074,233 $ 87,600,496

Assets from Operations . . . . .. 10,408,236 (6,110,924)
Capital Transactions
Proceeds from issuance

ofunits .......... ... 23,434,549 33,865,873
Payments for units redeemed . ... (8,145,129) —
Net capital transactions ... ... .. 15,289,420 33,865,873
Distributions (Note 7)
Return of capital ............... (4,781,247)  (4,281,212)
Total distributions ............ (4,781,247)  (4,281,212)
Increase in Net Assets ......... 20,916,409 23,473,737

Net Assets, End of Year . .......
Advisor Class Units:

Net Assets, Beginning
ofYear .....................

Increase (Decrease) in Net

$131,990,642 $111,074,233

$ 18,740,984 $ 22,266,855

Assets from Operations . . . . .. 1,497,015 (1,403,511)
Capital Transactions
Proceeds from issuance

ofunits .......... ... ... ... 367,559 —
Payments for units redeemed .. .. (1,663,655)  (1,432,375)
Net capital transactions . . ... ... (1,296,096)  (1,432,375)
Distributions (Note 7)
Return of capital ............... (557,839) (689,985)
Total distributions ............ (557,839) (689,985)
Decrease in Net Assets ........ (356,920)  (3,525,871)

Net Assets, End of Year ........

$ 18,384,064 $ 18,740,984

2012 2011
Institutional Class Units:
Net Assets, Beginning
ofYear ..................... $ 503,864 $ 548,442
Increase (Decrease) in Net
Assets from Operations . . . ... 32,360 (29,179)
Capital Transactions
Payments for units redeemed . ... (519,580) (641)
Net capital transactions . ....... (519,580) (641)
Distributions (Note 7)
Return of capital ............... (16,644) (14,758)
Total distributions . . ........... (16,644) (14,758)
Decrease in Net Assets ........ (503,864) (44,578)
Net Assets, End of Year ........ $ — $ 503,864
Statement of Investments
As at December 31, 2012
Common Share Portfolio
Average Fair
Security Shares cost (g) value ($)
Equities — 90.77%
Consumer Discretionary — 7.01%
Great Canadian Gaming Corp. ............ 152,954 1,499,513 1,451,533
Martinrea International Inc. .. .............. 1,177,847 8,939,094 9,092,979
10,438,607 10,544,512
Energy — 21.39%
Athabasca Oil Corp. .............coonnn. 382,147 4,841,802 3,985,793
CrewEnergyInc. ........................ 37,744 514,389 243,449
Legacy Oil + Gas Inc.,Class ‘A" . ........... 467,234 3,993,765 3,186,536
MEG Energy Corp. ... .ooiiiiiins 185,475 7,098,545 5,642,150
Tourmaline OilCorp. ..., 374,284 9,843,389 11,651,461
TransGlobe Energy Corp. ................. 801,334 9,495,808 7,460,420
35,787,698 32,169,809
Financial Services — 13.58%
Dundee Corp., Class ‘A" .................. 357,238 8,479,721 10,945,772
FirstService Corp. ...t 338,184 7,693,140 9,469,152
16,172,861 20,414,924
Health Care — 9.13%
Valeant Pharmaceuticals International Inc. . . . 231,612 11,714,298 13,720,695
11,714,298 13,720,695
Industrials — 8.72%
ATS Automation Tooling Systems Inc. ...... 1,499,191 13,197,384 13,117,921
13,197,384 13,117,921
Information Technology — 10.97%
CGI Group Inc., Class ‘A" ................. 250,134 4,037,665 5,738,074
OpenTextCorp. .........ccovviiiinan.. 194,333 8,644,502 10,762,162
12,582,167 16,500,236
Materials — 19.97%
AuRicoGold Inc. ............... .. ... 557,446 4,466,048 4,520,887
Canfor Corp. ... 335,427 4,045,327 5,561,380

The accompanying notes are an integral part of the financial statements.
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iShares Global Monthly Advantaged Dividend Index Fund (continued)

Average Fair
Security Shares cost ($) value ($)
Materials (continued)
Harry Winston Diamond Corp. .............. 475,151 6,958,082 6,595,096
Kirkland Lake Gold Inc. .................... 136,292 1,649,133 793,219
Tahoe Resources Inc. ..................... 690,630 11,675,966 12,555,653
28,794,556 30,026,235
Total Equities —90.77% .................. 128,687,571 136,494,332
Total Investments —90.77% .............. 128,687,571 136,494,332
Unrealized Appreciation on Equity Forward
Agreement (Schedule A) —9.05% ........ 13,604,221
Unrealized Appreciation on Forward Currency
Contracts (Schedule B) —0.05% . ......... 76,564
Other Assets, Less Liabilities — (0.31)% . ... (462,403)
Cash and Cash Equivalents —0.44% ....... 661,992
Net Assets —100.00% .................... 150,374,706
Schedule A — Equity Forward
Agreement (@)
Fair
Security Shares value ($)
Reference Portfolio
Exchange-Traded Funds — 99.08% ()
Guggenheim International Multi-Asset Income Index ETF ... 5,407,437 90,596,827
Guggenheim Multi-Asset Income Index ETF .............. 2,696,080 58,796,673
149,393,500
Total Investments —99.08% ......................... 149,393,500
Dividends Receivable —0.92% ....................... 1,326,361
Total Assets Subject to Forward Agreement —
100.00% ..o 150,719,861
iShares Global Monthly Advantaged Dividend Index
Fund — Common Share Portfolio ................... 136,494,332
Fair Value Adjustment ©) . ............................ (401,870)
Accrued ForwardFees .............................. (219,438)
Unrealized Appreciation on Equity Forward Agreement . .

13,604,221

@ The equity forward agreement, with a termination date of January 15,
2013, is entered with National Bank of Canada having a Standard &
Poor’s credit rating of A-.

®) Percentage of Net Assets of the Reference Portfolio.

() Represents the amount to reconcile fair value of investments of the
common share portfolio of the Fund at bid prices, as required by
Canadian GAAP, to close prices per the settlement terms of the equity
forward agreement.

Schedule B — Forward Currency
Contracts (@

Unrealized
appreciation

Face value Settlement Cost Fair value (depreciation)

Contract local Currency date (CAD) (CAD) (CAD)
Buy .... 147,590,000 USD 01-04-13 146,961,267 146,618,945 (342,322)
Sell .... (147,255,000) USD 01-04-13 (146,367,494) (146,286,149) 81,345
Sell ... (335,0000 USD  01-04-13 (332,974) (332,796) 178
Sell .... (147,590,000) USD  02-05-13 (147,052,477) (146,716,396) 336,081
Sell ..... (570,000) USD  02-05-13 (567,908) (566,626) 1,282
76,564

@ The forward currency contracts are entered with BNP Paribas SA, Credit
Suisse First Boston and Deutsche Bank AG, London all having a
Standard & Poor’s credit rating of A-1.

As at December 31, 2011, the investments categorized by sector/
investment type are included in the following table:

Percentage of

Sector/Investment Type Net Assets (%)

Consumer Discretionary . ............ooiuueiiiaiiiiiiii 6.01
Energy 12.93
Industrials . ... 27.03
Information Technology ................. .. 29.33
Materials . . ... 15.78
Unrealized Appreciation on Equity Forward Agreements .......... 6.77
Unrealized Appreciation on Forward Currency Contracts .......... 1.81
Cash and Cash Equivalents 0.71
Other Assets, Less Liabilities (0.37)
Total ....... ...l 100.00

The accompanying notes are an integral part of the financial statements.
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iShares Managed Futures Index Fund

Statements of Net Assets
As at December 31

Statements of Operations
For the years ended December 31

2012 2011

Assets Expenses

Investments, at fair value Managementfees (Note 9) ...............
(Notes2and5) .................... $4,914,206 $ — Servicefees(Note 9) ....................

Cash and cash equivalents ............ 29,868 50,000 Independent review committee fees .......

Total Assets ..................... ... 4,944,074 50,000 Totalexpenses.........................

Liabilities Net InvestmentlLoss ...................

Payables: Realized and Unrealized Gain (Loss
Managementfees .................. 4,344 — on Investments ( )
Servicefees ............ SRR 681 ~—  Net realized gain on sale of investments . . . .
Independent review committee fees . .. 6 —  Net realized loss on equity forward

Unrealized depreciation on equity forward AGrEEMENt . . . oot
agreement (Note 2) ................. 125,499 —  Net change in unrealized appreciation/

Total Liabilities ...................... 130,530 — depreciation in value of investments .. ...

NetAssets ......................... $ 4,813,544 $ 50,000 Net change'in unrealizled appreciation/

depreciation on equity forward

Net Assets agreement . .............. ...
Common Units e $ 3,866,507 $ 50,000 Net realized and unrealized loss
Advisor Class Units ... .............. 947,037 — on investments

Total ... $ 4,813,544 $ 50,000 Decrease in Net Assets from

Number of Units Issued and Operations . .........................
Outstanding (Note 6) . .
Common UNits .................... 202,500 2,500 Deg;ﬁfnﬁgrznuﬁﬁ; Assets from Operations
AdvisorClass Units .. ............... 50,000 — Advisor Class Umts """"""""""

Net Assets perunit mmm mEEE T rar
Common Units .................... $ 19.00 $ 20.00 Total ...
Advisor Class Units . ... ............. $ 1894 § NA

Approved on behalf of the trustee

Decrease in Net Assets from Operations
per Unit (Note 2)
Common Units
Advisor Class Units

2012 @

$ 46,099
7,257
38

53,394
(53,394)

63,099
(18,431)

(102,231)

(125,499)
(183,062)

$(236,456)

2011 @

IRIInnt
RN

TR I
AR

$—
$—

@ The Fund commenced operations on February 10, 2012. Prior to
commencement, the Fund did not undertake in any transactions nor

offer any securities to the public.

BlackRock Asset Management Canada Limited

papfend )

M

wl Archard
irecto

Mary Anne Wilef/
Director

The accompanying notes are an integral part of the financial statements.
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Ii IShares

Statements of Changes in Net Assets
For the years ended December 31

Statement of Investments
As at December 31, 2012

Common Share Portfolio

2012 @) 2011 @
i i Average Fair
Net Assets, Beginning of Year ........ $ 50,000 $50,000 Security Shares  cost (%) value ($)
Decrease in Net Assets from - .
Operations ....................... (236,456) —  Equities —102.09%
Capital Transactions ) Consumer Discretionary — 7.13%
Proceeds from issuance of units ........ 5,000,000 —  Martinrea International Inc. ...................... 44,483 414,582 343,409
Net capital transactions ............. 5,000,000 — 414,582 343,409
. Energy — 25.58%
Increase in Net Assets ............... 4,763,544 " Legacy Oil + Gas Inc., Class ‘A' .................. 22281 239,966 151,956
Net Assets, Endof Year ............. $4,813,544 $50,000 MEGEnergyCorp................oooiinn 5913 239,950 179,873
Tourmaline Oil Corp. ... 16,758 414,593 521,677
Common Units: TransGlobe Energy Corp. ....................... 40,566 414,585 377,669
i 1,309,094 1,231,175
Net Assets, Beginning of Year ........ $ 50,000 $50,000 . )
. Fir | Services — 19.94%
Decrease in Net Assets from Dundee Corp., Class ‘A’ ........................ 17,332 414,581 531,052
Operations ....................... (1 83‘493) R FirstService Corp. ... 15,313 479,909 428,764
Capital Transactions c y 894,490 _ 959,816
i ; _ Health Care — 22.96%
Proceeds from issuance of units ........ 4,000,000 Catamaran Corp. . ..........oueeiiieanneannn... 12,697 391,956 593,204
Net capital transactions ............. 4,000,000 —  Valeant Pharmaceuticals International Inc. .. ....... 8,644 414,566 512,071
Increase in NetAssets ............... 3,816,507 — 806,522 1,105,275
Information Technology — 6.45%
Net Assets, Endof Year ............. $ 3,866,507 $50,000  Research In Motion Lid. ... ...vevveeenn... 26,339 414576 310,273
Advisor Class Units: 414,576 310,273
- Materials — 20.03%
Net Assets, Beginning of Year ........ $ — S —  AUMZON MINES LEd. - v oo 80,502 414,585 274,512
; Detour Gold COMp. .. ... 13,132 347,998 326,855
Decrease. in Net Assets from Tahoe Resources INC. ..., 19,961 414,590 362,891
Operations ....................... (52,963) —
) ; 1,177,173 964,258
gapltaIdTr:nsa_ctlons  unit 1000000 Total Equities — 102.09% .. .................... 5,016,437 4,914,206
roceeds irom issuance otuntts ... it " Total Investments —102.09% .................. 5,016,437 4,914,206
Net capital transactions ............. 1,000,000 " Unrealized Depreciation on Equity Forward
Increasein NetAssets ............... 947,037 — Agreement (Schedule A) — (2.61)% ........... (125,499)
Net Assets, End of Year $ 947.037 $ _ Cash and Cash Equivalents —0.62% ........... 29,868
,EndofYear ............. ,
Other Assets, Less Liabilities — (0.10)% . . ....... (5,031)
Net Assets —100.00% ........................ 4,813,544

@ The Fund commenced operations on February 10, 2012. Prior to
commencement, the Fund did not undertake in any transactions nor
offer any securities to the public.

The accompanying notes are an integral part of the financial statements.
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iShares Managed Futures Index Fund (continued)

Schedule A — Equity Forward
Agreement (@

Portfolio of BlackRock Managed Futures Fund

Coupon Maturity Par Average Fair
Security rate (%) date value cost($) value ($)
Short-Term Investments — 83.20% ()
Treasury Bills — 83.20%
Government of Canada .......... 0.91  01-04-13 2,000,000 1,997,800 1,999,847
Governmentof Canada .......... 0.92 01-14-13 2,000,000 1,998,740 1,999,318
3,996,540 3,999,165

Total Short-Term Investments —83.20% .................. 3,996,540 3,999,165
Total Investments —83.20% ............................. 3,996,540 3,999,165
Unrealized Depreciation on Futures Contracts

(Schedule 1) — (0.58)% . ...........oiiiiiiiiiian., (28,127)
Cash and Cash Equivalents —17.38% ..................... 835,377
Net Assets of Blackrock Managed Futures

Fund —100.00% ................... ... ... 4,806,415
iShares Managed Futures Index Fund — Common

Share Portfolio ................. ... ... ... ... (4,914,206)
Fair Value Adjustment © . ... ... ... ... ... ... ... ...... (10,393)
Accrued Forward Fees .................. ..., (7,315)
Unrealized Depreciation on Equity Forward Agreement . . . . .. (125,499)

@ The equity forward agreement, with a termination date of February 10,
2017, is entered with National Bank of Canada, having a Standard &
Poor’s credit rating of A-.

®) Percentage of Net Assets of the BlackRock Managed Futures Fund.

() Represents the amount to reconcile fair value of investments of the
common share portfolio of the Fund and the reference portfolio of the
equity forward agreement at bid prices, as required by Canadian GAAP,
to close prices per the settlement terms of the equity forward agreement.

Schedule 1 — Futures Contracts

Unrealized
Notional appreciation
Number of Expiration value (depreciation)
contracts Futures Exchange  date (CAD) (CAD)
Long Contracts
Bond Futures
16 ....... U.S. 2 Year Treasury
Note CBOT Mar 2013 3,512,332 996
14 ... U.S. 5 Year Treasury
Note CBOT Mar 2013 1,734,307 (1,295)
8 ........ U.S. 10 Year Treasury
Note CBOT Mar 2013 1,057,682 (3,811)
3. U.S. Treasury Bond CBOT Mar 2013 440,597 (6,138)
(10,248)
Commodity Futures
2........ Comn CBOT Mar 2013 69,525 (4,808)
1. .. Gasoline RBOB NYMEX Feb 2013 115,493 4,511
3. .. Natural Gas NYMEX Feb 2013 100,098 (2,557)
1. Soybeans CBOT Mar 2013 70,172 (3,034)
2 . Wheat CBOT Mar 2013 77,465 (12,032)
(17,920)
Currency Futures
24 ....... 90 Day Eurodollar CME-IMM  Jun 2013 5,954,784 597
9 ........ Australian Dollar CME-IMM Mar 2013 925,254 (14,677)
11 ....... British Pound CME-IMM  Mar 2013 1,111,699 (2,530)
10 ....... Canadian Dollar CME-IMM Mar 2013 999,384 (9,293)
(25,903)
Equity Index Futures
6 ........ U.S. Dow Jones E-Mini
Index CBOT Mar 2013 389,130 (4,538)
2. U.S. NASDAQ 100
E-Mini Index CME-IOM Mar 2013 105,753 (650)
4 ... U.S. Russell 2000
E-Mini Index ICE Mar 2013 337,184 5,964
5........ U.S. S&P 500 E-Mini
Index CME-IOM Mar 2013 353,474 (1,161)
3. U.S. S&P MidCap 400
E-Mini Index CME-IOM Mar 2013 304,117 2,597
2,212
TotalLong Contracts ............. ... ... ..., (51,859)
Short Contracts
Commodity Futures
4 Coffee ICE Mar 2013 (214,772) 19,178
.. Copper COMEX  Mar2013 (272,760)  (14,989)
.. Cotton ICE Mar 2013 (299,268)  (17,601)
.. Heating Oil NYMEX Feb 2013  (126,788) (3,123)
.. Live Cattle CME Feb 2013  (263,462) (7,257)
. Silver COMEX  Mar2013 (150,485) (296)
Sugar ICE Feb 2013  (239,330) 11,411
WTI Crude Oil NYMEX Feb 2013  (182,850) (9,115)
(21,792)
Currency Futures
@)oo Japanese Yen CME-IMM  Mar 2013 (1,006,279) 45,524
45,524
Total ShortContracts ......................................... 23,732
Total ..o (28,127)

The accompanying notes are an integral part of the financial statements.

148




(This page intentionally left blank.)

149



Notes to Financial Statements
For the Periods Ended December 31, 2012 and 2011

1. The iShares Funds

The iShares exchange-traded funds (each, a “Fund,” collectively, the “Funds”) are open-ended unit trusts
formed on the dates as noted in the table below. The iShares Broad Commodity Index Fund (CAD-
Hedged) and iShares Managed Futures Index Fund are exchange-traded commodity pools. The iShares
Gold Bullion Fund and iShares Silver Bullion Fund are governed under the laws of Ontario pursuant to
an amended and restated declaration of trust dated November 1, 2012. The iShares Canadian Financial
Monthly Income Fund is governed under the laws of Ontario pursuant to an amended and restated
declaration of trust dated November 9, 2012. The iShares Broad Commaodity Index Fund (CAD-Hedged)
is governed under the laws of Alberta pursuant to an amended and restated master declaration of trust
dated October 24, 2012. The remainder of the Funds are governed under the laws of Ontario pursuant to
an amended and restated master declaration of trust dated October 24, 2012 (“Declarations of Trust”).
The common units (“Common Units”) and advisor class units (“Advisor Class Units”), as applicable, of
the Funds are listed on the Toronto Stock Exchange (“TSX”). As of December 31, 2012, there are no

unitholders in the Institutional class units of the Funds.

TSX
ticker Date of
Fund name symbol Formation date commencement
Canadian Equity Funds
iShares Canadian Fundamental Index Fund
(formerly Claymore Canadian Fundamental Index ETF)
CommonUnits . ... CRQ February 15, 2006 February 22, 2006
Advisor Class Units ......... ... ... . i, CRQ.A February 15, 2006 September 8, 2006
Institutional Class Units . ........... .. ... ...t n/a February 15, 2006 April 25, 2008
iShares Equal Weight Banc & Lifeco Fund
(formerly Claymore Equal Weight Banc & Lifeco ETF)
CommonUnits ............ .. CEW April 30, 2007 February 6, 2008
Advisor Class Units ......... ... .. ... .. CEW.A  April 30, 2007 May 16, 2007
iShares Oil Sands Index Fund
(formerly Claymore Oil Sands Sector ETF)
CommonuUnits ....... .. .. CLO August 15, 2006 October 26, 2006
Advisor Class Units ......... ... .. ... .. CLO.A  August 15, 2006 October 26, 2006
iShares S&P/TSX Canadian Dividend Aristocrats Index Fund
(formerly Claymore S&P/TSX Canadian Dividend ETF)
CommonuUnits ....... .. .. CDhz August 15, 2006 September 8, 2006
Advisor Class Units ......... ... .. ... .. CDZ.A  August 15, 2006 September 8, 2006
Institutional Class Units . ......... ... ... ... .......... n/a August 15, 2006 April 25, 2008
iShares S&P/TSX Canadian Preferred Share Index Fund
(formerly Claymore S&P/TSX CDN Preferred Share ETF)
CommonuUnits .......... ... CPD April 5, 2007 April 10, 2007
Advisor Class Units ......... ... ... .. it CPD.A  April 5, 2007 April 10, 2007
Canadian Fixed Income Funds
iShares 1-5 Year Laddered Corporate Bond Index Fund
(formerly Claymore 1-5 Yr Laddered Corporate Bond ETF)
CommonUnits ....... ... ... CBO November 24, 2008 February 25, 2009
Advisor Class Units ......... ... ... .. ., CBO.A  November 24, 2008 February 25, 2009
iShares 1-5 Year Laddered Government Bond Index Fund
(formerly Claymore 1-5 Yr Laddered Government Bond ETF)
CommonUnits ....... ... ... CLF November 27, 2007 January 31, 2008
Advisor Class Units . ........ ... ... ... .. CLF.A  November 27, 2007 January 31, 2008
iShares 1-10 Year Laddered Corporate Bond Index Fund
(formerly Claymore 1-10 Yr Laddered Corporate Bond ETF)
CommonuUnits ........ ... .. .. . CBH May 12, 2011 October 20, 2011
Advisor Class Units . ........ ... ... ... .. CBH.A May 12, 2011 October 20, 2011
iShares 1-10 Year Laddered Government Bond Index Fund
(formerly Claymore 1-10 Yr Laddered Government Bond ETF)
CommonuUnits ........ ... .. .. .. CLG May 12, 2011 October 20, 2011
Advisor Class Units ......... ... ... .. .. CLG.A May 12,2011 October 20, 2011



I
IShares’

Fund name

Formation date

Date of
commencement

Canadian Fixed Income Funds (continued)
iShares Premium Money Market Fund
(formerly Claymore Premium Money Market ETF)
CommonUnits ........... i CMR

AdvisorClass Units ............ .. ... .. . CMR.A
International Equity Funds
iShares Broad Emerging Markets Fund
(formerly Claymore Broad Emerging Markets ETF)
CommonuUnits ..... ... ... i CwWO
Advisor Class Units . .......... ... ... ... it CWO.A

iShares China All-Cap Index Fund
(formerly Claymore China ETF)
CommonuUnits ..... ... ... CHI

Advisor Class Units . .......... ... ... ... .. CHI.A
iShares Global Agriculture Index Fund
(formerly Claymore Global Agriculture ETF)
CommonuUnits ..... ... ... COwW
Advisor Class Units . ........... .. ... ... .. COW.A

Institutional Class Units . .. ........................... n/a
iShares Global Infrastructure Index Fund
(formerly Claymore Global Infrastructure ETF)
CommonuUnits ............. i CIF
AdvisorClass Units ............... ... ... ... i...
iShares Global Real Estate Index Fund
(formerly Claymore Global Real Estate ETF)
CommonuUnits ......... ... CGR

AdvisorClass Units ............. ... ... ... oL, CGR.A
iShares International Fundamental Index Fund
(formerly Claymore International Fundamental Index ETF)
CommonuUnits ............. CIE
AdvisorClass Units ............. ... ... ... ... CIE.A
Institutional Class Units . .. ........................... n/a
iShares S&P Global Water Index Fund
(formerly Claymore S&P Global Water ETF)
CommonuUnits ........... ... .. .. . CWw
AdvisorClass Units ............ ... .. ..., CWW.A

Institutional Class Units . .......... ... ... ... ....... n/a
iShares S&P/TSX Global Mining Index Fund
(formerly Claymore S&PITSX Global Mining ETF)

CommonuUnits ............. i CMW
AdvisorClass Units ............... .. ... ..., CMW.A
Currency Hedged International Equity Funds
iShares BRIC Index Fund
(formerly Claymore BRIC ETF)
CommonuUnits ....... ... ... .. .. CBQ
AdvisorClass Units ............ ... ... ..., CBQ.A
Institutional Class Units . .. ........................... n/a

iShares Japan Fundamental Index Fund (CAD-Hedged)
(formerly Claymore Japan Fundamental Index ETF-C$ Hedged)
CommonUnits ....... ... CJP
Advisor Class Units . .......... ... ... ... oot
iShares S&P US Dividend Growers Index Fund (CAD-Hedged)
(formerly Claymore S&P US Dividend Growers ETF)
CommonUnits ....... ... Cub
Advisor Class Units . .......... ... ... ... oot
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November 27, 2007
November 27, 2007

July 15, 2007
July 15, 2007

June 30, 2010
June 30, 2010

November 27, 2007
November 27, 2007
November 27, 2007

July 15, 2007
July 15, 2007

July 15, 2007
July 15, 2007

August 15, 2006
August 15, 2006
August 15, 2006

April 5, 2007
April 5, 2007
April 5, 2007

June 7, 2007
June 7, 2007

August 15, 2006
August 15, 2006
August 15, 2006

August 15, 2006
August 15, 2006

May 12, 2011
May 12, 2011

February 19, 2008
February 19, 2008

April 7, 2009
April 7, 2009

August 5, 2010
August 5, 2010

December 19, 2007
December 19, 2007
April 25, 2008

August 27, 2008
August 27, 2008

August 26, 2008
August 26, 2008

February 14, 2007
February 14, 2007
April 25, 2008

June 4, 2007
June 4, 2007
April 25, 2008

June 12, 2007
June 12, 2007

September 8, 2006
September 8, 2006
April 25, 2008

February 14, 2007
February 14, 2007

September 13, 2011
September 13, 2011



Notes to Financial Statements (continued)
For the Periods Ended December 31, 2012 and 2011

TSX
ticker Date of
Fund name symbol Formation date commencement
Currency Hedged International Equity Funds (continued)
iShares US Fundamental Index Fund
(formerly Claymore US Fundamental Index ETF)
CAD-hedged Common Units ......................... CLU August 15, 2006 September 8, 2006
CAD-hedged Advisor Class Units ..................... CLU.A  August 15, 2006 September 8, 2006
CAD-hedged Institutional Class Units .................. n/a August 15, 2006 April 25, 2008
Non-hedged Common Units .......................... CLU.C  August 15, 2006 April 7, 2009
Non-hedged Advisor Class Units .. .................... CLU.B  August 15, 2006 April 7, 2009
Non-hedged Institutional Class Units . . ................. n/a August 15, 2006 April 7, 2009
Bullion Funds
iShares Gold Bullion Fund
(formerly Claymore Gold Bullion ETF)
Hedged Units ........ ... . i CGL May 19, 2009 May 28, 2009
Non-hedged Units ......... ... ... . ... ... .. CGL.C May 19, 2009 March 31, 2011

iShares Silver Bullion Fund (@

(formerly Claymore Silver Bullion Trust)
Hedged Units ........ ... . i SVR
Non-hedged Units . ...... ... ... .. .. .. i

Multi-Asset Class Funds

iShares Balanced Growth CorePortfolio™ Fund

(formerly Claymore Balanced Growth CorePortfolio™ ETF)
CommonUnits ........ ... CBN
AdvisorClass Units . .......... ... ... ...

iShares Balanced Income CorePortfolio™ Fund

(formerly Claymore Balanced Income CorePortfolio™ ETF)
CommonUnits ........ ... CBD
AdvisorClass Units . .......... ... ... ...

iShares Canadian Financial Monthly Income Fund

(formerly Claymore Canadian Financial Monthly Income ETF)
CommonUnits .......... .. FIE
AdvisorClass Units . .......... ... ... ...

Advantaged Funds

iShares Advantaged Canadian Bond Index Fund

(formerly Claymore Advantaged Canadian Bond ETF)
CommonUnits ......... ... CAB
Advisor Class Units . ........ ... ... .. ..

iShares Advantaged Convertible Bond Index Fund

(formerly Claymore Advantaged Convertible Bond ETF)
CommonUnits .......... .. CVvD

Advisor Class Units . ......... ..., CVD.A
iShares Advantaged Short Duration High Income Fund
(formerly Claymore Advantaged Short Duration High
Income ETF)
US.$CommonUnits ...t Csb.U

U.S. $ Advisor Class Units ............... ...,
CAD-hedged Common Units ......................... CSD
CAD-hedged Advisor Class Units .....................
iShares Advantaged U.S. High Yield Bond Index Fund
(CAD-Hedged)

(formerly Claymore Advantaged High Yield Bond ETF)
CommonUnits .......... .. CHB
Advisor Class Units ......... ... ... . ..

iShares Broad Commodity Index Fund (CAD-Hedged)®

(formerly Claymore Broad Commodity ETF)

CommonUnits .......... ... CBR
Advisor Class Units . ........ ... ... ... .. ..
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June 29, 2009
February 25, 2011

April 5, 2007
April 5, 2007

April 5, 2007
April 5, 2007

July 27, 2005
July 27, 2005

January 23, 2009
January 23, 2009

June 7, 2011
June 7, 2011

February 24, 2011
February 24, 2011
February 24, 2011
February 24, 2011

January 23, 2009
January 23, 2009

June 3, 2010
June 3, 2010

July 15, 2009
March 4, 2011

June 21, 2007
June 21, 2007

June 21, 2007
June 21, 2007

April 16, 2010
August 16, 2005

November 19, 2009
November 19, 2009

June 14, 2011
June 14, 2011

May 19, 2011
May 19, 2011
March 1, 2011
March 1, 2011

January 11, 2010
January 11, 2010

October 13, 2010
October 13, 2010



Ii IShares

TSX
ticker Date of
Fund name symbol Formation date commencement
Advantaged Funds (continued)
iShares Global Monthly Advantaged Dividend Index Fund
(formerly Claymore Global Monthly Advantaged Dividend ETF)
CommonUnits ........ ... CYH February 15, 2006 January 15, 2008
Advisor Class Units ......... ... ... .. i, CYH.A  February 15, 2006 January 15, 2008
Institutional Class Units . ........... .. ... .. oot n/a February 15, 2006 December 31, 2008
iShares Managed Futures Index Fund
(formerly Claymore Managed Futures ETF)
Common Units ........... .. .. CMF June 3, 2010 February 10, 2012
Advisor Class Units ......... ... ... . .. CMF.A  February 10, 2012 February 10, 2012

(a) Effective November 5, 2012, BlackRock Silver Bullion Trust (formerly the Claymore Silver Bullion Trust) converted from a closed-
end fund into an exchange-traded fund and was renamed “iShares Silver Bullion Fund” (the “Conversion”). Upon Conversion, the
ticker symbol for the Hedged Units on the TSX was changed to “SVR” (formerly “SVR.UN") while the ticker for the Non-hedged
Units remained unchanged. See Note 6 for further discussion.

(® On November 30, 2012 iShares Broad Commodity Index Fund (CAD-Hedged) completed its merger with iShares Natural Gas
Commodity Index Fund. See Note 6 for further discussion.

The Statements of Net Assets are as at December 31, 2012 and 2011, as applicable, and the

Statements of Operations, Statements of Changes in Net Assets and Statements of Cash Flows, as

applicable, are for the years then ended, except for the Funds established during either year, in which

case the information provided for the year of inception relates to the period from commencement to

December 31.

BlackRock Asset Management Canada Limited (“BlackRock Canada”) is the trustee and manager of the
Funds and is responsible for the day-to-day administration of the Funds. Effective January 14, 2013, the
Funds changed custodian from CIBC Mellon Global Securities Services Company to State Street Trust
Company Canada.

Effective January 14, 2013, the Funds changed transfer agent and registrar from Equity Financial Trust
Company to State Street Trust Company Canada.

BlackRock transaction

On January 11, 2012, Claymore Investments, Inc. (“Claymore”), the manager of the Funds, announced
that BlackRock, Inc. (“BlackRock”) entered into a definitive agreement with subsidiaries of Guggenheim
Partners, LLC (“Guggenheim”) to acquire all of Guggenheim’s interest in Claymore (the “Transaction”).
The Transaction closed on March 7, 2012.

As a result of the Transaction, Claymore became an indirect, wholly-owned subsidiary of BlackRock.
Following completion of the Transaction, Claymore continued under the laws of the Province of Alberta
and, effective March 16, 2012, amalgamated with BlackRock Canadian Acquisition Company ULC to
become “BlackRock Investments Canada Inc.”

Amalgamation

Effective December 1, 2012, BlackRock Investments Canada Inc. amalgamated with its Canadian
affiliate, BlackRock Asset Management Canada Limited. The amalgamated company continued under
the name “BlackRock Asset Management Canada Limited”. The Amalgamation resulted in the election
and appointment of new directors and officers of BlackRock Canada effective as of December 1, 2012.

Sub-adviser

In connection with the Transaction, BlackRock Canada appointed its affiliate, BlackRock Institutional
Trust Company, N.A. (“BTC”), as sub-adviser to the investment funds managed by BlackRock Canada.
To effect this appointment, BlackRock Canada developed a transition plan to transfer the sub-advisory

153



Notes to Financial Statements (continued)
For the Periods Ended December 31, 2012 and 2011

duties from Guggenheim Funds Investment Advisors, LLC, an indirect wholly-owned subsidiary of
Guggenheim, to BTC (the “Transition”). The Transition was completed on July 16, 2012.

Guggenheim Investment Management, LLC (“GIM”) acts as the investment sub-advisor in respect of the
portfolio to which the iShares Advantaged Short Duration High Income Fund is exposed pursuant to an
agreement between BlackRock Canada and GIM.

The iShares Broad Commodity Index Fund (CAD-Hedged) received investment sub-advising service
from Auspice Capital Advisors Ltd. (“Auspice”) in respect of the index portfolio to which the Fund has
exposure. Auspice was terminated as a sub-adviser effective as of November 30, 2012.

Independent review committee

Upon completion of the Transaction, the members of the Independent Review Committee (“IRC”) for the
Funds ceased to be members by operation of law. As required by National Instrument 81-107 —
Independent Review Committee for Investment Funds, BlackRock Canada has re-constituted an IRC to
review all conflict of interest matters identified and referred to the IRC by BlackRock Canada and to give
its approval or recommendation, depending on the nature of the conflict of interest matter.

International Financial Reporting Standards

The Funds will be required to adopt International Financial Reporting Standards (“IFRS”) for interim and
annual financial statements relating to fiscal years beginning on or after January 1, 2014. BlackRock
Canada has developed a changeover plan to meet the current timetable published by the Canadian
Institute of Chartered Accountants for the changeover of Canadian generally accepted accounting
principles (“Canadian GAAP”) to IFRS.

In May 2011, the International Accounting Standards Board (“IASB”) issued IFRS 13 Fair Value
Measurement, which defines fair value, sets out a single IFRS framework for measuring fair value and
requires disclosure about fair value measurements. It only applies when other IFRSs require or permit
fair value measurement. If an asset or a liability measured at fair value has a bid price and an ask price,
it requires valuation to be based on a price within the bid-ask spread that is most representative of fair
value. It allows the use of mid-market pricing or other pricing conventions that are used by market
participants as a practical expedient for fair value measurements within a bid-ask spread. This may
result in eliminating the difference between the net asset value per unit and net assets per unit under the
current Canadian GAAP.

In October 2012, the IASB issued Investment Entities (Amendments to IFRS 10 Consolidated Financial
Statements, IFRS 12 Disclosure of Interests in Other Entities and International Accounting Standards 27
Separate Financial Statements) which define an investment entity and introduce an exception to
consolidation requirements for investment entities. It also allows an investment entity to measure
particular subsidiaries at fair value through profit or loss in accordance with IFRS 9 Financial
Instruments. The amendments also set out new disclosure requirements for investment entities applying
this exception. The Funds are required to apply the amendments, if applicable, for interim and annual
periods beginning on and after January 1, 2014.

BlackRock Canada has determined that there will likely be no material impact to the net asset value per
unit from the changeover to IFRS. This current assessment may change if new standards are issued or if
interpretations of existing standards are revised. The impact of IFRS on accounting policies and
implementation decisions will mainly be in the additional information disclosures in the notes to financial
statements and modified presentation and/or additional schedules which may have to be included. As a
result of the IFRS changeover, the Funds will be required to present a statement of cash flows.
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Currency legend

Currency codes used throughout this report:

Currency code Description Currency code Description
AUD ...... Australian Dollar MXN ...... Mexican Peso

BRL ...... Brazilian Real NZD ...... New Zealand Dollar
GBP ...... British Pound NOK ...... Norwegian Krone
CAD ...... Canadian Dollar PLN ...... Polish Zloty

CZK ...... Czech Koruna SGD ...... Singapore Dollar
DKK ...... Danish Krone ZAR ...... South African Rand
EUR ...... Euro KRW ...... South Korean Won
HKD ...... Hong Kong Dollar SEK ...... Swedish Krona
HUF ...... Hungarian Forint CHF ...... Swiss Franc

IDR ....... Indonesian Rupiah THB ...... Thai Baht

ILS ....... Israeli Shekel TRY ...... Turkish Lira

JPY ....... Japanese Yen UsbD ...... United States Dollar
MYR ...... Malaysian Ringgit

Summary of significant accounting policies

These financial statements, prepared in accordance with Canadian GAAP, include estimates and
assumptions made by BlackRock Canada that may affect the reported amounts of assets, liabilities,
income, expense and the reported amounts of changes in net assets during the reporting period. Actual
results could differ from those estimates. The following is a summary of significant accounting policies
followed by the Funds.

Valuation of investments

All investments held by the Funds have been categorized as held for trading and are stated at fair value.
See Note 5 for additional disclosures on fair value measurement.

Investments at fair value for financial statement purposes are determined as follows:

Securities listed on a recognized public stock exchange are valued at their bid prices for long
positions and at their ask prices for short positions on the valuation date by sources independent of
BlackRock Canada.

Fixed income securities are valued at their bid quotations for long positions and at their ask
quotations for short positions by sources independent of BlackRock Canada.

Short-term notes, commercial paper and government bonds or bills with original terms to maturity
of less than 90 days are valued on an amortized cost basis, which approximates fair value.

Collateralized bank loans are valued at their bid quotations for long positions by sources
independent of BlackRock Canada.

Futures contracts are valued at that day’s last reported settlement price on the exchange where the
contracts are traded.

Forward currency contracts are valued at the prevailing forward exchange rate for the underlying
currencies.
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» Gold bullion is priced according to the London PM fixing price on the valuation date as bid prices
are not available. If a London PM fixing price is unavailable, the London AM fixing price is used and
if a London AM fixing price is unavailable, the New York 4:00 p.m. gold price is used.

» Silver bullion is valued at its market value based on the “London Silver Fixing” price on the
valuation date as bid prices are not available. If there is not a “London Silver Fixing” price on such a
date, the New York 4:00 p.m. silver price is used.

Investments in securities having no quoted market values are valued using valuation techniques that
include: reference to value of similar instruments, using arm’s length market transactions, discounted
cash flow analysis or models as determined by BlackRock Canada.

In situations where, in the opinion of BlackRock Canada, a market quotation for a security is inaccurate,
unreliable or not readily available, the security will be stated at its fair value as determined by BlackRock
Canada.

The Funds are required to calculate the Net Asset Value per unit for the purposes of the financial
statements in accordance with Canadian GAAP. The valuation principles and practices established for
the purpose of redemption and purchase of units of the Funds differ from Canadian GAAP primarily with
respect to fair valuation of listed securities. Under Canadian GAAP, financial instruments that are quoted
in active markets are measured based on the bid price for long positions and the ask price for short
positions while, under the valuation principles used for redemption and purchases of units, such
securities are valued using the closing price. As a result, the Net Asset Value per unit presented in the
financial statements (the “Net Assets per unit”) may differ from the net asset value per unit for the
purpose of redemption and purchase of units of the Funds (the “Net Asset Value per unit”). Refer to
Note 3 for the comparison between the Net Assets per unit and the Net Asset Value per unit as at
December 31, 2012 and 2011.

Cash, cash equivalents and bank overdrafts

Cash represents cash held by the Funds, cash equivalents are assets that are readily convertible into
cash (such as money market holdings, short-term government bonds or bills and commercial papers with
original terms to maturity of less than 90 days) and bank overdrafts are short-term borrowings. They are
carried at fair value.

Other assets and liabilities

Accrued interest, dividends / tax reclaim receivables, receivables for capital units issued and investment
securities sold, accrued expenses, payables for capital units redeemed, investment securities purchased
and distributions payable are recorded at amortized cost or cost in the financial statements. Due to their
short-term nature, amortized cost and cost approximate fair value for these assets and liabilities. Loan
facility is accounted for at cost plus accrued interest.

Transaction costs

Transaction costs, such as commissions, incurred in the purchase and sale of securities by the Funds
are expensed and are included in Transaction costs in the Statements of Operations.

Investment transactions and income recognition

Investment transactions are accounted for on a trade date basis. Realized gains and losses from
investment transactions are calculated on an average cost basis. The cost of investments represents the
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amount paid for each security excluding brokerage commissions and other portfolio transaction costs,
where applicable, and is accumulated on an average cost basis. Interest income and expense is
recognized on an accrual basis. Dividend income and distributions from underlying funds and income
trusts are recognized on the ex-dividend date.

Gold and silver bullion transactions are recorded on a trade date basis. The realized gain or loss on sale
of gold and silver investments is calculated with reference to the average cost of the related gold or silver
bullion, respectively. Unrealized appreciation (depreciation) on gold and silver investments is the
difference between the current fair value of gold and silver investments and the average cost of the gold
or silver bullion, respectively.

Multi-class allocations

For each fund, except for the iShares Advantaged Short Duration High Income Fund, the Net Asset
Value of a class is based on the fair value of the class’ proportionate share of the assets of the Fund,
less any liabilities attributable to that class and less that class’ proportionate share of the common
liabilities and expenses of the Fund. Other income, realized and unrealized gains and losses are
allocated to each class of the Fund based on the class’ pro-rated share of total Net Asset Value of the
Fund. Realized and unrealized gains and losses on forward currency contracts entered into to hedge
currency exposure for a CAD-hedged class of units are allocated only to that class.

For the iShares Advantaged Short Duration High Income Fund, the Net Asset Values of each of the
U.S. $ and CAD-hedged classes is based on the fair value of any assets attributable to that class, less
any liabilities attributable to that class and less that class’ proportionate share of the common liabilities
and expenses of the Fund. Realized and unrealized gains and losses specific to each class are allocated
to such class, and other income, realized and unrealized gains and losses from common assets and
liabilities are allocated to each class of the Fund based on the class’ pro rated share of total Net Asset
Value of the Fund.

Equity forward agreements

The Advantaged Funds enter into equity forward agreements with various Canadian financial institutions
in order to gain tax-advantaged exposure to fixed income securities or derivative commodity portfolios.
An equity forward agreement is an obligation to receive a return based on a reference portfolio of fixed
income, commodity and /or derivative investments in exchange for a return based on a common share
portfolio. The Funds have pledged their common share portfolios as collateral.

The value of an equity forward agreement on a valuation date is equal to the gain or loss that would be
realized if, on that date, the equity forward agreement was closed out. On cash settlement, the fair value
of the equity forward agreement would equal the difference between the fair value of the securities held
in the equity forward agreement’s reference portfolio and the value of the common share portfolio held
by the Fund, net of accrued contractual expenses, including counterparty fees. The common share
securities sold forward and the securities of the reference portfolio are valued at their closing prices on
the valuation date for the purpose of determining the value of the forward agreement. The difference in
the valuation is recorded in the Statements of Net Assets as the Unrealized appreciation (depreciation)
on equity forward agreement. When the equity forward agreements are closed out, downsized or
unwound, any gains or losses realized are included in Net realized gain (loss) on equity forward
agreement in the Statements of Operations.

The iShares Advantaged Short Duration High Income Fund has entered into two separate equity forward
agreements that seek the same investment exposure in order to isolate activity between the U.S. $
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classes and the CAD-hedged classes of units. One equity forward agreement is tied directly to the assets
of the U.S. $ classes and the second to the assets of the CAD-hedged classes. The U.S. $ classes and
CAD-hedged classes are only allocated gains or losses from its respective equity forward agreement.

Futures Contracts

The iShares Broad Commodity Index Fund (CAD-Hedged) and the iShares Managed Futures Index
Fund each invest indirectly in futures contracts through the reference portfolio of their respective equity
forward agreements. A futures contract is an agreement between two parties to buy or sell a security or
financial interest, at a specified date, quantity and price. The futures contracts held in the reference
portfolios are standardized contracts and are traded on a recognized exchange. Upon entering into a
futures contract, the participant is required to maintain with the broker an amount of cash and/or cash
equivalents equal to the minimum initial margin requirements of the exchange on which the contract is
traded. Pursuant to the contract, the participant agrees to receive from, or pay to, the broker an amount
of cash equal to the daily fluctuation in the fair value of the contracts held.

Forward currency contracts

The Currency Hedged International Equity Funds, Bullion Funds and iShares Global Monthly
Advantaged Dividend Index Fund enter into forward currency contracts, which are traded over-the-
counter, to hedge foreign currency exposure in their respective portfolios. A forward currency contract is
an obligation to purchase or sell a currency against another currency, at a future date and price, which
has been agreed upon by the two parties (the Fund and the counterparty). The value of a forward
currency contract is the gain or loss that would be realized if, on the valuation date, the positions were
closed out. The forward currency contract is valued using the relevant exchange rates of the underlying
currency and any gains or losses are recorded for financial statement purposes as unrealized gains or
losses until the contract settlement date. The change in value of forward currency contracts is included in
the Statements of Net Assets in Unrealized appreciation on forward currency contracts or Unrealized
depreciation on forward currency contracts, and in the Statements of Operations in Net change in
unrealized appreciation/depreciation in value of forward currency contracts. When the contract is closed
or delivered on the settlement date, any gain or loss is recognized as Net realized gain (loss) from
forward currency contracts in the Statements of Operations.

The iShares Advantaged Short Duration High Income Fund (CAD-Hedged), iShares Advantaged U.S.
High Yield Bond Index Fund (CAD-Hedged) and iShares Broad Commaodity Index Fund (CAD-Hedged)
each invest indirectly in forward currency contracts through the reference portfolio of their respective
equity forward agreements which invest in currency forward contracts to hedge foreign currency
exposure.

Income taxes

The Funds qualify as mutual fund trusts under the Income Tax Act (Canada) (“Act”) and, accordingly, are
not taxed on that portion of taxable income that is paid to or allocated to unitholders. The Funds may
also retain some net capital gains by utilizing the capital gain refund mechanism available to mutual fund
trusts without incurring any income taxes.

The Funds have elected December 15 as the taxation year-end as permitted by the Act. In accordance
with the Funds’ Declaration of Trust, the Funds pay out sufficient income and net capital gains so that
they will not be subject to income taxes. As a result, no provision for income taxes has been made in
these financial statements.
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The Bullion Funds generally treat gains from the disposition of bullion as capital gains, rather than
income, as the Funds intend to be long-term passive holders of bullion, and generally disposes of
holdings in bullion only for the purposes of meeting redemptions and to pay expenses.

Translation of foreign currency
Foreign currency amounts are expressed in CAD as follows:

« fair value of investments and other assets and liabilities at the rate of exchange on each valuation
date; and

» purchases and sales of investments, investment income and expenses at the rate of exchange
prevailing on the respective trade dates of such transactions.

Realized and unrealized foreign currency gains or losses on investments are included in the Statements
of Operations in Net realized gain (loss) on sale of investments and Net change in unrealized
appreciation/depreciation in value of investments, respectively. Realized and unrealized foreign currency
gains or losses on monetary assets and liabilities other than investments denominated in foreign
currencies are included in the Statements of Operations in Net realized and unrealized gain (loss) on
foreign exchange transactions.

Increase (decrease) in net assets from operations per unit

Increase (decrease) in net assets from operations per unit is based on the increase (decrease) in net
assets from operations by class divided by the weighted average number of units outstanding per class
during the period.

. Comparison of Net Asset Value per unit and Net Assets per unit

The primary reason for the difference between the Net Asset Value per unit and Net Assets per unit is
described in Note 2.

As at December 31, 2012 As at December 31, 2011

Net Net Net Net
Asset Value Assets Asset Value Assets

Fund Name / Unit Class per unit ($) per unit ($) perunit ($) per unit ($)
iShares Canadian Fundamental Index Fund

CommonUnits .......... ... ... . . 11.88 11.86 11.10 11.08

AdvisorClass Units ........................... 11.86 11.85 11.08 11.07

Institutional Class Units . ....................... N/A N/A 11.39 11.38
iShares Equal Weight Banc & Lifeco Fund

CommonUnits .......... ... ... . 7.53 7.52 6.49 6.48

AdvisorClass Units ........................... 6.31 6.31 5.64 5.63
iShares Oil Sands Index Fund

CommonUnits .......... ... ... . 14.28 14.23 15.49 15.44

AdvisorClass Units ........................... 14.21 14.16 15.44 15.40
iShares S&P/TSX Canadian Dividend Aristocrats

Index Fund

CommonUnits .......... ... ... . 22.44 22.40 21.27 21.23

AdvisorClass Units ........................... 22.37 22.33 21.21 21.18

Institutional Class Units . ....................... N/A N/A 22.53 22.49
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As at December 31, 2012

As at December 31, 2011

Net Net Net Net
Asset Value Assets Asset Value Assets

Fund Name / Unit Class per unit ($) per unit ($) perunit($) per unit ($)
iShares S&P/TSX Canadian Preferred Share

Index Fund

CommonUnits .......... ... . ... .. 17.22 17.18 17.19 17.13

AdvisorClass Units ........................... 17.19 17.16 17.18 17.11
iShares 1-5 Year Laddered Corporate Bond

Index Fund

CommonUnits .......... ... . ... .. 20.15 20.11 20.35 20.31

AdvisorClass Units ........................... 20.14 20.10 20.34 20.31
iShares 1-5 Year Laddered Government Bond

Index Fund

CommonUnits .......... ... ... . 19.78 19.77 20.30 20.29

AdvisorClass Units ........................... 19.76 19.75 20.29 20.28
iShares 1-10 Year Laddered Corporate Bond

Index Fund

CommonUnits .......... ... ... . 20.17 20.13 20.14 20.11

AdvisorClass Units ........................... 20.17 20.12 20.13 20.10
iShares 1-10 Year Laddered Government Bond

Index Fund

CommonUnits .......... ... ... . .. 19.86 19.86 20.19 20.18

AdvisorClass Units ........................... 19.86 19.85 20.19 20.18
iShares Premium Money Market Fund

CommonUnits .......... ... ... . .. 50.00 50.00 50.00 50.00

AdvisorClass Units ........................... 50.00 50.00 50.00 50.00
iShares Broad Emerging Markets Fund

CommonUnits ........... ... ... . . 29.95 29.92 27.50 27.45

AdvisorClass Units ........................... 29.90 29.87 27.34 27.29
iShares China All-Cap Index Fund

CommonUnits .......... ... ... . . 18.90 18.88 16.71 16.70

AdvisorClass Units ........................... 18.55 18.52 16.66 16.66
iShares Global Agriculture Index Fund

CommonUnits .......... ... ... . . 22.94 22.91 19.93 19.91

AdvisorClass Units ........................... 22.67 22.64 19.70 19.68
iShares Global Infrastructure Index Fund

CommonUnits .......... ... ... . . 18.00 17.99 17.02 16.99

AdvisorClass Units ........................... 18.07 18.07 16.98 16.95
iShares Global Real Estate Index Fund

CommonUnits .......... ... ... . 19.60 19.58 15.98 15.95

AdvisorClass Units ........................... 19.59 19.57 15.94 15.92
iShares International Fundamental Index Fund

CommonUnits .......... ... ... . 12.76 12.74 11.71 11.69

AdvisorClass Units ........................... 12.81 12.79 11.72 11.70

Institutional Class Units . ....................... N/A N/A 11.94 11.92
iShares S&P Global Water Index Fund

CommonUnits .......... ... ... . 16.84 16.84 14.72 14.70

AdvisorClass Units ........................... 16.89 16.89 14.70 14.68
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As at December 31, 2012 As at December 31, 2011

Net Net Net Net
Asset Value Assets Asset Value Assets

Fund Name / Unit Class per unit ($) per unit ($) perunit($) per unit ($)
iShares S&PITSX Global Mining Index Fund

CommonUnits .......... ... . ... .. 17.96 17.89 18.73 18.68

AdvisorClass Units ........................... 17.99 17.92 18.68 18.63
iShares BRIC Index Fund

CommonUnits .......... ... . ... .. 24.57 24.44 24.05 23.90

AdvisorClass Units ........................... 24.65 24.52 23.95 23.80

Institutional Class Units . ....................... N/A N/A 24.58 24.58
iShares Japan Fundamental Index Fund

(CAD-Hedged)

CommonUnits .......... ... ... . 7.90 7.89 6.98 6.95

AdvisorClass Units ........................... 7.83 7.82 7.00 6.98
iShares S&P US Dividend Growers Index Fund

(CAD-Hedged)

CommonUnits .......... ... ... . 23.18 23.18 21.37 21.37

AdvisorClass Units ........................... 23.17 23.17 21.37 21.37
iShares US Fundamental Index Fund

CAD-hedged Common Units .. .................. 18.99 18.99 16.68 16.67

CAD-hedged Advisor Class Units . ............... 18.90 18.90 16.60 16.59

CAD-hedged Insitutional Class Units ............. N/A N/A 17.02 17.02

Non-hedged Common Units . ................... 15.88 15.88 14.24 14.24

Non-hedged Advisor Class Units ................ 15.83 15.83 14.22 14.21

Non-hedged Insitutional Class Units ............. N/A N/A 18.97 18.96
iShares Gold Bullion Fund

Hedged Units .......... ... ... ... ... ... ... .... 14.87 14.87 14.10 14.10

Non-hedged Units ............................ 14.93 14.93 14.52 14.52
iShares Silver Bullion Fund

Hedged Units .......... ... ... ... ... ... ... .... 17.44 17.44 16.49 16.49

Non-hedged Units ............................ 12.16 12.16 11.75 11.75
iShares Balanced Growth CorePortfolio™ Fund

CommonUnits .......... ... ... . . .. 15.62 15.62 14.54 14.51

AdvisorClass Units ........................... 15.77 15.77 14.52 14.49
iShares Balanced Income CorePortfolio™ Fund

CommonUnits .......... ... ... . . 19.85 19.85 18.94 18.90

AdvisorClass Units ........................... 19.80 19.80 18.89 18.86
iShares Canadian Financial Monthly Income Fund

CommonUnits .......... ... . ... .. 6.59 6.58 6.19 6.18

AdvisorClass Units ........................... 6.40 6.40 6.08 6.07
iShares Advantaged Canadian Bond Index Fund

CommonUnits .......... ... . ... .. 20.79 20.74 20.85 20.85

AdvisorClass Units ........................... 20.76 20.72 20.84 20.84
iShares Advantaged Convertible Bond Index Fund

CommonUnits .......... ... ... . 19.68 19.64 19.27 19.27

AdvisorClass Units ........................... 19.68 19.64 19.27 19.27
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As at December 31, 2012 As at December 31, 2011

Net Net Net Net
Asset Value Assets Asset Value Assets

Fund Name / Unit Class perunit ($) perunit($) perunit($) per unit ($)
iShares Advantaged Short Duration High Income Fund

US$CommonUnits .......................... 19.51 19.47 19.11 19.11

U.S.$ Advisor Class Units . ..................... 19.49 19.45 19.10 19.10

CAD-hedged Common Units .. .................. 20.01 19.97 19.40 19.40

CAD-hedged Advisor Class Units . ............... 20.00 19.96 19.39 19.39
iShares Advantaged U.S. High Yield Bond Index Fund

(CAD-Hedged)

CommonUnits ............ .. .. ... .. ... 21.09 21.04 19.76 19.76

Advisor Class Units . .......................... 21.06 21.01 19.75 19.75
iShares Broad Commodity Index Fund (CAD-Hedged)

CommonUnits ....... ... ... .. ... i 22.25 22.19 22.45 22.45

AdvisorClass Units . ........... ... ... .. ...... 21.86 21.80 22.24 22.24
iShares Global Monthly Advantaged Dividend

Index Fund

CommonUnits .............. ... . ... 15.39 15.35 14.60 14.60

AdvisorClass Units . .......................... 15.36 15.32 14.58 14.58

Institutional Class Units .. ...................... 14.95 14.95
iShares Managed Futures Index Fund

CommonUnits ........ ... ... ... ... ... .. .... 19.14 19.09 20.00 20.00

AdvisorClass Units ........................... 18.98 18.94 N/A N/A

4. Financial instruments
Fair value of financial instruments
The Funds’ financial instruments, which are valued at fair value, include investments and derivatives on
the Statements of Net Assets.
Financial instruments risk
Strategy in using financial instruments

The Funds’ investment activities expose them to a variety of direct or indirect financial risks: market risk
(including currency risk, interest rate risk and other market risk), credit risk and liquidity risk. The Funds’
overall risk management program focuses on the processes, strategies, and the objectives of each
Fund.

a) Index funds - the overall risk management program focuses on processes and strategies to
minimize tracking between each Fund’s performance and the performance of the relevant index.

b) Active funds - the overall risk management program seeks to minimize the potentially adverse
effect of risk on each Fund’s performance in a manner consistent with their investment objective.

c) Funds invested in other funds or an equity forward agreement - the level of risk depends on the
investment objective of the Fund, and the type of securities in which the Fund invests. The portfolio
managers focus on the overall asset allocation strategy of the Funds rather than the exposure of
the underlying funds or reference portfolio of the equity forward.
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Currency risk

Currency risk arises from financial instruments that are denominated in a currency other than CAD,
which is the Funds’ functional and reporting currency. The Funds are exposed to the risk that the value
of financial instruments denominated in other currencies will fluctuate due to changes in exchange rates.
The tables below indicate the currencies to which certain Funds had exposure as at December 31, 2012
and 2011, with respect to trading financial instruments and cash as well as the underlying principal
amount of forward currency contracts. For Funds with both CAD-hedged and non-hedged classes,
forward currency contracts are used primarily to minimize the CAD-hedged classes’ exposure to
currency risk. As a result, for such Funds the net exposure to currency risk in financial instruments,
shown below, generally represents the non-hedged classes’ exposure to currency risk. The tables below
also summarize each Fund’s sensitivity to a +/- 5% change in currency exchange rate effect on net
assets as at December 31, 2012 and 2011.

As at December 31, 2012

Financial Forward Net exposure Change
instruments currency as a percentage in CAD Effect on
and cash contracts Net exposure of net currency net assets
Fund name/Currency code (CAD) (CAD) (CAD) assets (%) (%) (CAD)
iShares Canadian Fundamental
Index Fund
USD .. 200,039 — 200,039 0.08 +-5 -+ 10,002
Total ... 200,039 — 200,039 0.08 -/+ 10,002
iShares S&P/TSX Canadian Dividend
Atristocrats Index Fund
USD . o 343,679 — 343,679 0.04 +/- 5 -/+ 17,184
Total ... 343,679 — 343,679 0.04 -/+ 17,184
iShares Broad Emerging Markets Fund
BRL ... 13,022,548 — 13,022,548 17.07 +/- 5 -+ 651,127
CZK 591,273 — 591,273 0.78 +/- 5 -/+ 29,564
HKD ... 13,385,518 — 13,385,518 17.55 +/- 5 -+ 669,276
HUF .. 857,902 — 857,902 1.12 +/- 5 -/+ 42,895
IDR .. 1,250,151 — 1,250,151 1.64 +/- 5 -+ 62,508
MXN .. 2,080,305 — 2,080,305 2.73 +/- 5 -/+ 104,015
MYR .. 2,942,986 — 2,942,986 3.86 +/- 5 -+ 147,149
PLN ..o 2,350,916 — 2,350,916 3.08 +/- 5 -/+ 117,546
THB . 1,476,631 — 1,476,631 1.94 +/- 5 -+ 73,832
TRY 2,195,084 — 2,195,084 2.88 +/- 5 -/+ 109,754
USD .. 28,354,917 — 28,354,917 37.17 +/- 5 -+ 1,417,746
ZAR 7,753,924 — 7,753,924 10.17 +/- 5 -/+ 387,696
Total ... 76,262,155 — 76,262,155 99.99 -+ 3,813,108
iShares China All-Cap Index Fund
USD ..o 6,597,766 — 6,597,766 100.00 +/- 5 -/+ 329,888
Total ... 6,597,766 — 6,597,766 100.00 -/+ 329,888
iShares Global Agriculture Index Fund
USD . o 209,593,920 — 209,593,920 87.45 +/- 5 -/+ 10,479,696
Total ... 209,593,920 — 209,593,920 87.45 -/+ 10,479,696
iShares Global Infrastructure Index Fund
USD ..o 11,306,471 — 11,306,471 78.53 +/- 5 -/+ 565,324

Total ........... ... ... ... 11,306,471 — 11,306,471 78.53 -/+ 565,324
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As at December 31, 2012

Financial Forward Net exposure Change
instruments currency as a percentage  in CAD Effect on
and cash contracts Net exposure of net currency net assets
Fund name/Currency code (CAD) (CAD) (CAD) assets (%) (%) (CAD)
iShares Global Real Estate Index Fund
AUD ... ... 2,735,564 — 2,735,564 9.31 +/- 5 -/+ 136,778
BRL ... 276,696 — 276,696 0.94 +/- 5 -/+ 13,835
CHF ... . 169,004 — 169,004 0.58 +/- 5 -/+ 8,450
EUR ... . 1,805,439 — 1,805,439 6.15 +/- 5 -/+ 90,272
GBP ... 1,770,491 — 1,770,491 6.03 +/- 5 -/+ 88,525
HKD ... 3,794,885 — 3,794,885 12.92 +/- 5 -/+ 189,744
JPY 3,233,746 — 3,233,746 11.01 +/- 5 -/+ 161,687
SEK .. 113,860 — 113,860 0.39 +/- 5 -/+ 5,693
SGD .. 1,201,627 — 1,201,627 4.09 +/- 5 -/+ 60,081
USD .. 13,624,046 — 13,624,046 46.39 +/- 5 -/+ 681,202
Total ... 28,725,358 — 28,725,358 97.81 -+ 1,436,267
iShares International Fundamental
Index Fund
AUD ... ... 7,463,729 — 7,463,729 5.30 +/- 5 -/+ 373,186
CHF ... 7,029,263 — 7,029,263 4.99 +/- 5 -/+ 351,463
DKK . 885,691 — 885,691 0.63 +/- 5 -/+ 44,285
EUR ... . 50,164,275 — 50,164,275 35.61 +/- 5 -+ 2,508,214
GBP ... 27,989,374 — 27,989,374 19.87 +/- 5 -+ 1,399,469
HKD ... 2,408,111 — 2,408,111 1.71 +/- 5 -/+ 120,406
ILS .. 443,679 — 443,679 0.31 +/- 5 -/+ 22,184
JPY 23,350,026 — 23,350,026 16.58 +/- 5 -+ 1,167,501
KRW . 6,171,154 — 6,171,154 4.38 +/- 5 -/+ 308,558
NOK ... 1,306,081 —_ 1,306,081 0.93 +/- 5 -/+ 65,304
NZD ... 132,236 — 132,236 0.09 +/- 5 -/+ 6,612
SEK .. 3,060,084 — 3,060,084 217 +/- 5 -/+ 153,004
SGD ..o 1,315,218 — 1,315,218 0.93 +/- 5 -/+ 65,761
USD . 271,106 — 271,106 0.19 +/- 5 -/+ 13,555
Total ... 131,990,026 — 131,990,026 93.69 -+ 6,599,502
iShares S&P Global Water Index Fund
CHF ... . 2,124,650 — 2,124,650 8.01 +/- 5 -/+ 106,233
EUR ... 4,322,550 — 4,322,550 16.30 +/- 5 -+ 216,128
GBP ... 5,062,312 — 5,062,312 19.09 +/- 5 -/+ 253,116
HKD ... 938,737 — 938,737 3.54 +/- 5 -/+ 46,937
ILS .. 881,445 — 881,445 3.32 +/- 5 -/+ 44,072
JPY 939,630 — 939,630 3.54 +/- 5 -/+ 46,982
SEK ... 1,125,465 — 1,125,465 4.24 +/- 5 -/+ 56,273
SGD .. 131,515 — 131,515 0.50 +/- 5 -/+ 6,576
USD ... 11,014,168 — 11,014,168 41.53 +/- 5 -/+ 550,708
Total .......... ... .. ... .. ..... 26,540,472 — 26,540,472 100.07 -+ 1,327,025
iShares S&P/TSX Global Mining
Index Fund
USD . 20,188,285 — 20,188,285 64.48 +/- 5 -/[+ 1,009,414
Total ... 20,188,285 — 20,188,285 64.48 -/[+ 1,009,414
iShares BRIC Index Fund
USD . 209,491,697 (207,404,725) 2,086,972 1.00 +/- 5 -/+ 104,349
Total ... 209,491,697 (207,404,725) 2,086,972 1.00 -/+ 104,349
iShares Japan Fundamental Index Fund
(CAD-Hedged)
JPY 10,400,751 (10,428,907) (28,156) (0.26) +/- 5 -/+ (1,408)
Total ........ ... 10,400,751 (10,428,907) (28,156) (0.26) -/+ (1,408)
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As at December 31, 2012

Financial Forward Net exposure Change
instruments currency Net as a percentage  in CAD Effect on
and cash contracts exposure of net currency net assets
Fund name/Currency code (CAD) (CAD) (CAD) assets (%) (%) (CAD)
iShares S&P US Dividend Growers
Index Fund (CAD-Hedged)
USD .. 176,137,038 (174,242,217) 1,894,821 1.08 +/- 5 -/+ 94,741
Total ... 176,137,038 (174,242,217) 1,894,821 1.08 -/+ 94,741
iShares US Fundamental Index Fund
USD .. 198,310,808 (134,714,632) 63,596,176 32.09 +/- 5 -/+ 3,179,809
Total ... 198,310,808 (134,714,632) 63,596,176 32.09 -/+ 3,179,809
iShares Gold Bullion Fund
USD .. 608,824,118@ (569,656,091) 39,168,027 6.42 +/- 5 -+ 1,958,401
Total ... 608,824,118 (569,656,091) 39,168,027 6.42 -/[+ 1,958,401
iShares Silver Bullion Fund
USD .. 127,707,275®) (100,585,571) 27,121,704 21.25 +/- 5 -/[+ 1,356,085
Total ... 127,707,275 (100,585,571) 27,121,704 21.25 -/+ 1,356,085
iShares Canadian Financial Monthly
Income Fund
USD .. 11,364 — 11,364 0.00 +/- 5 +/- 568
Total ... 11,364 — 11,364 0.00 +/- 568
iShares Advantaged Short Duration High
Income Fund ©
USD .. 307,255,138 (278,486,631) 28,768,507 9.36 +/- 5 -/+ 1,438,425
Total ... 307,255,138 (278,486,631) 28,768,507 9.36 -+ 1,438,425
iShares Advantaged U.S. High Yield
Bond Index Fund (CAD-Hedged) (©)
USD .. 503,100,366 (504,920,323) (1,819,957) (0.36) +/- 5 -/+ (90,998)
Total ... 503,100,366 (504,920,323) (1,819,957) (0.36) -/+ (90,998)
iShares Broad Commodity Index Fund
(CAD-Hedged)
USD .o (1,869,529) —  (1,869,529) (2.37) +/- 5 -/+ (93,476)
Total ... (1,869,529) —  (1,869,529) (2.37) -/+ (93,476)
iShares Global Monthly Advantaged
Dividend Index Fund (©
USD .o 143,005,913 (147,283,023) (4,277,110) (2.84) +/- 5 -+ (213,855)
Total ... 143,005,913 (147,283,023) (4,277,110) (2.84) -+ (213,855)
iShares Managed Futures Index Fund ()
USD . (134,786) — (134,786) (2.80) +/- 5 -/+ (6,739)
Total ... (134,786) — (134,786) (2.80) -/+ (6,739)
As at December 31, 2011
Financial Forward Net exposure Change
instruments currency Net as a percentage  in CAD Effect on
and cash contracts exposure of net currency net assets
Fund name/Currency code (CAD) (CAD) (CAD) assets (%) (%) (CAD)
iShares Canadian Fundamental
Index Fund
USD .. 76,019 — 76,019 0.04 +/- 5 -/+ 3,801
Total ... 76,019 — 76,019 0.04 -/+ 3,801
iShares 1-5 Year Laddered Corporate
Bond Index Fund
USD .. 12,439,322  (12,431,068) 8,254 0.00 +/- 5 -/+ 413
Total ... 12,439,322 (12,431,068) 8,254 0.00 -/+ 413
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As at December 31, 2011

Financial Forward Net exposure Change
instruments currency as a percentage in CAD Effect on
and cash contracts Net exposure of net currency net assets
Fund name/Currency code (CAD) (CAD) (CAD) assets (%) (%) (CAD)
iShares Broad Emerging Markets Fund
BRL ... (56,129) — (56,129) (0.07) +/- 5 -+ (2,806)
CZK 486,181 — 486,181 0.64 +-5 -/+ 24,309
HKD .. 732,101 — 732,101 0.97 +/- 5 -/+ 36,605
HUF .. (11,081) — (11,081) (0.01) +-5 I+ (554)
IDR .. (8,536) — (8,536) (0.01) +/- 5 -/+ (427)
MXN ..o (38,480) — (38,480) (0.05) +-5 -/+ (1,924)
PLN .. (13,947) — (13,947) (0.02) +/- 5 -+ (697)
THB ... (10,701) — (10,701) (0.01) +-5 -+ (535)
USD . o 74,278,025 — 74,278,025 98.30 +/- 5 -+ 3,713,901
ZAR (57,576) — (57,576) (0.08) +-5 -/+ (2,879)
Total ... 75,299,857 — 75,299,857 99.66 -/+ 3,764,993
iShares China All-Cap Index Fund
USD . 7,589,637 — 7,589,637 100.98 +-5 -/+ 379,482
Total ... 7,589,637 — 7,589,637 100.98 -/+ 379,482
iShares Global Agriculture Index Fund
USD . 235,712,443 — 235,712,443 92.18 +/- 5 -/+ 11,785,622
Total ... 235,712,443 — 235,712,443 92.18 -/+ 11,785,622
iShares Global Infrastructure Index Fund
USD .o 19,557,088 — 19,557,088 83.43 +/- 5 -/+ 977,854
Total ... 19,557,088 — 19,557,088 83.43 -/+ 977,854
iShares Global Real Estate Index Fund
AUD ... 1,404,961 — 1,404,961 9.36 +/- 5 -/+ 70,248
BRL ... 138,458 — 138,458 0.92 +/-5 -/+ 6,923
CHF .. 87,673 — 87,673 0.58 +/- 5 -/+ 4,384
EUR ... . 923,449 — 923,449 6.15 +-5 -/+ 46,172
GBP ... 811,703 — 811,703 5.41 +/- 5 -/+ 40,585
HKD ... 1,786,054 — 1,786,054 11.90 +/- 5 -+ 89,303
JPY 1,269,040 — 1,269,040 8.45 +/- 5 -/+ 63,452
SEK .. 64,288 — 64,288 0.43 +-5 -+ 3,214
SGD .. 498,659 — 498,659 3.32 +/- 5 -/+ 24,933
USD . 10,335,774 — 10,335,774 68.86 +-5 -/+ 516,789
Total ... 17,320,059 — 17,320,059 115.38 -/+ 866,003
iShares International Fundamental
Index Fund
AUD ... 6,416,801 — 6,416,801 5.35 +/- 5 -/+ 320,840
CHF ... 6,021,114 — 6,021,114 5.02 +/- 5 -/+ 301,056
DKK . 639,894 — 639,894 0.53 +/- 5 -/+ 31,995
EUR ... . 39,034,650 — 39,034,650 32.53 +/- 5 -+ 1,951,733
GBP ... 25,915,057 — 25,915,057 21.60 +/- 5 -+ 1,295,753
HKD ... 1,857,285 — 1,857,285 1.55 +/- 5 -/+ 92,864
ILS . 352,964 — 352,964 0.29 +/- 5 -/+ 17,648
JPY 20,728,234 — 20,728,234 17.28 +/- 5 -+ 1,036,412
KRW 5,408,609 — 5,408,609 4.51 +/- 5 -/+ 270,430
NOK ... 1,119,911 — 1,119,911 0.93 +/- 5 -/+ 55,996
NZD .. 162,020 — 162,020 0.14 +/- 5 -/+ 8,101
SEK .. 3,428,719 — 3,428,719 2.86 +/- 5 -/+ 171,436
SGD ... 1,130,900 — 1,130,900 0.94 +/- 5 -/+ 56,545
USD . 231,831 — 231,831 0.19 +/- 5 -/+ 11,592
Total ... 112,447,989 — 112,447,989 93.72 -+ 5,622,401
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As at December 31, 2011

Financial Forward Net exposure Change
instruments currency Net as a percentage  in CAD Effect on
and cash contracts exposure of net currency net assets
Fund name/Currency code (CAD) (CAD) (CAD) assets (%) (%) (CAD)
iShares S&P Global Water Index Fund
CHF ... 2,746,376 — 2,746,376 10.33 +-5 -+ 137,319
EUR ... 3,263,721 — 3,263,721 12.27 +-5 -+ 163,186
GBP ... 5,798,755 — 5,798,755 21.80 +-5 -+ 289,938
HKD ... 758,776 — 758,776 2.85 +-5 -+ 37,939
JPY 1,268,763 — 1,268,763 4.77 +-5 -+ 63,438
SEK ... 1,136,761 — 1,136,761 4.27 +-5 -+ 56,838
SGD .. 275,602 — 275,602 1.04 +-5 -+ 13,780
USD .. 12,074,061 — 12,074,061 45.40 +-5 -+ 603,703
Total ... 27,322,815 — 27,322,815 102.73 -/+ 1,366,141
iShares S&P/TSX Global Mining
Index Fund
USD .. 27,362,353 — 27,362,353 62.88 +-5 -+ 1,368,118
Total ... 27,362,353 — 27,362,353 62.88 -+ 1,368,118
iShares BRIC Index Fund
USD .. 243,032,164 (243,526,661) (494,497) (0.21) +-5 -+ (24,725)
Total ... 243,032,164 (243,526,661) (494,497) (0.21) -/+ (24,725)
iShares Japan Fundamental Index Fund
(CAD-Hedged)
JPY 12,104,157  (12,058,709) 45,448 0.38 +-5 -+ 2,272
Total ... 12,104,157  (12,058,709) 45,448 0.38 -/+ 2,272
iShares S&P US Dividend Growers
Index Fund (CAD-Hedged)
USD .. 22,401,015 (22,600,089) (199,074) (0.89) +-5 -+ (9,954)
Total ... 22,401,015 (22,600,089) (199,074) (0.89) -/+ (9,954)
iShares US Fundamental Index Fund
USD .. 169,458,541 (140,002,357) 29,456,184 17.56 +-5 -/+ 1,472,809
Total ... 169,458,541 (140,002,357) 29,456,184 17.56 -+ 1,472,809
iShares Gold Bullion Fund
USD .. 569,505,901 (526,613,615) 42,892,286 7.40 +/-5 -+ 2,144,614
Total ... 569,505,901 (526,613,615) 42,892,286 7.40 -+ 2,144,614
iShares Silver Bullion Fund
USD ..o 137,631,158(0) (102,470,656) 35,160,502 25.07 +/-5 -/+ 1,758,025
Total ... 137,631,158 (102,470,656) 35,160,502 25.07 -/[+ 1,758,025
iShares Advantaged Short Duration High
Income Fund ()
USD .. 185,665,714 (172,753,712) 12,912,003 6.81 +-5 -+ 645,600
Total ... 185,665,714 (172,753,712) 12,912,003 6.81 -/+ 645,600
iShares Advantaged U.S. High Yield
Bond Index Fund (CAD-Hedged) (¢)
USD .. 285,591,853 (285,303,201) 288,652 0.10 +-5 -+ 14,433
Total ... 285,591,853 (285,303,201) 288,652 0.10 -/+ 14,433
iShares Broad Commodity Index Fund
(CAD-Hedged) ©
USD .. 2,598,012 (2,444,628) 153,384 0.34 +-5 -+ 7,669
Total ... 2,598,012 (2,444,628) 153,384 0.34 -/+ 7,669
iShares Global Monthly Advantaged
Dividend Index Fund
USD .. 127,514,528 (129,049,343) (1,534,815) (1.10) +-5 -+ (76,741)
Total ... 127,514,528 (129,049,343) (1,534,815) (1.10) -/+ (76,741)
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@ Includes fair value of gold bullion, which, although not a financial instrument, has been included to assist with providing
consistent disclosure between types of investments.

®) Includes fair value of silver bullion, which, although not a financial instrument, has been included to assist with providing
consistent disclosure between types of investments.

() Represents the Fund’s underlying exposure to financial instruments obtained through an equity forward agreement.

The Multi-Asset Class Funds are also exposed to indirect currency risk in the event that the underlying
funds invest in instruments that are denominated in a currency other than CAD.

In practice, the actual trading results may differ from the above sensitivity analyses and the differences
could be material.

Interest rate risk

Interest rate risk arises on interest-bearing financial instruments held directly or indirectly in the
investment portfolio, such as bonds. Certain Funds are exposed to the risk that the value of interest-
bearing financial instruments will fluctuate due to changes in the prevailing levels of market interest
rates. The Canadian Equity Funds, International Equity Funds, Currency Hedged International Equity
Funds and Bullion Funds’ financial assets and liabilities are non-interest-bearing; accordingly, these
Funds are not subject to significant amounts of risk due to fluctuations in the prevailing levels of market
interest rates.

The Advantaged Funds’ interest rate risk concentration, if applicable, is gained through their indirect
exposure to the debt instruments or bond futures of the reference portfolio of their respective equity
forward agreements.

If the prevailing interest rates had been raised or lowered, assuming a parallel shift in the yield curve,
with all other factors remaining constant, net assets could possibly have decreased or increased. The
tables below summarize the Canadian Fixed Income Funds’ and the Advantaged Funds’ (except iShares
Global Monthly Advantaged Dividend Index Fund) exposure to interest rate risks as at December 31,
2012 and 2011. The financial instruments of the Canadian Fixed Income Funds and the Advantaged
Funds (excluding cash and cash equivalents) are fair valued and categorized below by the earlier of
repricing or maturity dates. Each Fund’s sensitivity to a +/- 1% change in the interest rate as at
December 31, 2012 and a +/- 0.25% change in the interest rate as at December 31, 2011 was
determined based on the weighted average duration of the portfolio.

As at December 31, 2012

<fyear 1-3years 3-5Years 5-10years >10 years Total Change in  Effect on
(CAD (CAD (CAD (CAD (CAD (CAD interest  net assets
Fund name 000s) 000s) 000s) 000s) 000s) 000s) rates (%) (CAD 000s)

iShares 1-5 Year

Laddered Corporate Bond

IndexFund ............. 192,015 539,798 730,473 141,921 — 1,604,207 +- 1 +/- 93,361
iShares 1-5 Year

Laddered Government

Bond Index Fund . ....... 42,732 543,068 439,230 85,208 — 1,110,238 +/- 1 +/- 31,907
iShares 1-10 Year

Laddered Corporate Bond

IndexFund ............. 3,579 6,412 7,385 18,455 — 35,831 +- 1 +/- 2,544
iShares 1-10 Year

Laddered Government

Bond Index Fund . ....... 1,467 6,316 5,139 12,279 — 25,201 +- 1 +/- 1,128
iShares Premium Money
Market Fund ........... 56,117 — — — — 56,117 +- 1 +/- —
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As at December 31, 2012
<fyear 1-3years 3-5Years 5-10years >10 years Total Change in  Effect on

(CAD (CAD (CAD (CAD (CAD (CAD interest  net assets
Fund name 000s) 000s) 000s) 000s) 000s) 000s) rates (%) (CAD 000s)
iShares Advantaged
Canadian Bond
IndexFund @ . .......... — 44,188 43,440 43,109 40,400 171,137 +/- 1 +/- 11,446
iShares Advantaged
Convertible Bond
IndexFund @ . .......... 4,615 23,433 25,716 23,438 — 77,202  +/- 1 +- 2,729

iShares Advantaged Short

Duration High

Income Fund @ . ........ 8,849 121,001 132,963 1,483 — 264,296  +/- 1 +/- 6,899
iShares Advantaged U.S.

High Yield Bond Index

Fund (CAD-Hedged) @ . .. — 20,479 48,261 399,925 18,434 487,099  +/- 1 +/- 26,507
iShares Broad Commodity

Index Fund

(CAD-Hedged) @ ....... 71,986 — — — — 71,986  +/- 1 +/- —
iShares Managed Futures

IndexFund @ .. ......... 3,999 — — — — 3,999  +/- 1 +/- —

As at December 31, 2011

<ifyear 1-3years 3-5Years 5-10years >10 years Total Change in  Effect on
(CAD (CAD (CAD (CAD (CAD (CAD interest  net assets
Fund name 000s) 000s) 000s) 000s) 000s) 000s) rates (%) (CAD 000s)
iShares 1-5 Year Laddered
Corporate Bond
IndexFund ............. 127,021 356,736 486,480 135,081 — 1,105,318  +/- 0.25  +/- 15,655
iShares 1-5 Year Laddered
Government Bond
IndexFund ............. 106,740 379,142 389,778 70,844 — 946,504 +/- 0.25 +/- 6,878
iShares 1-10 Year Laddered
Corporate Bond
Index Fund ® .. ......... 1,077 1,126 1,216 4,397 — 7,816  +/- 0.25  +/- 133
iShares 1-10 Year Laddered
Government Bond
Index Fund ® .. ......... 1,389 1,991 2,047 4,466 — 9,893 +/- 0.25  +/- 105
iShares Premium Money
Market Fund ........... 56,828 — — — — 56,828 +/- 0.25  +/- —
iShares Advantaged
Canadian Bond
IndexFund @ .. ......... 11,673 24,417 17,570 35,454 25,055 114,169 +/- 0.25  +/- 1,732
iShares Advantaged
Convertible Bond
Index Fund @ . .......... 341 2,545 2,829 3,863 — 9,678 +/- 0.25  +/- 91
iShares Advantaged Short
Duration High
Income Fund @ . ........ 4,672 99,266 64,944 2,177 — 171,059  +/- 0.25  +/- 961
iShares Advantaged U.S.
High Yield Bond Index

Fund (CAD-Hedged) @ . .. — 5,612 43,730 223,072 5,228 277,642 +/- 025 +/- 3,619
iShares Broad Commodity

Index Fund

(CAD-Hedged) @ ....... 42,492 — — — — 42,492 +/- 0.25  +/- —

(@ Represents the Fund’s underlying exposure to financial instruments obtained through an equity forward agreement.
®) Includes the Fund’s exposure to financial instruments from investments in underlying funds.

The Multi-Asset Class Funds and iShares Global Monthly Advantaged Dividend Index Fund are exposed to
indirect interest rate risk in the event the underlying funds invest in interest-bearing financial instruments.
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A sensitivity rate of +/-1% reflects the uncertain potential for change in the Canadian Bank Rate from a
rate of 1.25% as at December 31, 2012 which over the past five years has been as low as 0.5% and as
high as 4.5%. In practice, the actual results may differ from the above sensitivity analyses and the
differences could be material.

As at December 31, 2012 and 2011, the iShares Canadian Financial Monthly Income Fund had a loan
facility of $13 million outstanding with a maturity of less than 90 days. Due to its short-term duration, the
loan facility is not subject to significant amounts of risk due to fluctuations in the prevailing levels of
market interest rates.

Other market risk

Other market risk is the risk that the value of financial instruments will fluctuate as a result of changes in
market prices (other than those arising from interest rate risk or currency risk), whether caused by factors
specific to an individual investment, its issuer, or all factors affecting all instruments traded in a market or
market segment. All securities present a risk of loss of capital. The maximum risk resulting from financial
instruments is equivalent to their fair value. The Funds’ investments in equities and debt securities are
susceptible to other market risk arising from uncertainties about future prices of the instruments.

Management’s estimate of the effect on net assets due to a +/-10% change as at December 31, 2012
and a +/-5% change as at December 31, 2011 in the Funds’ underlying indices, with all other variables
held constant, is as follows:

As at December 31, 2012

Change Effect on
in market net assets

Fund name prices (%) (CAD 000s)

iShares Canadian Fundamental IndexFund .. ........................... +/- 10 +/- 23,697
iShares Equal Weight Banc & LifecoFund .............. ... ... ... .... +/- 10 4/~ 9,256
iShares Oil Sands Index Fund . ......... ... . . . . . . . +/- 10 +/- 3,227
iShares S&P/TSX Canadian Dividend Aristocrats Index Fund .. ............. +/- 10 +/- 88,657
iShares S&P/TSX Canadian Preferred Share IndexFund .................. +/- 10 +/- 139,616
iShares 1-5 Year Laddered Corporate Bond Index Fund .. ................. +/- 10 +/- 160,421
iShares 1-5 Year Laddered Government Bond Index Fund .. ............... +/- 10 +/- 111,024
iShares 1-10 Year Laddered Corporate Bond Index Fund . ................. +/- 10 +/- 3,583
iShares 1-10 Year Laddered Government Bond Index Fund . ............... +/- 10 +/- 2,520
iShares Broad Emerging Markets Fund . ......... ... .. .. ... ... ... ... +/- 10 +/- 7,588
iShares China All-Cap Index Fund ... ... ... ... . ... ... ... . . .. .. ...... +- 10  +/- 647
iShares Global Agriculture Index Fund .. ... ... ... ... ... ... ... ........ +/- 10 +/- 23,918
iShares Global Infrastructure Index Fund .............. ... .. ... ........ +/- 10 +/- 1,428
iShares Global Real Estate IndexFund . ............... ... .. ............ +/- 10 +- 2,919
iShares International Fundamental Index Fund . .. ........................ +/- 10 +/- 14,029
iShares S&P Global Water Index Fund . ......... ... ... ... . ... ... ....... +/- 10 +/- 2,643
iShares S&P/TSX Global Mining Index Fund ............................ +/- 10 +/- 3,126
iShares BRIC Index Fund .. ....... ... . . ... . . . i, +/- 10 +/- 20,814
iShares Japan Fundamental Index Fund (CAD-Hedged) ................... +/- 10 4/~ 1,037
iShares S&P US Dividend Growers Index Fund (CAD-Hedged) ............. +/- 10  +/- 17,555
iShares US Fundamental Index Fund . ....... ... ... ... .. ... . .......... +/- 10 +/- 19,790
iShares Gold Bullion Fund @ . . ... ... .. . ... +/- 10 +/- 60,877
iShares Silver Bullion Fund®) . . ... . ... .. ... .. . . . . +/- 10 +/- 12,760
iShares Balanced Growth CorePortfolio™ Fund .......................... +/- 10 +/- 2,387
iShares Balanced Income CorePortfolio™ Fund .. ........................ +/- 10 +/- 6,890



Ii IShares

As at December 31, 2012

Change Effect on

in market net assets
Fund name prices (%)  (CAD 000s)
iShares Canadian Financial Monthly Income Fund .. ....................... +/- 10  +/- 24,216
iShares Advantaged Canadian Bond Index Fund © . ....................... +/- 10 +/- 17,114
iShares Advantaged Convertible Bond Index Fund © . ..................... +/- 10 +/- 7,720
iShares Advantaged U.S. High Yield Bond Index Fund (CAD-Hedged) © ...... +/- 10  +/- 48,710
iShares Broad Commodity Index Fund (CAD-Hedged) @@ ... ... ............ +/- 10  +/- 5,700
iShares Global Monthly Advantaged Dividend Index Fund © .. ............... +/- 10  +/- 14,301
iShares Managed Futures Index Fund ©@) ... .. ... .. ... ... ... ... .. .. .. +-10  +/- 692

As at December 31, 2011

Change Effect on

in market net assets
Fund name prices (%)  (CAD 000s)
iShares Canadian Fundamental Index Fund .............................. +/- 5 +/- 10,679
iShares Equal Weight Banc & LifecoFund ............................... +- 5  +/- 4,426
iShares Oil Sands Index Fund . ...... ... ... . . . . . . . . . +- 5 +/- 2,006
iShares S&P/TSX Canadian Dividend Aristocrats Index Fund ... ............. +/- 5 +/- 31,175
iShares S&P/TSX Canadian Preferred Share IndexFund ................... +/- 5 +/- 42,585
iShares 1-5 Year Laddered Corporate Bond Index Fund ... ................. +/- 5  +/- 55,266
iShares 1-5 Year Laddered Government Bond Index Fund . ................. +/- 5 +/- 47,325
iShares 1-10 Year Laddered Corporate Bond IndexFund . .................. +- 5 +/- 391
iShares 1-10 Year Laddered Government Bond Index Fund ................. +- 5 4/ 495
iShares Broad Emerging Markets Fund .. ....... ... ... .. .. .. .. ... . ... +/- 5 4/ 3,729
iShares China All-Cap Index Fund . ... ... ... ... ... . ... . . . i ... +- 5 +4/- 370
iShares Global Agriculture Index Fund . ....... ... ... ... ... ... ... ........ +- 5 +/- 12,733
iShares Global Infrastructure Index Fund . ........... ... ... .. ........... +- 5 +/- 1,168
iShares Global Real Estate IndexFund ........... ... ... ... ... ........... +- 5 4/ 745
iShares International Fundamental Index Fund . . .......... ... ............. +- 5 +/- 5,973
iShares S&P Global Water Index Fund . ........ ... . ... .. ... . .. ... ... . ... +/- 5 +/- 1,324
iShares S&P/TSX Global Mining Index Fund ............ ... ... ... ........ +/- 5 +/- 2,173
iShares BRIC Index Fund . ...... ... ... . . . . . . . +- 5 +/- 11,804
iShares Japan Fundamental Index Fund (CAD-Hedged) .................... +- 5 +- 605
iShares S&P US Dividend Growers Index Fund (CAD-Hedged) .............. +- 5 +/- 1,116
iShares US Fundamental Index Fund . ......... ... .. ... ... . . . ... ... . ... +/- 5 +/- 8,441
iShares Gold Bullion Fund @ . . ... ... ... . .. . . . . +/- 5  +/- 28,475
iShares Silver Bullion Fund®) . .. ... .. ... . . .. . . . +/- 5 +/- 6,881
iShares Balanced Growth CorePortfolio™ Fund ........................... +- 5 +/- 1,008
iShares Balanced Income CorePortfolio™ Fund . .......................... +- 5 +/- 2,562
iShares Canadian Financial Monthly Income Fund .. ....................... +- 5 +/- 9,712
iShares Advantaged Canadian Bond Index Fund © . ....................... +- 5 +/- 5,708
iShares Advantaged Convertible Bond Index Fund © . ..................... +- 5 +- 479
iShares Advantaged U.S. High Yield Bond Index Fund (CAD-Hedged) © ...... +/- 5  +/- 13,933
iShares Broad Commodity Index Fund (CAD-Hedged) ©@ ... ... ... ......... +- 5 4/ 491
iShares Global Monthly Advantaged Dividend Index Fund © . ................ +- 5 +/- 6,376

(@ Represents Fund’s exposure to gold bullion, which, although not a financial instrument, has been included to assist with
providing consistent disclosure between types of investments.

() Represents the Fund’s exposure to silver bullion, which, although not a financial instrument, has been included to assist with
providing consistent disclosure between types of investments.

(© Represents the Fund’s underlying exposure to financial instruments obtained through an equity forward agreement.

(@ Based on the notional value of bond, equity index and commodities futures contracts held.
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A sensitivity rate of +/-10% reflects the uncertain potential for Canadian, U.S. and International market
indices to appreciate or depreciate, which over the most recent five years ended December 31, 2012,
have shown greater than a +/-5% volatility in value. In practice, the actual results may differ from the
above sensitivity analyses and the differences could be material.

Credit risk

The Funds are exposed to credit risk, which is the risk that a counterparty will be unable to pay the
amounts or deliver securities in full when due. All transactions in listed securities are settled/paid for upon
delivery using approved brokers. The risk of default is considered minimal, as delivery of securities sold is
only made primarily through redemption of capital units once the broker has delivered payments. Payment
is made on a purchase primarily through issuance of capital units once the securities have been delivered
by the broker. The trade will fail if either party fails to meet its obligations.

Except for the iShares Advantaged Convertible Bond Index Fund, iShares Advantaged Short Duration
High Income Fund and iShares Advantaged U.S. High Yield Bond Index Fund (CAD-Hedged) credit risk
arising on debt instruments is mitigated by investing primarily in instruments that have been rated as
“investment grade or above” by independent third party rating agencies.

Credit risk arising on forward currency contracts is mitigated by investing primarily in instruments issued
by counterparties who have been rated by third party rating agencies as having a superior ability to
repay short-term debt. Similarly credit risk arising from equity forward agreements is mitigated by the
careful selection of counterparties. The credit risk exposure is also limited to the positive mark-to-market
value of the equity forward agreement, which is calculated and accrued on a daily basis. The
Advantaged Funds have investments in equity forward agreements with counterparties which are
Schedule | Canadian financial institutions. Details of derivative counterparties and associated credit
ratings are disclosed in each Fund’s Schedule of Investments.

As at December 31, 2012 and 2011, the Canadian Equity Funds, International Equity Funds, Currency
Hedged International Equity Funds, Bullion Funds, and iShares Global Monthly Advantaged Dividend
Index Fund had no investments in or exposure to debt instruments.

The following Funds had exposure to debt securities with the following credit ratings:

As at December 31, 2012

AAA/ AA/ BBB/ Below BBB/
Aaa/AAA/ Aal/AA/ AIAIA/ Baa/BBB/ Baa/BBB/
Bonds A++(@ Bonds A+@ Bonds A Bonds B++@ Bonds B++ @)/ Total
Fund name (%) ® (%) ) (%) ® (%) ) Not Rated (%) ® (%) ®

iShares 1-5 Year Laddered

Corporate Bond Index Fund . .. 1.76 12.24 75.61 10.39 — 100.00
iShares 1-5 Year Laddered

Government Bond

IndexFund ................. 43.17 30.56 26.27 — — 100.00
iShares 1-10 Year Laddered
Corporate Bond Index Fund . .. — 7.46 80.89 11.65 — 100.00

iShares 1-10 Year Laddered
Government Bond

IndexFund ................. 49.01 27.07 23.92 — — 100.00
iShares Premium Money
Market Fund ................ 37.56 27.43 35.01 — — 100.00
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As at December 31, 2012

AAA/ AA/ BBB/ Below BBB/
Aaa/AAA/ Aa/AA/ A/AIA/ Baa/BBB/ Baa/BBB/
Bonds A++@ Bonds A+ Bonds A(@ Bonds B++(@) Bonds B++ @)/ Total

Fund name (%) ® (%) ) (%) ®) (%) ®) Not Rated (%) ® (%) ®)
iShares Advantaged Canadian

Bond Index Fund®© . ......... 41.96 22.57 33.32 2.15 — 100.00
iShares Advantaged Convertible

Bond Index Fund®© .......... — — — 22.47 77.53 100.00
iShares Advantaged Short

Duration High

Income Fund© . ............ — — — 4.03 95.97 100.00
iShares Advantaged U.S. High

Yield Bond Index Fund

(CAD-Hedged)© ............ — — — 4.47 95.53 100.00
iShares Broad Commodity Index

Fund (CAD-Hedged)© ....... 100.00 — — — — 100.00
iShares Managed Futures

Index Fund© ............... 100.00 — — — — 100.00

As at December 31, 2011
AAA/ AA/ BBB/ Below BBB/
Aaa/AAA/ Aal/AA/ A/AIA/ Baa/BBB/ Baa/BBB/
Bonds A++@ Bonds A+@ Bonds A@ Bonds B++@  Bonds B++ @)/ Total

Fund name (%) (b) (%) (b) (%) () (%) (b) Not Rated (%) ® (%) ®)
iShares 1-5 Year Laddered

Corporate Bond Index Fund . .. — 11.02 88.98 — — 100.00
iShares 1-5 Year Laddered

Government Bond

IndexFund ................. 43.19 35.14 21.67 — — 100.00
iShares 1-10 Year Laddered

Corporate Bond

Index Fund@ . .............. 2.24 7.79 87.62 2.35 — 100.00
iShares 1-10 Year Laddered

Government Bond

Index Fund@ . .............. 51.64 27.78 20.58 — — 100.00
iShares Premium Money

MarketFund ................ 27.07 55.87 17.06 — — 100.00
iShares Advantaged Canadian

Bond Index Fund®© . ......... 44.16 23.17 31.33 1.34 — 100.00
iShares Advantaged Convertible

Bond Index Fund®© . ......... 1.14 1.24 7.64 19.39 70.59 100.00
iShares Advantaged Short

Duration High Income

Fund© ... ... ... .......... — — — 4.42 95.58 100.00
iShares Advantaged U.S. High

Yield Bond Index Fund

(CAD-Hedged)© ............ — — — 4.71 95.29 100.00
iShares Broad Commodity Index

Fund (CAD-Hedged)© ....... 100.00 — — — — 100.00

@ The primary ratings are obtained from Standard & Poor’s and then Moody’s if a Standard & Poor’s rating is not available.

®) Percentage of fixed income holdings.
(©) Represents the Fund’s underlying exposure to financial instruments obtained through an equity forward agreement.
@ Includes the Fund’s exposure to financial instruments from investments in underlying funds.
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The Multi-Asset Class Funds are also exposed to indirect credit risk in the event that the underlying
funds invest in debt instruments and derivatives.

The Currency Hedged International Equity Funds, Bullion Funds, iShares Global Monthly Advantaged
Dividend Index Fund and the reference portfolios of the relevant equity forward agreements of each of
the iShares Advantaged Short Duration High Income Fund (CAD-Hedged), iShares Advantaged U.S.
High Yield Bond Index Fund (CAD-Hedged) and iShares Broad Commaodity Index Fund (CAD-Hedged)
had investments in forward currency contracts with counterparties who received a P-1 rating from the
Moody’s Investors Service, Inc.

Except for as described above, there was no significant credit risk from counterparties as at
December 31, 2012 and 2011.

Liquidity risk

Liquidity risk is the risk that a Fund will not be able to generate sufficient cash resources to fulfill payment
obligations. For the Funds where the delivery of redemptions is primarily in the form of securities, these
Funds are not exposed to any significant liquidity risk. For the Funds where the delivery of redemptions
is cash, their investments are primarily in readily realizable and highly liquid investments or equity
forward agreements with Schedule | Canadian financial institutions. In addition, the Funds retain cash
and cash equivalents to maintain liquidity. Derivative contracts have maturities disclosed in each Fund’s
respective Statement of Investments, as applicable. The iShares Canadian Financial Monthly Income

Fund’s loan payable has a maturity of February 16, 2013 as disclosed in Note 8. Other liabilities are due
within three months.

5. Fair value measurements

The Funds disclose fair value based on inputs used to value the Funds’ investments. The fair value
hierarchy has the following levels:

* Level 1 — Quoted market price in an active market for an identical instrument. These include active
listed equities, exchange-traded derivatives, exchange-traded funds, etc. The Funds do not adjust
the quoted price for these instruments.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and
regularly available from an exchange of prices that represent actual and regularly occurring market
transactions on an arm’s length basis.

* Level 2 — Valuation techniques used to price securities based on observable inputs. This category
includes instruments valued using: quoted market prices in active markets for similar instruments;
quoted prices for similar instruments in markets that are considered less than active; or other
valuation techniques where all significant inputs are directly or indirectly observable from market data.

Valuation techniques used for non-standardized financial instruments such as options, currency
swaps and other over-the-counter derivatives, include the use of comparable recent arm’s length
transactions, reference to other instruments that are substantially the same, discounted cash flow
analysis, option pricing models and other valuation techniques commonly used by market participants
making the maximum use of market inputs and relying as little as possible on entity-specific inputs.

+ Level 3 — Valuation techniques using significant unobservable inputs. This category includes all
instruments where the valuation technique includes inputs not based on observable data and the
unobservable inputs could have a significant impact on the instrument’s valuation. It also includes
instruments that are valued based on quoted prices for similar instruments where significant
unobservable adjustments or assumptions are required to reflect differences between the
instruments and instruments for which there is no active market.
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The determination of what constitutes “observable” requires significant judgment by BlackRock Canada.
BlackRock Canada considers observable data to be market data that is readily available, regularly
distributed or updated, reliable and verifiable, not proprietary, and provided by independent sources that
are actively involved in the relevant market.

For the periods ended December 31, 2012 and 2011, there were no significant transfers between
Level 1 and Level 2 for each Fund. The Funds held no financial instruments that are categorized as

Level 3.

The tables below summarize the inputs used as at December 31, 2012 and 2011, in valuing the Funds’
investments and derivatives carried at fair value.

As at December 31, 2012

Level 1 Level 2
Common/ Exchange- Common/
Preferred traded Preferred Derivatives  Derivatives
Fund name shares ($) funds ($) shares ($) Bonds ($) assets ($) @ liabilities ($) @ Total ($)
iShares Canadian Fundamental
IndexFund ................. 236,966,547 — — — — 236,966,547
iShares Equal Weight
Banc & Lifeco Fund ......... 92,556,009 — — — — 92,556,009
iShares Oil Sands Index Fund ... 32,272,112 — — — — 32,272,112
iShares S&P/TSX Canadian
Dividend Aristocrats
IndexFund ................ 886,574,377 — — — — 886,574,377
iShares S&P/TSX Canadian

Preferred Share IndexFund ... 1,396,163,452
iShares 1-5 Year Laddered

Corporate Bond Index Fund .. —
iShares 1-5 Year Laddered

Government Bond Index Fund —
iShares 1-10 Year Laddered

Corporate Bond Index Fund .. —
iShares 1-10 Year Laddered

Government Bond

IndexFund ................ —
iShares Premium

Money Market Fund ......... —
iShares Broad Emerging

Markets Fund . ............. 57,766,337
iShares China All-Cap

IndexFund ................ —
iShares Global Agriculture

Index Fund ................ 239,178,551
iShares Global Infrastructure

IndexFund ................ 14,284,145
iShares Global Real Estate

IndexFund ................ 29,191,366
iShares International

Fundamental Index Fund . . ... 140,285,821
iShares S&P Global Water

IndexFund ................ 26,432,416
iShares S&P/TSX Global Mining

IndexFund ................ 31,264,147
iShares BRIC Index Fund ...... 208,135,527

18,114,427

6,470,274

175

1,604,207,242
1,110,238,264

35,831,237

25,201,311

56,116,784

52,702

(387,385)

1,396,163,452
1,604,207,242
1,110,238,264

35,831,237

25,201,311
56,116,784
75,880,764
6,470,274
239,178,551
14,284,145
29,191,366
140,285,821
26,432,416

31,264,147
207,800,844
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As at December 31, 2012

Level 1 Level 2
Common/ Exchange- Common/
Preferred traded Preferred Derivatives Derivatives

Fund name shares ($) funds ($) shares ($) Bonds ($) assets ($)@ liabilities ($) @ Total ($)
iShares Japan Fundamental Index Fund

(CAD-Hedged) ................... 10,373,443 — — — 445,317 (6,261) 10,812,499
iShares S&P US Dividend Growers

Index Fund (CAD-Hedged) ......... 175,548,456 — — — 79 (392,220) 175,156,315
iShares US Fundamental Index Fund .. 197,898,881 — — — 25,920 (251,839) 197,672,962
iShares Gold Bullion Fund® ... ... .... — — — — 1,309 (1,087,655) (1,086,346)
iShares Silver Bullion Fund®© . ........ — — — — — (209,813) (209,813)
iShares Balanced Growth

CorePortfolio™Fund .............. — 23,869,520 — — — — 23,869,520
iShares Balanced Income

CorePortfolio™ Fund .............. — 68,900,199 — — — — 68,900,199
iShares Canadian Financial Monthly

IncomeFund ..................... 170,908,262 71,249,639 — — — — 242,157,901
iShares Advantaged Canadian Bond

IndexFund ...................... 164,826,871 — — — 7,056,305 — 171,883,176
iShares Advantaged Convertible Bond

IndexFund .......... ... ... .... 79,650,684 — — — — (193,178) 79,457,506
iShares Advantaged Short Duration

High Income Fund ................ 301,853,639 — — — 6,049,352 — 307,902,991
iShares Advantaged U.S. High Yield

Bond Index Fund (CAD-Hedged) . ... 494,450,960 — — — 8,206,760 — 502,657,720
iShares Broad Commaodity Index Fund

(CAD-Hedged) ................... 78,141,448 — — — 545,886 — 78,687,334
iShares Global Monthly Advantaged

Dividend Index Fund .............. 136,494,332 — — — 14,023,107 (342,322) 150,175,117
iShares Managed Futures

IndexFund ...................... 4,914,206 — — — — (125,499) 4,788,707

(@ Valued at unrealized appreciation (depreciation).

() The iShares Gold Bullion Fund held non-financial assets in the form of gold bullion with a fair value of $608,765,977 as at

December 31, 2012.

© The iShares Silver Bullion Fund held non-financial assets in the form of silver bullion with a fair value of $127,603,428 as at

December 31, 2012.

As at December 31, 2011

Level 1 Level 2
Common/  Exchange- Common/
Preferred traded Preferred Derivatives Derivatives
Fund name shares ($) funds ($) shares ($) Bonds ($) assets ($) @ liabilities($) @ Total ($)
iShares CanadianFundamental

IndexFund ................. 213,577,241 — — — — — 213,577,241
iShares Equal Weight Banc &

LifecoFund ................ 88,525,071 — — — — — 88,525,071
iShares Oil Sands Index Fund ... 40,125,701 — — — — — 40,125,701
iShares S&P/TSX Canadian

Dividend Aristocrats

IndexFund ................. 623,505,025 — — — — — 623,505,025
iShares S&P/TSX Canadian

Preferred Share Index Fund . . . 851,704,822 — — — — — 851,704,822
iShares 1-5 Year Laddered

Corporate Bond Index Fund ... — — — 1,105,318,394 2,545 (13,900) 1,105,307,039
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As at December 31, 2011

Level 1 Level 2
Common/ Exchange- Common/
Preferred traded Preferred Derivatives  Derivatives

Fund name shares ($) funds ($) shares($) Bonds($) assets ($) @ liabilities($) @ Total ($)
iShares 1-5 Year Laddered

Government Bond Index Fund . .. — — — 946,504,092 — — 946,504,092
iShares 1-10 Year Laddered

Corporate Bond Index Fund ... .. — 3,985,984 — 3,830,328 — — 7,816,312
iShares 1-10 Year Laddered

Government Bond Index Fund . .. — 4,971,470 — 4,921,825 — — 9,893,295
iShares Premium Money

Market Fund .................. — — — 56,828,292 — — 56,828,292
iShares Broad Emerging

Markets Fund ................. 74,497,346 — 85,523 — 1,368,210  (276,487) 75,674,592
iShares China All-Cap

IndexFund ................... — 7,408,419 — — — — 7,408,419
iShares Global Agriculture

IndexFund ................... 254,667,329 — — — — — 254,667,329
iShares Global Infrastructure

IndexFund ................... 23,369,270 — — — — — 23,369,270
iShares Global Real Estate

IndexFund ................... 14,896,058 — — — — — 14,896,058
iShares International Fundamental

IndexFund ................... 119,460,409 — 1,425 — — — 119,461,834
iShares S&P Global Water

IndexFund ................... 26,473,616 — — — — — 26,473,616
iShares S&P/TSX Global Mining

IndexFund ................... 43,454,788 — — — — — 43,454,788
iShares BRIC Index Fund ......... 236,081,869 — — — 37,436 (370,864) 235,748,441
iShares Japan Fundamental

Index Fund (CAD-Hedged) . .. ... 12,092,352 — — — 8,266  (132,764) 11,967,854
iShares S&P US Dividend Growers

Index Fund (CAD-Hedged) . .. ... 22,322,087 — — — 49,965 (22,537) 22,349,515
iShares US Fundamental

IndexFund ................... 168,829,285 — — — 6,083  (127,336) 168,708,032
iShares Gold Bullion Fund® ... ... — — — — 9,880,370 (112,938) 9,767,432
iShares Silver Bullion Fund© . ... .. — — — — 1,981,851 (31,835) 1,950,016
iShares Balanced Growth

CorePortfolio™ Fund . .......... — 20,152,708 — — — — 20,152,708
iShares Balanced Income

CorePortfolio™ Fund . .......... — 51,230,581 — — — — 51,230,581
iShares Canadian Financial Monthly

Income Fund ................. 138,617,977 55,613,531 — — — — 194,231,508
iShares Advantaged Canadian Bond

IndexFund ................... 112,005,722 — — — 5,602,056 — 117,607,778
iShares Advantaged Convertible

Bond Index Fund .............. 9,791,080 — — — 730,909 — 10,521,989
iShares Advantaged Short Duration

High Income Fund ............. 172,875,926 — — — 17,229,986 — 190,105,912
iShares Advantaged U.S. High Yield

Bond Index Fund

(CAD-Hedged) ................ 274,956,425 — — — 11,390,508 — 286,346,933
iShares Broad Commodity Index

Fund (CAD-Hedged) ........... 42,805,317 — — — 2,561,071 — 45,366,388
iShares Global Monthly Advantaged

Dividend Index Fund ........... 118,693,108 — — — 11,180,781 — 129,873,889

@ Valued at unrealized appreciation (depreciation).

() The iShares Gold Bullion Fund held non-financial assets in the form of gold bullion with a fair value of $569,503,994 as at

December 31, 2011.

© The iShares Silver Bullion Fund held non-financial assets in the form of silver bullion with a fair value of $137,628,035 as at

December 31, 2011.
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6. Units issued and outstanding

Each of the Funds, except for the iShares Advantaged Short Duration High Income Fund, are authorized
to issue an unlimited number of redeemable, transferrable units designated as Common Units, Advisor
Class Units and Institutional Class Units, as applicable. All classes of units have identical voting,
dividends, liquidation, and other rights and the same term and conditions and, except for Funds with both
CAD-hedged and non-hedged classes which allocate realized and unrealized gains and losses on
forward currency contracts solely to the CAD-hedged classes, differ principally in administration fees.

The iShares Canadian Fundamental Index Fund, iShares S&P/TSX Canadian Dividend Aristocrats Index
Fund, iShares Global Agriculture Index Fund, iShares International Fundamental Index Fund, iShares
S&P Global Water Index Fund, iShares BRIC Index Fund, iShares US Fundamental Index Fund and
iShares Global Monthly Advantaged Dividend Index Fund each liquidated all outstanding units of their
respective Institutional classes during the year ended December 31, 2012.

The iShares Advantaged Short Duration High Income Fund is authorized to issue an unlimited number of
redeemable, transferrable units designated as CAD-hedged Common Units and CAD-hedged Advisor
Class Units and an unlimited number of redeemable, transferrable units designated as U.S. $ Common
Units and U.S. $ Advisor Units which are denominated in U.S. dollars.

The iShares Silver Bullion Fund converted from a closed-end fund into an exchange traded fund effective
November 5, 2012. The Non-hedged Units were created on February 25, 2011 and the initial offering of
2,600,318 Non-hedged Units was completed on March 4, 2011 at $15 per unit. On May 26, 2011, the
Fund completed a non-brokered private placement of 192,686 Hedged Units and 286,848 Non-hedged
Units. On September 7, 2011, the Fund completed an offering of 1,477,580 Hedged Units, and
completed an over-allotment offering of 147,750 Hedged Units on September 19, 2011. Gross proceeds
from issuances during 2011 pursuant to these offerings totaled $45,933,708 for the Hedged units and
$43,004,751 for the Non-hedged units. The Fund paid issuance costs of $5,064,759.

Prior to November 5, 2012 Units of the Fund could be surrendered at any time for monthly redemption.
Units properly surrendered for redemption by a Unitholder by 5:00 p.m. (Toronto time) by the 10th
business day before the last business day of a month (a “Monthly Redemption Date”) were be redeemed
on the Monthly Redemption Date and the Unitholder received payment on or before the 15th business
day following such Monthly Redemption Date, subject to the Fund’s right to suspend redemptions in
certain circumstances.

A holder of Units of the Fund who properly surrendered a Unit of a class for redemption received the
amount, if any, equal to the lesser of: (a) 95% of the weighted average trading price of the Units of the
class on the stock exchange or market on which the Units of the class was listed during the 15 trading
days preceding the applicable Monthly Redemption Date, and (b) the “closing market price” of the Units
of the class on the principal market on which the Units of the class were quoted for trading on the
applicable Monthly Redemption Date; less any expenses and redemption costs.

The “closing market price” is an amount equal to: (i) the closing price of the Units of the class if there
was a trade on the applicable Monthly Redemption Date and the market provides a closing price; (ii) the
average of the highest and lowest prices of the Units of the Class if there was trading on the applicable
Monthly redemption Date and the market provides only the highest and lowest prices of the Units of the
class traded on a particular day; or (iii) the average of the last bid and last asking prices of the Units of
the class if there was no trading on the applicable Monthly Redemption Date. Notwithstanding the
foregoing, a Unitholder who properly surrendered a Unit for redemption during the Notice Period for an
annual redemption received the Annual Redemption Amount.
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On November 30, 2012 iShares Broad Commodity Index Fund (CAD-Hedged) (“CBR”) completed its
merger with iShares Natural Gas Commodity Index Fund (“GAS”) by acquiring the assets of GAS in the
amount of $55,848,315 in exchange for 2,468,372 common units of CBR (the “CBR Units”). Each
unitholder of GAS automatically received 0.567484 Common Units of CBR for each unit of GAS held.
Prior to November 30, 2012, GAS terminated and sold all of the forward contracts, futures, swaps and
other assets in its portfolio, temporarily holding all or substantially all of its assets in cash. The CBR Units
received by GAS were distributed to unitholders of GAS on a dollar-for-dollar basis in exchange for their
units in GAS, with holders of common units of GAS receiving common units of CBR. No fractional units
or cash in lieu thereof were issued or paid. Following the completion of the merger, GAS was wound up
and CBR remained the continuing fund.

On any trading day, an underwriter may place a subscription or redemption order for an integral multiple
of the prescribed number of units of the Funds. If the subscription or redemption order is accepted, the
respective Fund will issue/redeem units to/from the underwriter in accordance with the subscription/
redemption order against payment by/to the underwriter of:

* A basket of applicable securities for each prescribed number of units; and

« Cash in an amount sufficient so that the value of the basket of applicable securities and cash
delivered is equal to the Net Asset Value of the prescribed number of units plus the distribution
price adjustment, if applicable, of the relevant Fund.

From time to time, settlement of securities related to in kind subscriptions may be delayed. In the
Statements of Net Assets, any cash collateral received as a result from the broker is reflected as Cash
collateral and the liability to deliver the cash collateral back to the broker is reflected as Payable for
broker collateral.

Unitholders may redeem Fund units for cash at a redemption price of 95% of the closing price for the
applicable Fund units on the TSX on the effective day of redemption.

The Net Asset Value per unit is arrived at by dividing the Net Asset Value of each class by the total
number of units outstanding for that class at the end of each trading day of that Fund.

Each Fund’s capital is managed in accordance with each of the Fund’'s investment objectives and
strategies as delineated in the prospectus. Changes in the Funds’ capital are reflected in the Statements
of Changes in Net Assets. The Funds have no specific restrictions or capital requirements on the
subscriptions or redemptions of units.

For the periods ended December 31, 2012 and 2011, the Funds issued and redeemed the following units:

Reinvestment

Beginning Issued for o Redeemed for Reduced by End of
Fund name / Unit Class December 31, of period consideration distributions consideration consolidation period
iShares Canadian
Fundamental
Index Fund
Common Units ..... 2012 15,423,000 3,008,798 139,157 (1,831,798) (139,157) 16,600,000
2011 13,653,000 2,920,000 — (1,150,000) — 15,423,000
Advisor Class
Units ............ 2012 3,885,055 — 15,004 (410,055) (15,004) 3,475,000
2011 3,655,055 230,000 — — — 3,885,055
Institutional Class
Units ............ 2012 8,555 — — (8,555) — —
2011 818,140 — 5,421 (815,006) — 8,555
iShares Equal Weight
Banc & Lifeco Fund
Common Units ..... 2012 4,286,000 514,000 — (600,000) — 4,200,000
2011 4,091,000 1,295,000 — (1,100,000) — 4,286,000
Advisor Class
Units ............ 2012 10,851,000 200,000 — (1,301,000) — 9,750,000
2011 11,526,000 325,000 — (1,000,000) — 10,851,000
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Reinvestment

Beginning Issued for of Redeemed for Reduced by End of
Fund name / Unit Class December 31,  of period  consideration distributions consideration consolidation period
iShares Oil Sands Index
Fund
Common Units ..... 2012 2,247,878 175,000 — (622,878) — 1,800,000
2011 1,722,878 700,000 — (175,000) — 2,247,878
Advisor Class
Units ............ 2012 355,000 25,000 — (55,000) — 325,000
2011 430,000 — — (75,000) — 355,000
iShares S&PITSX
Canadian Dividend
Aristocrats Index Fund
Common Units ..... 2012 25,381,800 9,918,200 1,124,490 (200,000)  (1,124,490) 35,100,000
2011 19,481,800 6,300,000 954,799 (400,000) (954,799) 25,381,800
Advisor Class
Units ............ 2012 4,358,000 350,000 71,898 (8,000) (71,898) 4,700,000
2011 3,608,000 750,000 155,887 — (155,887) 4,358,000
Institutional Class
Units ............ 2012 9,507 — — (9,507) — —
2011 9,518 — 345 (11) (345) 9,507
iShares S&P/TSX
Canadian Preferred
Share Index Fund
Common Units ..... 2012 45,504,000 32,411,000 — (1,115,000) — 76,800,000
2011 31,154,000 14,350,000 — — — 45,504,000
Advisor Class
Units ............ 2012 4,400,000 940,000 — (140,000) — 5,200,000
2011 3,650,000 750,000 — — — 4,400,000
iShares 1-5 Year
Laddered Corporate
Bond Index Fund
Common Units ..... 2012 49,330,000 24,747,000 — (277,000) — 73,800,000
2011 37,900,000 13,380,000 — (1,950,000) — 49,330,000
Advisor Class
Units ............ 2012 5,900,000 950,000 — (100,000) — 6,750,000
2011 4,600,000 1,300,000 — — — 5,900,000
iShares 1-5 Year
Laddered Government
Bond Index Fund
Common Units ..... 2012 41,728,000 12,022,000 — (1,850,000) — 51,900,000
2011 29,853,000 13,875,000 — (2,000,000) — 41,728,000
Advisor Class
Units ............ 2012 5,300,000 825,000 — (1,525,000) — 4,600,000
2011 4,500,000 1,100,000 — (300,000) — 5,300,000
iShares 1-10 Year
Laddered Corporate
Bond Index Fund
Common Units ..... 2012 300,000 1,360,000 — (10,000) — 1,650,000
2011 — 300,000 — — — 300,000
Advisor Class
Units ............ 2012 100,000 50,000 — — — 150,000
2011 — 100,000 — — — 100,000
iShares 1-10 Year
Laddered Government
Bond Index Fund
Common Units ..... 2012 345,000 1,055,000 — (350,000) — 1,050,000
2011 — 375,000 — (30,000) — 345,000

180



I
IShares’

Reinvestment

Beginning Issued for of Redeemed for Reduced by End of
Fund name / Unit Class December 31, of period consideration distributions consideration consolidation period
Advisor Class
Units ............ 2012 155,000 70,000 — — — 225,000
2011 — 155,000 — — — 155,000
iShares Premium Money
Market Fund
Common Units ..... 2012 1,090,000 160,000 — (150,000) — 1,100,000
2011 690,000 550,000 — (150,000) — 1,090,000
Advisor Class
Units ............ 2012 50,000 — — (25,000) — 25,000
2011 50,000 — — — — 50,000
iShares Broad Emerging
Markets Fund
Common Units ..... 2012 2,440,000 60,000 — (250,000) — 2,250,000
2011 2,520,000 320,000 — (400,000) — 2,440,000
Advisor Class
Units ............ 2012 315,000 10,000 — (25,000) — 300,000
2011 285,000 30,000 — — — 315,000
iShares China All-Cap
Index Fund
Common Units ..... 2012 400,100 50,000 — (125,100) — 325,000
2011 400,100 — — — — 400,100
Advisor Class
Units ............ 2012 50,000 — — (25,000) — 25,000
2011 50,000 — — — — 50,000
iShares Global Agriculture
Index Fund
Common Units ..... 2012 11,557,000 100,000 — (2,257,000) — 9,400,000
2011 10,612,000 3,320,000 — (2,375,000) — 11,557,000
Advisor Class
Units ............ 2012 1,300,000 — — (225,000) — 1,075,000
2011 1,395,000 80,000 — (175,000) — 1,300,000
Institutional Class
Units ............ 2012 — — — — — —
2011 39,930 — — (39,930) — —
iShares Global
Infrastructure Index
Fund
Common Units ..... 2012 1,295,000 50,000 — (620,000) — 725,000
2011 1,405,000 200,000 34,234 (310,000) (34,234) 1,295,000
Advisor Class
Units ............ 2012 87,500 — — (12,500) — 75,000
2011 75,000 12,500 1,977 — (1,977) 87,500
iShares Global Real
Estate Index Fund
Common Units ..... 2012 916,000 534,000 — — — 1,450,000
2011 1,756,000 300,000 — (1,140,000) — 916,000
Advisor Class
Units ............ 2012 25,000 416,000 — (391,000) — 50,000
2011 25,000 — — — — 25,000

181



Notes to Financial Statements (continued)
For the Periods Ended December 31, 2012 and 2011

Reinvestment

Beginning Issued for of Redeemed for Reduced by End of
Fund name / Unit Class December 31, of period consideration distributions consideration consolidation period
iShares International
Fundamental
Index Fund
Common Units ... .. 2012 9,351,672 1,219,760 — (271,432) — 10,300,000
2011 7,976,672 1,500,000 — (125,000) — 9,351,672
Advisor Class
Units ............ 2012 895,000 — — (145,000) — 750,000
2011 870,000 25,000 — — — 895,000
Institutional Class
Units ............ 2012 19,342 — — (19,342) — —
2011 395,637 — 2,324 (378,619) — 19,342
iShares S&P Global
Water Index Fund
Common Units ..... 2012 1,648,000 17,000 — (240,000) — 1,425,000
2011 2,018,000 40,000 — (410,000) — 1,648,000
Advisor Class
Units ............ 2012 162,000 8,000 — (20,000) — 150,000
2011 162,000 — — — — 162,000
Institutional Class
Units ............ 2012 — — — — — —
2011 58,114 — 397 (58,511) — —
iShares S&PI/TSX Global
Mining Index Fund
Common Units ..... 2012 2,067,000 150,000 — (617,000) — 1,600,000
2011 2,402,000 425,000 — (760,000) — 2,067,000
Advisor Class
Units ............ 2012 262,900 — — (112,900) — 150,000
2011 277,900 85,000 — (100,000) — 262,900
iShares BRIC Index Fund
Common Units ..... 2012 9,116,995 — — (1,166,995) — 7,950,000
2011 10,513,995 353,000 — (1,750,000) — 9,116,995
Advisor Class
Units ............ 2012 800,000 — — (200,000) — 600,000
2011 1,000,000 50,000 — (250,000) — 800,000
Institutional Class
Units ............ 2012 1 — — (1) — —
2011 103,561 1 — (103,561) — 1
iShares Japan
Fundamental Index
Fund (CAD-Hedged)
Common Units ..... 2012 1,646,675 3,325 — (300,000) — 1,350,000
2011 1,197,055 1,286,620 — (837,000) — 1,646,675
Advisor Class
Units ............ 2012 77,687 — — (52,687) — 25,000
2011 47,687 30,000 — — — 77,687
iShares S&P US Dividend
Growers Index Fund
(CAD-Hedged)
Common Units ..... 2012 950,000 5,950,000 164,892 — (164,892) 6,900,000
2011 — 950,000 5,020 — (5,020) 950,000
Advisor Class
Units ............ 2012 100,000 1,000,000 12,625 (400,000) (12,625) 700,000
2011 — 100,000 447 — (447) 100,000
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iShares US Fundamental
Index Fund
CAD-hedged
Common Units . . .. 2012 7,312,854 353,517 217,337 (1,266,371) (217,337) 6,400,000
2011 6,457,854 855,000 — — — 7,312,854
CAD-hedged Advisor
Class Units .. ... .. 2012 881,659 — 25,437 (81,659) (25,437) 800,000
2011 861,659 20,000 — — — 881,659
CAD-hedged
Institutional
Class Units .. ... .. 2012 150,217 — — (150,217) — —
2011 680,428 — 1,986 (532,197) — 150,217
Non-hedged
Common Units . . .. 2012 1,615,000 1,985,000 18,379 — (18,379) 3,600,000
2011 605,000 1,030,000 — (20,000) — 1,615,000
Non-hedged Advisor
Class Units .. ... .. 2012 200,000 75,000 1,686 — (1,686) 275,000
2011 85,000 115,000 — — — 200,000
Non-hedged
Institutional
Class Units ... .. .. 2012 144,702 — — (144,702) — —
2011 171,663 127,237 777 (154,975) — 144,702
iShares Gold Bullion Fund
Hedged Units . . . .. .. 2012 39,056,301 2,000,000 992,010 (2,556,301) (992,010) 38,500,000
2011 38,056,301 5,500,000 — (4,500,000) — 39,056,301
Non-hedged Units . . . 2012 2,000,000 557,000 — (57,000) — 2,500,000
2011 — 2,000,000 — — — 2,000,000
iShares Silver Bullion
Fund
Hedged Units . . . .. .. 2012 6,445,559 — — (695,559) — 5,750,000
2011 4,837,335 1,818,024 — (209,800) — 6,445,559
Non-hedged Units . . . 2012 2,887,166 — — (637,166) — 2,250,000
2011 — 2,887,166 — — — 2,887,166
iShares Balanced Growth
CorePortfolio™ Fund
Common Units ..... 2012 856,000 284,000 — (40,000) — 1,100,000
2011 806,000 150,000 — (100,000) — 856,000
Advisor Class
Units ............ 2012 545,000 25,000 — (145,000) — 425,000
2011 545,000 — — — — 545,000
iShares Balanced Income
CorePortfolio™ Fund
Common Units ..... 2012 1,940,000 835,000 20,485 — (20,485) 2,775,000
2011 1,300,000 640,000 — — — 1,940,000
Advisor Class
Units ............ 2012 780,000 — — (80,000) — 700,000
2011 795,000 60,000 — (75,000) — 780,000
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Reinvestment

Beginning Issued for of Redeemed for Reduced by End of
Fund name / Unit Class December 31, of period consideration distributions consideration consolidation period
iShares Canadian
Financial Monthly
Income Fund
Common Units ..... 2012 9,372,000 7,378,000 — (50,000) — 16,700,000
2011 3,325,000 6,047,000 — — — 9,372,000
Advisor Class
Units ............ 2012 20,334,556 650,000 — (2,184,556) — 18,800,000
2011 22,019,556 165,000 — (1,850,000) — 20,334,556
iShares Advantaged
Canadian Bond
Index Fund
Common Units ..... 2012 5,160,000 2,940,000 — (300,000) — 7,800,000
2011 3,660,000 1,500,000 — — — 5,160,000
Advisor Class
Units ............ 2012 500,000 50,000 — (50,000) — 500,000
2011 500,000 — — — — 500,000
iShares Advantaged
Convertible Bond Index
Fund
Common Units ..... 2012 425,000 3,175,000 — — — 3,600,000
2011 — 425,000 — — — 425,000
Advisor Class
Units ............ 2012 125,000 325,000 — — — 450,000
2011 — 125,000 — — — 125,000
iShares Advantaged Short
Duration High Income
Fund
U.S. $ Common
Units ............ 2012 535,000 865,000 — — — 1,400,000
2011 — 535,000 — — — 535,000
U.S. $ Advisor Class
Units ............ 2012 95,000 80,000 — — — 175,000
2011 — 95,000 — — — 95,000
CAD-hedged
Common Units . . .. 2012 8,275,000 4,225,000 — — — 12,500,000
2011 — 8,275,000 — — — 8,275,000
CAD-hedged Advisor
Class Units .. ... .. 2012 910,000 490,000 — — — 1,400,000
2011 — 910,000 — — — 910,000
iShares Advantaged U.S.
High Yield Bond Index
Fund (CAD-Hedged)
Common Units ... .. 2012 13,210,000 9,290,000 — (700,000) — 21,800,000
2011 5,875,000 7,535,000 — (200,000) — 13,210,000
Advisor Class
Units ............ 2012 1,390,000 760,000 — (50,000) — 2,100,000
2011 675,000 715,000 — — — 1,390,000
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iShares Broad Commodity

Index Fund (CAD-
Hedged)
Common Units .. ... 2012 1,900,000 2,738,372 — (1,188,372) — 3,450,000
2011 1,000,000 1,325,000 — (425,000) — 1,900,000
Advisor Class
Units ............ 2012 125,000 66,845 — (91,845) — 100,000
2011 50,000 75,000 — — — 125,000
iShares Global Monthly
Advantaged Dividend
Index Fund
Common Units .. ... 2012 7,608,300 1,529,530 — (537,830) — 8,600,000
2011 5,447,500 2,160,800 — — — 7,608,300
Advisor Class
Units ............ 2012 1,285,364 25,000 — (110,364) — 1,200,000
2011 1,385,364 — — (100,000) — 1,285,364
Institutional Class
Units ............ 2012 33,693 — — (33,693) — —
2011 33,732 — — (39) — 33,693
iShares Managed Futures
Index Fund
Common Units .. ... 2012 2,500 200,000 — — — 202,500
2011 2,500 — — — — 2,500
Advisor Class
Units ............ 2012 — 50,000 — — — 50,000

Distributions

In accordance with the Funds’ Declaration of Trust, unitholders may receive the following distributions:
* income
* capital gains
» return of capital

If distributions, other than though the Distribution Reinvestment Plan, are reinvested in additional units,
these units will be immediately consolidated such that the number of outstanding units following the
distribution will equal the number of outstanding units prior to the distribution. Such distributions increase
the adjusted cost base of the unitholder.

Loan Facility

The iShares Canadian Financial Monthly Income Fund has a loan facility with a major Canadian financial
institution. Under the terms of its revolving loan facility, the Fund is authorized to borrow an amount not
exceeding the lesser of $30 million or 15% of its net asset value at the prime rate of interest or the
banker’s acceptance rate plus a fixed percentage for various purposes including purchasing additional
securities for the Fund'’s portfolio and for working capital. The outstanding balance of the loan facility as
at December 31, 2012 was $12,957,073 at a bankers’ acceptance rate of 1.16% with a maturity of
February 16, 2013. The bankers’ acceptance had a face value of $13 million and will be renewed at
maturity.

During the year ended December 31, 2012, the average amount of borrowings was $12,980,837 and the
minimum and maximum borrowings were $12,957,073 and $13 million, respectively.
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9. Related party transactions
Management fees

In accordance with the Funds’ Declaration of Trust, BlackRock Canada is entitled to receive a fee for
acting as trustee and manager of each of the Funds (“management fee”) determined as a percentage
per annum of the Net Asset Value of such Fund. In addition, BlackRock Canada and/or its affiliates are
entitled to receive a fee for acting as trustee or manager of each iShares exchange-traded fund in which
a Fund invests (“underlying product fees”). The management fees paid directly to BlackRock Canada by
each Fund are calculated and accrued daily and are generally paid monthly, but in any case not less
than quarterly. The underlying product fees paid indirectly by certain Funds are calculated and accrued
daily and are paid not less than monthly.

Service fees

In accordance with the Funds’ Declarations of Trust, BlackRock Canada, in its capacity as the Funds’
trustee and manager, is entitled to collect from Advisor Class unitholders, a service fee paid to registered
dealers whose clients hold Advisor Class Units of the Fund, determined as a percentage per annum of
the Net Asset Value per Advisor Class Units of such Fund. The service fee is paid at the end of each
calendar quarter and is calculated based on the daily Net Asset Value of the Advisor Class Units held by
the registered dealer during the quarterly period.
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The table below includes i.) the total annual management fees BlackRock Canada is entitled to receive,
which, with the exception of iShares Balanced Growth CorePortfolio™ Fund and iShares Balanced
Income CorePortfolio™ Fund, take into account underlying product fees paid indirectly to BlackRock
Canada and/or its affiliates by the Funds and ii.) annual service fees paid directly to BlackRock Canada.

Advisor
Total annual Class Units —
management fees  Service fees
Fund name (%) (%)
iShares Canadian Fundamental IndexFund . ....................... 0.65 0.75
iShares Equal Weight Banc & LifecoFund ......................... 0.55 0.75
iShares Oil Sands Index Fund ......... ... ... ... .. ... ... ... ...... 0.60 0.75
iShares S&P/TSX Canadian Dividend Aristocrats Index Fund ... ....... 0.60 0.75
iShares S&P/TSX Canadian Preferred Share Index Fund ............. 0.45 0.50
iShares 1-5 Year Laddered Corporate Bond Index Fund .............. 0.25 0.50
iShares 1-5 Year Laddered Government Bond Index Fund ............ 0.15 0.50
iShares 1-10 Year Laddered Corporate Bond Index Fund . ............ 0.25 0.50
iShares 1-10 Year Laddered Government Bond Index Fund ........... 0.15 0.50
iShares Premium Money Market Fund ... ........... ... ... ... .. .... 0.25 0.25
iShares Broad Emerging Markets Fund .. .......................... 0.65 0.75
iShares China All-Cap IndexFund ................................ 0.70 @ 0.75
iShares Global Agriculture Index Fund . ........................... 0.65 0.75
iShares Global Infrastructure Index Fund .......................... 0.65 0.75
iShares Global Real Estate IndexFund ............................ 0.65 0.75
iShares International Fundamental IndexFund . . .................... 0.65 0.75
iShares S&P Global Water Index Fund . ........................... 0.60 0.75
iShares S&P/TSX Global Mining Index Fund ....................... 0.55 0.75
iShares BRIC Index Fund . ......... ... ... ... ... . . . . ... 0.60 0.75
iShares Japan Fundamental Index Fund (CAD-Hedged) .............. 0.65 0.75
iShares S&P US Dividend Growers Index Fund (CAD-Hedged) ........ 0.60 0.75
iShares US Fundamental IndexFund .............. ... ... ... ... 0.65 0.75
iShares Gold Bullion Fund . ........ ... ... ... ... i 0.50 —
iShares SilverBullion Fund . ........... ... ... ... . . . . . 0.60 —
iShares Balanced Growth CorePortfolio™ Fund ..................... 0.250) 1.00
iShares Balanced Income CorePortfolio™mFund ..................... 0.250 1.00
iShares Canadian Financial Monthly Income Fund . .................. 0.65 0.75
iShares Advantaged Canadian Bond IndexFund .................... 0.30 0.50
iShares Advantaged Convertible Bond Index Fund .................. 0.45 0.50
iShares Advantaged Short Duration High Income Fund ............... 0.55 0.50
iShares Advantaged U.S. High Yield Bond Index Fund (CAD-Hedged) .. 0.50 0.50
iShares Broad Commodity Index Fund (CAD-Hedged) ............... 0.80 0.75
iShares Global Monthly Advantaged Dividend Index Fund ............ 0.60@ 0.75
iShares Managed Futures IndexFund ... ........ ... ... ... ... ...... 0.95 0.75

@ During the year ended December 31, 2012 the Fund indirectly paid management fees for investment in an unaffiliated underlying
fund representing 0.70% of the average daily Net Asset Value of the Fund. The Fund paid no management fee to BlackRock
Canada or its affiliates.

®) For the year-ended December 31, 2012, the Fund also indireclty paid underlying product fees of $136,846 to BlackRock Canada
and/or its affiliate representing 0.62% of the average daily Net Asset Value of the Fund.

© For the year-ended December 31, 2012, the Fund also indireclty paid underlying product fees of $273,326 to BlackRock Canada
and/or its affiliate representing 0.44% of the average daily Net Asset Value of the Fund.

(@ During the year ended December 31, 2012 the Fund indirectly paid management fees for investments in unaffiliated underlying
funds representing 0.63% of the average daily Net Asset Value of the Fund. The Fund paid BlackRock Canada $79,836
representing 0.05% of the average daily Net Asset Value of the Fund for currency hedging services.
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10.

Related party holdings

Certain Funds replicate the performance of the applicable index by investing primarily in funds managed
by BlackRock Canada and/or its affiliate that track the applicable index and some Funds may hedge any
resulting non-Canadian currency exposure. The Funds’ current holdings of the affiliated underlying funds
are shown in the applicable Fund’'s Statement of Investments.

Sub-adviser

BlackRock Canada has appointed its affiliate, BTC, as the sub-adviser of certain of the Funds. As
compensation for its services as sub-adviser, BlackRock Canada pays BTC a portion of the
management fee paid by these Funds to BlackRock Canada.

Securities lending

The Funds may lend securities to securities borrowers acceptable to the Funds pursuant to the terms of
a securities lending agreement between the Funds and any such borrower under which: (i) the borrower
will pay to the Funds a negotiated securities lending fee and will make compensation payments to the
Funds equal to any distributions received by the borrower on the securities borrowed; (ii) the securities
loans must qualify as “securities lending arrangements” for the purposes of the Act (as defined under
“Canadian Federal Income Tax Considerations”); and (iii) the Funds will receive collateral security. The
securities lending agent is responsible for the ongoing administration of the securities loans, including
the obligation to mark to market the collateral on a daily basis. During the periods ended December 31,
2012 and 2011 the Funds entered into a securities lending program with CIBC Mellon Trust Company
which was discontinued December 1, 2012. Effective January 14, 2013, the Funds changed securities
lending agent from CIBC Mellon Global Securities Services Company to BTC, an affiliate of BlackRock
Canada.

The Funds require collateral in the form of obligations of, or guaranteed by, the Government of Canada
or a province thereof or the United States Government or its agencies or instrumentalities that have an
aggregate value of not less than 102% of the fair value of the loaned securities. The collateral is marked
to market daily; however, the applicable Funds would be exposed to the risk of loss should a borrower
default on its obligation to return the borrowed securities and the collateral received is insufficient to
reconstitute the portfolio of loaned securities. The trustee assesses the credit-worthiness of each
borrower and acts promptly to demand payment from any borrower in realizing any collateral. The Funds
received domestic and foreign government bonds and money market securities as collateral which are
held by the lending agents. As at December 31, 2012, the Funds had no securities on loan. The fair
value of securities on loan and the fair value of the associated collateral as at December 31, 2011 were
as follows:

As at December 31, 2011

Fair value of  Fair value of

securities on collateral

Fund name loan ($) @ ($) @

iShares Canadian Fundamental IndexFund ........................... 95,597,545 97,878,997
iShares Equal Weight Banc & LifecoFund . ............................ 49,219,472 50,529,044
iShares Qil Sands Index Fund . . ........ ... .. . . 3,331,250 3,504,961
iShares S&P/TSX Canadian Dividend Aristocrats Index Fund ............. 59,893,811 63,284,887
iShares S&P/TSX Canadian Preferred Share IndexFund ................ 91,447,367 20,531,343
iShares 1-5 Year Laddered Corporate Bond Index Fund ................. 48,720,587 51,521,662
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As at December 31, 2011

Fair value of

Fair value of

securities on collateral

Fund name loan ($) @ ($) @

iShares 1-5 Year Laddered Government Bond Index Fund ............. 418,242,538 441,240,205
iShares 1-10 Year Laddered Government Bond Index Fund ............ 1,174,176 1,238,082
iShares Premium Money Market Fund . ......... ... ... .. ... ....... 4,244,765 4,490,281
iShares China All-Cap IndexFund .......... ... ... ... ... ... ........ 1,284,658 1,355,597
iShares Global Agriculture Index Fund .. ........... ... ... ... ........ 10,543,074 11,131,649
iShares Global Infrastructure Index Fund . .. ......... ... . ............ 713,784 751,565
iShares Global Real Estate Index Fund . ............................ 1,916,105 2,030,408
iShares International Fundamental Index Fund ....................... 3,969,373 4,246,108
iShares S&P Global Water Index Fund . .............. ... ... ....... 2,626,350 2,799,329
iShares S&P/TSX Global Mining Index Fund ......................... 9,327,352 9,848,287
iShares BRIC Index Fund . ......... ... .. .. . . . . 40,337,800 42,511,594
iShares Japan Fundamental Index Fund (CAD-Hedged) ............... 720,521 759,441
iShares S&P US Dividend Growers Index Fund (CAD-Hedged) ......... 4,222,290 4,456,212
iShares US Fundamental Index Fund . .............. ... .. ... ... ... ... 15,957,520 16,922,339
iShares Balanced Growth CorePortfolio™m Fund ...................... 1,102,033 1,167,133
iShares Balanced Income CorePortfolio™ Fund ...................... 10,447,391 11,000,649
iShares Canadian Financial Monthly Income Fund .................... 14,362,546 15,220,467

(@ Valued at closing prices.

Loss carry-forwards

Capital losses for income tax purposes may be carried forward indefinitely to be applied against capital
gains realized in future years. Non-capital losses that arose in taxation years after 2006 are available to
be carried forward for twenty years and applied against future taxable income. The following Funds had
capital loss carry-forwards and non-capital losses for income tax purposes as at December 15, 2012, tax

year-end.

Non-capital loss

carry-forwards

Capital loss Amount  Expiry

Fund name carry-forwards ($) (%) year
iShares Oil Sands Index Fund . ......... ... .. . .. ... . . . ... 10,315,670 —
iShares 1-5 Year Laddered Corporate Bond Index Fund . .......... 17,153,924 —
iShares 1-5 Year Laddered Government Bond Index Fund . ... ... .. 17,266,411 —
iShares 1-10 Year Laddered Corporate Bond Index Fund .......... 71,429 —
iShares 1-10 Year Laddered Government Bond Index Fund .. ...... 108,181 —
iShares Broad Emerging Markets Fund .. ....................... 4,669,358 —
iShares China All-Cap IndexFund ............................. 518,246 —
iShares Global Agriculture Index Fund ......................... 29,196,946 —
iShares Global Infrastructure Index Fund ....................... 78,856 —
iShares Global Real Estate IndexFund . ........................ 923,985 —
iShares International Fundamental Index Fund . ................. 4,117,039 —
iShares S&P Global Water Index Fund ......................... 10,297,164 —
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12,

Non-capital loss
carry-forwards

Capital loss Expiry
Fund name carry-forwards ($) Amount ($) year
iShares S&P/TSX Global Mining Index Fund . ................. 1,845,973 —
iShares BRIC Index Fund . ........ ... ... . . ... 8,487,394 —
iShares Japan Fundamental Index Fund (CAD-Hedged) ........ 7,884,643 —
iShares Silver BullionFund . ........... ... ... ... ... ... ..... — 173,545 2031
iShares Balanced Growth CorePortfolio™ Fund ............... 658,339 —
iShares Canadian Financial Monthly Income Fund ............. 28,183,040 —
iShares Advantaged Canadian Bond Index Fund .............. 564,269 170,005 2031
533,485 2032
703,490
iShares Advantaged Convertible Bond Index Fund . ... ......... 6,512 18,208 2031
96,571 2032
114,779
iShares Advantaged Short Duration High Income Fund ......... 44,023 558,176 2031
1,433,189 2032
1,991,365
iShares Advantaged U.S. High Yield Bond Index Fund
(CAD-Hedged) . ...t — 1,196,457 2032
iShares Broad Commodity Index Fund (CAD-Hedged) ......... 147,717 419,301 2031
86,834 2032
506,135
iShares Global Monthly Advantaged Dividend Index Fund . . .. ... 3,547,171 267,194 2031
iShares Managed Futures Index Fund ....................... — 2032

Suspended losses

26,023

The Funds are subject to suspended loss rules contained in subsections 40(3.3) and 40(3.4) of the Act.
A loss realized on a disposition of capital property is considered to be a suspended loss when the Fund
acquires a property (“substituted property”) that is the same or identical to the property sold, within
30 days before and 30 days after the disposition and the Fund owns the substituted property 30 days
after the original disposition. If a loss is suspended, the Fund cannot deduct the loss from the Fund’s
capital gains until the substituted property is sold and is not reacquired within 30 days before and after

the sale.
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As at December 15, 2012, tax year-end, the following Funds had suspended losses:

Fund name Suspended losses ($)
iShares Canadian Fundamental IndexFund . ........... ... ... .. ... ......... 3,172,897
iShares Equal Weight Banc & LifecoFund ............. .. ... ... ... .......... 3,253,260
iShares Oil Sands Index Fund . ....... ... . . . . 1,928,527
iShares S&P/TSX Canadian Dividend Aristocrats Index Fund . . ................. 2,635,793
iShares S&P/TSX Canadian Preferred Share IndexFund ...................... 2,604,181
iShares 1-5 Year Laddered Corporate Bond IndexFund ....................... 46,113
iShares 1-5 Year Laddered Government Bond Index Fund ..................... 706,906
iShares 1-10 Year Laddered Corporate Bond Index Fund ... ................... 1,027
iShares 1-10 Year Laddered Government Bond IndexFund .. .................. 2,257
iShares Broad Emerging Markets Fund . .. ......... ... ... .. .. .. .. .. .. .. ... 135,085
iShares Global Agriculture Index Fund . ...... ... .. ... . . . 12,836,099
iShares Global Infrastructure Index Fund .............. ... ... ... ... ........ 1,052,682
iShares Global Real Estate IndexFund . ............ ... . ... ... .. ... ......... 2,823,455
iShares International Fundamental Index Fund ................ ... ........... 3,628,664
iShares S&P Global Water Index Fund . ....... ... ... . . . . .. 1,458,384
iShares S&P/TSX Global Mining Index Fund ......... ... ... ... .. ... .. .... 6,150,553
iShares BRIC Index Fund . . ... ... . 24,145,406
iShares Japan Fundamental Index Fund (CAD-Hedged) ....................... 4,236,509
iShares S&P US Dividend Growers Index Fund (CAD-Hedged) ................. 604,036
iShares US Fundamental Index Fund ............ ... .. ... . .. ... 8,831,720
iShares Balanced Growth CorePortfolio™ Fund . ............................. 121,768
iShares Balanced Income CorePortfolio™ Fund . ............... .. .. .......... 24,888
iShares Canadian Financial Monthly Income Fund . ........................... 3,493,342
iShares Advantaged Canadian Bond IndexFund . ......... ... ... ... ........ 1,033
iShares Advantaged Short Duration High Income Fund .. ...................... 10,670
Brokerage commissions

For the years ended December 31, 2012 and 2011, certain Funds paid the following brokerage
commissions:

Fund name 2012 ($) 2011 ($)
iShares Canadian Fundamental Index Fund . ............. ... . ... ......... 32,336 68,646
iShares Equal Weight Banc & LifecoFund . ........ ... ... ... ... ... ... ... ... 3,223 5,203
iShares Oil Sands Index Fund . ... ... ... . . . . . 2,249 35,560
iShares S&P/TSX Canadian Dividend Aristocrats Index Fund .................. 106,419 286,963
iShares S&P/TSX Canadian Preferred Share IndexFund . ..................... 290,084 165,485
iShares 1-10 Year Laddered Corporate Bond Index Fund ..................... 3,392 —
iShares 1-10 Year Laddered Government Bond Index Fund ................... 7,141 —
iShares Broad Emerging Markets Fund ......... .. ... .. .. .. . . i . 66,868 159,986
iShares China All-Cap Index Fund . ......... ... .. ... . . . . ... 220 29
iShares Global Agriculture Index Fund . ........ .. . . . 36,298 71,593
iShares Global Infrastructure Index Fund . ........... ... ... ... . ... ......... 6,210 10,543
iShares Global Real Estate IndexFund .. ......... ... .. ... ... ... .......... 19,904 21,687
iShares International Fundamental Index Fund ............ ... ... .......... 47,060 63,968
iShares S&P Global Water Index Fund . ........ ... ... .. ... . .. . ... ... ...... 13,863 12,949



Notes to Financial Statements (continued)
For the Periods Ended December 31, 2012 and 2011

14.

Fund name 2012 ($) 2011 (%)
iShares S&P/TSX Global Mining Index Fund .............. ... ... ... ... ... ..... 887 8,200
iShares BRIC Index Fund . . . ... ... . 41,113 56,301
iShares Japan Fundamental Index Fund (CAD-Hedged) ........................ 3,885 11,892
iShares S&P US Dividend Growers Index Fund (CAD-Hedged) . .................. 5,026 1,810
iShares US Fundamental Index Fund . .......... ... ... ... ... . . . ... 26,903 29,742
iShares Balanced Growth CorePortfolio™ Fund .. ............. ... ... .. ....... 2,847 3,933
iShares Balanced Income CorePortfolio™ Fund .............. ... . ... oo, 10,723 5,815
iShares Canadian Financial Monthly Income Fund . ........ ... ... ... ... ... ..... 23,871 35,289

Comparative figures

Certain comparative figures have been reclassified to conform to the current period’s financial statement

presentation.
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Ii IShares

Independent Auditor’s Report
To the Unitholders and Trustee of

iShares Canadian Fundamental Index Fund

iShares Equal Weight Banc & Lifeco Fund

iShares Oil Sands Index Fund

iShares S&P/TSX Canadian Dividend Aristocrats Index Fund
iShares S&P/TSX Canadian Preferred Share Index Fund
iShares 1-5 Year Laddered Corporate Bond Index Fund
iShares 1-5 Year Laddered Government Bond Index Fund
iShares 1-10 Year Laddered Corporate Bond Index Fund
iShares 1-10 Year Laddered Government Bond Index Fund
iShares Premium Money Market Fund

iShares Broad Emerging Markets Fund

iShares China All-Cap Index Fund

iShares Global Agriculture Index Fund

iShares Global Infrastructure Index Fund

iShares Global Real Estate Index Fund

iShares International Fundamental Index Fund

iShares S&P Global Water Index Fund

iShares S&P/TSX Global Mining Index Fund

iShares BRIC Index Fund

iShares Japan Fundamental Index Fund (CAD-Hedged)
iShares S&P US Dividend Growers Index Fund (CAD-Hedged)
iShares US Fundamental Index Fund

iShares Gold Bullion Fund

iShares Silver Bullion Fund

iShares Balanced Growth CorePortfolio™ Fund

iShares Balanced Income CorePortfolio™ Fund

iShares Canadian Financial Monthly Income Fund

iShares Advantaged Canadian Bond Index Fund

iShares Advantaged Convertible Bond Index Fund

iShares Advantaged Short Duration High Income Fund

iShares Advantaged U.S. High Yield Bond Index Fund (CAD-Hedged)

iShares Broad Commodity Index Fund (CAD-Hedged)
iShares Global Monthly Advantaged Dividend Index Fund
iShares Managed Futures Index Fund

(collectively the Funds)

We have audited the accompanying financial statements of each of the Funds, which comprise the
statements of investment portfolio and net assets as at December 31, 2012, and the statements of
operations, cash flows, where applicable, and changes in net assets for the year or period then ended,
as applicable, and the related notes, which comprise a summary of significant accounting policies and

other explanatory information.
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Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements of each
of the Funds in accordance with Canadian generally accepted accounting principles, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial statements of each of the Funds based on our
audits. We conducted our audits in accordance with Canadian generally accepted auditing standards.
Those standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained in each of our audits is sufficient and appropriate to
provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements of each of the Funds present fairly, in all material respects, the
financial position of each of the Funds as at December 31, 2012, and the result of each of their
operations, their cash flows, where applicable, and the changes in each of their net assets for the year or
period then ended (as applicable) in accordance with Canadian generally accepted accounting
principles.

Other Matters

The financial statements of the Funds as at and for the year or period ended December 31, 2011, as
applicable, were audited by another auditor who expressed an unmodified opinion on those statements
on March 29, 2012.

;ﬂ%m‘z%am@o/x« 2L
Chartered Accountants, Licensed Public Accountants

Toronto, Ontario
March 15, 2013
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For more information visit www.iShares.ca
or call 1-866-iShares (1-866-474-2737)

Copies of the Prospectus and recent unitholder reports can be found on our website at www.iShares.ca.
Additional information about the Funds’ investments is available in the Funds’ Annual and Semi-Annual reports to unitholders.
If you have any questions about the units of the Funds or you wish to obtain the Annual or Semi-Annual report free of charge, please:

Call:  1-866-iShares (1-866-474-2737) (Toll free)
Monday through Friday, 8:30 a.m. to 6:30 p.m. (Eastern Time)

Email: iSharesCanada@blackrock.com

Write: iShares ETF
c/o BlackRock Asset Management Canada Limited
161 Bay Street, Suite 2500
P.O.Box 614
Toronto, ON M5J 2S1

Additional information about the iShares® Funds, including information about index provider licensing and trademark matters, can be found in the relevant fund’s
prospectus, available at www.iShares.ca or on SEDAR at www.sedar.com.

© 2013 BlackRock Asset Management Canada Limited. All rights reserved. iShares® and BlackRock® are registered trademarks of BlackRock, Inc. All other
trademarks, servicemarks or registered trademarks are the property of their respective owners.

iIShares:

by BLACKROCK"
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